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Key Financial Information

In the first half of 2017, the Group leveraged its
extensive insight into the management of Chinese
enterprises to capitalize on new opportunities
brought about by their digital transformation.
While driving steady growth of its management
software business, the Group accelerated the
development of Cloud services and achieved
significant milestones, thereby laying a solid
foundation for its sustainable and healthy
development.

During the reporting period, the Group’s
Management Software business grew steadily
with revenue from this segment increasing by
7.5% year-on-year (excluding effects of disposed
business, revenue from continuing operations of
this segment would have grown 10.2% year-on-
year). Meanwhile, the Cloud services maintained
growth momentum and revenue from this segment
surged 45.1% year-on-year (excluding effects of
disposed businesses, revenue from continuing
operations climbed 60.3% year-on-year). The
Group achieved significant milestones in the
development of its Cloud services as their
contribution to the Group’s overall revenue rose
t0 26.8%.
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Revenue

For the six months ended 30 June 2017, the Group
recorded total revenue of RMB1,054,658,000,
representing an increase of 15.5% year-on-year
(1H2016: RMB913,204,000). Excluding effects
of disposed business, revenue from continuing
operations would have increased 20.3% year-
on-year. Of which, revenue from the Management
Software business grew 7.5% to RMB771,836,000
(1H2016: RMB718,294,000) from a year ago.
Revenue from Cloud services surged 45.1%
year-on-year to RMB282,822,000 (1H2016:
RMB194,910,000).

Gross Profit

During the reporting period, the Group recorded
gross profit of RMB844,946,000 (1H2016:
RMB724,517,000), representing an increase
of 16.6% year-on-year. Gross profit margin for
the reporting period was approximately 80.1%
(1H2016: approximately 79.3%).
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Operating Profit

The Group's operating profit for the six
months ended 30 June 2017 amounted to
RMB125,500,000 (1H2016: RMB102,612,000),
up 22.3% year-on-year. Operating profit margin
improved to approximately 11.9% as compared
with approximately 11.2% for 1H2016 mainly due
to the economies of scale and higher revenug from

Cloud services.

Profit

Mainly weighed by the income tax adjustments,
profit attributable to owners of the Company for
the six months ended 30 June 2017 amounted to
RMB106,435,000 (1H2016: RMB134,834,000).
Net profit margin for the reporting period was
approximately 10.1% (1H2016: approximately
14.8%). Basic earnings per share were RMB3.715

cents (1H2016: RMB4.655 cents).

Cash Flow

For the six months ended 30 June 2017, net cash
inflow generated from operating activities reached
RMB234,059,000 (1H2016: RMB204,133,000),
representing an increase of 14.7% year-on-year.
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Report on Business Sub-segments

During the reporting period, in view of increasing
demand from Chinese enterprises for digital
transformation technology in the reporting period,
the Group concluded that Cloud computing, Big
Data and mobile Internet technologies would
be the key categories for the development of
enterprise software industry. Moreover, while
China’'s economy entered a new development
phase coupled with a market revival and
enterprises’ growing demand for Cloud-driven
business transformations, the enterprise-level
software industry continued to gain momentum.
The Group continued to aggressively expand its
enterprise management software business, leading
to the steady growth of its core businesses
Meanwhile, it further enhanced Kingdee Cloud
services, as the Group continues to develop a new
generation of strategic enterprise management
software platform.

During the reporting period, according to the
“PRC Semi-annual Enterprise Applications Tracker
(2H2016)” released by IDC, an internationally
independent research institute, Kingdee remained
China's No.1 application software provider for
growth enterprises for 13 consecutive years.
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Medium and Large-sized Enterprises
Market

During the reporting period, Kingdee Software
(China) Co., Ltd. focused on the provision of
Cloud services and management software to
medium and large-sized enterprises. It achieved
solid results in exploring and expanding the
market for product upgrades by medium and
large-sized enterprises, which became a key driver
for the Group’s business growth.

Revenue up 70% y-o-y as Kingdee Cloud
ERP was upgraded to “Kingdee Cloud”

During the reporting period, the Group upgraded
the fast-growing Kingdee Cloud ERP to “Kingdee
Cloud”. Driven by strong demand, Kingdee
Cloud generated revenue of RMB180 million,
up 70% from a year ago and accounted for
17% of the Group’s total revenue. Moreover,
the number of its users increased 80% year-on-
year with retention rate above 90%. During the
reporting period, the Group signed cooperation
agreements with various well-known domestic and
overseas enterprises and new startups, including
HBIS Group, ZTE Nubia Corporation, Qji Paper
Company, NVC Lighting and Makeblock, for its
Cloud services. As customers only need to pay
annual fees for using Kingdee Cloud services,
they can significantly reduce capital investments.
This service model has been widely recognized in
the market and generates stable cash inflow to the
Group in the long term.
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Steady growth of the Management Software
business for medium and large-sized
enterprises with continued improvement
in distribution network

During the reporting period, the Group’s
Management Software business for medium
and large-sized enterprises maintained stable
growth, with total contract value of the EAS
business growing 30% from a year ago. It
capitalized on opportunities arising from the
national policy of “Made in China 2025” to offer
equipment manufacturing solutions to customers,
including financial shared services based on the
“management-as-a-service” concept. As a result,
Kingdee's core EAS applications received highly
positive feedback from customers and revenue
from EAS software grew more than 13% from a
year ago. During the reporting period, the Group
commenced cooperation with a number of high-
end customers such as Jinling Hotel, NORINCO,
Sinoma International and Ensign. As to overseas
customers, it forged agreements with AsiaSat,
Ruyi Holding Group and United Laboratories.
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According to the “Measures for Administration
of Customer Asset Management”, the Group
set up a system to facilitate customers’ asset
administration and enhance their asset value.
While helping existing customers to upgrade
their products, it made significant progress in
the development of distribution channels. The
number of customers and registered end-users
grew by more than 15% from the same period
last year. With support from Kingdee's Big Data
Cloud data platform, the Group aggressively
promoted the “Registered User” operating model,
leading to the addition of more than 300,000
new registered individual users from over 6,000
organizations. Furthermore, through analytics of
existing registered customers, the Group was able
to generate incremental revenue of more than
RMB14 million within in the period.

Micro and Small-sized Enterprises Market

During the reporting period, Shanghai Kingdee
Deeking Cloud Computing Co., Ltd. enhanced
its Cloud services and management software for
micro and small-sized enterprises. By effectively
combining the functionalities of various products,
it was able to enhance end-user experience
and help micro and small-sized enterprises to
implement digital transformation.
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Jingdou Cloud and Guanyi Cloud Enhanced
services to drive growth for customers

During the reporting period, the Group made
significant improvements for mobile-based
operations management for micro and small-sized
enterprises and officially launched the “Jingdou
Cloud” App, which incorporates Jingdou Cloud’s
financial services cloud, instant messaging and
mobile office functions. It helps micro and small-
sized enterprises overcome the challenges arising
from digital transformation and facilitate internal
and external collaboration with ease. Revenue
from Jingdou Cloud for 1H2017 increased 55%
year-on-year on the launch of Jingdou Cloud
App with the retention rate of paid customers
above 70%.

Meanwhile, the Group reinforced Cloud-based
E-commerce services during the reporting period.
In the Online Shopping Festival held on 18 June
2017, the Guanyi Cloud system handled nearly
50 million orders in a single day with zero
defect. This system helped more than 100,000
shops to handle over 700 million orders worth
approximately RMB120 billion in the first half of
this year. In recognition of these achievements,
it was presented numerous awards, including
the “JD.com Golden Services Award” and the
“2016 IEBE Most Valuable E-Commerce Solutions
Provider Awards”.
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Innovation of management software for
micro and small-sized enterprises and
the launch of “New Solutions for Retail
Industry”

During the reporting period, the Group launched
the first comprehensive solutions for micro and
small-sized enterprises in the retail industry,
aiming to create an integrated online to offline
(“020”) marketing channel for them. Furthermore,
it offered the first solutions to provide full
management support to rural E-commerce and
cross-border E-commerce. Revenue from the sale
of management software to micro and small-
sized enterprises increased by 16.4% from the
corresponding period last year.

CloudHub drives competitive differentiation
for Cloud services

During the reporting period, the Group further
integrated CloudHub’s mobile office platform
with Kingdee Cloud, Jingdou Cloud for micro
and small-sized enterprises and Guanyi Cloud
for E-commerce and launched Version 9 of
CloudHub. Its core functions include intelligent
workflow management, workplace live video
broadcasts and improved internal microblogs,
which uniquely differentiates it from competitor
products. The integration of CloudHub adds
significant competitive advantages to Kingdee's
Cloud services versus competitors.
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(IV) Listing of Kingdee Tianyan, the Group’s

infrastructure software business, to
promote the development of domestic
software

Shenzhen Kingdee Tianyan Middleware Corp.,
Ltd. (“Kingdee Tianyan”) was successfully listed
on the National Equities Exchange and Quotations
in the reporting period, which further strengthens
the Group’s financial position. As a leading player
in the domestic middleware industry, Kingdee
Tianyan has been widely recognized in the market
for its R&D capability as well as it secure and
reliable products. It was selected as the “Annual
Independent and Reliable Enterprise Core Software
Brand” for the second year. Moreover, it was
presented the “2017 Best Practice Award for
Informatization in China (Intelligent Government)”.
A major demonstration project under the 863
Program gained acceptance by the Ministry
of Science and Technology. Its core products
fully support the government’s administration of
commercial encryption standards.
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During the reporting period, Kingdee Tianyan
achieved significant breakthroughs in its
cooperation with the government and central
government-owned enterprises. It was chosen
as the sole supplier of safe and controllable
middleware for China Everbright Bank. Moreover,
it delivered the Big Data monitoring project
to Guiyang Finance Bureau and entered into
agreements with the National Development and
Reform Commission, the Ministry of Agriculture,
the Ministry of Information Technology, Hunan
Tobacco and the municipal government of
Shenyang.

Automobile Cloud commanding market
leadership and promoting the “Mobile
Internet + Lean Management” model

Kingdee Vehicle Network Technology Co., Lid.
(“Cargeer”) invested heavily in marketing its
digital management system to vehicle trading
groups in the reporting period, to help customers
implement their transformation towards the mobile
Internet + lean management model. Currently,
about 40% of top 100 auto-dealers in China are
using this service. Moreover, it stepped up efforts
to promote SaaS maintenance Gloud services in
order to help auto-dealers reinforce their after-sale
services. In 1H2017, the number of Cargeer’s
Cloud service users climbed 210% year-on-year,
reflecting their widespread adoption in the market.
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(VI) Kingdee Internet Financial exploring

opportunities in fintech sector and Big
Data services for enterprises

Having gained the credit rating and Internet
finance licenses, Shenzhen Kingdee Internet
Financial Services Co., Ltd. began ftrial big
data analysis of its 6.6 million customers in the
reporting period. Leveraging Big Data analytics
capabilities, it launched a variety of innovative
fintech services, such as online financial products
supermarket, risk assessment based on Big Data
technology and Big Data financial supply chain.
Moreover, it established cooperative relationships
with various domestic banks and financial
institutions. During the reporting period, Kingdee
Internet Financial Services set up a testing center
to monitor end-to-end risk management process
for financial institutions and rolled out its self-
developed Cloud-based credit rating platform,
“Jingwei Cloud”, into operation. It began to
provide unparalleled credit rating reporting
services to financial institutions. Meanwhile, the
business unit began analyzing the Group’s existing
customer ecosystem to explore potential business
opportunities in financial data services for its
Internet finance segment.
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Organization and Talent Retention

Adhering to the core values of “acting with
conscience, integrity and righteousness”,
the Group continued to implement the human
resources strategy of “motivating, introducing
and nurturing talents” during the reporting period.
It strengthened the foundation for the Group’s
sustainable development, cultivated the talent pool
and stepped up efforts to complete the major tasks
for the year highlighted by the management team.
It provided greater incentive to talents by issuing
restricted shares to select employees. Through the
intrapreneurship and resource sharing programs,
the Group forged itself into a community with
a common future rather than a community with
merely shared interests. Meanwhile, it intensified
efforts to recruit high-caliber technical talents in
Cloud services segment to provide consulting
services to business partners and clients so as to
support the implementation of its Cloud services
strategy.

Corporate Social Responsibility

During the reporting period, the Group continued
to support various charitable activities and
make donations to China Siyuan Foundation for
Alleviating Impoverished Students in Earthquake-
stricken Ya'an City, Sichuan. The Group also
announced that it will donate 0.1% of revenue
from Kingdee Cloud in the coming two years to
support the charitable project “Teach For China”.
On top of that, it will leverage the technical and
resource advantages of its Cloud services to
promote basic education in the areas lacking
sufficient educational resources.
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During the reporting period, the Group continued
to promote the study of “Management Models
of Chinese Enterprises” and helped develop the
theme of research relating to the “Outstanding
Chinese Management Model Award” in
2017: Survival in Digital Transformation and
Management Reengineering. As the first award
in recognition of the best management practices
of enterprises in China, it has been presented to
more than 100 enterprises in over 20 industries
over the past decade. More than 1,500 senior
executives were interviewed and the related case
studies have surpassed 1.5 million words.

Future Outlook

With 24 years of experience in the enterprise
management market and five years of pioneering
Cloud services, Kingdee is well aware that Cloud
services will overtake the role of software in the
industry. Over the past few years, the Group has
evolved to become the largest partner of Amazon
in China's enterprise-level services market. It
provided financial Cloud, supply chain Cloud
and omni-channel marketing services to a number
of top-tier brands such as Huawei, Tencent and
Coca-Cola. Moreover, it introduced JD.com as
its strategic shareholder and formed strategic
partnership with Huawei, Tencent, Alibaba and
Kingsoft Cloud. With greater revenue contribution
from Cloud services in 1H2017, the management
expects that the contribution from Cloud services
to the Group’s total revenue will exceed 60% by
2020, largely driven by Kingdee Cloud.
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Kingdee Cloud not only makes use of Cloud
computing technology, but also integrates
various emerging technologies, such as Big Data,
artificial intelligence and Internet of Things. With
the design concept of “All for one and one for
all”, Kingdee Cloud embraces the exponential
growth in data and is the centerpiece of the
company’s Cloud services business based on the
Group’s extensive market experience. It turns the
traditional enterprise management software upside
down and will help Chinese enterprises to develop
a powerful database and accelerate their digital
transformation.

China has been the largest mobile Internet
market for consumers in the world. Kingdee has
confidence that China will also become the largest
mobile Internet market for enterprises in the world
in the future. The Group will not be complacent
with the achievements it made and will strive for
a better tomorrow, expand across industrial and
national boundaries and achieve excellence in
the global market, thereby setting the Chinese
management model as a new model in the globe.
Kingdee Cloud aims to set the standard for the
industry.
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Outstanding Share Options

Outstanding share options under the 2001
Scheme, 2002 Scheme, 2005 Scheme and 2015
Scheme

The share option scheme is to encourage and reward
the contribution of eligible persons to the Company.
The eligible persons include employees, directors (the
“Directors”), consultants, suppliers and customers of
the Group.

The share option scheme adopted by the Company on 30
January 2001 (the “2001 Scheme”) and the share option
scheme adopted by the Company on 26 April 2002 (the
“2002 Scheme”), were both terminated by the Company
on 30 June 2005. As at 30 June 2017, there was no
share option granted under the 2001 Scheme or the 2002
Scheme that is still outstanding.

Pursuant to the share option scheme adopted by the
Company on 11 July 2005 (the “2005 Scheme”) and
the adjustment made due to the Bonus Issue and the
refreshment on the scheme limit in 2011, an aggregate
of 529,501,600 share options were granted, of which
243,921,143 share options were exercised, 160,108,307
share options lapsed and 125,472,150 share options
remained outstanding as at 30 June 2017.
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At the annual general meeting of the Company held on 8
May 2015, the Company terminated the 2005 Scheme and
adopted a new share option scheme (the “2015 Scheme”)
with a validity period of ten years. As at 30 June 2017,
the Company had granted 40,000,000 share options
under the 2015 Scheme, of which none of the share
options were exercised, 1,100,000 share options lapsed,
and 38,900,000 share options remained outstanding.
According to the scheme mandate limit of the 2015
Scheme as approved at the annual general meeting of
the Company on 8 May 2015 (being 259,264,096 share
options), less the 40,000,000 share options granted
of the Company since its approval, the Company may
further grant 219,264,096 share options (including the
lapsed share options since the refreshment), representing
approximately 7.53% of the total issued shares of the
Company as at 30 June 2017.
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Details

of the share options granted under the 2005

Scheme and 2015 Scheme are set out in the table below:

1R #20054F &t &I F12015%F &1 &1 7 % B8 ik
FBEREBMT

Options Options
granted exercised Options

Options held during during the lapsed during  Options held
at 31 December  the reporting reporting  the reporting at 30 June
2016 period period period 2017
RIS-RF HENR HER BEMRA R-Z—t&
Name or category &8 +ZAZt-0 RHAORER TR K%M RXAZtHZ
of participants SREER ZMEERA #HE BRERE BRERE BEERE
Directors £
Xu Shao Chun (1) " % (M) 2,800,000 - - - 2,800,000
Oriental Gold Limited (1) Oriental Gold Limited
(WsE1) 9,900,000 - - - 9,900,000
Lin Bo W 1,025,000 = = = 1,025,000
Gary Clark Biddle Gary Clark Biddle 1,180,000 = 480,000 = 700,000
Wu Cheng RE 300,000 = = = 300,000
Dong Ming Zhu L 400,000 - - - 400,000
Liu Chia Yung Ax%E 200,000 - - - 200,000
Other employees in HigE S48
aggregate 169,142,551 0 6,248,100 13,847,301 149,047,150
Total I 184,947,551 0 6,728,100 13847301 164,372,150
Note: Bzt
1. Easy Key Holdings Limited is wholly owned by Mr. Xu Shao 1. Easy Key Holdings Limited B A FIEE & F[F %

Chun, the Chairman of the Board and the Chief Executive
Officer of the Company, which wholly owns Oriental Gold
Limited and Billion Ocean Limited.

AREHRIELERERE  H2 &R
[i%Oriental Gold Limited Billion Ocean Limited ©
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Share Award Scheme

The share award scheme was adopted by the Company
(the “Share Award Scheme”) to provide incentives and
reward the contributions of certain employees and
directors of the Group.

The Company approved the adoption of the Share Award
Scheme on 4 December 2015. The Share Award Scheme
shall be valid and effective for a period of 10 years
commencing on the Adoption Date. Please refer to the
announcement of the Company dated 18 December 2015.

As at 30 June 2017, the Company had granted 26,510,000
award shares pursuant to the Share Award Scheme, of
which a total of 5,375,000 awarded shares granted to the
directors of the Company were still outstanding, details
of which are as follows:

B 15 SE M &t B
KRR RRABI RE) R A IR BRI A B
REAEEETRERERESMENER -

RZZ-RF+T-AWAB  ARASHE
R EBEE - ARBAI0E - F15
FEERRRBHMR-T-AFT-A+
NBZ R -

BE-Z—+F A=tHILEE RE
A% 17 82 Bh 51 21 51 4% 11126,510,0008% L2 B A%
- ARREENAHREBORERN
#£5,375,0000% - BEFBWOT :

As at Granted Vested As at

31 December during the during the 30 June

2016  reporting period  reporting period 2017

RIE-RE REHR BENA  RIB-tF

Name of Director EER4A +=BA=+-H B BE AA=+H
Xu Shao Chun ®"IOE 2,750,000 2,000,000 750,000 4,000,000
Lin Bo R 787,500 800,000 212,500 1,375,000

20 —=—tFRERE SYERRHEEERAT



Directors’ and Chief Executive’s Interests or
Short Positions in the Shares, Underlying Shares
or Debentures

As at 30 June 2017, the interests and short positions
of the Directors and chief executive of the Company
in the shares, underlying shares and debentures of
the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong)
(the “SFQ")), which will be required to be notified to
the Company and the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to Divisions 7
and 8 of Part XV of the SFO or which will be required,
pursuant to section 352 of the SFO to be entered in the
register referred to therein, or which will be required
to be notified to the Company and the Stock Exchange
pursuant to the “Model Code for Securities Transactions
by Directors of Listed Issuers” (the “Model Code”) as set
out in Appendix 10 of The Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”),
were as follows:

EEREETHARRER  HAKGER
REETRANERRLE

RZZE—+FR AZ+TH ARAFME
ERERTRABRERRAHHEHEE
(EZB(EHFLBERIN(FRENSE
SME) ([EHRBEKG]) EXVED) &
Bin - HEROHREEETAEEREE
FRASEDIENBY ETRENRTER
EBAARANEERARIMARAF
(&AM SREEFLAE G
FIGRETAEFEZERMPLH
FRBEAMZMEF LR ([ LHR
B ST 2 LT RAREFETESFR
HRRETH) ([BETA ) OREFE
BARRTMEBHR M2 EGIRED
T
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Long positions in shares/underlying shares of #2F KRG HARBRAHZFE
the Company
Number of
shares/underlying
shares (where Percentage
appropriate) of issued
(Note 5) Types of interests share capital
Bin, /48R
Name of Bi&AE HERT
Directors EEME (Ws&ER) EanE BEHHSL
Xu Shao Chun RDE 775,198,624 (L) Interests of controlled
45,500,000 (S) corporation (Note 1)
RERAF =
i)
4,000,000 (L) Beneficiary of a trust
(Note 2)
XA A ()
12,565,200 (L) Beneficial owner
EalEAA
2,800,000 (L) Share option (Note 3)
AR (M15E3)
Aggregate: B 794,563,824 (L) 27.28%
45,500,000 (S) 1.56%
Lin Bo MoK 576,000 (L) Beneficial owner
EwEAA
1,375,000 (L) Beneficiary of a trust
(Note 4)
EEREA (M)
1,025,000 (L) Share option (Note 3)
AR (M15E3)
Aggregate: CR 2,976,000 (L) 0.10%
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Number of
shares/underlying

shares (where Percentage
appropriate) of issued
(Note 5) Types of interests share capital
Bz, /48R
Name of B A HERIT
Directors EEME (ImiEH) EaNE BEHFSLL
Gary Clark Biddle  Gary Clark Biddle 480,000 (L) Beneficial owner
EmEAA
700,000 (L) Share option (Note 3)
FERRAE (P3E3)
Aggregate: A&t 1,180,000 (L) 0.04%
Wu Cheng RE 780,000 (L) Beneficial owner
EmEAA
300,000 (L) Share option (Note 3)
FERRE (F95E3)
Aggregate: At 1,080,000 (L) 0.04%
Dong Ming Zhu LTS 400,000 (L) Share option (Note 3)
e AUER))
Aggregate: Bt 400,000 (L) 0.01%
Liu Chia Yung AR%E 200,000 (L) Share option (Note 3)
FERRE (P3E3)
Aggregate: Ssh 200,000 (L) 0.01%
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Notes:

1. 0Of the 775,198,624 shares, 419,312,000 shares (of which
9,900,000 are share options) were held through Oriental
Gold Limited and 355,886,624 shares were held through
Billion Ocean Limited. Easy Key Holdings Limited is wholly
owned by Mr. Xu Shao Chun, which wholly owns Oriental
Gold Limited and Billion Ocean Limited. Therefore, Mr. Xu
Shao Chun is deemed to be interested in those 775,198,624
shares.

2. The 4,000,000 shares are the awarded shares granted to Mr.
Xu Shao Chun and held by the trustee to the Share Award
Scheme — Bank of Communications Trustee Limited.

3. Details of the share options and the award share are set out
in the paragraph headed “Outstanding Share Options” and
“Share Award Scheme” of this report.

4, The 1,375,000 shares are the awarded shares granted to Mr.
Lin Bo and held by the trustee to the Share Award Scheme
— Bank of Communications Trustee Limited.

o (L) denotes long position and (S) denotes short position.

Save as disclosed in this paragraph, as at 30 June 2017,
none of the Directors and chief executive of the Company
had any interests and short positions in the shares
underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV
of the SF0), which will be required to be notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO or which will be required,
pursuant to section 352 of the SFO to be entered in the
register referred to therein, or which will be required
to be notified to the Company and the Stock Exchange
pursuant to the Model Code.
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Directors’ Rights to Acquire Shares or Debentures

Save as disclosed in the section headed “Outstanding
Share Options” above, none of the Directors or their
respective associates (as defined under the Listing Rules)
was granted by the Company, or any of its subsidiaries,
any rights or options to acquire shares or debentures in
the Company during the six months ended 30 June 2017.

Substantial Shareholders’ and Other
Persons’ Interests and Short Positions in the
Shares, Underlying Shares and Debentures

As at 30 June 2017, as far as the Directors were aware,
the following persons (other than the Directors and
chief executive of the Company) had interests and
short positions in the shares and underlying shares of
the Company which would fall to be disclosed to the
Company under the provisions of Part XV of the SFO and
required to be recorded in the register required to be kept
under section 336 of the SFO:

EEEHRE

EFBLRRANRGFEMHET

BRLEX TRATTREERE] REN - &
EIZ—+EXNAZTRAOAERRN K
ARREMBARBEARAREERK
HBZA (TxR LTRA) ERTER
AR RIBAD KBS & AR K A -

FERRRRTALIRER  HAK
fRREFHERRLE

BESEMA N _T—tFRA=TH"
UTAL (RRREERESTRARR
o) RARR A RABBRGD T RERE
BELAEENENVBOREFTERRR
AR E MR IR 5 R B 1 1 33615 R
ERAEGFE BTz a3k

A

B
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Long positions in shares/underlying shares of HATFRG AREHRZEE
the Company
Number of Shares/ Percentage
underlying Shares of issued
(where appropriate) Capacity share capital
/8
Bir®E S BT
Name BRKEA (4ni&H) HatyE BFESL
Easy Key Holdings Limited Easy Key Holdings Limited 775,198,624 (1) Beneficial owner
(Note 1) (W) BRBAA
45,500,000 (9)
SUBTOTAL Ait 775,198,624 (1) 26.62%
45,500,000 (S) 156%
Oriental Gold Limited (Note 1) Oriental Gold Limited (Pff3F1) 409,412,000 (L) Beneficial owner (Note 2)
45,500,000 (S) EREAA (32
9,900,000 (L) Other/share option (Note 3)
Eit/ TRin 0 (3h3)
SUBTOTAL At 419,312,000 (1) 14.40%
45,500,000 (9) 156%
Billion Ocean Limited (Note 1) Billion Ocean Limited (#iz51) 355,886,624 (L) Beneficial owner 1220%
ERAAA
FMR LLC FMR LLC 209,200,485 (L) nvestment manager 7.18%
REKE
JD Oriental Investment Limited  JD Oriental Investment Limited 288,526,000 (L) Beneficial Owner 9.91%

(Note 5)

GED)

EEREA

26 —=—tFRERE SYERSFEEERAT



Notes:

Easy Key Holdings Limited is wholly owned by Mr. Xu Shao
Chun; Oriental Gold Limited and Billion Ocean Limited are
wholly owned by Easy Key Holdings Limited.

Out of the 409,412,000 shares (L), 45,500,000 shares
(the “Lent Shares”) are made available to Credit Suisse
AG (“CSAG") on the basis that CSAG in turn agrees to
make available to Credit Suisse Securities (Europe) Limited
(“CSSEL") for purposes of stock lending by CSSEL to
investors of the Guaranteed Convertible Bonds (as defined
below) procured by CSSEL and for purposes of on-lending
by CSSEL to Macquarie Bank Limited (“Macquarie”) to
facilitate stock lending by Macquarie to investors in the
Bonds procured by Macquarie. During the terms of the
lending arrangement, Oriental Gold Limited will not have
the right to recall the Lent Shares and it will not have
voting rights on the Lent Shares. It is expected that the
Lent Shares will be returned to Oriental Gold Limited on or
befare the earlier of (i) the date on which all the Guaranteed
Convertible Bonds are redeemed or converted and (ii) 14
April 2018.

Details of the share options are set out in the section headed
“Outstanding Share Options” of this report.

Kingdee International Software Group Company Limited
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Easy Key Holdings Limited itk D &L A2 &
B H2 &2 Oriental Gold LimitedFBillion
QOcean Limited °

TE409,412,0008% A% 12 (JF &) - H &
45,500,0008% i 1 ([1& B 13 1) % ACredit
Suisse AG ([CSAG]) 17 ¢t i & AR (AT 1R &
CSAG/R[EE ACredit Suisse Securities (Europe)
Limited ([CSSEL]) #R£1ERR) - B &) ACSSEL
RCSSELIE B v HERAMRES (&
RTX) 2REEEHRH A RCSSELMZE
RERITAERAR ([E8E]) BEURE
ERENREREBE EF REER
IR © RERRZHER BEA - Oriental Gold
Limited E Rk B AR fEEROERE
& - BHRELRO SN2 BERRTA
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Gold Limited ©
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18 201545426 BJD Oriental Investment
Limited, Max Smart Limited, JD.com, Inc., JD.com
Investment Limited£2 2158 5 # 5 22 R 18 12
i Max Smart Limited, JD.com, Inc., JD.com
Investment Limited 82 2156 5 4% & 1 AR 13

4. According to the disclosure of interest forms filed by JD 4.
Oriental Investment Limited, Max Smart Limited, JD.com,
Inc., JD.com Investment Limited and Liu Qiangdong Richard
on 26 May 2015, Max Smart Limited, JD.com, Inc., JD.com
Investment Limited and Liu Qiangdong Richard were deemed

to be interested in the shares of the Company as follows: BREE T
Name of controlled Name of controlling % Direct Number
corporation shareholder control interest of shares
d NG RRER 2 HE
&% &% aSk fa BH
Max Smart Limited Liu Qiangdong Richard 100.00 N 288,526,000
Max Smart Limited EE-30 100.00 i
JD.com, Inc Max Smart Limited and Fortune 82.80 N 288,526,000
Rising Holdings Limited
JD.com, Inc Max Smart Limited and Fortune 82.80 &
Rising Holdings Limited
JD.com Investment Limited JD.com, Inc 100.00 N 288,526,000
JD.com Investment Limited JD.com, Inc 100.00 &
JD Oriental Investment Limited JD.com Investment Limited 100.00 Y 288,526,000
JD Oriental Investment Limited JD.com Investment Limited 100.00 =

5. (L) denotes long position and (S) denotes short position. 5, (WETRIFA - MO)BIRTAE °

BRUAERREN RZZE—tERA=ZT
B ARRAEZUTMEBEMAL (AR
AEZRERTBRABRMN) BEREE
FERHEGOIEBGRRTEETEZER
AT e sk 2 A2 B (D R AR BERR 10 M) 4

HIAR -

Save as disclosed above, as at 30 June 2017 the
Directors were not aware of any other person (other
than the Directors and chief executive of the Company)
who had an interest and short position in the shares and
underlying shares of the Company as recorded in the
register required to be kept under section 336 of the SFO.
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Guaranteed Convertible Bonds

On 14 April 2014, Crotona Asset Limited (a Company’s
wholly owned subsidiary, as Issuer and the Company,
as Guarantor) issued five-year guaranteed convertible
bond in the principal amount of USD175,000,000 which
bear interest at a rate of 4% per annum payable semi-
annually (the “Guaranteed Convertible Bonds”). The net
proceeds from the issue of the Guaranteed Convertible
Bonds, after deduction of commission and expenses, is
approximately USD172.3 million. As at 30 June 2017,
among the net proceeds from the Guaranteed Convertible
Bonds, (i) approximately USD83.3 million had been used
to repay bank loans; (i) approximately USD46.5 million
had been used for working capital and general corporate
purposes; (i) approximately USD32 million had been
used for investment purpose; (iv) approximately USD10.5
million had been used for share repurchases * and (v)
approximately USD0.003 million proposed to be used
for working capital and general corporate purposes
Unless previously redeemed, converted or purchased
and cancelled, the Issuer will redeem each Guaranteed
Convertible Bond at its principal amount together with
accrued and unpaid interest thereon on 14 April 2019.
The Guaranteed Convertible Bonds are convertible at the
option of the bondholders into ordinary shares of the
Company from 25 May 2014 to the close of business on
the date falling 10 days prior to 14 April 2019, at a price
of HKD3.90 per share, subject to adjustments. As at 30
June 2017, there was no conversion or redemption of the
Guaranteed Convertible Bonds.

REPORT OF DIRECTOR
EEEHRE
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Please also refer to the announcements of the Company
dated 8 April 2014, 10 April 2014, 14 April 2014 and 15
April 2014 for the details of the Guaranteed Convertible
Bonds.

Purchase, Sale or Redemption of Shares

During the six months ended 30 June 2017, the
Company purchased 1,600,000 shares of the Company
on the Stock Exchange for an aggregate consideration of
HK$4,912,911 pursuant to the Company’s Share Award
Scheme as adopted by the Company on 4 December
2015.

During the reporting period ended 30 June 2017,
the Company repurchased 46,860,000 Shares of the
Company on the Stock Exchange for an aggregate
consideration of HK$144,234,197, and has cancelled a
total of 35,360,000 Shares (10,024,000 shares had been
cancelled on 19 January 2017 and 25,336,000 shares
had been cancelled on 27 April 2017), and 11,500,000
Shares had not yet been cancelled. The Directors are
of the view that such repurchases have the effect of
enhancing the earnings per share of the Group and would
benefit the shareholders as a whole. Depending on the
market circumstances, the Company may undertake
further share repurchases as the Directors may consider
to be appropriate.

Save for the disclosed above, neither the Company,

nor any of its subsidiaries, had repurchased, sold or
redeemed any of its listed securities.
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Corporate Governance

The Company has complied with all the code provisions
of the Corporate Governance Code (the “Code”) as set
out in Appendix 14 to the Listing Rules throughout
the reporting period ended 30 June 2017, except for
the deviation in respect of the roles of Chairman and
CEO under Code provision A.2.1. During the reporting
period, Mr. Xu Shao Chun assumed the roles of both
the Chairman and the GEO of the Company. The Board
considers that Mr. Xu Shao Chun, as one of the main
founders of the Company, has abundant knowledge of the
IT industry and possesses a unique strategic perspective.
The Board believes that he can lead the Company to
formulate effective strategies and react promptly to
market changes. His continuous service in both roles
is beneficial to the stable and healthy development of
the Company. However, the Board will review and make
appropriate changes when necessary in order to enhance
the level of corporate governance of the Company.

Code of Conduct Regarding Directors’
Securities Transactions

The Company has adopted a code of conduct regarding
Directors’ securities transaction on terms no less exacting
than the required standard set out in the Model Code.
Having made specific enquiry to each of the Directors,
the Directors confirmed that they had complied with such
code of conduct throughout the reporting period.

LEER
BE_Z—tFRA=ZTHIENRES
A ARAE-BEET ETHRRIR (D
FERTRNT R BT AR - Br
ALBBETRETRARABRD HEN
WA TR - RBEHA - AAFH
EEEIRRTRAEIAKIELEN
E-E2ERAR HRIFRERTRAT
FEMAZ— BEEENEARKITE
HABRBEOBBAE A TERLF
HIE B R BB 7 M B 5 B R
RRE - HREEABFNARARER
FER ESERTHRIRBEARE
FELEEEE  RAERKT -

FRESESFTRNRTTR

ARFCRMNEBEZTEEE BT
A TR RENERMEE ST RIFT R ER
B EALBEFFHARETAR X
AREETATHREMEENREHH
BeBTAEBRETTA -

Interim Report 2017 31

Kingdee Internat

e Group Company Limited



Audit Committee

The audit committee of the Company has reviewed with
the management the accounting principles and practice
adopted by the Company and discussed the auditing,
internal controls and financial reporting matters. The
audit committee has reviewed the Group’s unaudited
consolidated results for the six months ended 30 June
2017. The audit committee was of the opinion that the
preparation of such results complied with the applicable
accounting standards and requirements and that adequate
disclosures were made.

Interim Dividend

The Board does not declare an interim dividend for the
six months ended 30 June 2017 (six months ended 30
June 2017: nil).
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Appreciation

On behalf of the Board, | would like to express our
sincere thanks to all our managements and staff for their
dedication during the period. Also, | would like to thank
our shareholders for their continuous support.

By order of the Board

Kingdee International Software Group Company Limited
Xu Shao Chun

Chairman

Shenzhen, the People’s Republic of China,
16 August 2017

As at the date of this report, the Board comprises
Mr. Xu Shao Chun (Chairman of the Board and Chief
Executive Officer) and Mr. Lin Bo (Chief Financial Officer)
as executive directors; Ms. Dong Ming Zhu and Mr.
Zhang Chen as non-executive directors; and Mr. Gary
Clark Biddle, Mr. Wu Cheng and Mr. Liu Chia Yung as
independent non-executive directors.

This report, for which the Directors collectively and
individually accept full responsibility, includes
particulars given in compliance with the Listing Rules
for the purpose of giving information with regard to the
Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and
belief the information contained in this announcement is
accurate and complete in all material respects and not
misleading or deceptive, and there are no other matters
the omission of which would make any statement herein
or this announcement misleading.
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HRSHTHEERER

As at 30 June 2017
RoFE—+FxA=+H

The board (the “Board”) of directors (the “Directors”) of
Kingdee International Software Group Company Limited
(the “Company”) hereby announces the unaudited
condensed consolidated interim results of the Company
and its subsidiaries (the “Group”) for the six months
ended 30 June 2017 are as follows:

ONDENSED CONSOLIDATED INTERIM BALANCE SHEET

EHERENEBAERAR ([FARF)]) &
22 ([B2g)) BEUDHARARENE
AR ([AEE]) BEZT—+FRA=T
BUEANBEAZREEGEAE P HRE
mE

Unaudited Audited
KRB KEY
30 June 31 December
2017 2016

—e-tF T RF
AR=+R +t-A=1+-A
Notes RMB’000 RMB'000
ihEs: ARBTRT  AR®TL

ASSETS gE
Non-current assets FRBEE
Land use rights TP R 6 123,725 125,405
Property, plant and equipment THE  IHER 7 822,339 796,287
Investment properties RENE 882,620 882,620
Intangible assets B EE 7 805,144 775,223
Investments in associates BERE 29,893 25,793
Deferred income tax assets BRFEHEE 2,362 3,947
Available-for-sale financial assets ~ AJ{EHESREE 150,208 150,196
Financial assets at fair value PN )

through profit or loss FTAERRNEREE 10,256 10,256
Entrusted loan ZAER 8 49,500 49,600
Loan to related parties BTHBAER 8 152,982 158,591
Other receivables Hin 8 - 42,677
Total non-current assets FRBEESH 3,029,029 3,020,595
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TR IR on
HREHTHEESR

As at 30 June 2017
Ro-FE—+FA=+H

Unaudited Audited
FEEE BEZ
30 June 31 December
2017 2016
—Z-tf —T-RE
AB=+H tZA=1+—H
Notes RMB’000 RMB'000
BitzE AER®TT AREFT
Current assets RHEE
Inventories =g 9,741 6,252
Trade and other receivables R L BR R B LA FE M R 8 356,344 315,241
Entrusted loan RHER 8 19,700 19,800
Due from customers on EREEEA R
implementation contracts 411,464 395,705
Available-for-sale financial assets A it HE S B AR 102,087 119,659
Financial assets at fair value WRREEGFEEAE
through profit or loss FABENEREE 12,917 12917
Pledged bank deposits BEHRRIER 28,335 3,274
Short-term bank deposits RERITER 758,520 619,102
Cash and cash equivalents RekReEEY 1,175,930 1,464,769
Total current assets nEEESH 2,875,038 2,956,719
Total assets HBEE 5,904,067 5977 314
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DENSED CONSOLIDA
HHEHPHEESEER

As at 30 June 2017

RoFE—+FxA=+H

Unaudited Audited
KEEE BE%
30 June 31 December
2017 2016
k-2l -3 TE-RF
ANAB=t+R TZA=1-H
Notes RMB’000 RMB'000
Wik AR%TR AREFT
EQUITY #a
Capital and reserves FATESHTARS
attributable to owners BXERER
of the Company
Share capital &R 9 71,790 72,552
Share premium RASEE 9 1,675,658 1,765,324
Other reserves HinfEE 401,581 400,154
Retained earnings Bzl 1,344,215 1,237,780
3,493,244 3,475,810
Non-controlling interests iR ER 58,649 60,356
Total equity faEs 3,551,893 3,536,166
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As at 30 June 2017
Ro-FE—+FA=+H

Unaudited Audited
KRB BEZ
30 June 31 December
2017 2016

“-t& —TRF
RAZ+A t-A=1-H

Notes RMB’000 RMB'000
FizE ARBTR AREFL
LIABILITIES =1
Non-current liahilities g -
Borrowings R 10 1,276,694 1,415,596
Deferred income tax liabilities ERFEHAE 109,164 102,818
Total non-current liabilities  FEFEAEE: 1,385,858 1,518,414
Current liabilities nHAR
Trade and other payables JERTBR R R LA JE A 3% 1 419,258 453,873
Due to customers on ENEFERARR
implementation contracts 209,811 220,167
Borrowings B 10 171,875 80,675
Current income tax liabilities EHEHas 10,963 42,652
Deferred income ELA 154,409 125,367
Total current liahilities mBEESH 966,316 922,734
Total liabilities HafR 2,352,174 2,441 148
Total equity and liabilities BERRAR 5,904,067 5,977,314

The notes on pages 45 to 72 are an integral part of these 458 &
consolidated financial statements. 2o o

FREMMERABRRNER
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e st AEER
For the six months ended 30 June 2017
B2 —FT—+FENA=FHILAEA

ONDENSED CONSOLIDATED INTERIM INCOME STATEM

Unaudited

FREER
Six months ended 30 June

AAZtHILEREAR

2017 2016
—E—tE —TNF
Notes RMB’000 RMB’000
(o ARBTRE AR%®TR
Revenue WA 12 1,054,658 913,204
Cost of sales SHERA 13 (209,712) (188,687)
Gross profit £7 844,946 724 517
Selling and marketing expenses  #5%& K HEE A AR 13 (523,481) (471,650)
Administrative expenses THER 13 (144,253) (135,977)
Research and development costs — #f %5 Kz 85k 2K 13 (178,964) (146,748)
Other gains-net E A — 558 14 127,252 132,470
Operating profit bt §okdl 125,500 102,612
Finance income B RS U 17,801 15,353
Finance costs IS ER (31,858) (32,833)
Finance costs-net BRER - %8 (14,057) (17,480)
Share of loss of investments FHBERER
accounted for using BN
the equity method (1,509) (1,533)
Profit before income tax Mk RAaET 109,934 83,599
Income tax expense FriEHi &R 15 (5,206) 41,629
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For the six months ended 30 June 2017
HBE—FE—+FNA=1HIF A

Unaudited
KRB

Six months ended 30 June
ANABE+HLEARER

2017 2016
—Z-tf T RF
Notes RMB’000 RMB'000

LS ARBFR ARBTR

Profit for the period 104,728 125,228
Attributable to:
Owners of the Company $ Wiéﬂ%ﬁ)\ 106,435 134,834
Non-controlling interests (1,707) (9,606)
104,728 125,228
Earnings per share for profit F2AFHSEEAREE
attributable to owners
of the Company
— Basic 16 RMB RMB
3.715 cents 4.655 cents
AR®3.71501  ARE4.655(L
- Diluted 16 RMB RMB

3.640 cents 4.386 cents
AER#3.64001 A R%4.38610

The notes on pages 45 to 72 are an integral part of these
consolidated financial statements.

FHEEENENMEAVBRROBE
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ONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHE
AR H P ARS RER

For the six months ended 30 June 2017
B2 —FT—+FENA=FHILAEA

Unaudited

FREER
Six months ended 30 June

BEXAZTALRMEA

2017 2016
-t T XF
RMB’000 RMB'000

ARBTR ARETR

Profit for the period EHEA 104,728 125,228
ltems that may be reclassified B eE B2 Amh
fo profit or loss
— Available-for-sale financial assets - AtHEeREE
EBEZH (560) 3,978
— Currency translation differences — NI E E R 4,466 (2,819)
Other comprehensive income SHRMGERE
for the period 3,906 1,159
Total comprehensive income Ef@Gana  MERRE
for the period, net of tax 108,634 126,387
Total comprehensive BEAkLaRER
income attributable to:
— Owners of the Company —ARREEBAEA 110,341 135,993
— Non-controlling interests — eI RS (1,707) (9,606)
108,634 126,387
The notes on pages 45 to 72 are an integral part of these BB EFNRE MM T AH B REMNEE

consolidated financial statements. iyl
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CONDE

HE-F—

%HHAG{‘FF%W&?&@EJ%

For the six months ended 30 June 2017 (All amounts in Renminbi thousand unless otherwise stated)

tENA=TAUNEAR (BHZEHS  ERITELEEARETTIT)

Unaudited
FEBY
Attributable to owners of the Company
FOTRERTARE
Non-
Share  Share Other ~ Retained controlling Total
Nofes  capital ~ premium  reserves  eamings Tofal inferests  equily
b
B Be BERE RMGE GEEN 0 & HE o8
Balance at 1 January 2017 “3-t5-f-RER 72,652 1,765,324 400,154 1,237,780 3,475,810 60,356 3,536,166
Comprehensive income GaEi
Profloses)fr the period HhEH /(58 - - - 106435 106435 (1,707) 104728
Avlbleforsele irancial assels TRLESREE - - (E0) - (E60) - (560)
Currency translation diferences WEEEE - - 4466 - 4466 - 4466
Total comprehensive income/(losses) ~ BABBH /(FH) S - 3906 106,435 110340 (1707) 108,634
Transactions with owners HERRTENTA
Employess share apton sceme: BIfRARiE S
= Vel of employes servicss -BIRKNEE 9 - 1039 - - 10,39 - 10,39
- Proceeds from shares issued -¥kbER g W 9658 - - 080 - 08m
Share aard plan: ECEER
~ Vel of employes sevice recved -BIRKERE § - 0 1551 - 150 - 15
-~ Shares purchased for share award plan - R EEERERE 9 - - (43 - (43 - (438)
Buy-hak of s BEI) - - () - () -
Cancelfion of shares B 9 (o11) (110,151) 111,062 - - - -
Total transactions with owners HERKTENRS (162)  (89,666)  (2,479) - (92,907) - (92,907)
Balance at 30 June 2017 ZE-£ERAZHA 7700 1,675,658 401561 1344215 3,493,244 58,649 3,551,893

Kingdee Internat

e Group C

pany Limited

Interim Report 2017 1



ONDENSED CONSOLIDATED INTERIM STATEMENT OF CH

HRSH P RRESBR

For the six months ended 30 June 2017 (All amounts in Renminbi thousand unless otherwise stated)
BE—T—+ENA=THIANEAS (BHEFEHY - BRI EFEAREFIIT)

S IN EQUITY

Unaudited
KEEY
Attributable to owners of the Company
KLRRERTARNK
Non-
Share  Share Other  Retained controlling Total
Nofes capital ~ premium  reserves  eamings Tolal inferests  equily
FHRR

M BE BER EMER RERW 0 & HE  RHE

Balance at 1 January 2016 “I-RE-R-RER MO 1662784 512763 400 3ANTOR0 29649 3246718
Comprehensive income FaEH
Profif oss) for the period HhER /(58) = S - 1us 1383 (9.606) 125228
Rualable-for-sale fnencial assels AfLESREE = -3 - -
Currency translaton diferences NEREES - - (2819 - (819 - (2819
Total comprehensive income Sa4 (BR)/BA - - 1150 138 135993 (9606) 12637
Transactions with owners HEaREENGS
Employess shar opton sceme: EEERE:

- Vel of emplyee senices - EBRBHEE § - 8 = - 8 -

~ Proceeds rom shres issted -EARHEER § 0y 1 - - 1548 R 11
Eaqulty ransctions with non-contrling merests  EZSEAERI R R 5 - -1 - 129
Non-anrolling intrest arising on ERAREENETM

busingss combinafion i = = = = ER )
S award lan: EREE

- Vet of employee senices - EBRBHEE § - T = - 4 - T4
Total transactions with owners 2HRARKFANLS B e% 0% - R e 798

Balance at 30 June 2016

ZE-REXAZTR

M 1T S0 106438 3AISBE 079 3402313

The notes on pages 45 to 72 are an integral part of these S4B ZEFREK N T AN KRR M LE
consolidated financial statements.
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For the six months ended 30 June 2017
HBE—FE—+FNA=1HIF A

Unaudited
KRB

Six months ended 30 June
ANABE+HLEARER

2017 2016
e
RMB’000 RMB'000

ARBTR ARETR

Cash flows from operating activities: BEIBHRERE :

Cash generated from operations LEELHRS 288,054 254,062
Interest paid BRHME (33,001) (32,833)
Income tax paid BRFEH (20,994) (17,096)
Net cash generated from EETHELENBES

operating activities 234,059 204,133
Cash flows from investing activities: BZEFBHRERE :
Purchases of property, plant and equipment B S A&7 - TR & (24,538) (166,185)
Proceeds from sale of property, HETHE  THK

plant and equipment RIEBATER 752 13,883
Purchase of intangible assets EEBWEE (189,015) (217,068)
Cash paid for contingent and deferred BRHE REEER

consideration for business combination W& 4 - (150,330)
Pledged bank deposits withdrawn —net & #4RITE ALY — 358 (25,061) 40,000
Short-term bank deposits placed - net WG HISRITERFEA — FE (139,418) (244,066)
Interest received BUFIE 17,801 15,353
Repayments received from entrusted loans  Z:E &R A S U[E 200 100
(Purchases)/proceeds of (BA),/ BEEMKE

other investments — net — 58 (12,972) 99,541
Investments in new associates R ARIRE - (5,000)
Net cash used in investing activities REFTHELENRRE (372,251) (613,772)

e Group Company Limited  Interim Report 2017 43

Kingdee Internat



ONDENSED CONSOLIDATED INTERIM
HRSHTHARSRER

For the six months ended 30 June 2017
B2 —FT—+FENA=FHILAEA

Unaudited

FREER
Six months ended 30 June

AAZtHILEREAR

2017 2016
—E—tE —TNF
RMB’000 RMB’000
ARBTRE AR%®TR
Cash flows from financing activities: MEFFEHHRERE :
Proceeds from share options exercised BRI TREFTIE 3K 9,807 15,416
Proceeds from borrowings EEGIESEN - 262,750
Repayments of borrowings HEEN (20,338) (231,000)
Payments for purchase of shares BERNRBFEREZ
for share award plan B in 3 4 F0R (4,344) -
Payment for buy-back of shares Bl R AR08 (129,017) -
Net cash generated from METHELERSE
financing activities (143,892) 47,166
Net decrease in cash and HeREeFRENS
cash equivalents (WD), 8m (282,084) (362,473)
Cash and cash equivalents at beginning ~ HI¥13R 4 RIS FEW
of the period 1,464,769 1,527,610
Currency translation differences ReRHESENMER
on cash and cash equivalents BX (6,755) -
Cash and cash equivalents BEALRASERED
at end of the period 1,175,930 1,165,137

The notes on pages 45 to 72 are an integral part of these
consolidated financial statements.
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General information

Kingdee International Software Group Company
Limited (the “Company”) was incorporated in
the Cayman Islands in 1999 as an exempted
company with limited liability. The address of its
office is Kingdee Software Park, 2 Keji 12th Road
South, Hi-Tech Industrial Park, Nanshan District,
Shenzhen, Guangdong Province, the People’s
Republic of China (the “PRC”).

The Company is an investment holding company.
The principal activities of its subsidiaries (the
“Group”) are developing, manufacturing and
selling of software products and provision of
software-related technical services in the PRC.

The shares of the Company have been listed on
the Stock Exchange of Hong Kong Limited since
15 February 2001.

These condensed consolidated interim financial
statements are presented in thousands of
Renminbi (RMB’000), unless otherwise stated.
These condensed consolidated interim financial
statements have been approved for issue by the
Board of Directors on 16 August 2017.

This condensed consolidated interim financial
information has not been audited.

—REH

e REREAEEERRA (KR
Al R-NAANFER SR BN
KIAERRERDA - HfER
it R EARKNE ([PE]) &
REFTEILESHRTEXE
RHRE+ B2 - SREME -

ARRAR—FZREBKRRA - AH
BRAAI(UTHREIARE]) 0E
EEBAETERENMAE  RER
HECRERRAERREEHM
BT AR 7%

ARANBROR-ZE—F_A+
ﬂﬁﬁééhéi%%ﬁﬁﬂﬁ
(TB¥S2Fr)) L7 e

|

BAEEHIN  REHAA G
BERAARE T LI - A6
AHTENBERRCEhESSR
“EFNAATRATE -

AERAGP AR EERAREES -
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Basis of preparation

This unaudited condensed consolidated interim
financial information for the half-year ended 30
June 2017 has been prepared in accordance with
IAS 34, ‘Interim financial reporting’. The unaudited
condensed consolidated interim financial report
should be read in conjunction with the annual
financial statements for the year ended 31
December 2016 which have been prepared in
accordance with International Financial Reporting
Standards (“IFRS").

Accounting policies

Except as described below, the accounting
policies applied are consistent with those of the
annual financial statements for the year ended 31
December 2016, as described in those annual
financial statements.

Other amendments to IFRSs effective for the
financial year ending 31 December 2017 are not
expected to have a material impact on the Group.

Taxes on income for the interim period are accrued
using the tax rates that would be applicable to
expected total annual assessable profits.
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Estimates

The preparation of interim financial information
requires management to make judgments,
estimates and assumptions that affect the
application of accounting policies and the
reported amounts of assets and liabilities, income
and expense. Actual results may differ from these
gstimates.

In preparing this condensed consolidated interim
financial information, the significant judgments
made by management in applying the Group’s
accounting policies and the key sources of
estimation uncertainty were the same as those that
applied to the consolidated financial statements
for the year ended 31 December 2016.

Segment information

The chief operating decision-maker has been
identified as executive directors of the Company.
The executive directors review the Group’s internal
reporting in order to assess performance and
allocate resources. Management has determined
the operating segments based on these reports.
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RS 6P AR BB
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5. Segment information (continued)

The executive directors consider the business from
product perspective. The Group has identified the
following operating segments:

ERP business S

Cloud services -
husiness

Others -

Sales and implementation
of enterprise management
software, provision of other
related services, sales of
hardware related to enterprise
management software
arrangements and sales of
middleware software business.

Provision of online services
related to cloud services,
provision of E-commerce and
other online management
Services

Operation of investment
properties

The chief operating decision-maker assesses the
performance of the operating segments based on
the operating profit of each segment. Substantially
all of the businesses of the Group are carried out

in the PRC.
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SED CONSOLIDATED INTERIM FINANCIAL INFORMATIO
RS 6P AR BB

NOTES TO THE CO

5. Segment information (continued) 5. SHEH (&)
The unaudited segment information for the six T+ EANAZTRAREEFD
months ended 30 June 2017 is as follows: DHERPT -
Cloud
ERP services The Group
business  business Others Total
ERPEH ERBEE it  SKEAH
RMB’000  RMB’000  RMB’000  RMB’000
ARBTT AE®TR ARWTRT AERRTR
Revenue (from external customers) 38 B SMERE P EUA 771,836 282,822 - 1,054,658
Qperating profit BB 145,990 (52,494) 32,004 125,500
Finance coss HEER (31,739) (119) - (31,859
Finance income ks 15,535 2,266 - 17,801
Finance costs - net HERA - 38 (16,204) 2,147 - (14,097)
Share of loss of investments FEHEREAN
accounted for using the BENE
equity methad (1,509) - - (1,50
Profit before income tax MBS RARTF 128,276 (50,346) 32,004 109,934
Income tax expense FEHER (9,796) 7,79 (3,200) (5,206)
Segment results ABER 118,480 (42,556) 28,804 104,728
Segment assets AHNEE 4,760,917 260,530 882,620 5,904,067
Segment liabilities ABAE 2,132,825 159,477 59,872 2,352,174
Additions to non-curent assels  EHEFEREAE
(other than financial instruments  (FEELBIAR
and deferred tax assets) EREREEE) 272,258 3,293 - 275,91
Depreciation and amortization ~ FrEREH 176,535 9,027 - 185,562
Provision for doubtful trade and ~ RIZERET1E
other receivables 15,130 - - 15,130
Share-based payment NRHAERNZARS 20,967 - - 20,967
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5. Segment information (continued) 5. SEHEH (&)
The unaudited segment information for the six TE-REANAZTRREEFH
months ended 30 June 2016 is as follows: DHERPT -
Cloud
ERP SEIVices The Group
business business Others Total
ERPER EMRBER it &EAF
RMB000 RMB'000 RMB'000 RMB'000
ARETT ARETR ARETT AR®TR
Revenue (from external customers) 78 B 9MEFE P EJULA 718,294 194,910 - 913,204
Operating profit mERT| 139,234 (71391) 34769 102,612
Finance coss YHER (32.731) (103) - (32,833)
Finance income Bl 14259 109 - 15,353
Finance costs - net MERR - B8 (18472) 992 - (17.480)
Share of loss of investments FEHEREN
accounted for using the BEOHE
equily method (1539) - - (1539)
Profit before income tax MR RART 119,229 (70,399) 34,769 83,599
Income tax expense FEHER 30,589 10232 808 41629
Segment results ABER 149817 (60,166) 3577 125,208
Segment assets ABEE 4470215 387,734 848,741 5,706,690
Segment liabilities ABAE 1,884,994 314,304 55,079 2254317
Additions to non-curent assels  FHEEREIAE
(other than financial instruments (A EESBIAR
and deferred tax assets) EREREEE) 403,402 4749 = 408,151
Depreciation and amortization ~ FEREH 136,895 6,901 - 143,796
Written-back for doubtful trade ~ SR3ZBR 0 8
and other receivables 15,482 - - 15,482
Share-ased payment NEmAEMNZARS 3201 - - 3,011
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6. Land use rights

TihfERE

Unaudited

REER
Six months ended 30 June

NAZtHLEAEAR

2017 2016
—2-tFE —TRF
RMB’000 RMB'000

ARBFRT AR®TR

Opening net hook amount ®—RA—B&#9

at 1 January IRESE 125,405 128,766
Amortization charge BHER (1,680) (1,680)
Closing net hook BAB=1H

amount at 30 June HRIEERE 123,725 127,086
Represented by: HEmT :
Cost BN 148,892 148,892
Accumulated amortization charges Rt (25,167) (21,806)

123,725 127,086

The Group’s interests in land use rights represent AEBEIHMFRAENERRRE

prepaid operating lease payments.

BESNLILERRBENOLER
gl -
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RS 6t AR R A

1.

Property, plant, equipment and 7. FAHE - I BREREE
intangible assets HE
Unaudited
REER
Property, plant Intangible
and equipment assets
T8HE IR
Ri&fR ERLEE
RMB'000 RMB’000
ARETFT ARETT
Six months ended BE_Z—+tF
30 June 2017 AA=tHLRER
Opening net hook amount —Z—+t%—H—H
at 1 January 2017 RIMREBE 796,287 775,223
Additions IR 51,352 189,543
Disposals BE (1,040) -
Depreciation and amortization nEREH (24,260) (159,622)
Closing net hook amount —E—tEXA=t+H
at 30 June 2017 HRIEESE 822,339 805,144
Six months ended 30 June 2016 HE_FB—XE
NA=+HILEREAR
Opening net hook amount —E-"%-A-H
at 1 January 2016 MRS E 731783 601,218
Additions R 138,112 420,249
Disposals RBE (9,781) -
Depreciation and amortization &R (22,674) (119,442)
Closing net hook amount —ZE-REXRA=TH
at 30 June 2016 W IRESE 837,440 902,025
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Trade and other receivables 8. EREZRREMELEHE
Unaudited Audited
REEE "B
30 June 31 December
2017 2016
:g—t$ 'é /\$
~A=+H +ZA=+—H
RMB’000 RMB'000
AR®TR ARETT
Trade receivables (a) [EUBEFR (a) 266,868 237,226
Less: allowance for impairment W EUGEURE &R (117,631) (111,156)
Trade receivables — net USRI — F5 149,237 126,070
Notes receivable U Z i 12,840 20,921
Advance to employees nESRMERS 19,521 16,772
Prepayments EUNE 55,470 95,110
VAT recoverable AJRIE ZIEER 60,876 49,348
Interest receivables FEY T B, 28,914 22,099
Receivables from related parties FEU @ 5 g 6,151 4,946
Loans to related parties REEELTER 152,982 158,591
Other receivables H AW 23,335 22,652
509,326 516,509
Entrusted loan ZHEEX
Current portion mEE S 19,700 19,800
Non-current portion FEREE S 49,500 49,600
69,200 69,400
Kingdee Inter 1S e Group Company Limited  Interim Report 2017 53




\

NOTES TO TH D CONSOLIDA
RSOt B A E B RN

8. Trade and other receivables (continued)

(a) Sales are generally made without prescribed
credit in the sales contracts but customers
usually take 1 to 3 months to settle the
receivables. The ageing analysis of trade
receivables is as follows:

EUIRR R AR RIE (1))

(a)

AEBEHESRDHER
EXERTERYS BFF
BEE-—Z2=EAAXNR
B BRRTRR DM
T

Unaudited Audited
REE BEZ
30 June 31 December

2017 2016

Z$-tf T AF
ABZ+E t=A=+-A

RMB’000 RMB'000
ABBTR  ARETR

0-180 days 0-180:% 111,120 78,716
181- 360 days 181K E360K 19,679 20,874
Over 360 days B iB360K 136,069 137,636

266,868 231,226
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9. Share capital and share premium 9. BFREFEE
Number of
issued  Ordinary Share
shares shares  premium Total
BBT
BiR& R EER RHRE &t
(thousands) RMB'000 RMB'000 RMB'000
(FhR) ARETT ARETT ARETR
At1January 2017 —E—tF—F—H
=11 2,947,840 72,552 1,765,324 1,837,876
Employes share option & S B R =12
scheme
— Value of services - RERKEE
received - - 10,399 10,399
— Exercise of share — BIRB ETER
options 6,729 149 9,658 9,807
Share award plan in 22 Ry =T 2
— Value of services - EERBER
received - - 428 428
Cancellation of shares R3S 84 (41,960) (911)  (110,151)  (111,062)
At 30 June 2017 —Z—tEXA=+H
(Unaudited) #e: (REFR) 2,912,609 71,790 1,675,658 1,747,448
At1January 2016 =—Z—xFE—F—H
=11 2,918,148 71,972 1,682,784 1,754,756
Employee share option & 2 B Rzt 2
scheme
— Value of services - EEREEE
received - - 17,923 17,923
— Exercise of share - BIRMIER
options 22,347 469 14,947 15,416
Share award plan R0 R@Er 2l
— Value of services - EEREEE
received - - 14,088 14,088
At 30 June 2016 ZE-REXA=1+H
(Unaudited) e (REER) 2,940,495 72441 1729742 1,802,183
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10. Borrowings 10. &
Unaudited Audited
REER LE%
30 June 31 December
2017 2016
—E—tf ZERF
ABE+H tZA=f-H
RMB’000 RMB'000
ARBTT ARETT
Non-current FERE
Long-term bank borrowings, unsecured R ERSEITIE L - KR 63,500 171,775
Long-term bank borrowings, secured RERITRER - EF 55,463 58,725
Convertible bonds (a) AERERQ) 1,157,731 1,185,096
1,276,694 1,415,596
Current bid 1}
Current portion of long-term borrowings,  REMFITERTEERLS -
unsecured EH A 165,350 74,150
Current portion of long-term borrowings,  REAFITIERT RIS -
secured ER 6,525 6,525
171,875 80,675
1,448,569 1,496,271
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10. Borrowings (continued)

(a)

The Group issued US$175,000,000 4.0%
convertible bond on 14 April 2014. The
bond mature in five years from the issue
date. The bond can be converted into the
Company’s ordinary shares, at the holder’s
option at any time on or after 25 May 2014
up to the close of business (at the place
where the bond certificate evidencing such
bond is deposited for conversion) on the
10th day prior to the maturity date (both
days inclusive), at HK$3.90 per share
The values of the liability component and
the equity conversion component were
determined at issuance of the bond. The
liability component is subsequently stated
at amortized cost until it is extinguished
on conversion or maturity of the bond
The residual amount, representing the
value of the equity conversion component
is accounted for as a conversion option
reserve included in equity.

A B

\[W/i \FORMATION
B S SR R AN aE

\| L

10. fE& (&)

(a)

AEER-_T—NFEMA
tTHRENZEBEAET
175,000,0007T + F %4.0%H
AERES - WEFRET
RERE RGBT
BEFRBEATEEEES
BRBRG  REILE=Z—
NERA-+AASZEE
ZHBANTAEERR
EREALEZHENTR
KR (EEREHEERCE
BEFENELAZME)
R BREBETRINE
o BEREREREMN
MREERBITESFEE
T BREARTSRERA
BRN At EERESYS
RERARR - TERES
Flersin BED AEEAR
BABEREREBIRA
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10. Borrowings (continued) 10. &% (#)
The convertible bonds recognized in the balance EAERRERANTEREST
sheet are calculated as follows: T
RMB’000
AR¥TT
Face value of convertible bonds R-Z—MEMA+MAHTH
issued on 14 April 2014 WERESHEEE 1,076,793
Transaction costs RBMA (20214)
Equity component TR ER D (8,696)
Liability component on initial R-E—MNEMA+MA
recognition at 14 April 2014 DrRRENARARDHG 1,047,883
Interest expense FEER 31,420
Interest accrued FERSFI S (30,590)
Effects of currency translation INEFEERYE (5,816)
Liability component at R-Z—-ME+_A=+—HH
31 December 2014 (Audited) B RHRBBG (EE) 1,042,897
Interest expense MEER 46,730
Interest accrued FERIFE (45,455)
Effects of currency translation INEHEZREE 63,846
Liability component at RZE-AE+ZA=1+—HMIN
31 December 2015 (Audited) AEHBBGH (EER) 1,108,018
Interest expense FEEBMA 47873
Interest accrued FERFI 2 (46,496)
Effects of currency translation INEHEZREE 75,701
Liability component at R_E—RF+_A=+—HE
31 December 2016 (Audited) AEERBG (BEX) 1,185,096
Interest expense FEER 24,776
Interest accrued FERSFI S (24,050)
Effects of currency translation INEFEERTE (28,091)
Liability component at R-ZE—tEXB=+AM
30 June 2017 (Unaudited) AREAHH (REEX) 1,157,731

Interest expense on the liability component of the
bond was calculated at the effective interest rate

of 4.22% per annum.
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Trade and other payables 1. BARERREMERRE
Unaudited Audited
KEEE mERZ
30 June 31 December
2017 2016
—Z2—-tf¥ ZERF
~B=+R +ZA=1+—-H
RMB’000 RMB'000
AR%TR AREFTT
Trade payables (a) EREER() 21,7112 19,435
Amounts due to related parties TEN & TIB 1,528 374
Salary and staff welfare payables EREERETIRER 61,994 110,604
Advances from customers EF#&e 155,448 141,11
VAT tax payable JERHEER 33,306 44120
Accrued expenses BRREA 20,888 14,294
Construction fee payable JEf T2 38 6,933 12,738

Contingent consideration for RENHBER

a business acquisition 55,440 55,440
Deposits of distributors BHEBRE 45,323 38,667
Interest payable TERFE 10,270 10,116
Others Hih 6,416 6,374
419,258 453,873
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11. Trade and other payables (continued) 11.

(@) Asat30June 2017, the ageing analysis of
trade payables is as follows:

B RRR R A RE (])
@ RIB-LEXA=TAH"
FERERREREIITIT -

Unaudited Audited
FRER BEZ
30 June 31 December
2017 2016
—E—tf Sy
~NB=+H T-A=1+—H
RMB’000 RMB'000
AR®TT AREFT
0-180 days 0-180K 13,108 12,024
181- 360 days 181 RE360K 1,582 1,041
Over 360 days FEL RPN 7,022 6,370
21,7112 19,435
12. Revenue 12. kA
Unaudited
REER

Six months ended 30 June
~NB=THIEXREAR

2017 2016

—E—tF —T—XF

RMB’000 RMB'000

AR®TRE ARETR

ERP business ERPE TS 771,836 718,294
Cloud services business ERBER 282,822 194,910
1,054,658 913,204
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13. Expenses by nature

Expenses included in cost of sales, selling and
marketing expenses, research and development

%HﬂAﬁﬂlﬂ%ﬁﬂﬁ%ﬁﬂE’Jﬁﬁymﬁ

13. BEESENER

JITHREERS  HERERE
A ARRERARTHERAR

costs and administrative expenses are analysed RERAITIWT :

as follows:
Unaudited
REEY

Six months ended 30 June
NA=THIEAEA

2017 2016
—E-t¥ ZE-RF
RMB’000 RMB'000
ARBTR AREFT
Research and development costs WERFEEKA
Amounts incurred BELER 217,226 189,045
Less: development costs capitalised & © &2k 2 BAEEAY K (188,850) (154,592)
Add: amortization e BHER L ZRERA 150,588 112,295
178,964 146,748
Employee benefit expenses EERMAE 645,835 556,193
Less: amount included in research 3 © BLERITEE K
and development costs RBRAZ LR (166,430) (144126
479,405 412,067
Cost of inventories consumed ERTEER 21,508 10,802
Depreciation of property, THE TRRRENE
plant and equipment 24,260 22,674
Amortization of computer software, T RSENF I E 1EREE Y
licenses and copyrights 6,419 6,279
Amortization of customer relationship & = B8 {Z & 4 2,615 868
Amortization of land use rights {5 PR 1,680 1,680
Impairment of receivables TENEEZRIE 15,130 15,482
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14. Other gains 14. HftikA
Unaudited
REEY
Six months ended 30 June
NA=+HILEREAR
2017 2016
—BE—tE —T—KF
RMB’000 RMB’000
ARBTT ARETR
Subsidy income LU N
— VAT refund —BEVRE 79,697 77,077
— Government program research — B REME 11,256 10,473
Rental income-net AEWA — FE 32,004 34,769
(Loss)/profit on disposals of property, EET@JF IRK
plant and equipment % (BX),/ W (288) 4,102
Investment income &ﬁﬂﬂlm 4,218 2,744
Others Hitp 365 3,305
127,252 132,470
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15.

o \NTER | N\FORMATION
BRE P MK E R R
Income tax expense 15. FiRER
Unaudited
REEY

Six months ended 30 June
~NB=T+HIEAREA

2017 2016

—EB—tE —T—KF

RMB’000 RMB'000

ARBTRT ARETR

Current income tax EHWATER (3,746) (2,246)
Deferred income tax ERERTEH 8,952 (39,383)
5,206 (41,629)

No provision for profits tax in the Cayman
Islands and Hong Kong has been made
as the Group has no income assessable
for profits tax for the period in those
jurisdictions.

Kingdee Software (China) Co., Ltd.
(“Kingdee China”) was qualified as a
national important software enterprise and
was entitled to a preferential tax rate of
10% for the period ended 30 June 2017
(2016:10%).

() MRAKENEHERSE
ERBBLERRTBA -
HRZERR Y EIEHZLE
AERERMFEHAE -

b)) SHEHME(FE) FRAE
([&%PE)) FAARES
BHOCENRE  BHER
BE-Z—+tE~B=1H
HAEHHREFRANNHE
BEE (2016F A10%) T2
DEHRBEH -
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15.

Income tax expense (continued)

)

Shanghai  Kingdee Deeking Cloud
Computing Co., Ltd., Shenzhen Kingdee
Tianyan Middleware Corp., Ltd. and
Beijing Kingdee Management Software Co.,
Ltd. were each qualified as a high-tech
enterprise and was entitled to a preferential
tax rate of 15% for the period ended 30
June 2017.

Shenzhen Kingdee Qisi Technology Co.,
Ltd. was qualified as a software enterprise
by Shenzhen Software Industry Association
on 8 QOctober 2015 and was entitled to tax
exemption for two years and thereafter to
a preferential rate at half of the corporate
income tax rate for three years.

Shanghai Guanyi cloudcomputing Software
Co., Ltd was qualified as a new software
enterprise in 2016 and was entitled to tax
exemption for two years (from 2014) and
thereafter to a preferential rate at half of the
corporate income tax rate for three years.

Other PRC subsidiaries of the Group
applied the tax rate of 25%.
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e

Al BERBEERARRN =
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hHeERTHRHELRES -
WEXWE R HOEER
X AREEEE_T—t
FRAZTHMAHRED
RARSRMBBRRXRFED
FAGH -

LEEFEHELUHERD
AR-E—NFERREZM
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16. Earnings per share
(a) Basic

Basic earnings per share are calculated by
dividing the profit attributable to owners

%HﬂAﬁﬁFEﬁﬂiﬁﬁﬂE’Jﬁﬂlmﬁ

16. JEREF
(a) E&F

BREARFREANFE
SRBARGERT - BRIAM

of the Company by the weighted average NEBTLBRA MNETFH
number of ordinary shares in issue during YFE o
the period.

Unaudited

FEEL

Six months ended 30 June
~NB=THIEAREAR

2017 2016
22—t C—TRF
RMB’000 RMB’000
ARBTRT ARETR
Profit attributable to owners ARAEREFEA
of the Company FEIEBT 106,435 134,834
Weighted average number of BETLBRE
ordinary shares in issue I &
(thousands) (F&H) 2,864,741 2,896,535
Basic earnings per share BREAZF RMB3.715 cents  RMBA4.655 cents
ARW3.T1501  AR®4.655(L

Kingdee Inter

e Group Company Limited  Interim Report 2017 65



OTES TO THE CONDENSED CONSOLIDATED INTERI
RS 6t AR R A

16. Earnings per share (continued)

(b)

Diluted

Diluted earnings per share is calculated
by adjusting the weighted average number
of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary
shares. The Company has three categories
of dilutive potential ordinary shares:
convertible bonds, share options and share
awards. The convertible bonds are assumed
to have been converted into ordinary
shares, and the net profit is adjusted to
eliminate the interest expense less the tax
effect. For the share options and share
awards, the number of shares that could
have been issued upon the exercise of all
dilutive share options and share awards
less the number of shares that could have
been issued at fair value (determined as
the average annual market share price of
the Company’s shares) for the same tota
proceeds is added to the denominator as
the number of ordinary shares issued for
no consideration. Since diluted earnings
per share would have been higher if the
convertible bonds had been converted,
the convertible bonds are anti-dilutive and
are ignored in the calculation of diluted
garnings per share.
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16.

sRkaM (&)

(h) i
BESBRKERRMETH
BNEELRRRAAR

RIBCHITE AR IET
BRHEHE - ARAIB=8
RHENEELEE: U8
WA BRI ZE
ARl ABRESRRKE
BT REK - mENBES
BEAHEFSBRARREY
£ - WRBBAEMR 1 2B
Atal - RERTEAMARS
MEBER BETROAE
B (B AARRBRNDHF
BEEME) THBANKRD
8RB - RALHAFENR
DHE - BRRBEETE
MRS HTHRMEA i
KR EHEZERMESD
g EREFREMETL
LEK - AEERERON
BRES  BESBRKES
e BaRAERESR
BN REERES
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16. Earnings per share (continued) 16. WBEERT (&)
(b) Diluted (continued) (b) ¥ (#)
Unaudited
*EEY

Six months ended 30 June
~NA=+HLLAEAR

2017 2016
—Z2-tf NS
RMB’000 RMB'000
AR®TT ARETT
Profit attributable to owners AREERREA
of the Company FE(EER 106,435 134,834
Pro used to determine diluted BB T ER%HE
garnings per share BRI 67 106,435 134,834
Weighted average number of EEITEERS
ordinary shares in issue TS (Fit)
(thousands) 2,864,741 2,896,535
Adjustment for - BE:
share options (thousands) BE (=) 45,221 177,660
share awards (thousands) R 10 5B 8 13,807 -
Weighted average number of SHEERFERN
ordinary shares for diluted LEROIETAE
gamings per share (thousands) (F&h) 2,923,825 3,074,195
Diluted earnings per share SRBEAF RMB3.640 cents  RMBA.386 cents
AE#3.64000  ARM4.3860L
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17. Dividends

The Board did not recommend the payment of an
interim dividend for the six months ended 30 June
2017 (the six months ended 30 June 2016: Nil).

18. Related parties transactions

The Group is controlled by Mr. Xu Shao Chun,
who owns 27.28% of the Company’s shares. The
remaining 72.72% of the shares are widely held.
The ultimate controlling party of the Group is
Mr. Xu Shao Chun.

The Group had transactions with related parties for
the period ended 30 June 2017 as follows:
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17.

18.

B2
EZeTHRMNEZE_T—+t#F
AAZTHRLEREANSHARE
(BEZZ—R"E A=THLAE
A g

REHFXS

AEEmROFRS AREAR
[127.28%80 A - E #R72.72% 81 #%
BZHE - ARENRRENAR
trO&E-

BE-T-tFAAZTE A%
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18. Related parties transactions (continued) 18.

Transactions with related parties

WELZS ()

HRAELXARH

Unaudited
REER
Six months ended 30 June
~NB=T+HIEAREA
2017 2016
—Z—tf “E-RE

RMB’000 RMB'000
ARBTRET AR%Tx
Sales of goods EmEE
— Associates —BE 7,353 4,344
— Companies controlled by the  — FR & EXIEHIA
ultimate controlling party FipE o 15 -
7,368 4,344
Sales of services PR HE
— Associates - 6,169 -
— Companies controlled by the  — FEREXIEHIA
ultimate controlling party il ) = B8 465 -
6,634 =
Rental income AaelA
— Associates — e 749 -
— Companies controlled by the  — Fy XTI A
ultimate controlling party Bl f £ 28 2,135 1,777
2,884 1,777

Goods are sold based on the price lists in
force and terms that would be available to
third parties. Rental rates are in line with

prevailing market rates.

Kingdee Inter
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18. Related parties transactions (continued) 18.

(b) Purchases of goods and services

WELX S (&)
(h) RREEBEHEER

Unaudited
REER
Six months ended 30 June

NAZtHLEAEA

2017 2016
—B—tE T RF
RMB’000 RMB’000
ARBTT ARETR
Purchases of goods EmEE
— Associates —He 9,151 -
— GCompanies controlled by the — BERRIEHA
ultimate controlling party FipE 935 -
10,086 =
Purchases of services REES
— Associates — B 3,200 -
— Companies controlled by the ~ — FRE TSI A
ultimate controlling party iRl gy £ 28 1,038 -
4,238 =

Goods and services are bought from
associates and companies controlled
by the ultimate controlling party which
are carried out on terms agreed with the
counter parties in the ordinary course of

business.
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18. Related parties transactions (continued) 18. FEAXH (#)
Balances with related parties (c) HRMEARHEENHSHRES
Unaudited Audited
FEER mERZ
30 June 31 December
2017 2016
—2—+tf§ “E-RF
~B=+R tZA=1+—-H
RMB’000 RMB'000
AERBTT AREFT
Period-end balances arising HEEEMEBRER
from sales of goods
~ Associates —BERT 881 374
Period-end balances arising from  BE S & R ARG A 4 1)
sales of services RS
~ Associates —HERT 597 2,594
— Companies controlled by the — RIS A
ultimate controlling party Fipel:0ES a0 -
647 2,594
Receivables from related parties fEW @ H A
~ Associates - BEAT 839 419
— Companies controlled by the — REREIEHIA
ultimate controlling party igeslioEs 5,312 4521
6,151 4,946
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18. Related party transactions (continued) 18.
(d) Loans to related parties

FINANCIAL INFORMATIO

MESXH (1)

() HBFREFTER
Unaudited
FRER

Six months ended 30 June
NAZt+HIEAEAR

2017 2016
—E—tf “E-RF
RMB’000 RMB'000
AR®TR AREFT
Loans to companies controlled B FREPEHIA
by the ultimate controlling party ~ FTIZEIE B2 &
At 1 January ®—A—H 107,647 -
Loans advanced during year EREHNER = -
Interest charged il S ez 2,639 -
At 30 June BAB=1H 110,286 -
Loans to an associate BTHECEER
At 1 January ®—A—H 94,850 -
Loans advanced during year FRELNER = -
Interest charged il S ez 1,551 -
Share of losses of an associate in ~ EE & EHPBEERE
excess of the investment cost (5,609) -
At 30 June RAB=+H 50,792 -

The loans to related parties carried interest
at 5.0% (1H2016: nil). The principal
and interests of loan to associates were
required to be repaid on 1 January 2019,
and the principal and interests of loan
to the company controlled by ultimate
shareholder were required to be repaid on

31 December 2018.

72 —=—+5hHs SYERRHERERAT

BYBEHETNAEASIE (=
T—RF ) BTHEOENE
HARENFEERE-_T—NE—
A—BEE ATREEHAME
HMTREFERERNF B ERE
—Z-\&+-A=+—HEE-



Kingdee

Kingdee International Software Group Company Limited
SRERBRTEERRAR



	封面

	目錄
	管理層討論與分析
	董事會報告
	簡明合併中期資產負債表
	簡明合併中期損益表
	簡明合併中期綜合收益表
	簡明合併中期權益變動表
	簡明合併中期現金流量表
	簡明合併中期財務資料的選取附註
	封底


