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REPORT OF DIRECTORS
EEERE

Share Option Schemes

The share option scheme is to encourage and reward the contribution of eligible
persons to the Company. The eligible persons include employees, directors (the
“Directors”), partners, consultants, suppliers and customers of the Group.

The share option scheme adopted by the Company on 30 January 2001 (the “2001
Scheme”) and the share option scheme adopted by the Company on 26 April 2002
(the "2002 Scheme”), were both terminated by the Company on 30 June 2005. As
at 30 June 2019, there was no share option granted under the 2001 Scheme or the
2002 Scheme that was still outstanding.

Pursuant to the share option scheme adopted by the Company on 11 July 2005
(the “2005 Scheme”) and the adjustment made due to the bonus Issue and the
refreshment on the scheme limit in 2011, an aggregate of 529,501,600 share options
were granted, of which 298,713,643 share options were exercised, 163,291,807
share options were lapsed since its adoption. During the six months ended 30 June
2019, 6,872,625 share options were exercised and 1,875,000 share options were
lapsed. Hence, 67,496,150 share options remained outstanding as at 30 June 2019.

At the annual general meeting of the Company held on 8 May 2015, the Company
terminated the 2005 Scheme and adopted a new share option scheme (the 2015
Scheme”) with a validity period of ten years. As at 30 June 2019, the Company had
granted 40,000,000 share options under the 2015 Scheme, of which 8,663,000
share options were exercised and 1,100,000 share options were lapsed since its
adoption. During the six months ended 30 June 2019, 3,475,500 share options were
exercised. Hence, 30,237,000 share options remained outstanding as at 30 June
2019. According to the scheme mandate limit of the 2015 Scheme as approved at
the annual general meeting of the Company on 8 May 2015 (being 259,264,096
share options), less the 40,000,000 share options granted by the Company since its
approval, the Company may further grant 219,264,096 share options (including the
lapsed share options since the refreshment), representing approximately 6.62% of
the total number of shares of the Company as at 30 June 2019.
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ERETRE

Details of the share options granted, exercised and/or lapsed under the 2005
Scheme and 2015 Scheme during the six months ended 30 June 2019 are set out in

the table below:

RIB0055 5 BIF2015 5518 - R=F—NFRA
=T HIERAEA RS BN RERE  BET
M/ RERMOFHERNRENT :

Options
Options exercised Options
Options held at  granted during during the lapsed during  Options held at
31 December the Reporting Reporting the Reporting 30 June
2018 Period Period Period 2019
RZB-N\F wENR wENR BEHA  RZB-0EF
Name or category of :£4: +ZA=+-H R TR E3:8:0] ~A=+H
participants SREMB ZHREnE WREnE WRENE WREBE WREBE
Oriental Gold Limited Oriental Gold Limited
(Note 1) (Ft#1) 5,000,000 - - - 5,000,000
Lin Bo WK 700,000 - - - 700,000
Gary Clark Biddle Gary Clark Biddle 50,000 - 50,000 - 0
Dong Ming Zhu FzEs 400,000 - - - 400,000
Liu Chia Yung BR%E 200,000 - 150,000 - 50,000
Other employees in aggregate HihlR B8 103,606,275 10,148,125 1,875,000 91,583,150
Total ait 109,956,275 - 10,348,125 1,875,000 97,733,150
Note: i
) Mr. Xu Shao Chun, an executive Director, the chairman of the Board of Directors (the 1. NAEEEIRETRLHRIOELE2E RS

“Board”), the President and the Chief Executive Officer of the Company, holds 100%

interests in Easy Key Holdings Limited, which in turn holds 100% interests in Oriental

Gold Limited.

Easy Key Holdings Limited + 5% 71 2 &2 A& Oriental

Gold Limited
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Share Award Scheme

The share award scheme was adopted by the Company (the “Share Award Scheme”)
to provide incentives and reward the contributions of certain employees and

directors of the Group.

The Company approved the adoption of the Share Award Scheme on 4 December

B iR Mt &

AR ERAAR A EE =8I AR B A R EB A
SEETRERESMENRR

RZZ-—RFT-AMA - ARAERERHR

2015. The Share Award Scheme shall be valid and effective for a period of 10 years {82 Byt & - AWM AI0E - FBHELEZANT

commencing on the adoption date. Please refer to the announcement of the Company

dated 18 December 2015.

During the six months ended 30 June 2019, the Company had granted 2,200,000
award shares pursuant to the Share Award Scheme, of which a total of 6,450,000
awarded shares granted to the Directors were still outstanding, details of which are

as follows:

nF

AT —RE+-A+N\BZAM-

BE-F-NFAAZTALFE  REEHE
=T8I 3E5HR H2,200 0008 BB D - AARESR
178 R SR B Y 219 226,450, 0008 - BRARHE

As at As at

31 December Granted during Vested during 30 June

2018 the Reporting Period the Reporting Period 2019

RIB—-N\F RIB—hF

Name of Director j ¢ 331 +=A=+-H @ENARH BENRRE RA=+H

Xu Shao Chun ®BIOE 4,750,000 1,200,000 1,750,000 4,200,000

Lin Bo R 2,162,500 800,000 712,500 2,250,000
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REPORT OF DIRECTORS
ERETRE

Directors’ and Chief Executive’s Interests or Short
Positions in the Shares, Underlying Shares or
Debentures

As at 30 June 2019, the interests and short positions of the Directors and chief
executive of the Company in the shares, underlying shares and debentures of the
Company and its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (the
“SFQ"), which would be required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and
8 of Part XV of the SFO or which would be required, pursuant to section 352 of the
SFO to be entered in the register referred to therein, or which would be required to
be notified to the Company and the Stock Exchange pursuant to the “Model Code
for Securities Transactions by Directors of Listed Issuers” (the “Model Code”) as set
out in Appendix 10 of The Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”), were as follows:

Long positions in shares/underlying shares of the Company

EERERTRARRER - HAK
RRFEFHANESRRE

ZE-AFRAZTR ARARUEERE
BTRAREARAZEABZE (RER(E
FRAEGRO) (FREDFNE) (EHRAE
B EXVED) Mkt -« BRARR HEEE
Fﬁ%ﬁﬂ?‘dfi &5 RAERGIEXNEDETRER

EREBAANANEERARSMERAF
U%?ﬂ#iﬁﬂ) FAREE 5 LR I 35215
REAEFEZBIMBLE  AREBEHR
s MR ([ EWRMD) Mt 2(EmA
AEFETEARSNEETH) ((BETH M
RERERATRRAMBBB 2B
W

FARRG HRRARZFE

Number of shares/
underlying shares

Percentage
of total number
of issued share

(where appropriate)  Types of interests (approximate)
;137
HRRBBE HERT
Name of Directors ~ EFEHE (@A) ki $-1:3-4 BEHESLE
Xu Shao Chun wIE 715,198,624(L) Interests of controlled corporation (Note 1)
AERR A B 2 ez (M aED)
4,200,000(L) Beneficiary of a trust (Notes 2 and 3)
a2 A (2RI FE3)
17,255,034(L) Beneficial owner
BRABA
Aggregate: At 736,653,658 22.25%
Lin Bo M 1,686,428(L) Beneficial owner
EaEEA (IR
2,250,000(L) Beneficiary of a trust (Notes 3 and 4)
Rt @A (L3 AT E4)
Aggregate: &5t 3,936,428 0.12%
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Number of shares/
underlying shares

Percentage
of total number
of issued share

(where appropriate)  Types of interests (approximate)
;137
HRRABE HERT
Name of Directors ~ EFEH R [§F-1:: D] ki $-1:3 4 BEHESLE
Gary Clark Biddle Gary Clark Biddle 1,180,000(L) Beneficial owner
RS/ Z=DN
Aggregate: &5t 1,180,000 0.04%
Dong Ming Zhu EIHK 400,000(L) Share option (Note 3)
AR (FT5E3)
Aggregate: At 400,000 0.01%
Liu Chia Yung BR%E 50,000(L) Share option (Note 3)
i REcAE (PfIE3)
150,000(L) Beneficial owner
EnlEA
Aggregate: &5t 200,000 0.01%
Notes: Fife -

The percentage represents the total number of the shares interested divided by the total number of
issued shares of 3,310,533,521 as at 30 June 2019.

1. Of the 715,198,624 shares, 419,312,000 shares (of which 5,000,000 are share options)
were held through Oriental Gold Limited and 295,886,624 shares were held through Billion
Ocean Limited. Easy Key Holdings Limited is wholly owned by Mr. Xu Shao Chun, which
wholly owns Oriental Gold Limited and Billion Ocean Limited. Therefore, Mr. Xu Shao

Chun is deemed to be interested in those 715,198,624 shares.

PRERRRERITRRANED L HENERERE
BHEABE-_F-NEAAZTENCBETREA (RO %
8 43310533521) 15

1 146,715,198 624 A B 17 - 419,312,000 AR 15
Oriental Gold Limited#57% - 295,886,624 % i 3
Billion Ocean Limited#575 ° Easy Key Holdings Limited
HRDELRE2ERES - A2 EEROriental Gold
Limited & Billion Ocean Limited + #1564 3 15
4715198 624 AR AR 1A A 25
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2. The 4,200,000 shares are the awarded shares granted to Mr. Xu Shao Chun and held by

the trustee to the Share Award Scheme — Bank of Communications Trustee Limited.

&, Details of the share options and the awarded shares are set out in the paragraph headed

“Share Option Schemes” and “Share Award Scheme” of this report, respectively.

4. The 2,250,000 shares are the awarded shares granted to Mr. Lin Bo and held by the trustee
to the Share Award Scheme — Bank of Communications Trustee Limited.

Save as disclosed in this paragraph, as at 30 June 2019, none of the Directors and
chief executive of the Company had any interests and short positions in the shares,
underlying shares and debentures of the Company and its associated corporations
(within the meaning of Part XV of the SFQ), which would be required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO or which would be required, pursuant to section 352 of the SFO to be
entered in the register referred to therein, or which would be required to be notified
to the Company and the Stock Exchange pursuant to the Model Code.

Directors’ Rights to Acquire Shares or Debentures

Save as disclosed in the section headed “Share Option Schemes” above, none of
the Directors or their respective associates (as defined under the Listing Rules) was
granted by the Company, or any of its subsidiaries, any rights or options to acquire
shares or debentures in the Company during the six months ended 30 June 2019.

2 R &/
4,200,000 S B IR17 eh (R FE A B R1T R 78R
RAFRE

RT¥thoELEEZ

3 BB ZRBRE O FED R RNARE (B
B R EEGEas D

4 R Bt SRR B ) BT AR 5 422,250,000
M f R BB RTERERARN
Ao

BABRMBEEORNT 2 BEZT-NEFXA
=Z+ALL - ARRHE %%&%%hﬂ(}\a?ﬁﬁ
REFESZLAEROIZNVBNERANEER
BERZARARE R ERE (REF %&Eﬁ%fx
WJ%’XV”BE’JE%)ZM ARG HE SN E
REREREESLARRIIENVDET - £
8% BAGARARBRFT  IREEFFRAK
GRIEGEREATRENECMMLHRE - &
IRBEETRIEMG AN B R A AR

EENMB SRS ENET

BEXBRETRIMRE)N BE-Z-NF
NAZTROAEAR - ARFREME AR
BRARREERKAKMEA (TERLTRR)
AR THBEARRRRG REHF RN RH
¥ o
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2EPORT OF DIR
ERETRE

Substantial Shareholders’ and Other Persons

Interests and Short Positions in the Shares,
Underlying Shares and Debentures

As at 30 June 2019, as far as the Directors were aware, the following persons (other
than the Directors and chief executive of the Company) had interests and short
positions in the shares and underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Part XV of the SFO and required
to be recorded in the register required to be kept under section 336 of the SFO:

Long positions in shares/underlying shares of the Company

FERRRETALIRERG  HAK
fRASHESRLE

REEFA - R-F-AFAASTE  HUTA
+ RDFEEREBTRARRIN) RAATR
B RAABB G A RBES RBEAEAEND
REREARDTRE RIS S RO
EubHARALFE 2 B ERAR RS2 AL

FAFRG,HRRAHZFE

Number of Shares/
underlying Shares

Percentage
of total number of
issued share

(where appropriate) ~ Capacity (approximate)
B/
HRRABE EERTT
Name BRER (mi@ER) HaEnR BEERL
Easy Key Holdings Limited (Note 1) Easy Key Holdings Limited (Ff#E1) 715,198,624 (L) Interests of controlled corporation 21.60%
RERDA R
Oriental Gold Limited (Note 1) Oriental Gold Limited (Fff£1) 414312000 (L) Beneficial owner
EREEA
5,000,000 (L) Other/share option (Note 2)
Hit/BR17EIE (M3E2)
SUBTOTAL EHE 419,312,000 (L) 12.67%
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Percentage

Number of Shares/ of total number of
underlying Shares issued share
(where appropriate) ~ Capacity (approximate)
B/
HRRABE EERTT
Name [} 83 (@A) HEHR BEERL
Billion Ocean Limited (Note 1) Billion Ocean Limited (P &E1) 295,886,624 (L) Beneficial owner 8.94%
EafBA
The Capital Group Companies, Inc. The Capital Group Companies, Inc. 371,736,097 (L) Interests of controlled corporation 11.23%
(Note 3) (GE2)
RERARZES
Capital Research and Capital Research and 371,736,097 (L) Beneficial owner 11.23%
Management Company Management Company
EREEA
JD Oriental Investment Limited JD Oriental Investment Limited 288,526,000 (L) Investment manager 8.72%
(Note 4) (HizE4)
REEE
FMR LLC FMR LLC 209,200,485 (L) Investment manager 6.32%
Notes: fitet -

The percentage represents the total number of the shares interested divided by the total number of
issued shares of 3,310,533,521 as at 30 June 2019.

1. Easy Key Holdings Limited is wholly owned by Mr. Xu Shao Chun; and Oriental Gold

Limited and Billion Ocean Limited are wholly owned by Easy Key Holdings Limited.

2. Details of the share options are set out in the section headed “Share Option Schemes” of

this report.

EEARRBRITARANE D LA OB RS
BUBRABZE-Z-NESAZTANDETARAE
({7 B8 %33,310,533,521) 15 »

1. Easy Key Holdings Limitedih &R E2EE
A - E2 &M Oriental Gold LimitedBillion

Ocean Limited °

2. ZEBRR R R [ AER 8 — & -
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According to the disclosure of interest form filed by The Capital Group Companies, Inc. on
28 March 2019, those 371,736,097 shares were held by Capital Research and Management

Company which is wholly owned by The Capital Group Companies, Inc.

According to the disclosure of interest forms filed by JD Oriental Investment Limited,
Max Smart Limited, JD.com, Inc., JD.com Investment Limited and Liu Qiangdong Richard
on 26 May 2015, Max Smart Limited, JD.com, Inc., JD.com Investment Limited and Liu

Qiangdong Richard were deemed to be interested in the shares of the Company as follows:

3. BE-_ZT—NAFE=A_=-+/\BHThe Capital
Group Companies, Inc.iRRHIERBEER + &
371,736,097 fi% 53 £ Capital Research and Management
company (E3The Capital Group Companies, Inc. =&
BE)BAE -

4. 2452015455 A26 5D Oriental Investment Limited,
Max Smart Limited, JD.com, Inc., JD.com Investment
Limited B2 235 R 7% BR M s RARIRLE - Max Smart
Limited, JD.com, Inc., JD.com Investment Limited £2.%]
BRBHEERZBR D AR - 0T

Name of controlled corporation Name of controlling shareholder

% control Direct interest Number of shares

RBRAFEF RBREREF ERESHL HEgAS 44
Max Smart Limited Liu Qiangdong Richard 100.00 N 288,526,000
Max Smart Limited Blsg 100.00 S 288,526,000
JD.com, Inc. Max Smart Limited and Fortune Rising Holdings Limited 82.80 N 288,526,000
JD.com, Inc Max Smart Limited and Fortune Rising Holdings Limited 82.80 S 288,526,000
JD.com Investment Limited JD.com, Inc. 100.00 N 288,526,000
JD.com Investment Limited JD.com, Inc 100.00 ES 288,526,000
JD Oriental Investment Limited JD.com Investment Limited 100.00 Y 288,526,000
JD Oriental Investment Limited JD.com Investment Limited 100.00 = 288,526,000

Save as disclosed above, as at 30 June 2019, the Directors were not aware of any
other person (other than the Directors and chief executive of the Company) who had
an interest and short position in the shares and underlying shares of the Company
as recorded in the register required to be kept under section 336 of the SFO.

10
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REPORT OF DIRECTORS
ERETRE

Purchase, Sale or Redemption of Shares

During the Reporting Period ended 30 June 2019, neither the Company, nor any of
its subsidiaries, had repurchased, sold or redeemed any of its listed securities.

Change of Information of Directors

Mr. Cao Yang Feng, an independent non-executive Director, was appointed as an
independent director of Wens Foodstuff Group Co., Ltd. (shares of which are listed
on the Shenzhen Stock Exchange, stock code: 300498) on 10 December 2018.

Save as disclosed above, as at 30 June 2019, there was no other information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules which had
not yet been disclosed in the 2018 annual report of the Company.

Corporate Governance

The Company had complied with all the code provisions of the Corporate
Governance Code (the “Code”) as set out in Appendix 14 to the Listing Rules
throughout the Reporting Period ended 30 June 2019, except for the deviation in
respect of the roles of chairman and chief executive officer under Code provision
A.2.1. During the Reporting Period, Mr. Xu Shao Chun assumed the roles of both
the Chairman and the chief executive officer of the Company. The Board considers
that Mr. Xu Shao Chun, as one of the main founders of the Company, has abundant
knowledge of the IT industry and possesses a unique strategic perspective. The
Board believes that he can lead the Company to formulate effective strategies and
react promptly to market changes. His continuous service in both roles is beneficial
to the stable and healthy development of the Company. However, the Board will
review and make appropriate changes when necessary in order to enhance the level
of corporate governance of the Company.

The Board is always committed to improving its level of corporate governance,
besides publishing a series of management systems, the Company also, from time
to time, arranges trainings for Directors, senior managers, and related employees
in relation to duties of the Directors, continuing professional development, and
other aspects of compliance with the Listing Rules as well as other relevant laws
and regulations, so that the employees will always be equipped with the necessary
knowledge and skills to perform their duties in a better way.

The Company will continue to comply with the Listing Rules and other relevant laws
and regulations as amended from time to time; further enhance its level of corporate
governance; improve and enhance its internal control in respect of disclosure of
required information; and enhance its communication with its investors and other
stakeholders.
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ESRHE

Code of Conduct Regarding Directors’ Securities
Transactions

The Company has adopted a code of conduct regarding Directors™ securities
transaction on terms no less exacting than the required standard set out in the
Model Code. Having made specific enquiry to each of the Directors, all the Directors
confirmed that they had complied with such code of conduct throughout the
Reporting Period.

Audit Committee

The audit committee of the Company had reviewed with the management the
accounting principles and practice adopted by the Company and discussed the
auditing, internal controls and financial reporting matters. The audit committee had
also reviewed the Group’s unaudited consolidated results for the six months ended
30 June 2019. The audit committee was of the opinion that the preparation of such
results complied with the applicable accounting standards and requirements and that
adequate disclosures were made.

Interim Dividend

The Board does not declare an interim dividend for the six months ended 30 June
2019 (six months ended 30 June 2018: nil).

Appreciation

On behalf of the Board, | would like to express our sincere thanks to all our
managements and staff for their dedication during the period. Also, | would like to
thank our shareholders for their continuous support.

12 Kingdee International Software Group Company Limited
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By order of the Board

Kingdee International Software Group Company Limited
Xu Shao Chun

Chairman

Shenzhen, the People’s Republic of China
13 August 2019

As at the date of this report, the Board comprises Mr. Xu Shao Chun (Chairman of
the Board and Chief Executive Officer) and Mr. Lin Bo (Chief Financial Officer) as
executive Directors; Ms. Dong Ming Zhu and Mr. Shen Yuan Ching as non-executive
Directors; and Mr. Gary Clark Biddle, Mr. Cao Yang Feng and Mr. Liu Chia Yung as
independent non-executive Directors.

This report, for which the Directors collectively and individually accept full
responsibility, includes particulars given in compliance with the Listing Rules
for the purpose of giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this report misleading.
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BUSIN REV
EBOERRE

Financial Performance

The Group recorded total revenue of RMB1,485,156,000 (1H2018:
RMB1,279,103,000) for the first half of 2019, up 16.1% from
the same period of last year. While it continued to increase
investments in the Cloud services business, revenue from this
business continued to climb and grew by 54.9% year-on-year
in the first half of 2019. Meanwhile, revenue from ERP business
slightly increased by 1.2% year-on-year.

The profit attributable to owners of the Company decreased
by approximately 35.4% from the same period of 2018 to
approximately RMB109,640,000 (1H2018: RMB169,777,000).

Basic earnings per share attributable to owners of the Company
for the reporting period decreased by approximately 38.6%
year-on-year to approximately RMB3.40 cents (1H2018: RMB5.54
cents).

Summary of the Company’s Strategies

The Group leveraged its thorough understanding of Chinese enterprises’
management and deep insight into the latest trends in their digital
transformation to promote the development of Kingdee Cloud service
ecosystem.

Strategic initiatives including:

Kingdee International Software Group Company Limited

Fully implementing the development strategy of “Getting direct
access to customers”. Starting with the establishment of Robert
Xu's official account, Kingdee will propel reforms in the company’s
service system, actively serve customers, and improve product
quality, user experience and customer satisfaction.

Constructing a model customer in the digital transformation
industry and reconstructing the industry value chain. Truly settle
problems for customers and re-establishing relationships with
them.
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- Constructing Kingdee's digital transformation methodology to
enhance the overall service level of the industry. Summarize and
refine industry best practices to promote the development of
China’s management model.

- Accelerating the upgrade of Kingdee Cloud Cosmic platform and
actively expanding ISV industry ecological partnership of the PaaS
platform and laa$S strategic partnership.

- Innovating and investing in new technologies and new businesses
and building Kingdee ecosystem.

Summary of the Company’s Businesses

As a company strong at technological innovation and rooted in the Chinese
enterprise service market, Kingdee has ranked first in the application
software market for fast-growing enterprises for 14 consecutive years. It
has also commanded the largest share of the enterprise-grade SaaS ERM
application software market share for three consecutive years, and it was
included in the Gartner's report on global PaaS Cloud services. The Group
provided Enterprise Resource Planning business (‘ERP Business”) and
Cloud services to more than 6.8 million companies, government agencies
and other organizations around the world.

The Group’s revenue for the reporting period grew by 16.1% year-on-year
while the revenue from ERP business grew by 1.2% year-on-year.
Meanwhile, the revenue from Cloud services segment increased by 54.9%
year-on-year and accounted for 37% of the Group's total revenue. The
transformation of Kingdee Cloud has been promoted steadily. Analysis
of the Group’s operating profit is set out in Management Discussion and
Analysis.
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ERP business

During the reporting period, revenue from ERP business slightly increased
by 1.2% year-on-year from RMB923,955,000 to RMB934,913,000 in the
first half of 2019.

a

@)

Kingdee International Software Group Company Limited

EAS segment focused on technology upgrades to help
model customers improve their management capability

During the reporting period, the revenue from EAS management
software license for large enterprises reached RMB160 million.
While vigorously developing smart finance services, Kingdee
EAS further developed financial Al technology to help enterprise
customers continuously improve the automation of their financial
work.

As Kingdee EAS’s “Cloud + Terminal” dual-model solution
has been highly recognized in the large-enterprise market, it
successfully signed contracts with various model enterprises in
different industries, including JA Solar, Tianjin Rockcheck Steel,
Amoy Transit Rail, Shenzhen Fengchao Technology and Hong Kong
Television Broadcasts Limited (TVB). At the same time, Kingdee's
financial solutions in the Asia Pacific region have successively
signed contracts with local Chinese financial institutions in Hong
Kong, such as Regan Securities, Greater Bay Area Homeland
Investment, Haitong International and CMB International to expand
the system application module.

K/3 segment continued to help enterprises implement
digital transformation to enhance and upgrade their
management

Kingdee K/3 WISE system focused on three business areas: smart
finance and taxation, smart supply chain and smart factory, and
offered persistent support to enterprises by helping them transform
and upgrade from traditional management to digital management.
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KIS facilitated small and medium-sized industrial and
trading enterprises to implement digital transformation,
helping them realize one-stop management

Kingdee launched KIS flagship 7.0, professional KIS software
16.0. At present, nearly 1,000 customers have been online. The
system ran safely and stably, and it obtained good comments from
customers. The system helped small and medium-sized industrial
and trading enterprises achieve one-stop management in finance,
supply chain and production.

Other Businesses

According to the Chinese IT users satisfaction survey, Kingdee
Apusic remained the most preferred middleware brand in the
reporting period. In particular, it further consolidated its share in
the proprietary product and safe and reliable product sectors. As
a key proprietary core software developer, Kingdee Apusic actively
adapted to domestic upstream and downstream software and has
become important members of different industrial alliances such
as Phytium CPU & Kylin OS scheme, Information Technology
Application and Innovation Working Committee.

(@)
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Cloud Business

During the reporting period, revenue from the Cloud Business continued
to climb and grew by 54.9% year-on-year from RMB355,148,000 to
RMB550,243,000 in the first half of 2019.

1)

Kingdee International Software Group Company Limited

Kingdee Cloud Cosmic expanded ecology and promoted
business upgrades with Industrial Internet

During the reporting period, Kingdee Cloud Cosmic generated
revenue of more than RMB15 million in the first half of the year.
As China’s first enterprise-grade Cloud service platform based
on cloud native architecture, Kingdee Cloud Cosmic adopted
micro-service architecture, uniquely created KDDM Cloud dynamic
domain model, supported Cloud personalized customization, and
integrated technologies such as social, artificial intelligence, big
data, and block chain to provide platform service for enterprise
applications. Through independent research, development and
innovation, Kingdee Cloud Cosmic has realized enterprise-grade
distributed database middleware and distributed computing engine,
which can support large data volume and large concurrency. At the
same time, it realized enterprise-grade Al platform, including voice
interaction, natural language understanding, invoice identification
and other technologies that can support the intelligent
transformation of enterprises. Kingdee Cloud Cosmic also
provided digital platforms for enterprises, including technology
platform, business platform, and data platform, helping the digital
transformation of enterprises.

During the reporting period, Kingdee Cloud Cosmic applied for
over 20 patented technologies, which accumulated more than 60
patented technologies.
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During the reporting period, Kingdee Cloud Cosmic had signed
contracts with 43 customers. 28 new customers were signed,
including Xiamen C&D, Hesteel Group, Xiwang Group, Shenghua
Group, Xiamen ITG Group, Sichuan Provincial Investment Group
and other large enterprises.

During the reporting period, Kingdee Cloud Cosmic teamed up
with various platform ecosystem partners, with the number of SaaS
applications reached over 50 inside and outside. In the future,
Kingdee Cloud Cosmic will continue to invest a lot of resources to
attract more platform ecosystem partners through various means
like developer competition in order to build a strong partner
ecosystem.

Kingdee Cloud Galaxy business maintained robust
growth, helping companies rapidly expand

Kingdee Cloud Galaxy, the Group’s stellar Cloud product,
maintained robust growth, with its revenue increased by over
50.5% year-on-year to RMB384 million. The customer's dollar
retention rate remained at over 90%. The new V7.3 version
of Kingdee Cloud Galaxy, Kingdee Cloud Galaxy MES Cloud,
Omni-channel WeChat applet and expense reimbursement on
mobile terminals services were launched to help enterprises
achieve connectivity, empowerment, cost reduction and efficiency
enhancement, promote cloud connectivity, gain value advantage,
and reconstruct industrial value chains.
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Up to now, the number of certified customers of Kingdee Cloud
Galaxy exceeded 11,000, and the number of certified users were
more than 660,000. Kingdee Cloud Galaxy has a large number
of industry model customers such as Huawei, Samsung, Haier,
LG, Bliss Cake, Oppein Home, Yunnan Baiyao and Swire Foods.
During the reporting period, Kingdee Cloud Galaxy signed up
various new customers, including famous enterprises such as
Hikvision, Fotile, Netease and Mi Home. As for enterprise Cloud
adoption business, Kingdee Cloud Galaxy became one of the
government's recommended Cloud service providers for 25 cities
in 17 provinces. Moreover, it was picked as a strategic partner of
the Ministry of Industry and Information Technology and received
the ITSS certification. Northeast Pharmaceutical, Kingdee Cloud
Galaxy's customer, was selected as a smart manufacturing model
unit by the Ministry of Industry and Information Technology. Five
customers including Fangkuai Boiler Co., Ltd. and Zuming Bean
Products Co., Ltd. were selected as the benchmarking enterprises
by the Ministry of Industry and Information Technology.

At the same time, Kingdee Cloud Galaxy is the only SaaS
partner of Amazon AWS certification in 2019, and has ecological
cooperation alliances such as Huawei Cloud, Alibaba Cloud,
Tencent Cloud, JD Cloud and Unicom Cloud. During the reporting
period, the Group continued to promote the development of Cloud
business channels. The number of its public Cloud partners
reached 375 in the first half of the year, representing an increase
of 32% year-on-year.
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Kingdee Jingdou Cloud saw strong revenue growth and
launched WeChat applet store

In the first half of 2019, Jingdou Cloud achieved revenue growth
of 95.7% year-on-year. Paying customers grew by more than
65%, bringing the total number of customers to over 95,000, and
the dollar retention rate remained above 80%. Focusing on new
retail services, Jingdou Cloud further enriched its product matrix,
providing 3 major business services (applet store + smart store +
2B order), 2 management services (smart finance and taxation +
purchase, sale and inventory) and 1 solution (new retail solution)
to micro and small enterprises, and helping them to build
intelligent, mobile and integrated management system. During the
reporting period, the launch of Jingdou Cloud applet store has
been widely applauded in the market. Up to now, more than 1,200
micro and small enterprises have carried out online marketing
through Jingdou Cloud applet store. Meanwhile, Jingdou Cloud
further deepened its strategic cooperation with Alibaba, China
Mobile and China UnionPay, thereby helping more micro and
small enterprises implement digital transformation.

Kingdee Guanyi Cloud posted double-digit revenue
growth; helping retail enterprises expand business
through multi-channels

During the reporting period, the revenue of Kingdee Guanyi
Cloud grew by 25.4% year-on-year with more than 4,500 paying
customers and the dollar retention rate remained over 80%, as
the Group made persistent efforts to drive the rapid expansion of
its channels. In the first half of the year, there were 24 platforms
newly connected with Guanyi Cloud, making the total number
of its connected platforms increase to more than 110. It helped
retail enterprises to operate and expand their business through
multi-channels. Besides, significant breakthroughs were made in
the integration between Guanyi Cloud and other Kingdee products.
For instance, the B2C E-commerce management application based
on Kingdee Cloud Galaxy BOS platform was launched, which
enables Omni-channel centralized management of business, online
and offline stocktaking, the integration of entire business process
ranging from order processing to financial bookkeeping as well
as the centralized management of business and financial affairs.
Meanwhile, the Group made relentless R&D efforts to develop the
next generation Guanyi Cloud products based on Kingdee Cloud
Cosmic platform. During the reporting period, the Group signed
new contracts with various famous customers like Hesteel Group,
DIVI, Hydron, Youchen Food, Yanghe Distillery and Nestle.
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Kingdee International Software Group Company Limited

Other Cloud Businesses

During the reporting period, CloudHub, an associate of the
Group, primarily engaged in the mobile office cloud, ranked first
in the Chinese enterprise collaboration SaaS software market
with a market share of 38.3%, exceeding the combined market
share of those ranked second to fifth (according to the latest IDC
report in 2019). CloudHub further strengthened the development
of enterprise-grade OTA (Over-the-Air Technology) used in
the mobile office platform, gradually developed the capability
of central platform, and improved the intelligent collaboration
Cloud for business, data and ecosystem collaboration. During the
reporting period, it signed new contracts with various well-known
domestic enterprises such as HBIS, Tangsteel Group, Guangdong
Power Engineering, Sany Heavy Industry and Ningbo Port, and
helped supersized old customers like Vanke and Haier to complete
business upgrade.

During the reporting period, Cargeer, the Group’s automotive
network technology company, has more than 4,300 product and
service outlets with a year-on-year increase of 81.9% in car
owners registered in its CRM system. Cargeer continued to explore
the collaborative model of the automotive industry and accelerated
cloud transformation, while expanding a number of value-added
services such as accessories collection and integrated payment. In
the future, it will continue to help car dealers to establish a digital
service system centered on customer operations.

During the reporting period, the Group's Kingdee Wojia Cloud
network technology company continued to innovate and launched
multi-businesses Saa$S service plans such as smart communities,
assets operation and intellectual parks to invigorate more property
and assets operation enterprises, to release assets value and
to create smart property service ecosystem. In the first half of
2019, its newly signed customers included a number of top
100 enterprises, such as Wanyi Technology, AVIC Property
Management, Financial Street Property, Teemall Property,
Skyworth, Royal Properties, Xinli Group, Logan Property. The
number of newly signed service projects reached 642, which
increased by 182% year-on-year. Wojia Cloud had covered 108
cities currently.

(5)
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During the reporting period, Kingdee Finance actively responded
to the government's call of “further improving the quality and
efficiency of financial services for micro and small enterprises”.
It explored and exerted the unique advantages of its licensed
customer data to significantly improve the service capability
of “Jingwei Cloud”, a Big Data-based enterprise credit
evaluation system. Kingdee Finance signed contracts with some
long-established partners such as Bank of Communications,
MYbank, Fumin Bank, Hanhua Finance and CEB Inclusive Finance.
The Group teamed up with them to provide customers with Kingdee
Effective Loan, which received enthusiastic response in the market
with over 50,000 registered users.

During the reporting period, Kingdee and Wens Group Co.,
Ltd. jointly funded the establishment of Guangdong Xinnong
Interconnection Technology Co., Ltd. The two sides aimed at
the agricultural and animal husbandry market with trillions
worth, building a digital platform for the agricultural and animal
husbandry industry and exporting the overall solution for it; China
CITIC, CITIC Trust and Kingdee jointly funded the establishment
of CITIC Consumer Finance Co., Ltd. to stimulate domestic
demand and consumption. In addition, FXiaoKe, Xinren Xinshi and
Kingdee's cloud products such as Jingdou Cloud and Cloud-Hub
strengthened integration to provide more complete cloud service
integrated solutions for small and medium-sized enterprises.

Investment properties operating business

As of 30 June 2019, the Group has carrying amount of investment
properties of RMB1,816,206,000 (as of 31 December 2018:
RMB1,816,206,000). During the reporting period, the Group fully utilised
the software parks and lease out some available space in Beijing Kingdee
Software Valley, Shanghai Kingdee Development Centre and Shenzhen
Kingdee Development Centre. As such, the Group generated net rental
income of RMB36,902,000 (1H 2018: 34,877,000) during the reporting
period.
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Maijor financial information
Revenue

For the year ended 30 June 2019, the Group recorded total revenue of
RMB1,485,156,000, representing a year-on-year growth of 16.1% (1H2018:
RMB1,279,103,000). Revenue from the ERP business amounted to
RMB934,913,000 (1H2018: RMB923,955,000), up by 1.2% year-on-year.
Revenue from Cloud services increased by 54.9% year-on-year to
RMB550,243,000 (1H2018: RMB355,148,000).
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30 June 2019 30 June 2018
ZEB-0E —T-N\F
AA=t+H ~A=t+H
RMB’ 000 RMB'000
AR®TT ARETT
ERP business CEAREEABEY 934,913 923,955

— Revenue from sales of software and — B RIEHERHEHRA
hardware products 493,208 500,055

~ Revenue from rendering of software — REFHZERBOHRA

implementation services 441,705 423,900
Revenue from rendering of cloud services RUERBEHKRA 550,243 355,148
1,485,156 1,279,103

The abovementioned increase in revenue in ERP business was mainly
attributable to the increase in sales revenue of EAS products for medium
and large-sized enterprises and the increase in revenue from related
software implementation services. The increase in revenue from cloud
services business was mainly attributable to the increase in revenue
from subscription services of Kingdee Cloud Galaxy and Jingdou Cloud
products.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEERRRE SR

Gross profit

The Group recorded gross profit of RMB1,180,429,000 (1H2018:
RMB1,025,873,000), up by 15.1% year-on-year. The gross profit margin
decreased by 0.7 percentage points over the same period to approximately
79.5% (1H2018: approximately 80.2%). Given the stable cost of sales
structure as a percentage of revenue, the Group maintained a stable gross
profit margin over the two periods.

Selling and marketing expenses

Selling and marketing expenses amounted to approximately
RMB762,694,000 (1H2018: RMB645,731,000). This represented
year-on-year increase of 18.1%. As a percentage of revenue, the percentage
of selling and marketing expenses increased slightly from 50.5% in 2018
to 51.4% in 2019, mainly resulted from the increase in marketing and
promotion expenses and increasing labor cost.

Administrative expenses

During the reporting period, administrative expenses were RMB163,439,000
in aggregate, representing a year-on-year increase of 11.9% (1H2018:
RMB146,082,000). In terms of revenue percentage, the percentage of
administrative expenses on financial assets decreased slightly from 11.4%
in 2018 to 11.0% in 2019, mainly resulted from the implementation of the
Group's cost control measures.

Research and development

During the reporting period, total research and development costs were
RMB339,550,000, representing a year-on-year increase of 19.7% (1H2018:
RMB283,638,000), of which, the capitalized amount during the reporting
period was RMB262,530,000, up by 20.8% year-on-year (1H2018:
RMB217,302,000). Amortisation of research and development costs was
RMB175,435,000, representing a year-on-year increase of 31.8% (1H2018:
RMB133,087,000), and the research and development costs recognized in
the consolidated income statement was RMB252,455,000, representing a
year-on-year increase of 26.6% (1H2018: RMB199,423,000). The Group
continued to invest in the development of Cloud products, resulting in
further increase in total research and development costs during the period.
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BRI IR R

HERMS

WEHA - HRRAERALERARE
339,550,0007C + RLL1EAN19.7% (ZF— 1\
FRE - AR283,638,0007T) < HF#H
SHABERM2BAARK262,530,000
7T R M20.8% (ZT—N\FRE : A
R#217,302,0007T) « HEHARNHERE
BRABHERARK75,435,0007 © [/
HIEM38% (ZE—NFERE : ARK
133,087,0007C) * MR AHERRER L
HTE R R AR A A AR 252,455,000 7T
FILLIEM26.6% (“E—N\FRH : AR
199,423,00070) © AEEEERENREER
NRE - SFARRRFAERTETE—
HHEM
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Other income and gains-net

During the reporting period, other income and gains-net was
RMB141,976,000, representing a year-on-year decrease of 6.6% (1H2018:
RMB151,966,000), mainly due to the fair value losses on financial
assets measured at fair value through profit or loss, which amounted to
RMB16,880,000 (1H2018: nil).

Operating profit

The operating profit was RMB123,922,000, representing a year-on-year
decrease of 26.0% (1H2018:RMB167,450,000). The segmental operating
profit of ERP business was RMB211,541,000, representing a year-on-year
increase of 5.7% (1H2018: RMB200,216,000) and the segmental operating
loss of cloud services business was RMB124,521,000, representing
a year-on-year increase of 84.1% (1H2018: RMB67,643,000). The
Group's investment properties operating business also contributed to
RMB36,902,000, representing a year-on-year increase of 5.8% (1H2018:
34,877,000), which was the net rental income generated from the Group's
properties.

Due to the cloud migration strategy, the Group invested significantly during
the first half of 2019, as mentioned in aforementioned items, especially in
the research and development, which showed a year-on-year increase of
26.6% and selling and marketing expenses, which showed a year-on-year
increase of 18.1%. As discussed in the Summary of the Company's
Strategies under the section Business Review and Outlook, the Group is
accelerating the upgrade of Kingdee Cloud Cosmic platform and actively
expanding ISV industry ecological partnership of the PaaS platform and
laa$S strategic partnership. All these measures enabled the Group to better
penetrate into the high-end enterprise cloud market. Though there are
pressures on the Group's operating profit in short run, the management
considered the increase in cloud investment is beneficial to the Group’s
cloud migration in longer run.

Hitlr AR #15 — B8

REHR - At ARFIE - FERAR
#141,976,0007C + REL TF26.6% (ZF—\
EFE : AR151,966,0007T) - TEF A
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Finance income-net

During the reporting period, the finance income — net amounted to
RMB5,437,000, representing a year-on-year increase of 98.0% (1H2018:
RMB2,746,000), mainly as a result of the increase in financial income and
the decrease in financial expenses.

Income tax expense

During the reporting period, the income tax expense amounted to
RMB8,243,000, representing a year-on-year decrease of 26.0% (1H2018:
RMB11,139,000), mainly due to the decrease in the Group’s pre-tax profit
during the reporting period.

Financial assets at fair value through profit or loss

As at 30 June 2019, the Group’s financial assets at fair value through
profit or loss amounted to RMB1,273,541,000, representing an increase
of RMB634,655,000 as compared with 31 December 2018, including the
non-current portion of RMB427,880,000 (1H2018: RMB427,456,000) and
the current portion of RMB845,661,000 (1H2018: RMB211,430,000).

MEWE - B8

BEAR  BHEKE - FRRARE
5,437,0007C - RILLERIB0% (ZF—N\F
RH - AR¥2746,0007T) - EERBRE
BREE MRS BRI -

RRRER

WEHR - ST ERAARES 243,000
T R 26.0% (ZF - \FRE: A
R¥11,139,0007T) - FERRBREANE
EIBAT R B T BRATE -

AaRAEAEARSHHARE
HeEMRE

BE-Z-NFAA=TA  ARENUD
AREBAEEBHABENERA
EBARIEDL2354,0007 - BT\
FH=A=T—BIEMARE634,65,000
7T REERD IS ARE27,880,0007T
(ZZ—\ERE - ARME427,456,0007)
RIRBYE S AR #5845,661,0007 (= F— 1\
FRE : 2114300007T) ©
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Financial assets at fair value through profit or loss includes:

Investments designated at fair value

BEAAABEFEAEEE

through profit or loss FABENRE
Wealth management products (i) EETEEM()
Preferred shares (ii) BER% (i)

Listed stock EWBRE

Unlisted equity investments JEEMRIERE
Unlisted convertible bonds EN B

Less: non-current portion

B FEREN AR

(i)

Kingdee International Software Group Company Limited

This represented the Group’s investments in various wealth
management products issued by commercial banks. These
products have a term ranging from 3 months to 36 months
and have an expected return rate of 3% to 5%. None of these
investments in wealth management products accounted for more
than 5% of the Group’s total assets. The fair value of these asset
management products is determined based on the statements
provided by the counterparts. The fair value of this portion of the
investment approximates the book value as at 30 June 2019.

This represented the Group's investment in 535,643,887 Series
E Preferred Shares issued by Facishare Co., Ltd., which is a
company mainly engaged in the business of social network
working platform for precise interactive marketing and enterprise
collaborative management.

ABREEFEAREDAABENER
BEBREUTERE

(i)

Interim Report 2019

31 December 2018
—Z-)N\F
+=-A=+-8
RMB'000
ARBFT

288,347
253,456
66,480
24,000
6,603

638,886
(427 456)

211,430
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B RE-REAEERERRA
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FRAZTRZIEEEE
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MEEREEAR (ZERER
EEHEHEROEBREEN
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535,643,867 AR E4R B STk




Investments in associates

During the reporting period, the carrying amount of the Group’s
investments in associates was RMB310,767,000 (as at 31 December 2018:
RMB234,403,000).

During the reporting period, the changes in the book value of the associate
investment are as follows:

RBEARNRENARERE R RINEHE
HAARE30767,007T (ZB—N\F+=
A=+—H AR¥2344030007T) ©

BERANREEEERE_F-NEFRN
AZTRLFERZBHNOT :

For the six months
ended June 30,

2019

BE_Z—0E

ARA=+HLAEAR

RMB’ 000

AR%TT

Beginning of the period e 234,403
Additions R 95,000
Disposal BE (4,690)
Share of losses of associates FEBERENEE (13,946)
End of the period A& 310,767

On 8 January 2019, Kingdee China, China CITIC Ltd. and CITIC Trust
Co., Ltd. established CITIC Consumer Finance Co., Ltd. On 12 June
2019, Kingdee China subscribed 30% share capital of CITIC Consumer
Finance with a cash consideration of RMB90 million. Kingdee China has a
significant influence over CITIC Consumer Finance, and this investment is
classified as an associate.

RZZE-AF-ANR 2&FH - &
BhEERARURTEERBERAL
ARIRITHEHEERAERAR - K2
E-AFRATZE @EPERESD
EHBESRNNEE  REUBEARE
90,000,0007T * &EFEHTEEBERRA
HEAYE  WRRARI AHERE -
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MANAGEMENT DISCUSSION AND ANALYSIS
BEERRR SR

Loans to third parties RTE=FER
30 June 2019 31 December 2018
ZB—-hEF —ZT—)\F
AXB=+H +=ZA=+—H
RMB’ 000 RMB’000
Loans to third parties BFE=HER AR®TR ARBFT
— Current portion — mEES 163,629 88,720
— Non-current portion — ERBEHD 24,667 18,940
188,296 107,660

The loans to third parties represented loans under the micro-credit
business, bear interest at 4.275% to 18.000% (31 December 2018: 4.275%
to 18.000%) per annum and are repayable with fixed terms agreed with the
customers, and all denominated in RMB.

Loans to related parties

As of 30 June 2019, the Company recorded a loan balance of about
RMB464 million (RMB721 million, 31 December 2018) for the related
parties.

RTEZINERAEEEEREL
R BREFEEL275%518.000%
(ZZ-NFE+ZA=+—H: 4.275%5
18.000%) 2 [ - WHEEE ST HETH
HREE - BUAREHE -

HTRBARR
ARARZZ-NEXAZTREBAT
BB AREBOARBIAEET (=%
—N\EFZAZT-B: ARBIIER
) e

30 June 2019 31 December 2018

—B—hEF —T-N\F

AXB=+H +=A=+—~H

RMB’ 000 RMB' 000

Loans to related parties BTRABAHER AR®TT ARBFT
— Current portion — mEEH - 256,976
— Non-current portion — ERBEH 464,537 464,537
464,537 721,513
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The Company sets out below a breakdown of the amount as at the end
of the reporting period by transaction, and further details on the relevant
transactions:

ARRNTRIHER et EOREHR
LEPA  AREWRHHE—THE

30 June 2019

ZE-hEF

AKA=+A

RMB million

AR®EET

(approximate)

(##)

Loan from the Group to Shenzhen CloudHub Network Co., Ltd. AEBLTRYEZ RBEABARNER 29
Loan from the Group to Shanghai Jinyi Medical Software Limited REBLT LESREFNHERAFNER 105
Loan from the Group to Qingdao Xinrun Real Property Limited AEARTEEBREEERARNNER 330
Total 5t 464

As of the date of this report, the Group’s loans to Shenzhen CloudHub
Network Co., Ltd. and Shanghai Jinyi Medical Software Limited have been
fully repaid.

Contract assets

During the reporting period, the Group's contract assets amounted to
RMB516,872,000. As at 31 December 2018, the corresponding contract
assets amounted to RMB494,662,000. The increase in contract assets
during the reporting period was mainly due to the growth of the Group’s
software implementation revenue.

Contract liabilities

During the reporting period, as at 30 June 2019, the Group’s contract
liabilities amounted to RMB925,804,000. The corresponding contract
liabilities amounted to RMB846,755,000 as at 31 December 2018. The
increase in contract liabilities during the year was mainly due to the growth
of the Group’s revenue in cloud businesses.

BEARSER  ARBGTRNEZRE
BERRARLESRBEIMERRR
MEFD2EME -

SRRE

BERN - AEENAREERARE
516,872,000 - R=E—N\F+=A=+
—BEEES REERARK494,662,000
e REANARAESNEERARAK
SEFMEERBERMT -

arRAfR

BEHR R-T-AFEAA=ZTA &
EENERBEAAREI2,804,0007T
R-ZE-NF+-A=t+—A0HAEA
R&EAARES46,755,0007T - ERAR
BEENETERANAEBEEBERMA
o
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Liquidity, financial and capital resources

As at 30 June 2019, the Group recorded a total cash and bank deposits
of RMB1,138,876,000 (31 December 2018: RMB1,812,674,000). As
at 30 June 2019, the Group held wealth management products of
RMB946,485,000 (31 December 2018: RMB288,347,000). A substantial
part of the Group's cash, bank deposit and wealth management products
were denominated in RMB and the RMB-equivalent of the part denc d
in foreign currencies was nearly RMB169,396,000 as at 30 June 2019 (31
December 2018: RMB170,579,000), which were mainly denominated in US
dollar and Hong Kong dollar (*HKD").

As at 30 June 2019, the Group's net current assets amounted
to approximately RMB1,252,225,000 (31 December 2018:
RMB1,292,946,000). As at 30 June 2019, the current ratio being current
assets over current liabilities was approximately 1.72, representing a slight
increase as compared with 1.69 as at 31 December 2018, overall stable.

As at 30 June 2019, the Group’s borrowings amounted to RMB260,625,000
(31 December 2018: RMB301,125,000), representing a year-on-year
decrease of 13.4%. Gearing ratio is calculated as net debt (representing
total borrowings less cash and cash equivalents) over total capital
(representing total equity plus net debt). The Group’s cash and cash
equivalents from 31 December 2018 to 30 June 2019 were higher than the
borrowings, so there was no gearing ratio as at the reporting day.

ReRE HMERAFEE
RZZ-AFRAZ+H  AKERE
& RBITEREEARE1,138,876,000
T(ZE-NF+-A=+—H: AR%
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TE FEREREMEERERARY
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AREGHE - MONEHERIR=-F N
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B ARB1705790007) - EEUETR
B (AT atE -

RZZE-NEXA=1+H  KEEHRK
HEEFEHAEARE252,225000T
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B RBEELRBEENRBLERNA
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BRI - BEEE -
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Interest rate risk

The Group’s interest rate risk arises from short-term and long-term
borrowings. Except for the borrowings and bank deposits, fluctuation of
market rates does not have significant impact on the Group’s cash flows.

Borrowings obtained at variable rates expose the Group to cash flow interest
rate risk which is partially offset by cash held at variable rates. There is no
other written policy on managing the interest rate risk and management will
take appropriate steps to minimize its impact on the income statement.

Foreign exchange risk

The functional currency of the Company and its major subsidiaries is RMB.
The majority of the revenues of the Group are derived from operations in
the PRC.

Foreign exchange risk is the risk of loss resulting from changes in foreign
currency exchange rates. Fluctuations in exchange rates between RMB
and other currencies in which the Group conducts business may affect
its financial position and results of operations. The foreign exchange risk
facing the Group mainly comes from movements in the USD/RMB and HKD/
RMB exchange rates.

The Group does not have a foreign currency hedging policy. However, the
management of the Group monitors foreign exchange exposure and will
consider hedging significant foreign currency exposure should the need
arise.
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Fund and working capital management

Our funds and liquidity management are centrally carried out by our
fund management department. Our fund management department is
generally responsible for overall and impl ion of
funds, including formulating the capital management policy for our Group,
guiding, coordinating and standardizing the fund management of regional
companies, making annual funding plans, reviewing and summarizing
annual capital budget, overseeing and assessing fund management of
each regional company. Our finance departments of regional companies
are committed to implementing the fund management policies formulated
by our headquarters and are responsible for making funding plans and
executing capital operations at subsidiary level. We have also adopted
sophisticated fund management policies and implemented a set of rules
and guidelines on fund management, such as the Group Capital Internal
Control Management Measures (( £k [@& & B ITE R L)) and
Fund Settlement Of Branch Offices Management Measures ({3 Sz #1% &
SEEEEIRIE)), to enhance the effectiveness and efficiency of fund
management, thereby ensuring our financial security and reducing cost of
capital.

To manage our idle cash on hand, we purchase and redeem wealth
management products using them as our “cash pool” from which we could
readily access cash as needed and generate higher yield than bank deposits.
The underlying financial assets of the wealth management products in
which we invested primarily consist of the low risk wealth management
products issued by financial institutions. The amount of the purchase will
be determined based on our surplus funds. Our main treasury policy on
fund management is the Wealth Management Administration Solution ((&
SIPEHEIEHEX)). We consistently comply with our treasury policy
during the procedures of purchasing the wealth management products and
managing the relevant departments, as well as in conducting business,
accounting and filing.

HeREERGEE
AERRPACHASEERR—EE -
AeEE-—RARESNBEEEERE
it BENEAEEESERRR &
o BRARREEARASER  HIE
FEADHE BIRBEFREAR
B EERTHEMEARESEE it
ERRANPBHBRNEREBHENES
EERE  BARWBAREANTER
SEMRTESRE - RATRRBEE
LERBRRER-EESERARME
3l Pl EEE S ERARERHRE) 82
(DXRBESBEEERE)  NER?
SERMBREAE  KMERMBZE
FHDESRA

RTEEEFHERS  RMBEERER
BHERERB]  HATERERL
TRERE - ERRRITEREMAMRE
BMRENEMERNIEHEREELR
BECREBRITNERRENER B
BESHENREABESET - RAMCE
SEMERMEEAYESERNIR
HBBER - RMBEEMERNEERE
BPIEFEETEY - & REROE
R-EETHHRE -

Kingdee International Software Group Company Limited  Interim Report 2019




EERHRRESH

We are committed to safeguarding overall financial security and maintaining
a strong cash position and a healthy debt profile with strong repayment
ability. By adopting a full, reasonable and professional assessment
mechanism, preparing annual and monthly funding plans, we have
established disciplined fund management principal, which allows us to
efficiently manage market risks.

For budget management, we have established a monthly, quarterly and
annual budget management system, then seek approval from our chief
financial officer. The capital budget plans should be made based on the
objective basis of the Group's business plans, project schedules, and
contractual payment terms to ensure that the plan accurately matches the
actual business needs.

Employee and Remuneration Policy

During the reporting period, the number of employees in the Group
reached 8181. Adhering to the core values of “Acting in all Conscience,
with Integrity and Righteousness”, the Group is committed to implement
the talent strategy of “activating, introducing and developing”, lay out elite
talents, and increase the recruitment number of first-class social elites
and graduates. During the reporting period, the Group strengthened the
R&D incentives by giving strategic incentives to R&D personnel, which
yielded effective results. In order to achieve management platformization,
product servitization and operation integration, during the reporting
period, the Group promoted organization restructuring, strengthened the
empowerment of customers and partners in the mid-platform, and built a
customer-centered organization and culture.
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Social Responsibility

During the reporting period, the Group continued to support public welfare
activities and projects by contributing to the “Siyuan-Kingdee Education
Relocation Class” and to the “Siyuan Foundation Ya'an Poor Students Phase
11l Project”. During the reporting period, the Group further supported “China
Management Mode 50" and promoted dialogue, exchange and cooperation
between theory and practice.

Future Outlook

The next decade will be an era of great changes in the industrial Internet.
Cloud computing and 5G will rebuild infrastructure. Internet will shape new
competitive advantages of traditional industries. Cloud service platform
enterprises are emerging. The Group is accelerating Cloud transformation,
moving towards platform-based enterprises, and helping traditional
industries to reconstruct industry value chains, so as to reach out to our
customers and power their success.
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The board (the “Board”) of directors (the “Directors”) of Kingdee International & BB EHEBER AR ([AQF]) EEE

Software Group Company Limited (the “Company”) hereby announces the unaudited
condensed consolidated interim results of the Company and its subsidiaries (the
“Group”) for the six months ended 30 June 2019 are as follows:

((EFg ) B AGARARENBAR (A%
B)BEE-Z-NAFAA=ZTHIEAEAZKE

ERBREATHRANT

Assets

Non-current assets

Land use rights

Property, plant and equipment

Intangible assets

Investment properties

Investments in associates

Deferred income tax assets

Financial assets at fair value through profit or loss

Loans to related parties
Loans to third parties

Current assets

Inventories

Trade and other receivables

Loans to related parties

Loans to third parties

Contract assets

Financial assets at fair value through profit or loss

Pledged bank deposits
Short-term bank deposits
Cash and cash equivalents

Total assets

Audited
mEG
31 December
2018
2 N\F
+=AR=+—-8
RMB' 000
ARBFT
HE
FRDRE
i fERRE 67,545
TEE - THREE 490,236
|y EE 899,668
REME 1,816,206
BERE 234,403
BEAEHEE 49
AR EEF2EHES
ABENEREE 427,456
BTBEAER 464,537
BRIE=HER 18,940
4,419,040
RBEE
FE 8,436
U BR R R L LR 286,615
BTEERER 256,976
BTE=HEFR 88,720
AREE 494,662
NAREEFZAEED
FABROSREE 211,430
BERRITER 152
RERITIER 359,674
BeRBESEEY 1,452,848
3,159,513
HEE 7,578,553
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET
AR E PRI IR R

As at 30 June 2019
R-ZE—NFNA=+H

Unaudited Audited
FERH TEZ
30 June 31 December
2019 2018
—E-0E —T-N\fF
AA=+H +-R=+—-H
Notes RMB’ 000 RMB'000
fif&E AR®TT ARBTT
Liabilities -1
Non-current liabilities FRBAR
Trade and other payables FERPIRFR R AR ET 3K 14 26,190 -
Deferred income tax liabilities ELEFBHAR 184,793 179,319
210,983 179,319
Current liabilities RERE
Trade and other payables FEAIR R R E A B 3K 14 412,892 580,716
Contract liabilities ERAE 925,804 846,755
Borrowings B 13 260,625 301,125
Current income tax liabilities EHERER 25,200 35,890
Deferred income ETERA 107,890 102,081
1,732,411 1,866,567
Total liabilities HBAR 1,943,394 2,045,886
Net assets BEE 5,666,325 5,532,667
Equity Ha
Equity attributable to owners of the Company A FFRBEEER
Share capital AR A 12 79,809 79,585
Share premium PR A (B 12 2,882,561 2,903,459
Other reserves HibREE 621,078 565,259
Retained earnings BIFME 1,994,323 1917757
5,577,711 5,466,060
Non-controlling interests FERETIMER 88,554 66,607
Total equity HEs 5,666,325 5,532,667
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CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT

BRFEPHRER
For the six months ended 30 June 2019
HE-ZT-NFANA=THIEAEAA

Unaudited
REF

Six months ended 30 June
AA=+HLERER

2019 2018
Z-nE —E-N\F
Notes RMB’ 000 RMB'000
{53 AR®TT ARBTT
Revenue from contracts with customers BEFZENARESE
SLON 15 1,485,156 1,279,103
Cost of sales SHERCAR 16 (304,727) (253,230)
Gross profit £ 1,180,429 1,025,873
Selling and marketing expenses HERERER 16 (762,694) (645,731)
Administrative expenses THEM 16 (163,439) (146,082)
Net impairment losses on financial assets FEREEMN
and contract assets BREEREERXA 16 (19,895) (19,153)
Research and development costs MR RFERAE 16 (252,455) (199,423)
Other income and gains — net Hib WA KRFIE — F8E 17 141,976 151,966
Operating profit wERH 123,922 167,450
Finance income BB 13,686 13,006
Finance costs BBER (8,249) (10,260)
Finance income — net B — B E 5,437 2,746
Share of losses of associates ZEBERENEBENE (10,229) (668)
Profit before income tax MEF AR 119,130 169,528
Income tax expense FSH &R 18 (8,243) (11,139)
Profit for the year BEHEA 110,887 158,389
Profit/(loss) attributable to: FIHBER :
Owners of the Company ENSIE-Z 1SS PN 109,640 169,777
Non-controlling interests FEPERI M 1,247 (11,388)
110,887 158,389
Earnings per share for profit FATFREHFEA
attributable to owners of the Company BiERFINSREN
(expressed in RMB cents per share) (UBBRAR®SH)
- Basic - % 19 3.40 5.54
- Diluted — g 19 3.30 532
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
HHRaPRRaSlaR

For the six months ended 30 June 2019

BE_T_NFXA=THIEAR

Unaudited
RIEF

Six months ended 30 June
BEXA=THLRER

2019 2018
—ET-0E —T-)N\F
RMB’ 000 RMB'000
AR®TT ARBTT
Profit for the period HAET 110,887 158,389
Items that may be reclassified to profit or loss B e E S R EEm AR
~ Currency translation differences — NI EEE (388) (3,982)
Other comprehensive income EMRfESRE
for the period, net of tax (388) (3,982)
Total comprehensive income for the petiod FEERGALE 110,499 154,407
Total comprehensive income attributable to: RiGSKBIBER :
— Owners of the Company —RRARFEE 109,252 165,795
— Non-controlling interests — JFIERI R 1,247 (11,388)
110,499 154,407
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HE—F-NFAA=TAUNAR (BB EHY - BRIFTELBIRARETTT)

Unaudited
FERY

Adtributable to owners of the Company
FATAREREARIE

Share Share Other ~ Retained

Notes  capifal ~ premium  reserves  earnings
(23 1) %

Wi 23 &R L1 ha

Balance at 1 January 2019 Z3-nE-R-R&R
Comprehensive ingome #aEd
Profloss) or he periog SRR/ (5E)
Other comprehensive loss KsaER
Curtgncy ranlation difrences EREER
Total comprehensive income RAuEY
Transactions with owners BRERAENLA
Employee share option scheme: BIRGREE
~Valug of employe senvioes eceived -BIRBNER 12
- Proceeds fiom shares issued - ¥ARRAHER 1
Shar award pln: BGETREE
- Valug of employee senvioes eceived -BIRKER 12
- Transter shares o he awrdees upon vesting - NERRERHEBLERDA 12
Capitlcontributon by non-contrlling nterests —— FERRBEHEREA
Divdend declered SERE il
Total transactions with owners RNARBRFINTS

Balance at 30 June 2019

ZE-AEAAZTR

SENETHRS SERKGEEFRAR

Non-

controlling

Tolal  interests
Fiahltt

&it L F]

Total
equity

4



For the six months ended 30 June 2019 (All amounts in Renminbi thousands unless otherwise stated)

IE.:

AE-—F-NFNA=THIENEAA (BHABHE  BAE2BRARETILIIR)

Unauited
FEEL
Attributable to owners of the Company
ARTERREARE
Non-
Share Share Ofther ~ Refained controlling Tolal
Notes oapilal  premium 1EServes  eamings Tola inferests equily
P i E Jeslit
k3 e & il e ait B gEg
Balance at 31 December 2017 ZE-HEtATT-REH
(as previously reported) (WmarE251) 71599 1,681,269 694669 1547784 399341 4739 4043080
Adjustment on adoption of IFRS § SRMEBE B RE RSN ER - - (267) % - - -
Balance at 1 January 2018 Z3-)\5-A-RE# 71599 1,681,269 694402 1548050 399341 4739 4043080
Comprefensive ncome Byl
Proftf{loss) for the period EREA/(5E) - - - 1m 169777 (11308 196,389
Other comprehensive los EfirAkR
Curency tanslaion ifrences SEREEE - - 3982) - 3%82) - (3982)
Totel comprehensive income GABET - - (39 16977 16579 (11388 154407
Transactons with owners REGHEENLS
Employees share option scheme; BIRAREE
= Valug of employes servies received -BIRENER 12 - 256 (1570) - ) 1570 2562
- Proceeds fiom shares issued - ¥ARpAHER 12 0 9,167 - - - g
Shar avard plan: BGETREE
~Value of employe senvioes eceived -BIRKER 12 - 16803 - - 16803 - 16803
= Transter shares {0 the awardees upon vesting - NERRERHEBLERDA 12 - (0 18778 - (10269 - (10269
Equiy tensactions with non-controlling imerests SR SE B BB RN 5 - - 13,29 - 13,2% 1704 3000
Comersion of convertle bonds EARSER 1 699 1048759 - - 10T - 10
Dividend declared e - - - (M (@ - (R
Total ransactons with owners SHEERHEENRS 169 1138244 NI (YU 113350 B A1
Balance at 30 June 2018 Z3-\ErA=TR 7029 281953 094 1674881 520463 3065 5354261
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CONDENSED CONSOLIDATED INTERIM CASH FLOW STATEMENT
HHREShHRERER

For the six months ended 30 June 2019

BE_T_NFNA=THIEA

Unaudited
FRIEFIZ

Six months ended 30 June
ANAZ=+HILLREAR

2019 2018
—E—NF —ZT-N\&F
RMB’ 000 RMB' 000
ARWTT ARETF T
Cash flows from operating activities: BETDHRERE :
Cash generated from operations excluding net cash KEEENES (TRE
outflow in loans to third parties from the micro- NEEBKERSRE)
credit business 290,710 376,319
Net cash outflow in loans to third parties from the NEEEEBRE=FER
micro-credit business HFR SR (81,501) (62,348)
Interest paid EAFLE (5,878) (20,294)
Income tax paid EFTRR (14,128) (25,554)
Net cash generated from operating activities EEFEIELSHE 189,203 268,123
Cash flows from investing activities: BRRTDHALRE :
Purchases of property, plant and equipment BETEE - THRERE (13,524) (16,663)
Proceeds from disposals of property, HERBE - THRREFR
plant and equipment 263 4
Purchase of intangible assets BERTEE (265,993) (222,331)
Acquisition of a subsidiary, net of cash acquired g T RRIMY AR FE (6,200) (2,688)
Pledged and short-term bank deposits BRI TIF A R SE BRI TR 3K
withdrawn/(placed) — net (FAN)/ B — 358 717,330 604,893
Interest received [=Rleln-N 7,831 8,170
Repayments received from entrusted loans ZrtEFRAWKE - 49,600
Purchases of financial assets at BEURAABENER
fair value through profit or loss R ABENEMEE (1,528,000) (2,227,460)
Proceeds from disposal of financial assets at PENARBEFER
fair value through profit or loss FHFABENESHMEEMER 888,381 1,244,020
Proceeds from disposal of investments in associates U E|;E E 3%k 5,026 -
Investments in associates EENEIRE (167,522) -
Repayments received from related parties BN A RIMEBE R 256,976 30,000
Net cash used in investing activities BREETHFRASAE (745,432) (532,418)
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CONDENSED CONSOLIDATED INTERIM CASH FLOW STATEMENT
AR ehyReNER

For the six months ended 30 June 2019

HE-T—AENA=THILNEA

Unaudited
FRIEFIZ

Six months ended 30 June
NA=t+HLRER

2019 2018
—B-hE —ZT-N\&F
RMB’ 000 RMB’ 000
AR%TT ARETF T
Cash flows from financing activities: BMRETDHRLRE :
Proceeds from share options exercised BRI THEFTIS SR 25,277 71,338
Capital contribution from non-controlling interests FEHR M A A H B X 20,700 -
Proceeds from borrowings ERATER 129,625 105,000
Repayments of borrowings EEEX (170,125) (111,538)
Repayments of lease liabilities SHHEERE (10,147) -
Dividends paid SRS (30,157) (42,947)
Acquisition of non-controlling interests in Wi R RIBEE R A2
subsidiaries (5,796) (74,530)
Net cash used in financing activities MEEDFRASHAE (40,623) (52,677)
Net decrease in cash and cash equivalents BHeRASE/ DS
(W), 18 (596,852) (316,972)
Effect of exchange rate changes on ReRkBeEEWINEITEEE
cash and cash equivalents 384 4,349
Cash and cash equivalents at beginning of Bz RE kRSB
the period 1,452,848 1,056,675
Cash and cash equivalents at end of the period HIRRERRLFEM 856,380 744,052
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FEBA & B 3 B 355 5 e 38 ER B

General information

Kingdee International Software Group Company Limited (the “Company”)
was incorporated in the Cayman Islands in 1999 as an exempted company
with limited liability. The address of its office is Kingdee Software Park, 2
Keji 12th Road South, Hi-Tech Industrial Park, Nanshan District, Shenzhen,
Guangdong Province, the People’s Republic of China (the “PRC").

The Company is an investment holding company. The principal activities
of its subsidiaries (the “Group”) are developing, manufacturing and selling
of software products and provision of software-related technical services in
the PRC.

The company has its primary listing on the Stock Exchange of Hong Kong
Limited since 15 February 2001.

These condensed consolidated interim financial statements are presented
in thousands of Renminbi (RMB'000), unless otherwise stated. These
condensed consolidated interim financial statements have been approved
for issue by the Board of Directors on 13 August 2019.

This condensed consolidated interim financial information has not been
audited.

—RER

SHRERSHEEERAR ([AAR)) R
—“ANANEERSFREEMRIAEHRS
ARAT - ER R ATEARLMN
(T B )) ERE R T E SRl
EXEMBE TR 2RUME -

ARAR—FRELZRAF - ANBEAR
AT R ARE D NEREBRETE
BRRE  RERHECEERENER
RSB B ARES -

ARANBEHR-_FE-F_A+HAE
ERMARSMARAR ([BXM]) £
e

BABEAS - AEHA G TR HEN
UARBT IR - ARG RUH
BRCEBEFEE_T-AFNATZ
SR

AEH AT AR FERREEE
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2.

(a)

(b)

46

Basis of preparation

This unaudited condensed consolidated interim financial information for
the six months ended 30 June 2019 has been prepared in accordance with
IAS 34, ‘Interim financial reporting’. The unaudited condensed consolidated
interim financial information should be read in conjunction with the annual
financial statements for the year ended 31 December 2018 which have been
prepared in accordance with International Financial Reporting Standards
("IFRS").

Significant accounting policies

The accounting policies applied are consistent with those of the annual
financial statements for the year ended 31 December 2018, as described
in those annual financial statements except for the adoption of new and
amended standards as set out below.

New and amended standards adopted by the Group

IFRS 16 Leases became applicable for the current reporting period and
the Group had to change its accounting policies as a result of adopting
the standard. The impact of the adoption of these standards and the new
accounting policies are disclosed in note 4 below.

The other new or amended standards, amendments and interpretations to
existing standards that are effective for the financial year beginning on 1
January 2019 do not have a material impact on or are not relevant to the
Group.

Taxes on income for the interim period are accrued using the tax rates that
would be applicable to expected total annual assessable profits.

Kingdee International Software Group Company Limited

(a)

(b)

EHEE
HE-T-NAFEXA=TRIEABANZ
EREERHAA KT RN BHRRERE
GlE-ER R L A e
o REREELHEAA M BHBEE
REBZE-T-N\E+-A=+t—RALF
ENEEIBRE-HMNE  ZHBRE
EREERFHREEANERS o

BETEGR

RERHEAAE HEEERITIRAZ 85K
FEEZE-Z-)/\F+ZA=+-RHLIF
EZEEUMBREAEANETER (R
BEROFENBRR) 8 BRRAUT
FETREAS AT ERIS)

EERANFTNSETHER
EREHN - FREREES HRSE
F165 (& - A THEER - &
SEHSHICRELEE - KAE %8

N ERF G ECRE TR MM 4T
B o

A= NF—-A—-REERNHT
[ERTREBIA R B A ERIMBES &
WEREAT EXEY

Hes
HE
4%

N4

FHMAAEBAER M 2 FRBERDE
MR B E -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FEEA & £ oPRA A 35 18 a0 B R A

(a)

Changes in Accounting Policies

The adoption of IFRS 16 Leases from 1 January 2019 resulted in changes in
accounting policies and adjustments to the amounts recognized in financial
statements. In accordance with the transitional provision under IFRS 16,
comparative figures are not required to be restated. The reclassifications
and the adjustments arising from the new leasing rules are therefore
recognised in the opening consolidated statement of financial position on 1
January 2019.

Adjustments recognised on adoption of IFRS 16

On adoption of IFRS 16, the Group recognised lease liabilities in relation to
leases which had previously been classified as ‘operating leases under the
principles of IAS 17 Leases. These liabilities were measured at the present
value of the remaining lease payments, discounted using the lessee's
incremental borrowing rate as of 1 January 2019. The weighted average
lessee’s incremental borrowing rate applied to the lease liabilities on 1
January 2019 was 4.78%.

The right-of-use assets were measured at the amount equal to the lease
liability, adjusted by the amount of any prepaid or accrued lease payments
relating to that lease recognised in the consolidated statement of financial
position as at 31 December 2018. On 1 January 2019, the Group recognized
the right-of-use assets RMB31,777,000 in property, plant and equipment,
and recognized the lease liability RMB31,214,000 in trade and other
payables. The transitional impact also includes a reduction of RMB432,000
in trade and other receivables due to the adjustment of prepaid lease
payments, and an increase of RMB131,000 in trade and other payables due
to the adjustment of restoration costs.

(a)

B BREE

AKEER-F-NF—A—-ARMER
MBRERAF65E [HE ] BEHEH
HEREHEEARMBRRERSEIEL
HE - REERMBEHREES16H0E
EEX LBBFERET] BRERE
R BREEAFRNZAFECR =
F-NF-A-RYIE-

EERABMR S BB EERFE1658
FRAER I AR

RBEEERYBREEAFI6HE - A
SEGHEERAEREEREENS
THABAKERENEERRE - 58
BEDHEBTHERANRENE  KAR
BREAERE_F-NFE-A-ANERSL
ERREFEER 2T -NFE—A—A
BTN R A X R4T8% -

EREAEREERBESSENE  URE
HE-ZT-\Ft-A=+—REAEE
AR RN EZEERENEMRNR
EARENRERETHE - —2—NF
—A—R AKERTEHE  THREE
R EAREEARYESTI70007T - %
ERRFEECETREIEERAEAR
312140007 - BEFENBEAER
AREENFEHECRRTERL AR
432,000 R HERIER A A EHEME 3K
TR INAR#6131,0007T
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4. Changes in Accounting Policies (continued) 4. EBHBEREE (#)
(a) Adjustments recognised on adoption of IFRS 16 (a) EFRFAEKMIEHREERE165
(continued) R (4])
(1) Amounts recognized in the consolidated statement of financial (1) EREHBRRRPEINSE
position
30 June 2019 1 January 2019
—Z—hE —Z-hE
AXB=+H —A—A
RMB’ 000 RMB' 000
AR®TT AR¥ETF T
Right-of-use assets ERERE
— Properties —THE 47,982 31,777
Lease liabilities HRAR
— Non current — EMBED 26,190 15,606
— Current — B 20,231 15,608
46,421 31,214
Additions to the right-of-use assets for the six months ended 30 June HE-Z-NEAAZTAR-Z-IE
2019 and as at 1 January 2019 are RMB25,758,000 and RMB31,777,000 —A—-BHRRHEFHEEREEENT
respectively. A AR E25758,0007T & AR 31,777,000
ﬁ °
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(a)

(2)

B & 3k ch A RA 35 55 B0 SR ER B A
Changes in Accounting Policies (continued) 4. BHBERSE (#)
Adjustments recognised on adoption of IFRS 16 (a) EFKFABEKHERELERAE165%
(continued) R AR (4])
Amounts recognized in the consolidated income statement (2) EHREERRTEINGE
For the six months ended 30 June
2019
#EXA=+HLEREBAR
—Z—-hE
RMB’ 000
AR®TR
Depreciation charge of right-of-use assets FREESENESRE 9,553
Interest expenses (included in finance cost) MisE A 1,358
10,911

The total cash outflow for leases for the six months ended 30 June 2019 is
RMB10,147,000. Expenses recognized in relation to short-term leases for
the six months ended 30 June 2019 amounted to RMB10,516,000.

BE-Z-NFAA=ZTRHLEAR
MEERENRERXHEBAARK
10,147,0007T - A AR RMERERA
BRNSEAARE0516,0007T
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4. Changes in Accounting Policies (continued)
(a) Adjustments recognised on adoption of IFRS 16
(continued)

In applying IFRS 16 for the first time, the Group has used the following
practical expedients permitted by the standard:

o The use of a single discount rate to a portfolio of leases with
reasonably similar characteristics;

o The accounting for operating leases with a remaining lease term of
less than 12 months as at 1 January 2019 as short-term leases;

. The exclusion of initial direct costs for the measurement of the
right-of-use asset at the date of initial application, and

. The use of hindsight in determining the lease term where the
contract contains options to extend or terminate the lease.

The Group has also elected not to apply IFRS 16 to contracts that were
not identified as containing a lease under IAS 17 and IFRIC 4 Determining
whether an Arrangement contains a Lease.

4.
(a)

BRBOREE (8)

HRAEENBHRELRFE165%
FREER B AR (&)
EERERBRI B RE LS 1656 -
AREERTEUNMAFOTIERE
&

. FHEATHABAREUSED
HEAARAE—FRE

. HE-Z-NE-A-R ®#
HHTRN2EANSEERES
BEHREE

. EEAEERRAAAERAE
BEHATRENRERE U
i3

. ERARERREZH - fim:
NRARBEEBRRLBEN
BERE B ERTEENEE
MigRzH -

AEETEETRERMBREEUE6
SEEMR LA BIPR g R A S 17 2R
RUBRERESIRDRE-BLURE
BRREI TA#ANEEHENAR -
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(b)

Changes in Accounting Policies (continued)

The Group’s leasing activities and how these are
accounted for

The Group leases various properties. Rental contracts are typically made for
fixed periods of 1 to 3 years. Lease terms are negotiated on an individual
basis and contain a wide range of different terms and conditions. The lease
agreements do not impose any covenants, but leased assets may not be
used as security for borrowing purposes.

Until the 2018 financial year, leases of property, plant and equipment were
classified as operating leases. Payments made under operating leases (net
of any incentives received from the lessor) were charged to profit or loss on
a straight-line basis over the period of the lease.

From 1 January 2019, leases are recognised as a right-of-use asset and
a corresponding liability at the date at which the leased asset is available
for use by the Group. Each lease payment is allocated between the liability
and finance cost. The finance cost is charged to profit or loss over the
lease period so as to produce a constant periodic rate of interest on the
remaining balance of the liability for each period. The right-of-use asset is
depreciated over the shorter of the asset's useful life and the lease term on
a straight-line basis.

(b)

BRBREE (8)
FEENAEEHRAGHER

ASERETZRNE - HEAR KA
3FENETHR  HhXLARRRA
HOREE - SHARNEERKIES
BE - LEBERS TR GERRES
HERETREMBEROGK - BREE
ETNMEAERER -

FE018H R IART - THERE —ER
BALEHE - AEL2BETXAOREA
(M HBEARGNEARERE) £HEE
HNRRE L AR o

B-R-NE-R-BE EAKEEH
AEREEAEZR  TRERI-RE
BEAENAERE - SERENKEY
EREREENBEERA ML  UBE
REREHRAFARL - MESHAR
BEEANFISERE - - EREAE
BRERFHAERASSLHSHRE
FREN —ABAAHETE -
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4. Changes in Accounting Policies (continued)

(b) The Group’s leasing activities and how these are
accounted for (continued)
Assets and liabilities arising from a lease are initially measured on a

present value basis. Lease liabilities include the net present value of the
following lease payments:

o fixed payments (including in-substance fixed payments), less any
lease incentives receivable,

o variable lease payment that are based on an index or a rate,

o amounts expected to be payable by the lessee under residual value
guarantees,

o the exercise price of a purchase option if the lessee is reasonably

certain to exercise that option, and

. payments of penalties for terminating the lease, if the lease term
reflects the lessee exercising that option.

The lease payments are discounted using the interest rate implicit in the
lease. If that rate cannot be determined, the lessee’s incremental borrowing
rate is used, being the rate that the lessee would have to pay to borrow the
funds necessary to obtain an asset of similar value in a similar economic
environment with similar terms and conditions.

(b)

BRBOREE (8)
FEENEEETHRESTER
(&)

BREEHAENE REREERLES
kst - BEAEEETHRENRE
MERE

. BEMNRE (REEEEEMNK
) MRERBRERE

. AREHRA L RO RAEN
nE

. FHEARESRERREB BN

£l
. BREBEOTER AMERA
BMARERERTEZRER

SR

. RIERENIRSE  fERA
EHRBEABABITESL LA
EREE-

MENFERRAEANZHERE - MR
EERTHAE - MRRAAEANES
fERFE - BEAAREEUEERET
BREEMENEE - NECUEFMEM
AR ERMBALORE

52 Kingdee International Software Group Company Limited  Interim Report 2019




REE & B MR B R e M

(b)

Changes in Accounting Policies (continued)
The Group’s leasing activities and how these are
accounted for (continued)

Right-of-use assets are measured at cost comprising the following:

. the amount of the initial measurement of lease liability,

. any lease payments made at or before the commencement date less
any lease incentives received,

. any initial direct costs, and
. restoration costs.

Payments associated with short-term leases and leases of low-value assets
are recognised on a straight-line basis as an expense in profit or loss.
Short-term leases are leases with a lease term of 12 months or less.

Estimates

The preparation of interim financial information requires management to
make judgments, estimates and assumptions that affect the application
of accounting policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial information,
the significant judgments made by management in applying the Group's
accounting policies and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial statements for the
year ended 31 December 2018.

(b)

BRBREE (8)
FEENEEEHRASTER
(&)

EREAERRKAGE - EhKARR
ITIRE

. MEEENRTESH

. EREHRKB L AN
ENFE MRRENEERE

. EAEERER AR
. ERAKA o

HERRENEEEEEREERNNEH
BRRERAERETRARER - 8§
HERERENRANEANTEI2EA
BHE

fhat

REPBMBANELEERHVESH

HENERANABEEENAEURK

MBEBEL A - EEAERE  ERER
RE AP FEHTR -

ERMLSHREETRYBENE &
BEEMAREEHBREEHNOEAH
BT REEENERRR  2RE
F-NE+ZA=t-HLFENEAS
BHRRMAEMERR -
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Segment information

The chief operating decision-maker has been identified as executive
directors of the Company. The executive directors review the Group's
internal reporting in order to assess performance and allocate resources.
Management has determined the operating segments based on these
reports.

The executive directors consider the business from product perspective.
The Group has identified the following operating segments:

Enterprise Resource
Planning (“ERP")
business sales of hardware related to ERP business

arrangements and sales of middleware
software business

— Sales and implementation of enterprise ERP
business provision of other related services,

Cloud services business — Provision of online services related to cloud
service, provision of E-commerce and other
online management services

Investment properties
operating business

— Lease of the Group’s spare office units

The chief operating decision-maker assesses the performance of the
operating segments based on the profit for the period of each segment.
Substantially all of the businesses of the Group are carried out in the PRC.

2 EBEHR
BEREARERATRAANNITE
F BTEFEREBAPREUFMEE
BERBORELNEAR - EEEREX
BREEEREND -

PTEEUERARTEXHR - £8
BERHBELESE [ EENT] A%
EREEEDEMT :

EER - CRAREEAMHOHER
EHHE B - H AR R AR

ES o BEZERERHHN
HRBERORFHE - U
RARBFEHOEE

B - ERBRBRLERBOR

ES ) # BFHBENELRLE
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ERBEAEEENE A BOEEREE
AR BHLERE - ARBNTELY
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

fEi B & 9 ch A A 35 55 B SR ER B 6
6. Segment information (continued) 6. ZoIBER(E)
The unaudited segment information for the six months ended 30 June 2019 —E-NEAAZTHEAREERNHHE
is as follows: BT
Investment
properties
Cloud services operating
ERP business business business  The Group Total
ERRAEE
by k<] ERBXE  HEMRER SmaH
RMB’000 RMB’ 000 RMB’ 000 RMB’ 000
ARBTT AR®TT ARBTT ARBTT
Revenue (from external customers) WA (RENBEEHBA) 934,913 550,243 - 1,485,156
— Products transferred at a point in time ~ — ERE X —KRZEH 493,208 - - 493,208
— Services transferred over time ~ R E X RS REY 441,705 550,243 - 991,948
Operating profit BE R 211,541 (124,521) 36,902 123,922
Finance costs HEER (8,069) (180) - (8,249)
Finance income g e 12,713 973 - 13,686
Finance income - net MRS - B8 4,644 793 - 5,437
Share of losses of associates FHEBERANBBRNE (10,229) - - (10,229)
Profit/(loss) before income tax HRFRSRATE(HR) 205,956 (123,728) 36,902 119,130
Income tax (expense)/credit S (BR),/ HE (17,773) 13,220 (3,690) (8,243)
Segment results SBER 188,183 (110,508) 33,212 110,887
Segment assets PHEE 5,379,515 413,998 1,816,206 7,609,719
Segment liabilities ABAR 1,380,291 443,644 119,459 1,943,394
Additions to non-current asses HEERDEE
(other than financial instruments (TRESBIAR
and deferred tax assets) BERBEE) 142,810 166,768 - 309,578
Depreciation and amortization WEREH 113,774 99,383 - 213,157
Net impairment losses on financial assets %4 B4 & E&E AN
and contract assets ARAERERY 18,995 900 - 19,895
Share-based payment DR AEEO TS 44,707 162 - 44,869

SE-NERERE SRERRNEEERAF
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FEEA & £ SR RA RA 35 18 a0 B ER B R

56

Segment information (continued)

The unaudited segment information for the six months ended 30 June 2018

DERE R ()
“B-\EAAZTRREEHNS BE

is as follows: BN
Investment
properties
Cloud services operating
ERP business business business  The Group Total
LEERER
BEES ] ERBES  REMEEH SEAH
RMB'000 RMB'000 RMB'000 RMB'000
ARETFT ARBTT ARBFT ARETT
Revenue (from external customers) WA CRENBEEHBA) 923,955 355,148 - 1,279,103
Products transferred t a point in time -EREEX-BREEY 500,055 - - 500,055
Services transferred over time - RBEXRRERER 423,900 355,148 - 779,048
Operating profit "RRA 200216 (67,643) 34877 167,450
Finance costs HBER (10,104) (156) - (10,260
Finance income g eas 12414 592 - 13,006
Finance income - net MERE - B8R 2310 43 - 2,746
Share of losses of associates FEBRERANBENE (668) - - (668)
Profit/(loss) before income tax HRFERAANE/(GR) 201,858 (67,207) 34,877 169,528
Income tax (expense)/credit % (BR)/4E (19,465) 11,814 (3488) (11,139)
Segment results ABER 182,393 (55,393) 31,389 158,389
Segment assets ABEE 5,063,543 210,386 1,721,690 6,995,619
Segment liabilities SRR 1,380,932 150,859 109,567 1,641,358
Additions to non-current assets HEERDEE
(other than financial instruments and (TREEMIAR
deferred tax assels) REHIBAE) 231213 716 - 231,989
Depreciation and amortization R 164,524 4550 - 169,074
Net impairment losses on financial assets %4 R &EM
and contract assets ARAERERR 19,153 - - 19,153
Share-based payment MR AEROZ RS 49,038 121 - 49,365
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FEEA & £ oPRA A 35 18 a0 B R A

6. Segment information (continued) 6.

The Company is incorporated in the Cayman Islands while the Group
mainly operates its business in the PRC. Revenue from external customers
from the PRC and other locations is RMB1,470,006,000 (the same period in
2018: RMB1,268,736,000) and RMB15,150,000 (the same period in 2018:
RMB10,367,000), respectively for the period ended 30 June 2019.

There is no single customer that contributed to over 10% of the Group’s
revenue for the period ended 30 June 2019 and 2018.

7. Land use rights 7.

o EWEFR ()

ARFBRNASHSERELIREBE
FEBE-T-NERA=STHLE K
ATEREANIBRFHBRARAR
#1,470,006,0007T (Z2—N\FRH : AR
#1,268,736,00070) » ZREEINOINBRP
WA RARE15,150,000C (ZF—N\FR

20 AR#10367,0007T) °

BE-F-NFN_F-N\FXA=TA
LFEEREREE-EPHRENRAR

BREBiB10% °

TR

Unaudited
KEER

Six months ended 30 June
ARAZ=+AHLRMEAR

2019 2018

—2—-h¥F —T-N\EF

RMB’ 000 RMB'000

AR®TT ARBFT

Opening net book amount at 1 January HR—B—BHMRERE 67,545 69,405
Amortization charge BiEER (930) (926)
Closing net book amount at 30 June RAB=+HAMKREERE 66,615 68,479

Represented by : HEWMT :

Cost AR 84,191 84,191
Accumulated amortization charges Rty (17,576) (15,712)
66,615 68,479

The Group's interests in land use rights represent prepaid operating lease
payments.

ASBELHERENESRREEES

BRIl PR

HERS -
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8. Property, plant, equipment and intangible 8. FEHE - IH REREF
assets BE
(a)  Property, plant, equipment (a) FBE- IK- RE
The adoption of IFRS 16 Leases from 1 January 2019 resulted in changes in FEEERZT-AF—A—BRHEAE
accounting policies and adjustments to the amounts recognized in financial BSRERRF16HHE]  IRAH
statements, and recognized the right-of-use assets in property, plant and E - IBRSEFERERREE -
equipment.
Unaudited
REEY
Property, plant Right-of-use
and equipment assets Total
XBE [d::8
IHRRRE HE &t
RMB’000 RMB’ 000 RMB’ 000
ARWTT ARWTT ARWTT
Six months ended 30 June 2019  BE_T—AFXA=T+HILREA
Opening net book amount at ZE-AF-A—-RHMDERESE
1 January 2019 490,236 - 490,236
Effect of adoption of IFRS 16 (note 4)  FRANEIRR AT 15 & £ R 5165840
2 AGED) - 31,711 31,777
Additions R 15,103 25,758 40,861
Disposals BE (5,339) = (5,339)
Depreciation wE (18,952) (9,553) (28,505)
Closing net book amount at ZE-AERASTAMKREERE
30 June 2019 481,048 47,982 529,030
Six months ended 30 June 2018 WE_T—N\FEXA=T+HILREA
Opening net book amount at ZE-\F—-A—-RHNERESE
1 January 2018 510,213 - 510,213
Additions b 8,903 - 8,903
Disposals BE (344) - (344)
Depreciation wE (23,704) - (23,704)
Closing net book amount at Z2-N\FRASHHMRRERE
30 June 2018 495,068 - 495,068
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8. Property, plant, equipment and intangible 8. FEHE - I REREF

assets (continued)
(b) Intangible assets

BE (#)
(b) WREEE

Unaudited
REER
Six months ending 30 June
AA=+AHLREAR

Opening net book amount at 1 January
Additions
Amortization

Closing net book amount at 30 June

2018

—T-N\%F

RMB'000

ARBFT

—RA—BHMRESE 817,284
IR 223,085
g (144,444)
ANAZTHRMRIEERE 895,925
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Investments in associates

The carrying amount of equity-accounted investments has changed as

follows for the six months ended 30 June 2019:

BERE
BERANEEEEERE-2-NFA
A=tALEAEAREBHNT -

Six months ended
30 June 2019

BE_Z—NE
KBE+ALREAR
RMB’ 000
AR#TT
Beginning of the period LiEnk ] 234,403
Additions R 95,000
Disposal BE (4,690)
Share of losses of associates ZEBERENER (13,946)
End of the period ke 310,767

On 8 January 2019, Kingdee Software (China) Co., Ltd (*Kingdee China"),
CITIC Group and CITIC Trust Co., Ltd set up CITIC Consumer Finance
Co., Ltd. On 12 June 2019, Kingdee China subscribed 30% of the share
capital of CITIC Consumer Finance Co., Ltd for a cash consideration of
RMB90,000,000. Kingdee China has significant influence over this investee
and thus the investment is classified as an associate.

Kingdee International Software Group Company Limited

RZZ-NF—ANB - &R (D)
ARAR([£%HE])  FEPEERD
ARRPEEEEREFARNRLTFE
HESBERAR - RZF-NFRAT
ZH eRREREDEHEDR0%MN
FE - R HHE AR 90,000,000 - %
FEHTEHEERABEAYE R
RARTI RBERE -
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10.

Trade and other receivables

10.

Trade receivables (a)
Less: allowance for impairment of trade receivables

FEURBR X (a)
W EBGOR B A

Trade receivables — net FEUERTR — F 58
Notes receivable FEWEE R
Advances to employees FESREERS
Prepayments SEINEY
VAT recoverable ARE 2 I ER
Interest receivables JEF B
Receivables from related parties JE Wk B i 5 RRO0E
Other receivables H A FEUGR
Loans to related parties BT EXK
Current portion — REEH
Non-current portion — BB

Loans to third parties (b)
Current portion
Non-current portion

RTE=ED)
— mBEBH

— JERB LD

e B R e L At P W R IR

Audited

mE%

31 December
2018
—T-N\%F
+ZA=+—8
RMB'000
ARETF T

256,366
(128,599)

127,767
21,643
4,945
42,104
49,833
21,473
9,193
9,657

286,615
256,976
464,537
721,513
88,720
18,940

107,660
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(a)

(b)

62

Trade and other receivables (continued)

Sales are generally made without prescribed credit terms in the sales
contracts but customers usually take one to three months to settle the
receivables. The aging analysis of trade receivables were as follows:

10.

(a)

0-180 days 0-180%
181- 360 days 181K E360K
Over 360 days BiB360K

The loans to third parties represented loans under the micro-credit
business, bear interest at 4.275% to 18.000% (31 December 2018: 4.275%
to 18.000%) per annum and are repayable with fixed terms agreed with the
customers, and all denominated in RMB.

(b)

FE uy R R R H At B WK OB
(#%)

ASBEHEQRTHRRETERTR
BH  BEFERE-Z=EARNINEHK
B o RUERFRR AT :

Audited

HEZ

31 December
2018
—E-N\&F
+=A=+—8
RMB’ 000
ARBFT

86,506
38,976
130,884

256,366

RYEZINERAIBEEEERES
HER - BERE4.275%%]18.000%
(ZZ-NF+ZA=+—H : 4.275%5
18.000%) 2 - WERRFEHENETH
HREE - BUAREHE -
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11.

(a)

Financial assets at fair value through profit or
loss

Classification of financial assets at fair value through
profit or loss

For the period ended 30 June 2019, the Group classifies the following
financial assets at fair value through profit or loss (FVPL):

. Debt investments that do not qualify for measurement at either
amortised cost or FVOCI
. Equity investments that are held for trading, and

o Equity investments for which the entity has not elected to
recognise fair value gains and losses through OCI.

11.

(a)

UARBESFEEESE

ABBNEHEE
MARBEEFEEESH AR
HHNEREENE

RIB-AEXAZTH  AREBUT
SREAEHDAUAABEFEEAES)
SABENERAE

. THABRRAI AN BEES
FARMGA RS BIRENE
BEE

. ARSI BNRERE - AR
. ARERAERBBANEESR

Bt AR MR A K B AR
K& -
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11. Financial assets at fair value through profit or 11. UAQAABEEFHEBHEHH
loss (continued) ABENESREE (&)
(a) Classification of financial assets at fair value through (a) UAAREEFEEHSEHTAE
profit or loss (continued) ZNERMEEDE (B
Financial assets measured at FVPL include the following: AARBEEEZEHABENERE
EREATAT
At 30 June 2019 Level 1(i) Level 2(i) Level 3(i) Total
R-E—AERA=+H E—R(i) EZRB() BER(i) art
RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000
ARBTT AR®TT ARRTT ARWTT
Financial assets at fair value 3EEAREESE
through profit or loss EARBHEE
Wealth management products (i) & 2= & 22 S (ii) - - 946,485 946,485
Preferred shares (iii) B SRR (i) - - 253,880 253,880
Listed stock EHRE 49,176 = = 49,176
Unlisted equity investment JEETRRIERE - - 24,000 24,000
49,176 - 1,224,365 1,273,541
Less: non-current portion B IETRENER S (49,176) - (378,704) (427,880)
= = 845,661 845,661
At 31 December 2018 Level 1(i) Level 2(i) Level 3(i) Total
RZZ—\F+-_A=+—H E—E() E0E() BE() A&t
RMB’000 RMB'000 RMB’000 RMB’000
ARBTFT ARBTT ARBTT ARBTT
Financial assets at fair value BEALBEZLE)
through profit or loss EABEMHRE
Wealth management products (i) & B & 12 2 & (ii) - - 288,347 288,347
Preferred shares (iii) 18 58 A& (i) - - 253,456 253,456
Listed stock EWRE 66,480 - - 66,480
Unlisted equity investment I FTRERE - - 24,000 24,000
Unlisted convertible bonds I E TR RIS ES - - 6,603 6,603
66,480 - 572,406 638,886
Less: non-current portion W IETRENER D (66,480) - (360,976) (427,456)
- - 211,430 211,430
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11. Financial assets at fair value through profit or
loss (continued)

(a) Classification of financial assets at fair value through
profit or loss (continued)

(i) The table analyses the Group’s financial instruments carried at fair value as

at 30 June 2019 and 31 December 2018 by level of the inputs to valuation
techniques used to measure fair value. Such inputs are categorised into
three levels within a fair value hierarchy as follows:

- Quoted prices (unadjusted) in active markets for identical assets or
liabilities (level 1).

- Inputs other than quoted prices included within level 1 that are
observable for the asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from prices) (level 2).

- Inputs for the asset or liability that are not based on observable
market data (that is, unobservable inputs) (level 3).

The fair value of financial instruments that are not traded in an active
market (for example, over-the-counter derivatives) is determined by using
valuation techniques. These valuation techniques maximize the use of
observable market data where it is available and rely as little as possible
on entity specific estimates. If all significant inputs required to fair value an
instrument are observable, the instrument is included in level 2.

If one or more of the significant inputs is not based on observable market
data, the instrument is included in level 3.

Specific valuation techniques used to value financial instruments include:

- Quoted market prices or dealer quotes for similar instruments.

- Discounted cash flow analysis.

“ENFRHRE

11.

(a)

E 0101 001 == )

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

UARBESFEEESE
ABSENEHEE (8)

MARBEEFEEESH AR
HNEREES R (H)
REEFED L EEOGEERMTAER
HWBANER  PNARER TN
FRAZTAR=Z-N\F+=A=1—
AEAABEARNSRIE - ELHA
BRANBEERRSERNT=E

- HREERRETRETEAEL
HENRE (F1E) -

- BTYFIEMEENRES  ZAE
ENMARMIBEENEGRA
AAER (BFIMRAER) XHE
& (pImREERHEEN) T8
R - BRTSRENIMER
BEXABRNHAE(EE) -

- NABEINNTSERANME
HAERRTNAENABNE
AE(TABREAR) (F3E) -

BREEERTHEEENSBTA (PImg
SMIETE) MR BENABGRERNE
e ERMESNRTRETSHE
(F)  BRLEKBERAOBTER -1
AE-SRTANARBEMBNMEE
RGANERTBERE  AZERTAT
AE2E -

M-BHSRERBABLFRETEER
mREH  BZERTAFAZIE -

RUGESRT AN EHERNEE

- RBRIANTSBREXZSHE
®fE -

- MERESRER -
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11. Financial assets at fair value through profit or 11. URQAAEBEFEEHSHH
loss (continued) ABENEMEE (&)

(a) Classification of financial assets at fair value through (a) UAARBEFEEESBHHAR
profit or loss (continued) ZNERMEEDE (B

(i) This represented the Group's investments in various wealth management  (ii) HAAEEREMNHEERITEINSE
products issued by commercial banks. These products have a term BEEEER EFEHRIZNMAT
ranging from 3 months to 36 months. They have an expected return rate %o ELEEERBERNBHRREEI
ranging from 3% to 5%. No single wealth management product investment B5% 2 e BB BAEERERREN
accounted for over 5% of the Group’s total assets. The fair values of these SEAEEMN%IE - ELEEEBRER
investments were determined based on the statements provided by the Eﬁﬁﬁﬁfﬁ%&ﬁﬁ%ﬁﬂgﬁﬁ%%ifz*
counterparties. The fair values of these investments approximated to their o RBARENAABEMLR =
carrying amounts as at 30 June 2019. h?zxﬁl =+ HZIREERE -

(iiiy It mainly represented the Group's investment of 535,643,887 Series E (i) ~ WAAEEEENILZZBHHEREER
Preferred Shares issued by Facishare Co., Ltd., which is mainly engaged BADR (FENSRATHEHRLE
in the business of social network working platform for precise interactive BREEEME BB TETAER) BT
marketing and enterprise collaborative management. #1535,643,887 A E 8 (& S0 A% -

(b)  The following table presents the changes in level 3 instruments for the six  (b) BHE-ZF-NEAA=THEZEERT
months ended 30 June 2019. ﬁaq@m :

Financial assets at fair value

through profit or loss

DAREENEREREE

HARSHEMEE

RMB’ 000

AR®TT

At 1 January 2019 R-Z—h¥—HA—H 572,406

Additions IR 1,528,000

Disposals BE (876,465)

Gains recognised in profit or loss BHRANEG,(BX)H 424

At 30 June 2019 R-E—hEXA=+AH 1,224,365
Fair value gains/(losses) on investments VAR o B (&R & B E &t ABRMIRED

at FVPL recognised in other RABERNEG (BX) B AHA;
gains/(losses) (note 17) FME/(BR) (HEE1T) 15,676
66 Kingdee International Software Group Company Limited  Interim Report 2019




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

fEi B & O ch RA B4 35 55 B SR ER B a1
12. Share capital and share premium BRARRAHE
Number of Share Share
shares capital premium Total
(123 1:] BIREE BFER Bt
(thousands) RMB’ 000 RMB’000 RMB’ 000
(F&) AR®FR ARWFRT ARBTT
At 1 January 2019 “B-nF—-R—-0&R 3,300,185 79,585 2,903,459 2,983,044
Employee share option scheme R BRI B
— Value of employee services received  — (EE R EE - - 508 508
~ Exercise of share options — BIRMABR 10,348 224 25,053 25,271
Share award plan fth B RhET 8
— Value of services received - EERBEE - - 35,329 35,329
~ Transfer shares to the awardees - REREERHEY
upon vesting RREA - - (81,788) (81,788)
At 30 June 2019 (Unaudited) ZE-AfEXA=TA
& (REFR) 3,310,533 79,809 2,882,561 2,962,370
At 1 January 2018 ZZ-\F—-R—-A&K 2,904,553 71,599 1,681,289 1,752,888
Employee share option scheme &R BRI &I
— Value of employee services received  — (EEFRIE(EE - - 2,562 2,562
~ Exercise of share options - BIIRMDAER 34,419 700 69,167 69,867
Share award plan Rt B Rh=T 81
~ Value of services received - EERBEE - - 46,803 46,803
~ Transfer shares to the awardees - RBEBREROHEY
upon vesting HEZBA - - (29,047) (29,047)
Conversion of convertible bonds AEREFER 348,075 6,999 1,048,759 1,055,758
At 30 June 2018 (Unaudited) ZZ-\FXA=+H
® (REER) 3,287,047 79,298 2,819,533 2,898,831

SENETHRS SERKGEEFRAR
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13. Borrowings 13. &

Audited

BE%

31 December
2018
—Z-N\&F
+-A=+-AH
RMB’ 000
AREFTT

Short-term borrowings, unsecured FEHRERATIE AN - IR

Short-term borrowings, secured EHIRITIER - B

Current portion of long-term borrowings, & ERSRTT & FR P MG HIER(D -
unsecured fsiind

272,500
5,000

23,625

301,125
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14. Trade and other payables

14.

Trade payables (a)

Salary and staff welfare payables

VAT and other tax payable

Accrual for expenses

Construction fee payable

Unpaid business acquisition consideration

Deposits of distributors

Interest payable

QOutstanding payments for investments
classified as financial assets at FVPL

Dividends payable

Lease liabilities (note 4)

Others

FEAHER X ()

ERHERETER

EREEREEERS

FEiRERA

R TREHE

RZAPRER

SHERES

AR

BERMARREEFZAEY
FABRNEREETE

FERRFI

HEaE (M)

Hith

Less: non-current portion of lease liabilities

B HEREERDBS

FEAS BRI EL a4 7RI

SENETHRS SERKGEEFRAR

Audited

BEX

31 December

2018
—T-\F
+=A=+—8
RMB'000
ARBFT

20,568
183,344
89,756
61,211
8,170
88,180
69,831
1,207

19,000
2

39,407

580,716

580,716
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14. Trade and other payables (continued) 14, ERNERREMEMSRE
(#)
(@) Asat 30 June 2019, the aging analysis of trade payables is as follows: (@) RZZT-AFRA=1R ERERNK
BRI
Unaudited Audited
RIEEIE HEZ
30 June 31 December
2019 2018
—EB—hE —T-N\E
XA=+AH +-A=+—A8
RMB’ 000 RMB' 000
AR®TT AREFTT
0-180 days 0-180K 8,831 13,539
181- 360 days 181K ZE 360K 3,561 3,768
Over 360 days FBiA360K 3,437 3,261
15,829 20,568
15. Revenue from contracts with customers 15. HEFZBNERELENK
A
Unaudited
REEX
Six months ended 30 June
ANA=+HLARER
2019 2018
Z2—-hF —T-)N\F
RMB’ 000 RMB’000
AR®TT AREFT
ERP business TEERERTEER 934,913 923,955
— Revenue from sales of software and — B RIEEBERHENRA
hardware products 493,208 500,055
~ Revenue from rendering of — REBERERBHOUA
software implementation services 441,705 423,900
Revenue from rendering of cloud services ERBUKA 550,243 355,148
1,485,156 1,279,103

70
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16. Expenses by nature RUEBESENER
Significant expense items are analysed as follows: SZERBESTOT :
Unaudited
RIEFR

Six months ended 30 June
AA=T+HLREAR

2019 2018
ZB-hF —E-N\F
RMB’ 000 RMB'000
AR®TT ARBFT
Research and development costs 7R KR A
Amounts incurred BELAER 339,550 283,638
Less: development costs capitalised B BEAMEZ BB (262,530) (217,302)
Add: amortization i A AL 2 RERA 175,435 133,087
252,455 199,423
Employee benefit expenses BRERFMAX 905,804 710,259
Less: amount included in research B BERHERFERAR
and development costs el (249,318) (186,219)
656,486 524,040
Outsourcing services INELRRTS B 167,006 146,939
Cost of inventories consumed HEFEERA 38,934 26,533
Depreciation of property, plant THE  ITREEETE
and equipment 28,505 23,704
Amortization of computer software, B ENEIvE S i
licenses and copyrights 5,672 8,742
Amortization of customer relationship BERREN 2,615 2,615
Amortization of land use rights b fF PR AR A 6N 930 926
Net impairment losses on financial assets & Bi& ERE B &F 5 19,895 19,153

SENETHRYE SERKGEEFRAT T




17. Other income and gains-net 17. HtWARFIE - B8

Unaudited
REFH
Six months ended 30 June
AAZ=THILEREAR

2018
—T-N\F
RMB’000
AREFT
Other income Rt A
~ VAT refund — BEBRE 84,708
— Government program research — BTREH T 16,035
Rental income — net AeWA-FE 34,877
135,620
Other gains Htufl@
Loss on disposals of property, plant RETHE THR
and equipment B R2iES (226)
Unrealised fair value gains/(losses) on AR BETEEEZEHA
financial assets at FVPL BaNeMEERTRIRA -
Realised gains on financial assets at FVPL AR EBEFEEEZETA
BROSREEFNSKA 15,481
Others At 1,091
16,346
151,966
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18.

Y Ty e

Income tax expense 18. FiB3BiER
Unaudited
KEER
Six months ended 30 June
AAZ=+ALXMEAR
2019 2018
—EB—-hE —T-)N\F
RMB’ 000 RMB'000
AR®TT AREBFIT
Current income tax EHEFTSH 3,438 4,822
Deferred income tax BIEFTISHL 4,805 6,317
8,243 11,139
No provision for profits tax in the Cayman Islands and Hong Kong has  (a) HARAEEREREREHSABALE
been made as the Group has no assessable profits for the period in those ERFMWA - URZSHE L BELZE
jurisdictions. AERE ST
Kingdee China and Kingdee Deeking Cloudcomputing Co., Ltd. (‘Kingdee ~ (b) SHFE  SRESEHEERAR (€
Deeking”) were qualified as national important software enterprises and BRE ) HEARSHDHCENRE -
were entitled to preferential tax rates of 10% for the period ended 30 June AtEEBE-S—NEAA=TANE
2019. HREPRAI0NERH R E L EMH
2
Shanghai Kingdee Deeking Cloudcomputing Co., Ltd., Shenzhen Kingdee  (c) FESRBESEHHEBRAA RIS E
Tianyan Middleware Corp., Ltd., Beijing Kingdee Management Software Co., AREHEROGERAR - L RSEER
Ltd. and Shanghai Guanyi Cloudcomputing Software Co., Ltd were each BHAERAARLBESEHEHSHER
qualified as a high-tech enterprise and was entitled to a preferential tax rate DA BREATEBERSIRMECEE
of 15% for the period ended 30 June 2019. B TEZE-NERA=ZTENEHE
KPR ESHEAECEHNEH -
Other PRC subsidiaries of the Group applied the tax rate of 25%. (d) HiFETRAEALNHEEREH -
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19. Earnings per share 19.

(a) Basic (a)
Basic earnings per share are calculated by dividing the profit attributable to
owners of the Company by the weighted average number of ordinary shares
in issue during the period, excluding ordinary shares purchased and held
for share award plan.

BRER

=23

BRERBFREARARRTEAREY
BN BABRE BT ERRONETS
EtE - BETRRARN KRB EMEE
REBNEER

Unaudited
RIEFR
Six months ended 30 June
AB=t+HIEXRER

2019 2018
—2—hEF —T-N\F
Profit attributable to owners of the Company AN A RIS+ A B (5 & F|
(RMB'000) (AR¥EFTT) 109,640 169,777
Weighted average number of ordinary BEITE BRI INE
shares in issue (thousands) FHE (FiH) 3,220,674 3,062,925
Basic earnings per share ERGREF
(RMB cents per share) (BRAR%S) 3.40 5.54
(b)  Diluted (b) R

Diluted earnings per share is calculated by adjusting the weighted average
number of ordinary shares outstanding to assume conversion of all dilutive
potential ordinary shares. The Company has two categories of dilutive
potential ordinary shares: share options and share awards. For the share
options and share awards, the number of shares that could have been
issued upon the exercise of all dilutive share options and share awards less
the number of shares that could have been issued at fair value (determined
as the average annual market share price of the Company’s shares) for the
same total proceeds is added to the denominator as the number of ordinary
shares issued for no consideration.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

fEi B & O ch RA B4 35 55 B SR ER B a1
19. Earnings per share (continued) 19. SRE2R (&)
(b)  Diluted (continued) (h) W (#)
Unaudited
REEK
Six months ended 30 June
AA=+ALXEAR
2019 2018
—2-hE —Z-)N\F
Profit attributable to owners of the Company RRERHEHE ABIEEF
(RMB'000) (AR¥ETFTT) 109,640 169,777
Profit used to determine diluted FRUATE T SRR AR 2 & R
earnings per share (RMB'000) (AR%FTT) 109,640 169,777
Weighted average number of ordinary BRTZ AR INE
shares in issue (thousands) F5& (Fi) 3,220,674 3,062,925
Adjustment for— A
share options (thousands) — FaikiE (Fat) 67,731 84,646
share awards (thousands) — RRfp sembat & (F31) 37,453 45,838
Weighted average number of ordinary SEERBERN 2 L RREN
shares for diluted earnings IRETHE (Fi)
per share (thousands) 3,325,858 3,193,409
Diluted earnings per share wEgRAT
(RMB cents per share) (BRAR%S) 3.30 532
20. Dividends 20. R

Included in the 2018 final dividends of RMB33,074,000 (RMB0.010 cents
per share) (approximately HKD0.011 cents per share), RMB30,157,000 were
paid in June 2019, while the remaining RMB2,917,000 was outstanding as

at 30 June 2019.

The Board did not recommend the payment of an interim dividend for the
six months ended 30 June 2019 (the six months ended 30 June 2018: Nil).

ZF—VEREBRAARRESS,074000 (&
B ARH0.0107T) (BREB0011T) B
REZB-NFRAZTARIHAREH
30,157,007+ HERAKK2917,000£8E
ZE-NERASTRARIM

EFETRIRNBE_T-NFEAAZ
THIEAEANTHRE (BE-Z-N
FRAZTHLEAER : 8) -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

fEi BA & fF ch A R4 35 55 B SR ER B 5
21. Related party transactions 21. BEFRS
The Group had transactions with related parties for the period ended 30 BE-T-NEAA=+H KXEEHEM
June 2019 as follows: B SIRAT :
(a) Transactions with related parties (a) EHEBRELSXRSLE
Unaudited
FEEZ
Six months ended 30 June
RAZ+ALREAR
2019 2018
~B-hE —T-N\F
RMB’ 000 RMB'000
AR®FT ARETT
Sales of products ERHE
— Associates — e 7,295 5210
~ Companies controlled by Mr. Xu Shao Chun — mMBRDEFEREHINEE 140 798
7,435 6,008
Sales of services R HE
- Associates —BE 2,420 9,035
~ Companies controlled by Mr. Xu Shao Chun — MRDEFEREHI L8 238 252
2,658 9,287
Rental income [EE 0N
— Associates — B 1,028 1,028
~ Companies controlled by Mr. Xu Shao Chun - BRI EREMEHMNEE 7,570 5976
8,598 7,004
Interest income FEWRA
- Associates — e 5,335 809
— Companies controlled by Mr. Xu Shao Chun — BRIELEMEHOEE 2,624 2,624
7,959 3433
Products and services are sold based on the terms agreed with the EafRENHEERREATSHUFAELE
counterparties in the ordinary course of business, and the rental rates and BEBBEFEEOBETLE - BEMF
interest rates are determined in the same way. i R AR BT
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21.

(b)

Related party transactions (continued) 21. BEFRS (H#)
Purchase of products and services (b) EREREBE
Unaudited
FEER
Six months ended 30 June

AR=t+HLAEA

2018
—E-N\E
RMB'000
AR
Purchase of products EREE
~ Associates — B 3,939
~ Companies controlled by Mr. Xu Shao Chun — MBRDEFEREHINEE 1,075
5,014
Purchase of services REHEE
— Associates —BE 3,281
~ Companies controlled by Mr. Xu Shao Chun — MO FEREEHINEE 691
3972
Products and services are purchased from associates and companies SRS ZAEE R AR5 H P
controlled by Mr. Xu Shao Chun are carried out on terms agreed with the BHENERBES  UKRREATERKB
counterparties in the ordinary course of business. TR Y B R TG
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21. Related party transactions (continued) 21. BEFRS (H)

(c) Balances with related parties

(c) EREELFXZELENEREHR

Payable to related parties recorded in
“Contract Liabilities”
— Associates

Payable to related parties recorded in
“Trade payables”
— Associates
— Companies controlled by Mr. Xu Shao Chun

Receivables from related parties
- Associates
— Companies controlled by Mr. Xu Shao Chun

Audited
1E
31 December 2018
—Z-N\F
+=-A=+-8
RMB'000
ARBFT
EHEARB R PEOEN
[Lhag e
—HERR 1,056
FRBTE [ FER RN R e
BB e
—HEAR 7%
— BRI BEEMEHOER -
792
e BB 0R
—BENA 5117
- Mg REEMEHNTE 4,076
9,193
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Related party transactions (continued)

Loans to related parties

2. RERZRS (M)
(d) HTFHEEFEXR

Unaudited
REER
Six months ended 30 June
ANA=+AHLREAR

2018
—T-N\F
RMB'000
AREFTT

Loans to companies controlled by TR BESTERTIEGIEN

Mr. Xu Shao Chun FEER
At 1 January ®—BA—H 104,979
Loans advanced during year FREL(KE) HER -
At 30 June ®mXA=+A 104,979
Loans to an associate BTEEREER

At 1 January ®—BA—H 59,160
Repayment from related party BN B AR (30,000)
At 30 June ®wXBA=+A 29,160
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MBI Brch AR R B RO A B

21.

(d)

22.

80

Related party transactions (continued)
Loans to related parties (continued)

Loans of RMB29,160,000 (after taking into account the recognition of the
excess of share of loss over the investment cost) and RMB104,979,000 were
advanced to Shenzhen CloudHub Network Co., Ltd. (“Shenzhen Cloudhub”)
and Shanghai Jinyi Medical Software Limited (“Shanghai Jinyi Medical”,
formerly named Shanghai Kingdee Medical Software Co., Ltd.), respectively,
by the Group in 2016, both with a term of three years from 1 January 2016
to 1 January 2019, and with a carried interest at 5% per annum (2018: 5%).
At the end of 2018, the Group entered into loan extension agreements with
Shenzhen Cloudhub and Shanghai Jinyi Medical, respectively, to extend the
date of repayment to 31 December 2021.

Loans of RMB587,374,000 was advanced to Qingdao Xinrun Real Estate
Limited, an associate of the Company, at a carried interest of 5% per
annum. Amounts of RMB256,976,000 has been settled before 30 June
2019. The remaining amounts of RMB330,398,000 was classified as
non-current assets with a term of three years from 29 December 2018 to 28
December 2021.

Events after the reporting period

Loans to Shenzhen Cloudhub and Shanghai Jinyi extended by Kingdee
China have been fully settled in July 2019.

Kingdee International Software Group Company Limited

21.

(d)

22.

BELXS (§)
RTREREXR ()

SEFERA SRR E 2 RBEER
AR (RNEZR]) M LS RBEEM
BRAA([LE5REBE] AEALE
SHRBREERHERARD RETAR
#29,160,0007T (Z & T BHZ B AN
BEB %) URARE104,979,000 TH)
B AS=F #H-T-AF-A—AH
BEZF-NF—A—ALL FHEA%
(ZZ=:5%) cRZZE—\FER &
KREHREE I RR HGSREBRTL
EXRSHE  BERERGE-_T-—
F+-A=t-8-

AEAREBE AR EEBHELERA
AR AR K587 374,000 ER - AR
256,976, 000ER =T~ NEAA=+HA
5 o FireEAARES330,398,0007LH)
B FRRS% - RAZZT-N\F+
ZAZTAREZZ_—F+ZAZ+N
B SIREFREEES o

BEERERAASE
RZE-NELA  RINEZRXRLES
BREFCDHUANSRTEZERRELE

=E
I
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