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Corporate Introduction
N B

Kingdee International Software Group Company Limited (“Kingdee International” or “Kingdee”) was established in 1993. It is listed on the Main Board of the
Hong Kong Stock Exchange (stock code: 0268.HK) and headquartered in Shenzhen, China. Adhering to the core values of “Acting in all Conscience, with
Integrity and Righteousness”, the Company is committed to helping businesses achieve their growth targets through dedicated services. It strives to provide
clients with the most trusted enterprise service platform.

According to IDC, Kingdee ranked as No.1 in the SaaS ERM (Enterprise Resource Management Cloud Service) for Large, Medium and SME enterprises
in China, maintaining the No.1 in the market share in terms of SaaS EA (Enterprise Application Software Cloud Services) and Finance Cloud. Meanwhile,
Kingdee has become the only Enterprise SaaS vendor in China that has entered into the top five of Gartner's application platform software in 2020, as well as
the only Chinese vendor to be selected in IDC’s Asia-pacific manufacturing ERP SaaS MarketScape, as a Contender. In addition, Kingdee Cloud was selected
in “The State of Low-Code Platforms of Forrester”, having the most case studies among all enterprise PaaS+SaaS platforms. Kingdee has attached great
importance to user privacy and data security, and obtained the “grand slam” of security and privacy certifications, including 1IS027001, 1S027701, Grade IIl
Protection of Information Security, Cloud Security Alliance CSA-STAR.

Many cloud service products of Kingdee have won the favour of benchmark enterprises, including Kingdee Cloud Cosmic (new-generation PaaS Platform for
enterprises), Kingdee Cloud Constellation (SaaS solution for large enterprises), Kingdee Cloud Galaxy (SaaS solution for medium-sized enterprises), Kingdee
Cloud Stellar (SaaS solution for micro and small enterprises). Kingdee has provided software management and cloud services for more than 6.8 million
enterprises, governments and organizations across the world.
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CORPORATE INFORMATION
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LEGAL COUNSEL
Hong Kong:

CFN Lawyers
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128 Gloucester Road
Wan Chai, Hong Kong

Cayman Islands:

Conyers Dill & Pearman
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Grand Cayman KY1-1111
Cayman Islands

PRINCIPAL BANKS

PRC:

China Merchants Bank

Bank of China

Industrial and Commercial Bank of China
Bank of Communications

Ping An Bank

China Minsheng Bank

China CITIC Bank

Hong Kong:
The Hongkong and Shanghai Banking Corporation Limited

REGISTERED OFFICE
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PO Box 2681

Grand Cayman KY1-1111
Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS IN THE PRC
Kingdee Software Park

No.2 Kejinan 12 Road

South District

Hi-Tech Industrial Park

Nanshan District

Shenzhen Guangdong Province

The PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
25A, United Centre, 95 Queensway
Admiralty, Hong Kong
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Computershare Hong Kong Investor Services Limited
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Hong Kong
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Wonderful Sky Financial Group Holdings Limited
9/F, The Center
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Hong Kong
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FINANCIAL HIGHLIGHTS
M@z

Year ended 31 December

2021 2020 2019 2018 2017
ol - —E-FE “Z-NF —T-N\F “T—+tF
RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
AR®TT AREFT NSO AREFTT AREFL
Revenue EEE 4,174,147 3,356,445 3,325,590 2,808,658 2,303,458
(Loss)/profit attributable to AN FJ4EZS
owners B ANERS (8B,
of the Company B (302,330) (335,479) 372,580 412,106 310,004
Dividends per share BRERE - - HKD& 491,25 HKDAE & 401,15 HKD&#E 401,65
(Losses)fearnings per share &% (518) /&7
- basic 7 RMBAER#(9.23)% RMBAR™(10127 RMBAR®1152%  RMBARE1319%5  RMBARKEN.04%H
— diluted -1 RMBAER#(9.23)% RMBAR™(10127 RMBAREN2%  RMBARE1245%  RMBARE10.755H

(Losses)/earnings Per Share - Basic
BRER) B -&F

RMB
ARES

13.19

11.52

2017 2018 2019

(10.12)

(9.23)

Return on Equity

PREKRE
%
ERY

1.7 74

T —FFR

2018

2019
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FINANCIAL HIGHLIGHTS
MBHE

Revenue
BER
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4174147

3,325,590 3,356,445
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2017 2018 2019 2020 2021

Profit/(loss) Attributable to Owners of the Company
FARREBFTARGERT(HR)

RMB'000
ARETT

412,106

372,580

310,004

2020 2021

2017 2018 2019

(335,479) (302,330)
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Operating Profit/(loss)
BERT(BR)

RMB'000
ARETTT
420,759 453,307 423787

2020 2021

2017 2018 2019

415,353
( ) (466,900)

Net Cash Generated from Operating Activities
RETHELENBRS

RMB'000

ARETT

962,927
905,515

823,690

660,563

473,017

2017 2018 2019 2020 2021
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FIVE YEAR FINANCIAL SUMMARY
AFERFEE

Year ended 31 December

2021 2020 2019 2018 2017
B —ZT-TF ZT-hEF ZT-N\F ZT—LtF
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR®TRE AREBTT ARBTT AREFTT ARETE
Revenue e 4,174,147 3,356,445 3,325,590 2,808,658 2,303,458
(Loss)/profit before income tax HBRET1S AT
(E518),/ &7 (382,145) (382,739) 396,131 448,030 378,420
(Loss)/profit for the year FE(E1ER), BH (338,355) (341,695) 365,798 409,270 323,612
Assets gE
Non-current assets EREEE 6,615,945 4,538,665 4,178,706 4,419,040 3,268,476
Current assets REEE 4,471,187 6,183,414 4241 447 3,159,513 3,533,582
Total assets BB E 11,087,132 10,722,079 8,420,153 7,578,553 6,802,058
Equity and liabilities EaRAR
Equity attributable to owners of RARE=FAA
the Company R 7,596,492 7,789,631 5,986,928 5,466,060 3,995,341
Non-controlling interests DEMEE 206,647 168,846 158,743 66,607 47,739
Total equity B 7,803,139 7,958,477 6,145,671 5,532,667 4,043,080
Non-current liabilities EmBAE 200,310 165,013 276,389 179,319 1,354,101
Current liabilities MEAE 3,083,683 2,598,589 1,998,093 1,866,567 1,404,877
Total liabilities BwafE 3,283,993 2,763,602 2,274,482 2,045,886 2,758,978
Total equity and liabilities BEZREE 11,087,132 10,722,079 8,420,153 7,578,553 6,802,058
ST SRERRGEEERAT T



CHAIRMAN’S STATEMENT -
ERBE

.

Kingdee will remain focus on the strategic expansion of “Platform
+ Finance & HR & Tax + Ecosystem” and unswervingly transform
into the cloud subscription model. Kingdee aims to resolutely
achieve better reputation, better products, better ecosystem,
better implementation and better services. The “Five Bettersjare
interlinked and driving obir growth, to make more glorious success!

SRBEBEZEIAe+ AR+ ERINBRAR |28
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CHAIRMAN’S STATEMENT
ERE®RE

Review:

2021 marked the opening year of the Kingdee Three-year Strategy. It was
a year of change amid the COVID-19 pandemic and other dynamic conditions. Facing
upheavals in technology, consumption, industry and economy, the world has entered into
the 3.0 Internet era with management as the main theme. We had preliminary success in
achieving our goal of “Creating another Kingdee with cloud subscription model”. In the
large enterprise market, we made ambitious moves, headway and witnessed the coming
dawn. In the medium enterprise market, we strengthened our market position and widened
our dominance. In the SME market, we continued to lead the market and promoted cloud
services robustly. The Cloud services business of the Group achieved strong growth
of 44.2% to approximately RMB 2,758 million, accounting for 66.1% of total revenue.
Kingdee Cloud subscription ARR (annual recurring revenue) amounted to approximately
RMB1.57 billion, representing rapid year-on-year growth of 58.5%.

2021 marked the initial deployment year of the Kingdee domestic substitution
business. It was a year of difficulties, amid Sino-US technology decoupling,
deglobalization and major adjustments of the world’s political and economic landscape
that brought many challenges to Chinese enterprises. Offsetting these conditions, the
rising trend of self-controlled technology, new special expertise, and benchmarking with
top notch world-class platforms have created unprecedented opportunities for Kingdee. We
have made rapid progress and strode forward with the “one rocket with three satellites”
product strategy, and Kingdee has become the new choice for Top 500 companies. Cosmic
and Constellation cumulatively now support 102 large enterprises in domestic commence
substitution, and have renewed the digitalization of Fortune Global 500 companies
including Huawei, Vanke, China Merchants Group, HBIS and State Power Investment Corp.

2021 marked a watershed year in management for efficiency. It was a year of
achievements. With “Xu Shaochun Wechat Public Account”, Kingdee has preliminarily
completed ten major internal reforms, and continually optimized the Kingdee Customer
Success system for the entire customer user journey. We persistently improved the user
experience at every customer touch point and enhanced “customer foremost” awareness
across all Kingdee staff. I, together with every Kingdee senior manager, have paid close
attention to customer feedback from the Xu Shaochun Wechat Public Account every
day and we have listened to our customers. According to Public Account statistics,
440 customer appraisal letters were received during the year, representing a year-on-
year increase of more than 48%, and the number of customer complaints decreased by
33% year-on-year. In particular, the dollar retention ratio of Kingdee Cloud Cosmic and
Constellation exceeded 120%, the dollar retention ratio of Kingdee Cloud Galaxy reached a
record high of 98.6%, and the overall average dollar retention ratio of SME cloud services
reached 85%.

2021 BRGK-FBRBRBMZE -5 F BEH
7] RIS - TXEH  HURWEE  HEE
o EXEY TEEY ERMEEANAEERIAE
H3.0E - FAIIAEFTHEAFE A% B R
BUEBH  KEEMSAERR - REBX - fil
EEMGREME - E2EX - MIEEMHS5IER
% 2HEL - FEEEBSRERRU2DEHA
R¥E27 5818 7T » 151£66.1% » RIRERTRIREFLT
A (ARR) KB AR 15718 T » [RIELIER58.5%

2021 BRREECERGRMESZE -5 —F
BB S - PREIMER - 2REAR - HRBUAK
BIREAFE - hECEmGESE - RS- X
HE - SRR HBRHER R RERERTEKXR
MEREE - cRBB =2 EREK KN
M BEMFR RS0 EENFTEE - BESMNE
MOKRFEPIRARERTKBEELER @ B
HEER - 8F - HEREE MK EXRERE
EERZ M R00ETR AL EEERS -

2021 BRKEMEEBERRZEFE -5 F  BRZE
2 - ERIMRIEFEAR] - RN TR T IELE
o BREECRIBERENEREFPKINER &£
FERFEBEEFERARFERKT  2EUT
PRPLHBBIFERT - RESESREIGRIF
BAREFPRE - AREFPNES  BEERLR  2F
IR Z P RIGEAMOR - RIELIERERIBA% - FPIR
AR TEE33% - Hh @ KT ESHEREB BB
120%  E=RFPEEREREDEIESL IS @ /MIUE
I EERESD

ST OFFR eRERSGERERAT 9



CHAIRMAN’S STATEMENT
EFE®mE

Outlook:

In 2022, Kingdee will join hands with ecosystem partners to launch a full-
frontal attack and make key breakthroughs in the enterprise market. We want
every enterprise to have software capabilities and for Kingdee software to enable every
one. We will collaborate with ISV and implementation service partners based on Cosmic
PaaS platform to create a PBC (Packageable Business Capability) and commence a new
era for enterprise software. In the large enterprise market, we will create more industry
lighthouses, and infuse key industries and localization substitution fields with high quality
management. In the medium enterprise market, we will continue to lead the way with
innovation and help enterprises achieve healthy operations and precise decision-making.
In the SME enterprise market, we will continue to expand our market share, strengthen
ecosystem cooperation and make breakthroughs in the integration and upgrading of
finance, taxation and business operations.

In 2022, Kingdee will build a growth flywheel to achieve five better results.
Kingdee will continue to adhere to the Customer Foremost philosophy and work side
by side with every customer. We will continue to build a win-together relationship with
ecosystem partners, based on self-controlled technology, self-innovation, and technology
leadership. We will remain focus on the strategic expansion of “Platform + Finance &
HR & Tax + Ecosystem” and unswervingly transform into the cloud subscription model.
Kingdee aims to resolutely achieve better reputation, better products, better ecosystem,
better implementation and better services. The “Five Betters” are interlinked and driving
our growth, to make more glorious success!

Acknowledgement:

On behalf of the Board of Directors, | would like to extend our sincere gratitude to all
Kingdee customers, shareholders and all investors for your confidence and support.
Meanwhile, | would like to express my heartfelt gratitude to all Kingdee employees for
keeping the heart and the conscience, and for their unwavering innovation and hard work
to promote the high-quality development of Kingdee.
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BUSINESS REVIEW AND OUTLOOK
RIGEBRR RE

1.

Financial Results

In 2021, the Group continued to concentrate on the Cloud subscription services,
and realized 44.2% year over year (yoy) growth in cloud service revenue and
contributed approximately 66.1% of the Group revenue. Kingdee Cloud’s
subscription Annual Recurring Revenue (ARR) reached approximately RMB1.57
billion, an increase of 58.5% yoy. Meanwhile, Cloud subscription related contract
liabilities achieved growth of 64.6% yoy.

For the year ended 31 December 2021, the Group recorded total revenue of
approximately RMB4,174,147,000, representing an increase of approximately
24.4% as compared to the same period in 2020 (2020: RMB3,356,445,000).
Revenue from the ERP and other businesses decreased 2.0% yoy.

For the year ended 31 December 2021, loss attributable to owners of the
Company was approximately RMB302,330,000 (2020: a loss of approximately
RMB335,479,000 attributable to owners of the Company). The loss was mainly due
to the increased investment in product research and development of Kingdee Cloud
Cosmic and Kingdee Cloud Constellation.

Basic loss per share attributable to owners of the Company amounted to
approximately RMB9.23 cents. (2020: basic loss per share of approximately
RMB10.12 cents).

Net cash inflow from operating activities of the Company was up approximately
39.6% yoy RMB660,563,000 (2020: net cash inflow of approximately
RMB473,017,000).

Strategy Review

Kingdee adheres to the strategy of “Platform + Finance & HR & Tax + Ecosystem”,
takes “wholeheartedly serve and enlighten every enterprise” as its mission, being
committed to becoming “the most trustworthy enterprise service platform.” Kingdee
aims to help enterprises constructing new foundation for digital technology, as well
as Enterprise Business Capability (EBC).

Key Strategic Initiatives:

(1)  Platform: Kingdee Cloud Cosmic Paa$ platform, based on the cloud-
native architecture and Kingdee Dynamic Domain Model (KDDM),
continued to enhance the technological capabilities in the fields of Low-
code Development, Master Data Management, Process management and
RPA (robotic process automation). Building the capability of integrated
low-end packageable platform and unlocking development productivity,
Cosmic would be able to build the solid base of the enterprise business
capability platform and help enterprises rapidly respond to dynamic market
demand.

T —FFR

LFIRERE

—EC- % AEERBEREZITHRE - B
NEBEXEBERWRARLIERA4.2% - A
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R EAIHRFHBNGRAAEERRFLER
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BUSINESS REVIEW AND OUTLOOK
FBOERRE

12

(2) Finance & HR & Tax: Kingdee constantly introduced various SaaS
solutions and products. Assessing the customer demand for human capital
management, finance and taxation management in the new era, Kingdee
focused thinking on product design and service to enable enterprise digital
capabilities, to manage for efficiency.

(3)  Ecosystem: Kingdee remained committed to establish a mutual benefit,
build-together and win-together ecosystem. Leveraging on the diverse
converging forces in the ecosystem, including consulting, product
development, implementation and development, channels and services,
Kingdee would be able to better reach and serve customers. Kingdee
will maintain investment in the Cosmic PaaS platform and application
marketplace, to construct key competencies and develop its ecosystem.
Meanwhile, ecosystem partners will focus on their respective fields, and
ride the digital economic surge with Kingdee.

(4) Customer Success: Kingdee continued to carry out the mission of
“wholeheartedly serving enterprises.” On the basis of Kingdee Customer
Success methodology, enterprises and staff will enjoy a new generation of
user journey experience, marked by success, growth and achievement.

Business Review of the Company

Since the cloud transformation in 2014, from ERP to EBC (enterprise business
capability), Kingdee has been well recognized by domestic and global renowned
research institutions. According to IDC’s China EA SaaS Public Cloud Service
Market Tracking Report (1H2021) released in 2022, Kingdee ranked as No.1 within
SaaS ERM (Enterprise Resource Management Cloud Service) market for Large,
Medium and SME enterprises, also maintained as No.1 in the market share of
SaaS EA (Enterprise Application Software Cloud Services) and Finance Cloud.
Meanwhile, Kingdee has become the only Enterprise SaaS vendor in China that has
entered into the top five of Gartner's application platform software in 2020, as well
as the only Chinese vendor to be selected in IDC’s Asia-pacific manufacturing ERP
SaaS MarketScape, as a Contender. In addition, Kingdee Cloud was selected in “The
State of Low-Code Platforms of Forrester”, having the most case studies among all
enterprise PaaS+SaaS platforms. Kingdee has attached great importance to user
privacy and data security, and obtained the “grand slam” of security and privacy
certifications, including 1S027001, 1S027701, Grade Il Protection of Information
Security, Cloud Security Alliance CSA-STAR.

Kingdee International Software Group Company Limited
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Cloud Business Review

During the Reporting Period, cloud service revenues increased 44.2% yoy to
approximately RMB2,758,422,000, from RMB1,912,385,000 in the same period
in 2020. Cloud service revenue accounted for approximately 66.1% of the Group
revenue.

Large Enterprise Market Breaking Through to Industry Model
Customers, and Leading in Domestic Substitution

Kingdee Cloud Cosmic, the new generation self-innovated enterprise PaaS platform
with the basis of packageable design philosophy, continued to consolidate its
technological advantages with 213 patent applications in total. Kingdee introduced
the industry leading Multi-Dimensional Database (MDD) supporting high
performance and demanding business scenario applications such as consolidated
financial reporting. MDD significantly enhanced Cosmic’s technological
competence in the finance and taxation fields. Based on the enterprise level cloud
native technology and KDDM (Kingdee Dynamic Domain Model), Cosmic passed
the test of million-level concurrent online within enterprise-class scenarios, also
obtained industry benchmark certification from Huawei. In addition, Cosmic
actively engaged the Xinchuang (f5&l) ecosystem, and participated in the
Standardization of General Capabilities of Low-Code of CAICT ({5#@F5). Kingdee
further continued to push the development ISV partner ecosystem for Cosmic,
including opensource of Cosmic design system (KDesign) as well as opening up
KDDM to equip the capability of rapid component development for ISV partners.
During the period, ISV partners within the Cosmic marketplace was cumulatively
grew to 1,200.

Kingdee Cloud Constellation has built up core competence and domestic
substitution capabilities in finance, group taxation, global human resource, group
production and procurement management fields, with its world-class applications
including finance middle platform, enterprise performance management (EPM),
global treasury management. During the period, Constellation EPM (Enterprise
Performance Management), based on self-developed multi-dimensional
database technology, has been successfully deployed in various Fortune Global
500 companies including State Power Investment Corporation and Zhejiang
Communications Investment Group. Phase | of Global Human Resources system
for Huawei has been completed after final check, and Phase Il was steadily
pushing forward. Based on the best practice of Huawei HR, Kingdee will officially
launch Constellation HR in 2022. Constellation Global Treasury Management
was deployed within Xiamen ITG to achieve localization of treasury management,
and enriched the finance middle platform applications including cost center,
payables center, asset center, settlement center, taxation center, etc. Constellation
provided super automation technology for the customer to enjoy improving
business efficiency. Constellation Supply Chain and Manufacturing in combined
were selected by large manufacturing customers as the core of next generation
digital system. Constellation also proved its high performance with consistency in
processing by over hundreds of billion rows of transaction data, supporting various
enterprises break through the “bottleneck” problem of system performance.
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During the Reporting Period, Kingdee Cloud Cosmic and Kingdee Cloud
Constellation recorded approximately RMB385 million in revenue, an increase of
102.9% yoy. The dollar retention ratio of Kingdee Cloud Cosmic and Constellation
exceeded 120%. Total number of signed customers reached 551, of which
316 were new customers, including CCB Fintech, WZ Group, Shagang Group,
Yixintang, BGI, Chinasoft International, Fenghua Advanced Technology. Over the
past two years, Kingdee has been working with 102 enterprises to achieve domestic
substitution, and supported the restructure of digitalization for various Fortune
Global 500 companies including Huawei, Vanke, China Merchants Group, HBIS
Group and State Power Investment Corporation.

Medium Enterprise Cloud Subscription Delivered Rapid Growth,
Strengthened Industry-based Operations and Achieved Record-high
Dollar Retention Ratio

Kingdee Cloud Galaxy has covered more than half of technologically advanced
enterprises (45 HF%7) and unicorn companies, and established 800
industry digitalization models within 18 major industry verticals. As the first
“ERP+MES+PLM" integrated SaaS solution in the market, Galaxy established a
mature and technology leading products and industry best practices, to provide
in-depth all-field digital transformation service around research and development,
manufacturing, supply chain, marketing, finance, etc. During the reporting period,
Galaxy sped up the development of data intelligent cloud service, released a variety
of smart data applications for warning, forecast and recommendation, in order
to promote data inclusive for the healthy operation and precise decision making
of medium enterprises, as well as better user experience. Meanwhile, Galaxy
stayed committed to deepening industry-based operating expertise, by focusing
on technologically advanced enterprise demand, enhancing market-leading
development for 6 major industry verticals including high-tech, manufacturing, life
science, food beverage and daily chemicals, wholesale and retail and innovative
catering. Galaxy achieved mutual growth with vertical star companies and unicorn
enterprises.

During the Reporting Period, Kingdee Cloud Galaxy continued to maintain steady
growth and realized revenue of approximately RMB1,418 million, an increase of
over 24.3% year on year. Cloud subscription ARR expanded by 60.3% yoy. Dollar
retention ratio achieved a historical high of 98.6%. Galaxy accumulated 25,400
customers by end of the period, with new customers including INNO Laser, Casio
Electronics Technology, Weigao Holding, Zero Carbon Technology, Ritar Power,
C-MER, Holy Ram Electronics, Jianghua Microelectronics and Qirun Tire. In
addition, Cosmic-based Galaxy Premium product is expected to be released in
the first half of 2022, which will enhance the product portfolio and support direct
implementation and service by partners.
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SME Enterprise Highlighted Advantage in Product Combination,
Enabled Integration of Business, Finance and Taxation Systems

With ongoing improvement and promotion of Kingdee Cloud Stellar, Kingdee
Jingdou Cloud, Kingdee KIS Cloud subscription services and by enhancing SME
ecosystem partner network deployment, Kingdee continued to enjoy expansion in
the SME market share. By satisfying demand from growing small commercial and
retail enterprises, Stellar established standardized business processes, achieved
effective internal and external business collaborations, and improved finance and
taxation management and business decision-making efficiency. Stellar further
increased efforts in building a business/finance/taxation ecosystem for the SME
market. Based on the rising demand from SMEs for the digital transformation
of bank-enterprise direct link, Stellar, China Merchants Bank and Ping An Bank
jointly established a partnership to support SMEs achieving the integration and
management of cash flow and business flow.

During the Reporting Period, SME market cloud service revenue achieved rapid
growth of 82.8% yoy, and realized average dollar retention ratio of approximately
85%. Stellar accumulated nearly 11,000 enterprise customers by end of the period.

Cultivating Vertical Fields to Build Enterprise Digital Capabilities

In the metallurgical industry, leveraging on industry accumulation of services
for hundreds of steel, nonferrous metals and coal chemical enterprises, Kingdee
provided industry-specific solutions for the metallurgical industry including HBIS
Group, Delong Steel, Tsingshan Holding and New Tianjin Steel Group. Kingdee
also completed blueprint design for Shagang Group, the pre-onboard service for
Jingye Group, completed the onboard of Huayin Aluminum and final acceptance
inspection of Yongfeng Steel project.

In tobacco industry, the intelligent finance application practice project for China
Tobacco Yunnan was granted the honorary title of the “2nd Award for Intelligent
Finance Best Practice for the Year” as organized and selected by Shanghai
National Accounting Institute.

In real estate and construction industry, Kingdee’s products and services
covered the entire life cycle of investment, construction, sales, operation in terms
of urban space development and operation project, and based on concentration on
“Platform + Finance & HR & Tax + Ecosystem”, Kingdee helped the strategic
upgrading of industrial digital transformation. During the period, Kingdee signed
with Aoyuan Group, CCCC Real Estate, Power China and Central China and
other Top 100 real estate enterprises as well as CRBC, Gansu Highway Aviation
Tourism, Guangxi Tourism Development, and CNYD and other major construction
enterprises.
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Based on digital credit services, Kingdee Credit & Technology Co., Ltd. reached
close cooperation and partnership with over 50 financial institutions, and was also
granted the honour title of the Guangdong Finance Innovation Award regarding
the enterprise finance by the Guangdong Provincial Government. Kingdee Apusic
Cloud Computing Co.,Ltd. (“Kingdee Apusic”)continued to maintain the leading
position in the Xinchuang (fZ &) field, and constantly made breakthroughs in
finance, telecommunication, energy and other the key industries. Kingdee Apusic
also led the market in terms of market share, customer satisfaction and number of
customers in both central government and regional governments.

Cultivating Ecosystem Strategy Development, to Win-Together with
Partners

During the Reporting Period, Kingdee continued to develop the ecosystem, and
strategically invested in Shanghai i-search. With innovative product integration,
the Cosmic platform was strengthened by RPA (robotic process automation)
technology, and co-built intelligent, effective and innovative applications with
i-search, to support enterprise customers building up business capabilities.

On the strategic ecosystem side, Kingdee actively cultivated its partnership and
collaboration with domestic and global consulting and implementation services
including KPMG, iSoftStone, Chinasoft International, etc. Kingdee also worked
closely with major players including Huawei, Alibaba, Tencent, AWS and Meituan
to co-build industry solutions. Meanwhile, Kingdee Cloud products including
Cosmic are fully compatible with 23 domestic Xinchuang ({&ll) partners
including CEC Cloud, Huawei openEuler OS, Huawei Gauss DB (for open Gauss),
Alibaba Cloud Compute Nest, Tencent Cloud TCS and 360 Browser, etc.

Xu Shaochun WeChat Public Account as the Starting Point to Promote
Reform in Customer Journey Experiences

Being the pioneer of enterprise service with the Xu Shaochun WeChat
Public Account (& > & & ASR), Kingdee has established the culture of
“‘wholeheartedly serving the enterprise customers” through the entire
user journey. In 2021, the Public Account received over 35,000 inquiries and
consultations, and the NPS (net promoter score) was improved by 16ppt yoy. In
the future, based on the Xu Shaochun Public Account, Kingdee will be consistently
optimizing the Customer Success System involving end-to-end customer journey.

ERP Business and others

During the Reporting Period, revenue from enterprise resource management plans
and other businesses declined approximately 2.0% yoy, from RMB1,444,060,000
in the same period last year to approximately RMB1,415,725,000. New customers
included Kerry Logistic, Guangzhou City Construction Investment Group, Taiyuan
Heavy Industry, etc.
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Investment Property Business

For the ended 31 December 2021, the Group had amount of investment
properties of approximately RMB1,538,286,000 in total (31 December 2020:
RMB1,650,971,000). During the Reporting Period, the Group fully used and leased
parts of software parks of Beijing Kingdee, Shanghai Kingdee and Shenzhen
Kingdee. As a result, the Group generated rental income of approximately
RMB72,016,000 during performance period (31 December 2020: RMB73,129,000).
The decrease in rental income was due to the increase in the self-use area of the

properties.
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MANAGEMENT DISCUSSION AND ANALYSIS
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1. Major Financial Information 1.
Revenue

For the year ended 31 December 2021, the Group recorded total revenue of
RMB4,174,147,000, representing a year-on-year growth of 24.4% (2020:
RMB3,356,445,000). Revenue from the Cloud Services increased by 44.2% yoy to
RMB2,758,422,000 (2020: RMB1,912,385,000). Revenue from the ERP business
and others amounted to RMB1,415,725,000 (2020: RMB1,444,060,000), a year-
on-year decrease of 2.0%.

FEMERH
ExE

HE_Z-_—F+-A=+—BILFE &A%
BERS 4225 AR 4174147 0007T © RIELIE
R24.4% (ZZ =T FRH : AR3,356,445,000
JL) c REAEMRBWARLIERIM2%9EAR
2,758,422 000 c(—ZE = FRH : AR
1,912,385,0007T) ° REEREIRFT S5 R EAD
HRA B AR 1415725000 0( ZFE —FF[F
8 © AR®1,444.060,0007T) © B L TBE2.0% ©

2021 2020
-5 —ECEF
RMB’000 RMB'000

AR®TR ARET T

Cloud business ERRIEFE 2,758,422 1,912,385
— Enterprise cloud services —EERG 1,901,575 1,356,311
—Small & Micro business finance cloud services — /N TS E AR TS 527,969 288,766
— Industry cloud services —(TEZERB 328,878 267,308

ERP business and others EBRREIRT BB R EHAM 1,415,725 1,444,060
—Sales of software and hardware products —HERH REHER 472,212 447626
— Software implementation services —RHERERS 422,624 453,067
— Software solution consulting, maintenance, —BRRITER - KR - B

upgrade and other supporting services T+ B EAth S F5 AR 520,889 543,367
4,174,147 3,356,445

The above-mentioned increase in revenue from cloud services business was
mainly attributable to the increase in revenue from the subscription of Kingdee
Cloud products.
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Gross Profit

The Group recorded gross profit of approximately RMB2,633,572,000 (2020:
approximately RMB2,209,008,000), a year-on-year increase of approximately
19.2%. The gross profit margin decreased by approximately 2.7 percentage points
yoy of approximately 63.1% (2020: approximately 65.8%). The decrease was
mainly due to the year-on-year increase in delivery labour costs of benchmarking
projects in the large enterprise market.

Selling and marketing expenses

During the Reporting Period, selling and marketing expenses totaled approximately
RMB1,741,354,000 (2020: RMB1,425,080,000), representing an increase of
22.2% yoy. The percentage of selling and marketing expenses as a percentage of
revenue decreased from 42.5% in 2020 to 41.7% in 2021.

Administrative expenses

During the Reporting Period, administrative expenses totaled approximately
RMB465,726,000, representing a yoy increase of 12.6% (2020: approximately
RMB413,610,000). The percentage of administrative expenses as a percentage of
revenue decreased from 12.3% in 2020 to 11.2% in 2021.

Research and development expenses

During the Reporting Period, the Group continued to focus on “Platform +
Finance & HR & Tax + Ecosystem” and increased R&D investment in Kingdee
Cloud Cosmic and Kingdee Cloud Constellation. Total research and development
costs were approximately RMB1,260,069,000, representing an increase of
approximately 42.8% yoy (2020: approximately RMB882,559,000), of which, the
R&D capitalization rate dropped to approximately 33.6% (2020: approximately
35.6%), the capitalized amount was approximately RMB423,913,000, increased
by approximately 35.0% yoy (2020: approximately RMB314,119,000).
Amortisation of research and development costs during the Reporting Period was
approximately RMB348,388,000, representing a decrease of approximately 16.1%
yoy (2020: approximately RMB415,434,000), and the research and development
costs recognised in the consolidated income statement was approximately
RMB1,184,544,000, increased by approximately 20.4% yoy (2020: approximately
RMB983,874,000).

Other income and gains - net
During the Reporting Period, other income and gains-net was approximately

RMB365,831,000, representing an increase of approximately 39.3% yoy (2020:
approximately RMB262,538,000), mainly to the change in foreign exchange loss.
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Operating loss

For the year ended 31 December 2021, the Group recorded an operating loss
of approximately RMB466,900,000 (2020: operating loss of approximately
RMB415,353,000), due to the fact that the Group continued to develop cloud
subscription service, and increased the R&D investment in cloud products
including Kingdee Cloud Cosmic and Kingdee Cloud Constellation. Cloud
business’ segment recorded an operating loss of approximately RMB695,099,000
(2020 loss of approximately RMB606,786,000). ERP business and other operating
profit was approximately RMB152,124,000 (2020: profit of approximately
RMB112,754,000). The business contribution from the investment properties of
the Group declined by approximately 3.3% yoy to approximately RMB76,075,000
(2020: approximately RMB78,679,000), due to the increase in self-use of the
Group’s properties.

Finance income-net

During the Reporting Period, the finance income—net amounted to approximately
RMB76,436,000. In the same period of 2020, the finance income—net value was
approximately RMB35,934,000, mainly due to the increase in finance income
during the Reporting Period.

Income tax credit

During the Reporting Period, the income tax credit amounted to approximately
RMB43,790,000, which remains on a stable level compared with the same period
of last year (2020: income tax credit amount to approximately RMB41,044,000),
mainly due to the taxable loss resulting from the increased R&D costs.

Loss and losses per share

For the year ended 31 December 2021, the current loss attributable to owners of
the Company was approximately RMB302,330,000 (2020: loss of approximately
RMB335,479,000). Net loss margin attributable to owners of the Company was
approximately 7.2% (2020: net loss margin of approximately 10.0%). Basic losses
per share was approximately RMB9.23 cents (2020: basic losses per share of
approximately RMB10.12 cents).
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Financial assets and derivative instruments at fair value through
profit or loss

For the year ended 31 December 2021, the Group’s financial assets and derivative
instruments at fair value through profit or loss amounted to approximately
RMB1,707,693,000, representing an increase of approximately RMB86,758,000
as compared with 31 December 2020, including the non-current portion of
approximately RMB957,883,000 (2020: approximately RMB622,739,000) and
the current portion of approximately RMB749,810,000 (2020: approximately
RMB998,196,000).

Financial assets and derivative instruments at fair value through profit or loss
included the following:

DanEEAEARSBHARSHEME
ERFTESMTIR

HE-_Z-_—F+-A=+—H8 KEBEURQ
AEEFEAHZEH T ABRNSREE NIT
BT AL A ARE1707,693,0007T @ BR-Z
TEE+Z A=+ — BB AR ES6,758,000
7L BIRIERB S 49 A R#957,883,000T(=
TTE ) ARE622,739,0007T) KR EhEE
I ANERHET49,810,000C(— 2 -FF : HARE
998,196,0007T) °

IAREBEFEEEH T AESNEHEES
EUATRE:

2021 2020
—E_—% —E-THF
RMB’000 RMB’000
AR®TTT AREEFTT

Investments designated at fair value through BEARBEZEEABRHRE

profit or loss

Wealth management products (i) BEBEEMRI() 703,193 993,656
listed equity securities T REE S 44,472 -
Unlisted equity investment (i) FE_E T IR & (ii) 957,883 622,739
1,705,548 1,616,395
Less: non-current portion W IERENE Y (957,883) (622,739)
747,665 993,656

(if)

This represented the Group’s investments in various wealth management
products issued by commercial banks and state-owned financial
institutions. These products have a term ranging from 1 month to 12
months. They have an expected annual return rate ranging from 2.30% to
5.00%. No single wealth management product investment accounted for
over 5% of the Group’s total assets. The fair values of these investments
were determined based on income approach.

The increase in unlisted equity investments during the year was mainly
due to the Group’s investment in Dmall Inc., which is mainly engaged in
omni-channel digital retail cloud solutions business, and the investment in
Shanghai i-Search Software Co., Ltd, which is mainly engaged in intelligent
software research and development and technical services in RPA industry.
The fair values of these investments were determined based on market
approach.

() BERTASEHHRRTNEESEHE
BERINBZBRYEEEEMNRE - &
LEMNARAR/IEAEI2EA - 41
BV TR ERF B ¥R K FE2.30 % 2£5.00% 2 A
BRE-REMEMRELEBHEEEN
5% AL - BEREN AR BEREENK
HOERREER ©

(i) FELEMERERERFEMNZNEIBER
SEEZHRBNKRE  ZRREER
ERREBFTESHRIRER - A
Y EBRBEEEHRNHARDFNER
B AR E BN ERPATTRA S SR
MEMBMRIE R - ZFRENAR
BELRETHIDEEER
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Investment in associates

BERR

2021 2020
—S-—5 —TE-TF
RMB’000 RMB’000

AR®TT AREFIT
At 1 January »—HA—H 403,032 282,649
Additions N - 127,500
Disposal BE (18,348) (3,797)
Share of profits/(losses) of associates THEBEIENAETN (BN E 8,319 (3,320)
At 31 December W+=ZA=+—H 393,003 403,032
(a)  Individually immaterial associates @) FERNBERE

In the opinion of the directors, none of the associates is material to the
Group. Summarised aggregate financial information of the individually
immaterial associates that are accounted for using the equity method are as

following:

AEBEERS  AEBEESERNHE
BE - ERBEERENFERBER

BB ERERMT

2021 2020
2% —TEF
RMB’000 RMB’000
AR%TT AREETFIT

Aggregate carrying amounts of individually FERNBEARINRARLLTE
immaterial associates 393,003 403,032

Aggregate amounts of the Group's share of: AEE L FEAR

Profit/(loss) for the year FERN,/(BH) 8,319 (3,320)
Other comprehensive income HAtbsr e W - -
Total comprehensive income/(loss) FeESNE 8,319 (3,320)
(b) Al the associates of the Group are unlisted and operate in Mainland China. b) AKEAABELFRHRIFELDOA

There are no significant contingent liabilities relating to liabilities of the

associates for which the Group is severally liable.
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(c)  Unrecognised share of losses of associates

€) REREEHLAREE

2021 2020
—g-—% —TTF
RMB’000 RMB'000

AR®TR ARETTT

At 1 January —A—H 21,719 17,188
Unrecognised share of losses during the year /& AR FERHEE D5 10,241 4531
At 31 December +=BA=+—H 31,960 21,719

Contract assets

During the Reporting Period, the contract assets of the Group were approximately
RMB322,974,000 as at 31 December 2021 and the corresponding contract assets
were approximately RMB356,658,000 as at 31 December 2020.

Loans to related parties
During the Reporting Period, the Group provided a loan of RMB200,000,000 to

CITIC Consumer Finance for a period of 182 days from 25 January 2021 to 26 July
2021 at an annual interest rate of 5.00%.

SREE
MEHARN > R -_—F+-_A=+—H" K

EoEF+ A=+ -HBHNHEESREENR
AR #356,658,0007T °

KTRELER

WEHAAN - AEBRTEEHBESRIEHARE
200,000,000 E R » AHf182K > BT ——
FE—A-+ABRRE-_E-_—E+A=-+,5H
1E - FHEAL00% e

2021 2020
—E—_— —E-FHF
RMB’000 RMB’000

AR®TR ARETTT

Loans to an associate HTFHELERR

At 1 January R—A—H - -
Loans advanced during the year FRBEEHER 200,000 470,000
Repayments received from related parties RAHE T B (200,000) (470,000)
At 31 December »+=-—A=+—H - -
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Loans to third parties HBFE=FHER
2021 2020
—E_—f —EB-TEF
RMB’000 RMB’000
AR®TT AREETTT
Loans to third parties BFE=ZFTHER 332,175 377,902

Less: Provision for collective impairment assessment & : B FORE %4

of the loans (3,322) (3,787)
Loans to third parties, net of provision LTE=ANER—FE 328,853 374,115
Less: non-current portion B IERENE Y (23,470) (57,449)
Current portion ENEL S 305,383 316,666

24

The loans to third parties represented loans made under the micro-credit business,
which bear interest from 4.28% to 24.00% (2020: 4.28% to 24.00%) per annum
and are repayable with fixed terms agreed with the customers, and all denominated
in RMB.

The fair values of the loans to third parties approximated their carrying amounts.
The interest accrued was due within 12 months and presented in interest
receivables.

The Group considers the probability of default upon initial recognition of asset and
whether there has been a significant increase in credit risk on an ongoing basis
throughout each reporting period. To assess whether there is a significant increase
in credit risk, the Group compares the risk of a default occurring on the asset as at
the reporting date with the risk of default as at the date of initial recognition.

The Group performed expected credit loss assessment of loans to third parties
collectively by grouping loans with similar credit risk characteristics. During the
years ended 31 December 2021 and 2020, the majority of the loans were in stage 1
and there was no significant change in credit quality for loans for both years.

Contract liabilities

During the Reporting Period, the Group’s contract liabilities amounted to
approximately RMB2,164,713,000 as at 31 December 2021. The corresponding
contract liabilities amounted to approximately RMB1,483,943,000 as at 31
December 2020. The increase in contract liabilities during the year was mainly due
to the growth of the Group’s cloud service business.
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Liquidity, financial and capital resources

As at 31 December 2021, the Group recorded a total cash and bank deposits of
approximately RMB3,747,373,000 (31 December 2020: RMB4,046,980,000). As at
31 December 2021, the Group held asset management products of approximately
RMB703,193,000 (31 December 2020: RMB993,656,000). A substantial part of the
Group’s cash, bank deposit and wealth management products were denominated in
RMB and the RMB-equivalent of the part denominated in foreign currencies were
approximately RMB110,848,000 as at 31 December 2021 (31 December 2020:
RMB1,813,457,000), which were mainly denominated in US dollar and Hong Kong
dollar.

As at 31 December 2021, the Group's net current assets amounted to approximately
RMB1,387,504,000 (31 December 2020: RMB3,584,825,000). As at 31 December
2021, the current ratio of current assets to current liabilities was approximately 1.45.

As at 31 December 2021, the Group’s borrowings amounted to RMB nil (31
December 2020: RMB120,000,000), representing a decrease of 100% yoy. Gearing
ratio was calculated as net debt (representing total borrowings less cash and cash
equivalents) over total capital (representing total equity plus net debt). The Group
has no net debt ratio at of the end of the Reporting Period.

Cash flow and fair value interest rate risk

The Group’s exposure to changes in interest rates is mainly attributable to its
borrowings. Borrowings carried at floating rates exposed the Group to cash flow
interest-rate risk whereas those carried at fixed rates exposed the Group to fair
valug interest-rate risk.

The Group currently does not use any interest rate swaps to hedge its exposure to
interest rate risk. However, the Group will consider hedging significant interest rate
exposure should the need arise.

As at 31 December 2021, the Group had no borrowings (2020: RMB120,000,000)
bearing with floating interest rates.

Foreign exchange risk

The functional currency of the Company and its major subsidiaries is RMB. The
majority of the revenues of the Group are derived from operations in the People’s
Republic of China.

Foreign exchange risk is the risk of loss resulting from changes in foreign currency
exchange rates. Fluctuations in exchange rates between RMB and other currencies
in which the Group conducts business may affect its financial position and results
of operations. The foreign exchange risk faced by the Group mainly comes from
movements in the US dollars/RMB and Hong Kong dollars/RMB exchange rates.

—7

BeRig MERRFHEE

R-ZE-—F+-A=+—8  KEBEHRER
& MERTTIF KBB4 AR E3, 747,373,000 (=
T-FTF+ - A=+—H : AR¥4046,980,000
) e RZEZ—F+A=+—H £E£EHF
BEEEBREMRHARET03,193,000c(Z= =
THE+—A=+—H: AR®993656,0007T) °
$$Imﬁé SRITIF 3N K B EE B B EE A KD
DUAREGHE - MIMEEHERBOR =T =—
¢+_ﬂ_+*E%AE%%@m%AE%
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The Group does not have a foreign currency hedging policy. However, the
management of the Group monitors foreign exchange exposure and will consider
hedging significant foreign currency exposure should the need arise.

As at 31 December 2021, if RMB had weakened/strengthened by 5% against the
Hong Kong dollars with all other variables held constant, loss before income tax for
the year would have been approximately RMB4,556,000 lower/higher (2020: loss
before income tax would have been approximately RMB80,399,000 lower/higher),
mainly as a result of foreign exchange gains/losses on translation of Hong Kong
dollars denominated assets.

As at 31 December 2021, if RMB had weakened/strengthened by 5% against the
USD with all other variables held constant, loss before income tax for the year
would have been approximately RMB 918,000 lower/higher (2020: loss before
income tax would have been approximately RMB10,202,000 lower/higher), mainly
as a result of foreign exchange gains/losses on translation of USD denominated
cash at bank and in hand.

Credit risk

Credit risk arises from cash and cash equivalents, contractual cash flows of debt
instruments carried at amortised cost, contractual cash flows of debt instruments
carried at fair value through profit or loss (FVPL) and deposits with banks and
other financial institutions, as well as credit exposures to customers, including
outstanding receivables.

The management manages the credit risk of cash and cash equivalents, pledged
and short-term bank deposits, long-term bank deposits and asset management
products (classified as financial assets at FVPL) by only transacting with state-
owned financial institutions and reputable commercial banks which are all high-
credit-quality financial institutions in the PRC and Hong Kong.

In relation to trade receivables and contract assets, the Group has two kinds of
distribution channels, one is sales to distributors and the other is sales to end
customers.

For distributors, the Group has assessed the credit quality of the distributors,
taking into account their financial position, credit records and other factors. Credit
limit are set based on credit quality assessed. The management will also adopt
certain monitoring procedures to ensure that the distributors will purchase within
the credit limit.

For sales to end customers, the Group has no significant concentration of credit
risk in trade receivables since the balance of trade receivables is composed of
numerous individual small items and the exposure spreads over a large number of
customers.

The Group’s investments in debt instruments, including loans to the third
parties and related parties as well as entrust loans are considered to be low
risk investments. The credit ratings of the investments are monitored for credit
deterioration.

Kingdee International Software Group Company Limited  Annual Report 2021

AEBEINEEHREBE - AW - AKEE
BESH/MNERBETER YAEFERY
EXINERBRIEHIRE

AT F+ZA=1t—"H BREAREH
B ETHESS  MABEMEEHRET
B AZFEOMBRITERATSIEN TR, £
FHA AR 4,556,000 (B =24 KRG
TATEBL T AR#80,399,0007T)
FERATENBENAEMNNEEWER B

N9
s o
I

TE-—F+-A=1t—H BEARER
ETTLEETHAES% - A EMEEgET
B B FEENIRTESHAEERO TR, £
FHAANREEI18,0007T(Z ST E: MBS
ATEIBHI T B/ LA ARK10,202,0007T) * £2
REAFEAETHAEMNRITERLERFR
THIME 1B o

{8 Bz

ERRBIFENRE MRS EHEY - NEERKA
AENEBTAARRERE  UAR(EER
EREEYPFTABRENEBTAGRRDR
B RITME b S B BT SUA SR IR
EANEFERER -

REEXREREMREEFEY  EMEFR B
HIRITER - RERTERREEEREM(R
BAUNAABEFEAEZBHABRRNSA
EE)NERERR AEEEEEEETRES
HEBERFPEARMERE BN G EEET

25

HNRUERARAREE  ARBEEMERE
BB —RBEHERKHED  »EEHER
REEP -

HRNIEERRHE - AREFEEHEHNER
mEEEREMBAN - ERELCEEEAM
HE - RIEFHERE R mE R ERENERE
E - BEEMRR—EMEIEEFREREHER
HEERBEEARE

HNHELRREP  RREERFCEFZTEAR
DIRAREREEED - REBERBURRIL
BEETNEERR

AEENEHFTARE  BRATE=ZITNE
F o BTHEBINERLZTER  RHAER
ERBREE - BRTHLEEERE  EL&EN
SRR T 08 o



MANAGEMENT DISCUSSION AND ANALYSIS
EEEHmR TN

For other receivables, the management considers the possibility of default when
assets are initially recognized and whether the credit risk increased significantly on
an ongoing basis. The directors of the Company believe that there is no material
credit risk inherent in the Group’s outstanding balances of other receivables.

Fund and working capital management

Our funds and liquidity management are centrally carried out by our fund
management department. Our fund management department is generally
responsible for overall management and implementation of funds, including
formulating the capital management policy for our Group, guiding, coordinating
and standardizing the fund management of regional companies, making annual
funding plans, reviewing and summarizing annual capital budget, overseeing and
assessing fund management of each regional company. Qur finance departments of
regional companies are committed to implementing the fund management policies
formulated by our headquarters and are responsible for making funding plans and
executing capital operations at subsidiary level. We have also adopted sophisticated
fund management policies and implemented a set of rules and guidelines on fund
management, such as the Group Capital Internal Control Management Measures
(EEELEABANIEEIENE)) and Fund Settlement Of Branch Offices
Management Measures ({7 Sz i & £ &£ E B IRPHE)), to enhance the
effectiveness and efficiency of fund management, thereby ensuring our financial
security and reducing cost of capital.

To manage our idle cash on hand, we purchase and redeem wealth management
products using them as our “cash pool” from which we could readily access cash
as needed and generate higher yield than bank deposits. The underlying financial
assets of the wealth management products in which we invested primarily consist
of the low- risk wealth management products issued by financial institutions. The
amount of the purchase will be determined based on our surplus funds. Our main
treasury policy on fund management is the Wealth Management Administration
Solution (CE £ IBBAE IR HEE)). We consistently comply with our treasury
policy during the procedures of purchasing the wealth management products and
managing the relevant departments, as well as in conducting business, accounting
and filing.

We are committed to safeguarding overall financial security and maintaining a
strong cash position and a healthy debt profile with strong repayment ability. By
adopting a full, reasonable and professional assessment mechanism, preparing
annual and monthly funding plans, The Group has established disciplined fund
management principal, which allows us to efficiently manage market risks.

For budget management, we have established a monthly, quarterly and annual
budget management system, then seek approval from our chief financial officer.
The capital budget plans should be made based on the objective basis of the
Group’s business plans, project schedules, and contractual payment terms to
ensure that the plan accurately matches the actual business needs.
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Major properties

The following table sets forth the details of the major properties held by the Group as
of 31 December 2021.

EEMR

TRERTAEBHEE T -_—F+ A4
=t+—HIFEVENAD -

Property name Location Existing use Lease term  Total Fair value
o £ ik RERE HEHR  AFERE
RMB000
ARETT
Beijing Kingdee Software Park Valley No. 4 Fuxing Street, Mapo Town, Shunyi District, Beijing City, the PRC Offices Long-term 649,770
I RERaRHtE B R IER [ B S A A R PRE R
Shanghai Kingdee Development Center No. 88 Chenhui Road, Zhangjiang High Technology Park, Pudong District, Offices Long-term 338,050
HEEREHE Shanghai City, the PRC N R
RE EEMERR LR ER R B85
Shenzhen Kingdee Development Center No. 2, No.12 Technology Road South, High Technology Park, Nanshan District, Offices Long-term 476,636
e EE TR Shenzhen City, Guangdong Province, the PRC NS RH
HEERE RIm AL R R B125825%
Shenzhen W1-B Level 4, Building WA, High-tech Industrial Village, No. 1 Technology Road South, Offices Long-term 73,830
w18 Nanshan District, Shenzhen City, Guangdong Province, the PRC /NS R
FEEREMIMRELEREE - RRRIENWNBEENE
1,538,286
Employee and Remuneration Policy 2. ERRFEHBE

During the Reporting Period, total number of employees in the Group reached
11,588. The Group stay committed to the core philosophy of “Customer
Foremost, Long-term Adherence to Professionalism”. Kingdee continuously
recognized product technological innovation and quality construction, encouraged
front-line organizations to innovate based on scenarios of users. During the period,
the Group implemented the “Four Modernizations” featuring matrix, platform,
systematization and intelligence of the organizations. Meanwhile, adhering to the
principle of “Strivers QOriented, Long-term Adherence to Pure and Calm Mind”,
the Group increased the introduction of leading talents in cloud transformation and
fresh graduates from first-class universities, encourages more young talents to
rotate, cultivates compound talents, and stimulates the vitality of the organization.
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Social Responsibility

In order to actively response to the country’s call for “Building a High-Quality
Education System”, Kingdee actively work with universities to develop academic
training and practical teaching, so as to convey high-level digital and intellectual
talents for the development of the information industry. During the Reporting
Period, Kingdee served 136 universities including the Central University of
Finance and Economics, Capital University of Economics and Business, Shanghai
Lixin University of Accounting and Finance, Shanxi University of Finance and
Economics, and Shenzhen University to help universities carry out curriculum
construction, faculty development, talent training, and social services. Kingdee
helped nearly 1,800 schools’ teachers improve their practical teaching ability.
Through organizing a number of universities students’ skills competitions, in which
thousands of students from more than 500 universities participated and helped
cultivate over 400 talents for the industry.

During the Reporting Period, by relying on its digital classroom, Kingdee provided
digital management training for enterprises, and shared digital transformation
practice and its training with more than 300 senior executives such as CEQ and
CI0 of Chinese enterprises to promote the digital transformation of Chinese
enterprises by empowering corporate executives.

The Group continued to support selection of the China Management Model
Excellence Award and the “China Management Model 50+” forum (“China
Management Global Forum”), by joining hands with the management experts at
home and abroad, entrepreneurs and all sectors of society to advance enterprise
management. Meanwhile, Kingdee is very committed to advancing basic education
in areas where education resources are scarce, supporting welfare undertakings
and implementing various measures to support students at different levels in
different places including Sichuan, Hunan and Jiangsu to realize their dreams.

QOutlook

2021 marks the opening year of the “14th Five-Year Plan”. In the context of
incentives from national policies and the pressure of the COVID-19 pandemic,
industries and sectors are accelerating their digital remodeling and pursuing high-
quality development. By building the new generation packageable EBC (Enterprise
Business Capabilities) with Kingdee, enterprise can achieve “Digital Governed
Enterprise, Resilient Growth”.

In future, the Group will remain unswervingly committed to the cloud subscription
model, and will fully implement the strategy of “Platform + Finance & HR &
Tax + Ecosystem” by continuously improving the experience of products and
services. The Group will also strive for “Creating Other Kingdee with the Cloud
Subscription Model”. By committing to the Kingdee Philosophy of “Customer
Foremost, Long-term Adherence to Professionalism; Strivers Oriented, Long-term
Adherence to Pure and Calm Mind”, the Group is always on the same road with
every customer, and wholeheartedly advances enterprise digital transformations.
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DIRECTORS AND SENIOR MANAGEMENT
EFEREREERE

DIRECTORS

Executive Directors

XU Shao Chun (2> %F), aged 58, is the founder of the Group, chairman of the Board,
chief executive officer and the Government Special Allowance Expert awarded by the
State Council. Mr. XU graduated from the Southeast University in Computer Science and
obtained a Master of Accounting from the Research Institute for Fiscal Science, Ministry of
Finance (now known as the Chinese Academy of Fiscal Sciences) and an Executive Master
of Business Administration (EMBA) from China Europe International Business School.
Mr. XU is a member of the Accounting and Information Technology Commission of the
Ministry of Finance and the President of Shenzhen Accounting Association. He has served
as a member of each of the Ninth and Tenth Central Committee of China Democratic
National Construction Association, a director of the China Siyuan Foundation for Poverty
Alleviation, the vice president of the China Software Industry Association, and the vice
president of Shenzhen Private Entrepreneurs Chamber of Commerce, and the vice president
of Shenzhen Young Scientific and Technological Workers Association. Mr. Xu has been
an independent non-executive director of Zero2IPO Holdings Inc., a company listed on
the Stock Exchange (stock code: 1945) (“Zero2IP0”), since December 2020. By virtue
of the profound understanding of the corporate strategy and operation management, the
forward-looking technology sensitivity and keen insight on the development trend of the
global software industry, Mr. XU has been actively promoting the objective of “Enable
the Chinese management model to rise in the world”, and is committed to leading the
Group to become the world's leading service provider of management and IT integrated
solutions. Owing to his outstanding achievements in implementation of this undertaking,
Mr. XU was frequently awarded. He has been awarded the “World Indigenous
Entrepreneur Award of the United Nations”, “China Outstanding Youth Science and
Technology Innovation Award”, “10 Outstanding Youths of China’s Software”,
“10 Outstanding Entrepreneur Award”, “Outstanding Leader of China’s Information
Industry”, “30 Effective People who Contributed to the Success of Shenzhen’s 3
Decades of Reform and Opening”, “Meritorious Shenzhen Business Leaders who
Contributed to the Success of Shenzhen’s 4 Decades of Reform and Opening” and
“Shenzhen Science and Technology Innovation Mayor's Award”.

LIN Bo (#kik), aged 49, is an executive Director. Mr. LIN obtained a bachelor's degree
of Computer Science from the Xiamen University. He is currently the chief financial
officer of the Company. After joining the Company in 1997, Mr. LIN has served as the
general manager of the Company in the Fujian Province Region, the general manager of
the Operation Management Department and the director of the Strategic Development
Department of the Group. Mr. LIN has extensive experiences in strategic planning,
marketing management and financial management. Mr. LIN has been awarded the “Top 10
CFQ in China of the year 2018”.
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DIRECTORS AND SENIOR MANAGEMENT
EENREREERE

Non-executive Directors

DONG Ming Zhu (EBAZk), aged 67, is a non-executive Director who joined the
Company in 2012. Ms. DONG obtained a Master Degree of Business Administration from
the Zhongnan University of Economics and Law. She is now the chairman of the board and
President of Gree Electric Appliances, Inc. of Zhuhai (stock code: SZ000651), a company
listed on the Shenzhen Stock Exchange. Ms. DONG had been awarded the “National
May Day Labor Prize”, and had been elected as a member of each of the 10th, 11th, 12th
and 13th National People’s Congress, a member of the Central Committee of the China
National Democratic Construction Association, and a member of the 10th, 11th and 12th
Executive Committee of All-China Women’s Federation. Ms. DONG has solid experience
in marketing and management of household appliances, and the Regional Sales Model
that she developed has been commended as an “Excellent Achievement of Modernizing
Enterprises’ Management of Guangdong Province”. Ms. DONG has been dedicated to
creating local Chinese brands and was granted the “Innovation Award of CCTV's China’s
Economic Figures of the Year 2010”, and “CCTV's China's Economic Figures of the Year
2013".

Gary Clark Biddle (HEH#&), aged 70, was an independent non-executive Director
since 2004, and has been re-designated as a non-executive Director since 31 December
2021. Mr. Biddle is the Professor of Financial Accounting at the University of Melbourne
and visiting professor at Columbia University, University of Hong Kong (“HKU") and
London Business School. Mr. Biddle earned his MBA and PhD degrees at University
of Chicago. He previously served as a professor at University of Chicago, University
of Washington, The Hong Kong University of Science and Technology (“HKUST") and
HKU, and as a visiting professor at China Europe International Business Schoal (China),
Fudan University (China), University of Glasgow (UK), Institute for Management (IMD)
(Switzerland) and Skolkovo Business School (Russia). Regarding academic leadership,
Mr. Biddle served as the Dean and Chair Professor at HKU, and as the Academic Dean,
Department Head, Council member, Court member, Senate member and Chair Professor
at HKUST. Professionally, he is a member of the American Institute of Certified Public
Accountants (AICPA), Australian Institute of Company Directors, CPA Australia and Hong
Kong Institute of Certified Public Accountants (“HKICPA”). Mr. Biddle is a member of the
American Accounting Association Executive Board, and as a Vice-President and Invited
President-Elect Candidate, and a member of each of the Accounting Hall of Fame Selection
Committee, Financial Reporting Review Panel of the Financial Reporting Council of Hong
Kong, HKICPA Council, Accreditation and Financial Reporting Standards Committees of
HKICPA, and Hong Kong Institute of Directors Training Committee; and as the President
and co-founding Council Member of the Hong Kong Academic Accounting Association.
Mr. Biddle is a leading expert in financial and management accounting, value creation,
economic forecasting, corporate governance and performance metrics. Mr. Biddle is
currently an independent non-executive director of Shui On Land Limited (a company
listed on the Main Board of the Stock Exchange, stock code: 272).
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DIRECTORS AND SENIOR MANAGEMENT
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Independent non-executive Directors

LIU Chia Yung (212 5€), aged 63, is an independent non-executive Director who joined
the Company in 2014. Mr. LIU obtained a Master Degree of Business Administration from
the University of Missouri in the United States of America. Mr. LIU joined Trend Micro
Inc., a company listed on the Tokyo Stock Exchange (stock code: TY0-4704) in 2002,
and served as the president of the Asia Pacific region and then the general manager of
global services business group, being responsible for the overall business operation in
Asia Pacific region, research and development, and Trend Micro’s global enterprises cyber
security outsourcing service planning. Mr. LIU joined Green and Associates in 2007 and
has served as the general manager, focusing on strategic human resources consulting
since then. Mr. LIU has rich experience in Hi-Tech marketing, business strategy planning
and global corporation management. Mr. LIU has acted as the adjunct professor at the
Soochow University in Taiwan and a visiting professor at the Peter F. Drucker Academy in
Beijing. Mr. LIU has been an independent director of Opple Lighting Co., Ltd., a company
listed on the Shanghai Stock Exchange (stock code: 603515), and an independent director
of Nanjing Olo Home Furnishing Co., Ltd., a company listed on the Shanghai Stock
Exchange (stock code: 603326).

Mr. Zhou Jun Xiang (B f8##), aged 56, is an independent non-executive Director
since 31 December 2021. Mr. Zhou Jun Xiang obtained a bachelor's degree in computer
science from Wuhan University in 1986 and a master’s degree in accounting from the
Chinese Academy of Fiscal Sciences of the Ministry of Finance in 1989. In addition, Mr.
Zhou Jun Xiang obtained the certificates of each of Chinese Certified Public Accountant
and Chinese Certified Asset Appraiser. Mr. Zhou Jun Xiang is a Senior Partner of Dahua
Certified Public Accountants (Special General Partnership), and served as a Partner of
BDO China Shu Lun Pan Certified Public Accountants LLP from September 2011 to
December 2019. Mr. Zhou Jun Xiang is also a member of each of Expert Group and Review
Committee of Shenzhen Municipal Government Guidance Fund, Shenzhen Municipal
Government Stable Fund and Shenzhen Angel FOF. Mr. Zhou Jun Xiang is currently an
independent director of each of Shenzhen Kingsun Science & Technology Co., Ltd. (a
company listed on the Shenzhen Stock Exchange, stock code: 300235), Suntak Technology
Co., Ltd. (a company listed on the Shenzhen Stock Exchange, stock code: 002815) and
Shenzhen Institute of Building Research Co., Ltd. (a company listed on the Shenzhen
Stock Exchange, stock code: 300675). Mr. Zhou Jun Xiang had also been an independent
director of ShenZhen YUTO Packaging Technology Co., Ltd (a company listed on the
Shenzhen Stock Exchange, stock code: 002831) from May 2013 to June 2020, and an
independent director of Cedar Development Co., Ltd. (a company listed on the Shenzhen
Stock Exchange, stock code: 002485) from September 2019 to June 2021.
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DIRECTORS AND SENIOR MANAGEMENT
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Katherine Rong Xin, aged 58, is an independent non-executive Director since 31
December 2021. Ms. Katherine Rong Xin received a master's degree in applied linguistics
from the Graduate University of Chinese Academy of Sciences (& BIHI £ [z A 9T
AEBR) in July 1986, and a master's degree in business administration (MBA) from the
California State University in June 1991. She obtained a doctor’s degree in business
administration from the University of California in June 1995. Ms. Katherine Rong Xin has
been a professor of management since September 2001 at the China Europe International
Business School. She served as an assistant professor of management at the University
of Southern California from September 1995 to August 1999. She served as an associate
professor of management at The Hong Kong University of Science and Technology from
September 1999 to August 2001, and as a professor of management in the Faculty of IMD,
Lausanne, Switzerland from August 2006 to December 2009. Ms. Katherine Rong Xin was
awarded the Chinese Most Cited Researchers by Elsevier, a global provider of scientific,
technical, and medical information, for seven consecutive years from 2014 to 2020. Ms.
Katherine Rong Xin is currently an independent non-executive director of each of Fosun
Tourism Group (a company listed on the Main Board of the Stock Exchange, stock code:
1992) and EuroEyes International Eye Clinic Limited (a company listed on the Main Board
of the Stock Exchange, stock code: 1846).

COMPANY SECRETARY

SIU Man Ho, Simon (FF3 %), aged 48, joined the Company in 2019 and is a
practicing solicitor of the High Court of Hong Kong. He obtained a Bachelor of Laws
degree from The University of Hong Kong in 1996 and is a partner of a law firm,
namely Sit, Fung, Kwong & Shum. Mr. SIU is also a China Appointed Attesting Officer
appointed by the Ministry of Justice of the PRC. His areas of practice include corporate
finance, capital markets, securities, mergers and acquisitions, joint ventures and general
commercial matters. He also actively participates in charitable and social services in Hong
Kong. He was previously appointed as the director of Hong Kong Pok Oi Hospital. He is
currently acting as the legal adviser for United Hearts Youth Foundation, VQ Foundation
and Hong Kong Taekwondo Association as well as the school manager of The Association
of Directors & Former Directors of Pok Oi Hospital Leung Sing Tak College. He is also the
member of the Committee of the Chinese People’s Political Consultative Conference in
Yangjiang City of Guangdong Province, the PRC. Mr. SIU is currently an independent non-
executive director of each of Wai Yuen Tong Medicine Holdings Limited (stock code: 897),
Litu Holdings Limited (stock code: 1008), Shuang Yun Holdings Limited (stock code:
1706) and HKE Holdings Limited (stock code: 1726), which are all companies listed on the
Main Board of the Stock Exchange.
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DIRECTORS AND SENIOR MANAGEMENT
EENREREERE

SENIOR MANAGEMENT

XU Shao Chun (#2>%), chief executive officer of the Company — see the paragraph
under “Executive Directors” above.

LIN Bo (#Fi), chief financial officer of the Company — see the paragraph under
“Executive Directors” above.

Zhang Yong (E58), aged 47, is the president of Kingdee China. Mr. ZHANG graduated
from China Europe International Business School, joined the Company in 1995 and has
served as General Manager of Shanghai Branch and General Manager of East China
Region successively. Mr. ZHANG has played vital roles in the marketing and marketing
management, etc. Therefore, he has rich experience in marketing and team management.
Mr. ZHANG is one of the “Second Session IT Youth Top Ten New Talent in Shanghai”,
one of the “Fifth Session Top Ten Outstanding Youth in Putuo District”, and one of the
“2008 Shanghai Information Service Industry Leaders”. Also, he was once a member of the
Standing Committee of the 12th CPPCC in Putuo District, Shanghai, and vice president of
Shanghai Informatization Youth Talent Association.
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The Directors are pleased to present to the shareholders their report together with the
audited consolidated financial statements of the Group for the year ended 31 December
2021

Principal Activities and Geographical Analysis of Operations

Shares of the Company are listed on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (Stock Code: 0268) and the Company is headquartered in
Shenzhen, PRC. Adhering to the core values of “acting in all conscience, with integrity and
righteousness”, the Company is committed to helping businesses achieve their growth
targets and on the mission of “serving the enterprise wholeheartedly and letting the sun
shine into every enterprise”, we are committed to becoming the most trusted corporate
service platform. Through persistent efforts to explore China’s Cloud enterprise services
market, Kingdee has retained the largest share in the enterprise application software sector
for fast-growing enterprises for 17 consecutive years, and has grasped the biggest share
in the enterprise-grade SaaS ERM (as known as Cloud ERP) and financial Cloud services
industry for 4 consecutive years.

Many cloud service products of Kingdee have won the favour of benchmark enterprises,
which included Kingdee Cloud Cosmic (new-generation PaaS platform for enterprises),
Kingdee Cloud Constellation (SaaS solution for large-sized enterprises), Kingdee Cloud-
Galaxy (SaaS solution for medium-sized enterprises) and “Kingdee Cloud Stellar” (SaaS
solution for micro and small enterprises). Kingdee has provided digital management
solutions for more than 6.8 million enterprises, governments and other organizations
around the world.

The revenue and loss attributable to the owners of the Company for the year ended
31 December 2021 were approximately RMB4,174,147,000 and RMB302,330,000,
respectively. Of such revenue, approximately 66.1% was derived from the sales of the
Cloud services business and approximately 33.9% was derived from the ERP business.
For details, please refer to the consolidated income statement set out on page 81.

The Group has established three software parks which are located in Shenzhen, Shanghai
and Beijing, respectively. As at 31 December 2021, the Group had nearly 50 branches
mainly engaging in marketing and services and had approximately over 2,000 cooperation
partners providing consultation, technical support, implementation and after-sale services
and distributing its products to the customers of the Group.
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Business Review

A fair review of the business of the Group and a discussion and analysis of the Group’s
performance during the financial year ended 31 December 2021 as required by Schedule
5 to the Companies Ordinance (Chapter 622 of the Laws of Hong Kong) (the “Companies
Ordinance”), including (i) a discussion of the principal business risks and uncertainties
facing the Group; (ii) an indication of likely future developments of the Group’s business;
(iii) key financial performance indicators of the development, performance and position
of the Group's business; and (iv) a discussion on the Group’s environmental policies
and performance and the Group’s compliance with the laws and regulations having
significant impact on the Group’s business are provided in the “Management Discussion
and Analysis” section, on pages 18 to 29 of this annual report, Note 3 to the consolidated
financial statements and the 2021 Environmental, Social and Governance Report to be
published by the Company.

Results and Final Dividend

The performance for the year ended 31 December 2021 is set out in the consolidated
income statement on page 81.

The Board does not recommend the declaration and payment of a final dividend for the
year ended 31 December 2021 (2020: Nil).

Closure of Register of Members

The register of members of the Company will be closed from Friday, 13 May 2022 to
Wednesday, 18 May 2022 (both days inclusive), during which periods no transfer of
shares will be registered. In order to be qualified to attend, participate in and vote at the
AGM to be held on Wednesday, 18 May 2022, all transfer documents accompanied by the
relevant share certificates must be lodged with the Company’s branch share registrar in
Hong Kong, Computershare Hong Kong Investor Services Limited at 17M Floor, Hopewell
Centre, 183 Queen’s Road East, Hong Kong not later than 4:30 p.m. on Thursday, 12 May
2022.

Bank Loans and Other Borrowings

Details of bank loans and other borrowings for the year ended 31 December 2021 are set
out in Note 22 to the consolidated financial statements.

Reserves

Details of movements in the reserves of the Group for the year ended 31 December 2021
are set out in the statement of changes in equity on page 83 of the annual report.
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Five-Year Financial Summary

A summary of the results and of the assets and liabilities of the Group for the last five
financial years is set out on page 7 of this annual report.

Fixed Assets

Details of movements in the fixed assets of the Group for the year ended 31 December
2021 are set out in Note 6 to the financial statements.

Interests of the Directors in Contracts

Save as disclosed under the heading “Continuing Connected Transactions” and “Related
Party Transactions” in this annual report, no Director or an entity connected with a Director
has or had a material interest in any transaction, arrangement or contract of significance to
the Group’s business for the year ended 31 December 2021 in which the Group was a party.

Pre-emptive Rights

There are no provisions regarding pre-emptive rights under the laws of the Cayman Islands
or the articles of association of the Company (the “Articles of Association”), which
would oblige the Company to issue new shares to its existing shareholders in proportion
to their existing shareholdings.

Principal properties

Details of the principal properties held for development and/or sale and for investment
purposes are set out on page 28 of this annual report.

Tax Relief

The Company is not aware of any relief from taxation available to its shareholders by
reason of their holding of the shares of the Company.

Share Capital and Options

° Share Capital
Details of the movements in share capital of the Company for the year ended 31
December 2021 are set out in Note 18 to the financial statements. Shares were

issued during the year as a result of the exercise of share options. Details about the
issue of shares are also set out in Note 18 to the financial statements
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° Purchase, Sale or Redemption of Shares

During the year ended 31 December 2021, the Company purchased 1,800,000
shares of the Company on the Stock Exchange for an aggregate consideration of
HK$43,598,336.97 pursuant to the Company’s Share Award Scheme (as defined
below) as adopted by the Company on 4 December 2015.

Save for the disclosed above, neither the Company, nor any of its subsidiaries, had
repurchased, sold or redeemed any of its listed securities.

Share Option Schemes

The share option schemes were adopted by the Company to encourage and reward the
contribution of eligible persons to the Company. Eligible persons include employees,
directors, partners, consultants, suppliers and customers of the Group.

Pursuant to the share option scheme adopted by the Company at the extraordinary general
meeting on 11 July 2005 (the “2005 Scheme”) and the adjustment made due to the bonus
issue and the refreshment on the scheme limit in 2011, an aggregate of 529,501,600
share options were granted, of which 317,017,193 share options were exercised and
200,832,407 share options lapsed since its adoption. Thus, 11,652,000 share options
remained outstanding as at 31 December 2021. During the year ended 31 December 2021,
3,495,000 share options were exercised, 8,700,000 share options lapsed and 0 share
options were cancelled.

At the annual general meeting of the Company convened on 8 May 2015, the Company
terminated the 2005 Scheme and adopted a new share option scheme (the “2015 Scheme”)
with a validity period of ten years. The remaining life of the 2015 Scheme was around 3
years as at the date of this report. As at 31 December 2021, the Company had granted
40,000,000 share options under the 2015 Scheme, of which 18,727,000 shares options
were exercised and 8,795,000 share options lapsed since its adoption. Hence, 12,478,000
share options remained outstanding as at 31 December 2021. During the year ended 31
December 2021, 2,087,500 share options were exercised, 2,535,000 share options lapsed
and 0 share options were cancelled. According to the scheme mandate limit of the 2015
Scheme (being 259,264,096 share options), less the 40,000,000 share options granted by
the Company and plus 8,795,000 lapsed share options since the adoption, the Company
may further grant 228,059,096 share options, representing approximately 6.58% of the
total number of issued shares of the Company as at the date of this report.

The maximum number of shares issuable upon the exercise of the share options granted
under the 2015 Scheme and any other share option scheme(s) of the Company (including
exercised and outstanding share options) to each eligible participant in any 12-month
period is limited to 1% of the shares of the Company in issue as at the date of grant. Any
further grant of share options in excess of such 1% limit shall be subject to the issue of a
circular by the Company and the approval of the shareholders of the Company at a general
meeting.
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The grant of share options to a Director, chief executive or substantial shareholder, or to
any of their respective associates, is subject to the approval in advance by the independent
non-executive Directors, excluding the independent non-executive Director(s) who is/
are the grantee(s) of the share options. In addition, the grant of any share option to a
substantial shareholder of the Company or an independent non-executive Director, or
to any of their respective associates, in excess of 0.1% of the shares of the Company in
issue as at the date of grant and with an aggregate value (based on the closing price of
the shares of the Company as at the date of grant) in excess of HK$5 million, within any
12-month period, is subject to the issue of a circular by the Company and the approval
of the shareholders of the Company in advance at a general meeting. The grantee, his
associates and all core connected persons of the Company must abstain from voting at
such general meeting.

A non-refundable nominal consideration of HK$1.00 is payable by the grantee upon
acceptance of a share option. The validity period of an option may not end later than ten
(10) years from the date of grant. The Board may, at their absolute discretion, fix any
minimum period for which a share option must be held, any performance targets that must
be achieved and any other conditions that must be fulfilled before the share options can be
exercised.

The exercise price of the share options is determined by the Board, but may not be less
than the highest of (i) the closing price of the shares of the Company as stated in the daily
quotation sheet of the Stock Exchange on the date of grant, which must be a trading day; (ii)
the average closing price of the shares of the Company as stated in the Stock Exchange’s
daily quotation sheets for the five trading days immediately preceding the date of grant;
and (iii) the nominal value of the shares of the Company.

AARAZEE RRITBABRTIERRAFES
B2 EABMEAR L ERE - ERUARSELIEN
TEEHEGRBREARAZBLIFNTEER
SN e s RAEA+—EABMAARTZ EER
RIFIFRITEFTHIRESEEABHEARLZE
PRS2 Bt - BRI E A AR AR B BTN
01% RAREMRERLE A AR RN 2 W mEFH)
#8585,000,0008 7T+ RIARBIZATIE B R R FEHRRER
RREECRARRIRRAE - BERARALERE
A ABRARBNABEZLOEEN LT REZRRRE
ERERE -

AR AR ZBEER - AN AR ENEERE
10087 - BRENERATNESEER T RREN T+
(10F - EF g 2REERREVARENREH
B~ HEZERMEAIRT BT - ARETTERBAER
WA A IR E AR -

BREZTEERESSET  ETSERTI=%
ZEEE () ARBARNMREHERWARKSH)
TR P A MERMHNZHHE (AR E DR
ERRLE ANLERXS B EBI IS HRERMT
ZEWTE - KA B 2 HE °

ST -FFR SRERREEEERAT 39



REPORT OF DIRECTORS
EEERE

Details of the movements of the share options pursuant to the 2005 Scheme and the 2015

Scheme during the year ended 31 December 2021 are as follows:

HE_Z-_—F+-_A=+—HL BE-_ZTZTHF
BB E N — T A FBRE B E BT

E Al
Exercise  Exercise price  Options held at  Options granted  Options exercised  Options lapsed ~ Options held at
period pershare 31 December during the during the during the 31 December
Date of grant (Note 2) (HKD) 2020  reporting period  reporting period  reporting period 2001
R2B22F 3
T TlRER ToA=+-B BENARE  SEMAOE  GEER%Y +TSASH-R
Name or category of participants RENSHERR LLTEE (WiE2) (B7) <HBEHE WERERE OWREBE  ORRESR  CHRESE
Oriental Tao Limited (formerly known  Oriental Tao Limited (5% 23/0412014 23/0412014T0 266 2,500,000 - - - 2,500,000
as Oriental Gold Limited) (Note 1)~ Oriental Gold Limited) (1) 20/04/2004
12/05/2015 12/05/2015 70 46 2,500,000 - - - 2,500,000
11/05/2025
Sub-total it 5,000,000 5,000,000
LinBo R 16/3/2011 16/03/2011 70 427 400,000 - 400,000 - 0
15/03/2021
12/5/2015 12/05/2015 70 46 300,000 - - - 300,000
11/05/2025
Sub-total it 700,000 400,000 300,000
Dong Ming Zhu B 20312013 200032013 70 134 200,000 - 200,000 - 0
21/03/2023
12/5/2015 12/05/2015 70 46 200,000 - 200,000 - 0
11/05/2025
Sub-total it 400,000 400,000 0
Other employegs Hitlgs 16/3/2011 16/03/2011 70 427 1,010,000 - 10,000 1,000,000 0
15/03/2021
19/8/2011 19/08/2011 70 37 5,490,000 - 660,000 4,630,000 0
18/08/2021
20312013 200032013 70 13 7017500 - 1,262,500 1,000,000 4,755,000
21/03/2023
2342014 23104201470 266 7229500 - 962,500 1,870,000 4,397,000
2200412024
12/5/2015 12/05/2015 70 46 14100500 - 1,887,500 2,535,000 9,678,000
11/05/2025
Other employees inaggregate  HMEREH 34,847,500 - 4782500 11235000 18,830,000
TOTAL a1t 40,947,500 5,562,500 11,235,000 24,130,000
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Notes:

(1) Mr. Xu Shao Chun, an executive Director, the chairman of the Board and the chief
executive officer of the Company, holds 100% interests in Easy Key Holdings Limited,
which in turn holds 100% interests in Oriental Tao Limited.

(2) The vesting period of the share options granted was four years and the vesting schedule
was 25% after 12 months, 24 months, 36 months and 48 months from the date of grant,
respectively.

(3) The weighted average closing price prior to exercise of share options by each of Mr. Lin
Bo (executive Director), Ms. Dong Ming Zhu (non-executive Director) and employees
was approximately HK$27.5, HK$25.85 and HK$27.33, respectively.

For further details, please refer to Note 21 to the financial statements.
Share Award Scheme

The share award scheme (the “Share Award Scheme”) was adopted by the Company on 4
December 2015 to provide incentives and reward the contributions of certain employees
and Directors of the Group. The Share Award Scheme shall be valid and effective for a
period of 10 years commencing from the adoption date. The Board may, from time to
time, in its absolute discretion select the participants after taking into various factors as
they deem appropriate and determine the number of award shares to be awarded to each
of the selected participants. The awarded shares will comprise of Shares subscribed for
or purchased by the trustee out of cash arranged by the Company out of the Company’s
funds to the trustee and be held on trust for the selected participants until such Shares are
vested with the selected participants in accordance with the provisions of the Share Award
Scheme.

The Board shall not make any further award of awarded shares which will result in the
nominal value of the Shares awarded by the Board under the Share Award Scheme
exceeding 3% of the issued share capital of the Company from time to time. For the
avoidance of doubt, the 3% provided above shall exclude any Shares which have been
vested. The maximum number of Shares which may be awarded to a selected participant
under the Share Award Scheme in any twelve (12)-month period shall not exceed 1% of
the issued share capital of the Company from time to time.

For details of the Share Award Scheme, please refer to the announcement of the Company
dated 18 December 2015.
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During the year ended 31 December 2021, the Company had granted 7,336,000 award
shares pursuant to the Share Award Scheme, of which a total of 2,562,500 awarded shares
granted to the Directors were still outstanding, details of which are as follows:

REBE_ZT_—F+_A=+—HILFE - BRERH
i%ﬂquilJTﬁﬂj/\er?SSGOOOHxﬁ%bﬁxf CARRBIEE
11378 1# K 55 8 8Y B2 Eh AR 1) $£2,562,500% - BRAFFIF a0
T

As at Granted during

Vested during As at

31 December 2020 the reporting period there-porting period 31 December 2021

RIBZES RIBZ-F

Name of Director EERE +=-A=+-H RERREH BEHNREE +-A=t-H
Xu Shao Chun "BIOE 2,700,000 200,000 1,375,000 1,525,000
LinBo R 1,650,000 150,000 762,500 1,037,500

For further details, please refer to Note 21 to the financial statements.
Equity-linked agreement

On 21 August 2020, the Company and J.P. Morgan Securities plc (the “Placing Agent”)
entered into the placing agreement (the “Placing Agreement”), relating to the placing
of 133,280,000 new Shares (the “Placing Shares”, each a “Placing Share”) at the price
of HK$17.82 per Placing Share (the “Placing”) under general mandate. The aggregate
nominal value of the Placing Shares under the Placing is HK$3,332,000. The closing
price per share as quoted on the Stock Exchange on the date of signing of the Placing
Agreement was HK$18.32.

Completion took place on 28 August 2020. Upon Completion, the gross proceeds raised
from the Placing was approximately HK$2,375.1 million and the net proceeds (after
deducting the placing commission and other related costs and expenses and professional
fees) arising from the Placing were approximately HK$2,353.0 million. On this basis, the
net price per Placing Share was approximately HK$17.65. The intended and actual use of
proceeds from the Placing up to 31 December 2021 were set out as follows:

FLHMERN  H2R
S 8846 R i ik

ZEZTZFNAZ+ B ARREERKBESE
RARl(THRIEEREDE TREHHR(TEEE
Wal) - RIE— IR TR SR ND17.828 LR IE
(fis AR BERK T BI LA £ B A & 17 5208 133,280,000% Fid &
f&15 o BL&ERR (D B & {8 43,332,000/ 7T © BL &1
FRBER  ARAEMRATHERIKEZEAR1832F
e

B O ERAR M EE21 o

RETKESRR-—ZT_TF/\A=-1+/\B - RENE
Wes k) /2,375 1 A& AT - BLEELE R F U (kR
REMSREMEBRARAIREXRERROR/
235308 BB T © BULETE - BREERMHAFED
RITBSETT e R—F-_—F+ - A=1t—HANEEN
W BRRAZIT

Proceeds utilised ~ Unutilised funds Expected timeline

Proceeds from upto as at for unutilised
the Placing 31 December 2021 31 December 2021 funds (Note 1)
HE021F HE201F RERL
12A31H 12A31H SEEY
EERN HRERS LS S
EERE &# &f (Note 1)
HK$’000 HK$°000 HK$'000
ERTT BT ERETT
Research and development (50.0%) & £50.0% 1,176,850 1,073,176 103,674 By June 2022
226
Future potential investments (30.0%) RREERE00% 706,110 625,543 80,567 By December 2022
222412
Working capital and general corporate purposes (20.0%) HEES R—RAFRR00% 470740 470,740 0
Note: s -

1) The expected timeline for utilising the unutilised funds is based on the best estimation (1)
of the future market conditions made by the Group. It may be subject to change based on
the current and future development of market conditions.
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There was no equity-linked agreement being entered into during the financial year ended
31 December 2021 or subsisting at the end of the financial year ended 31 December 2021.

Directors

The composition of the Board during the financial year ended 31 December 2021 and up to
the date of this report is as follows:

Executive Directors
Mr. Xu Shao Chun (Chairman of the Board and Chief Executive Officer)
Mr. Lin Bo (Chief Financial Officer)

Non-executive Directors

Ms. Dong Ming Zhu

Mr. Zhou Bo Wen (resigned on 31 December 2021)

Mr. Gary Clark Biddle (redesignated from an independent non-executive Director to a non-
executive Director on 31 December 2021)

Independent non-executive Directors

Mr. Liu Chia Yung

Mr. Zhou Jun Xiang (appointed on 31 December 2021)
Ms. Katherine Rong Xin (appointed on 31 December 2021)

Mr. Ni Zheng Dong (resigned on 31 December 2021)
Mr. Cao Yang Feng (resigned on 4 January 2021)

According to Article 116 of the Articles of Association, each Director shall retire by rotation
at least once every three years and all the retiring Directors are eligible for re-glection at the
AGM in that year. At the AGM, three Directors, namely Mr. Lin Bo, Mr. Gary Clark Biddle
and Mr. Liu Chia Yung shall retire by rotation and be eligible for re-glection. Additionally,
Mr. Zhou Jun Xiang and Ms. Katherine Rong Xin who were appointed as independent non-
executive Directors on 31 December 2021, shall hold office only until the AGM and shall
also be eligible for re-glection at the AGM.

None of the Directors who shall retire and be proposed for re-election at the forthcoming
AGM has an unexpired service contract with the Company or any of its subsidiaries which
is not terminable within one year without payment of compensation, other than statutory
compensation.

The Company received a written confirmation from each independent non-executive
Director of his or her independence pursuant to Rule 3.13 of the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”). The Company
considers all the independent non-executive Directors to be independent.

Directors’ and Chief Executive’s Interests or Short
Positions in the Shares, Underlying Shares or Debentures

As at 31 December 2021, the interests and short positions of the Directors and chief
executive of the Company in the shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (the “SFQ”)), which will
be required to be notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO or which will be required, pursuant to Section 352 of the
SFO to be entered in the register referred to therein, or which will be required to be notified
to the Company and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 to the Listing Rules, were as follows:
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Long positions/short positions in shares/underlying shares of the FLAFRERKE HRERHPZES
Company
Percentage of
Number of shares/ total number of
underlying shares issued Shares
(where appropriate)  Capacity (approximate)
B&{5,4HRR HERTERE
Name of Directors EENR BinE8EH(NBA) #aN"E HESL
Xu Shao Chun ®wOE 682,198,624(L) Interests of controlled corporation (Note 1)
AR A B2 R (P 5E1)
1,525,000(L)  Beneficiary of a trust (Note 2)
EAZmAMT2)
19,786,263(L)  Beneficial owner
EnlEEA
Aggregate: AF: 703,509,887 20.26%
Lin Bo MO 1113,775(L)  Beneficial owner
EmEA A
1,037,500(L)  Beneficiary of a trust (Note 3)
(EES e IN (=)
Aggregate: a5t 2,151,275 0.06%
Gary Clark Biddle Gary Clark Biddle 1,183,000(L)  Beneficial owner
E=mEA A
Aggregate: AEF: 1,183,000 0.03%
Dong Ming Zhu ELRN 400,000(L)  Beneficial owner
BE=BEAA
Aggregate: I 400,000 0.01%
Liu Chia Yung 2IR%E 200,000(L)  Beneficial owner
EmEB A
Aggregate: A&t 200,000 0.01%
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Notes:

The percentage of the total number of issued shares was calculated by the number of the
aforesaid interests or short positions divided by the total number of issued Shares as at 31
December 2021 of 3,472,181,071.

1. 0f the 682,198,624 shares, 386,312,000 shares (of which 5,000,000 were share
options granted under the 2005 Scheme and 2015 Scheme) were held through Oriental
Tao Limited and 295,886,624 shares were held through Billion Tao Limited. Easy Key
Holdings Limited is wholly owned by Mr. Xu Shao Chun, which wholly owns Oriental
Tao Limited and Billion Tao Limited. Therefore, Mr. Xu Shao Chun is deemed to be
interested in those 682,198,624 Shares.

2. The 1,525,000 shares are the awarded shares granted to Mr. Xu Shao Chun and
held by the trustee to the Share Award Scheme — Bank of Communications Trustee
Limited. Details of the awarded shares are set out in the section headed “Share Award
Scheme” of this annual report.

3. The 1,037,500 shares are the awarded shares granted to Mr. Lin Bo and held by the
trustee to the Share Award Scheme — Bank of Communications Trustee Limited. Details
of the awarded shares are set out in the section headed “Share Award Scheme” of
this annual report.

4. (L) denotes long position.

Save as disclosed above, as at 31 December 2021, none of the Directors and chief
executive of the Company had any interests and short positions in the shares, underlying
shares and debentures of the Company and its associated corporations (within the
meaning of Part XV of the SFQ), which will be required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO or which will
be required, pursuant to Section 352 of the SFO to be entered in the register referred to
therein, or which will be required to be notified to the Company and the Stock Exchange
pursuant to the Model Code.

Directors’ Rights to acquire Shares or Debentures

Save as disclosed in the section headed “Share Option Schemes” above, none of the
Directors or their respective associates (as defined under the Listing Rules) was granted
by the Company, or any of its subsidiaries, any rights or options to acquire shares or
debentures in the Company during the year ended 31 December 2021.
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R

SRR R B BATAIRANE B o bk THAR IR A a4 2 5K
ANEESRIBARATNR _E-_—F+_A=+—BH
BTN B B 3,472,181 071F7HE -

1. 11£682,198,624 A% BX 15 & - 386,312,000/% i 1 (K
5,000,000 A =TT RAFFE R T —AFHEF
¥ H) B A% #E) B Oriental Tao Limited3 7 + 295,886,624 %
[1% 2 EBillion Tao Limited:§ 4 ° Easy Key Holdings Limited
BRI ERELEARE - A2 EERKOriental Tao
Limited %2 Billion Tao Limited + &%k & 5 A 48 & VEIR %
682,198,64202 A% (5 HE A HE 25 ©
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Substantial Shareholders’ and Other Persons’ Interests
and Short Positions in the Shares, Underlying Shares and
Debentures

As at 31 December 2021, as far as the Directors were aware, the following persons (other
than the Directors and chief executive of the Company) had interests and short positions in
the shares and underlying shares of the Company which would fall to be disclosed to the
Company under the provisions of Part XV of the SFO and are required to be recorded in
the register required to be kept under Section 336 of the SFO:

FERRRREATIREFEFRES
HERERE

BEZEMH R-T_—F+-HA=1t—H HUTA
T(ARRREERETHAERINKARR R K&
HER D P A REE S L RE GO EXVENIRER
BRARRBRERRIERE 5 R BB G 533616 R E
AEFEZ LMk sk R

Interests in shares/underlying shares of the Company FLOTFRG, RN ZES
Percentage
Number of shares/ of issued
underlying shares share capital
(where appropriate) Capacity (approximate)
{7, 1HR8 HERT
Name BRRER B&{n & B (niE ) HanE BFEESLE
Easy Key Holdings Limited Easy Key Holdings Limited (B 3¥1) 682,198,624 (L) Interest of controlled corporation 19.65%
(Note 1) R AR 2 S
Oriental Tao Limited (Note 1) Oriental Tao Limited (Ff5E1) 386,312,000 (L) Beneficial owner 11.13%
ERBEAA
Billion Tao Limited (formerly known Billion Tao Limited (FR % Billion 295,886,624 (L) Beneficial owner 8.52%
as Billion Ocean Limited) Ocean Limited) (Fff5£1) ERBEAA
(Note 1)
JPMorgan Chase & Co.(Note2) ~ JPMorgan Chase & Co. (Ffi7¥2) 12,700,939 (L) Interest of controlled corporation
4217631(8)  RMEBERARZ #Ew
245,302,000 (L) Investment manager
741,000 (S) REKE
156,568,252(L) / (P) Approved lending agent
AR HAEA
2,647,619 (L) Person having a security interest in shares
FERGEREZROA
Subtotal: &5t 417,218,810 (L) 12.02%
5,018,631 () 0.14%
156,568,252 (P) 451%
The Capital Group Companies, Inc. The Capital Group Companies, Inc. 241,339,529 (L) Interest of controlled corporation 6.95%
(Note 3) (BT5E3) ISP NCIWA 3
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Notes:

The percentage of the total issued shares was calculated by the number of the aforesaid interests
or short positions divided by the total number of issued Shares as at 31 December 2021 of

3,472,181,071.

1. 0Of the 682,198,624 shares, (i) 386,312,000 shares (of which 5,000,000 share options) 1.
were held by Oriental Tao Limited; and (ii) 295,886,624 Shares were held through Billion
Tao Limited, each a company wholly owned by Easy Key Holdings Limited.

2. According to the disclosure of interest form filed by JPMorgan Chase & Co. on 22 2.

December 2021:

(a) JPMorgan Chase & Co. was deemed to be interested in the shares of the

Company as follows:

BRE -

—E-—F+=

EEITHERNBE3472,181, 0711 E -

EE AR D R B BT AR R B 0 He Th AR I A a4 2 0K
BEVEE 5 RIBR AR R R R

RA=+—H#&

1£682,198,624 & B 15 7 + (1)386,312,000% % 15 (KR
5,000,000 /4 & A% #) f Oriental Tao Limited (FREasy Key
Holding Limited 2 & % &) #5745 - (i) 295,886,624 A% 17

FBBillion Tao Limited (FaEasy Key Holdings Limited % & #
BIFEA -

CofeRMERRER :

(@)

ol

BREZZT = —F+=F=+=HmHEJIPMorgan Chase &

JPMorgan Chase & Co# & ER IR T AR 17 #E 75 1

Direct interest Number of
Name of controlled corporation Name of controlling person % interest (Y/N) shares
SREENEE BREATHEEHEE REESE%N EHEEI(Y/N) 308 o 4c|
China International Fund Management Co., Ltd. JPMORGAN ASSET MANAGEMENT (UK) LIMITED 49.00 Y 1,853,000 (L)
China International Fund Management Co., Ltd. JPMORGAN ASSET MANAGEMENT (UK) LIMITED =
JPMorgan Asset Management (Taiwan) Limited JPMorgan Asset Management (Asia) Inc. 100.00 Y 3,438,000 (L)
JPMorgan Asset Management (Taiwan) Limited JPMorgan Asset Management (Asia) Inc. =
J.P. Morgan Securities LLC J.P. Morgan Broker-Dealer Holdings Inc. 100.00 Y 459,619 (L)
55,000 (S)
J.P. Morgan Securities LLC J.P. Morgan Broker-Dealer Holdings Inc. =
JPMORGAN CHASE BANK, N.A. LONDON BRANCH JPMorgan Chase Bank, National Association 100.00 Y 156,568,252 (L)
JPMORGAN CHASE BANK, N.A. LONDON BRANCH JPMorgan Chase Bank, National Association =
JPMORGAN ASSET MANAGEMENT (UK) LIMITED JPMORGAN ASSET MANAGEMENT INTERNATIONAL 100.00 Y 7,202,000 (L)
LIMITED 741,000 (S)
JPMORGAN ASSET MANAGEMENT (UK) LIMITED JPMORGAN ASSET MANAGEMENT INTERNATIONAL =
LIMITED
J.P. Morgan Investment Management Inc. JPMorgan Asset Management Holdings Inc. 100.00 Y 98,324,000 (L)
J.P. Morgan Investment Management Inc. JPMorgan Asset Management Holdings Inc. =
JPMorgan Chase Bank, National Association JPMorgan Chase & Co. 100.00 Y 7,769,000 (L)
JPMorgan Chase Bank, National Association JPMorgan Chase & Co. =
JPMorgan Asset Management (Asia Pacific) Limited JPMorgan Asset Management (Asia) Inc. 99.99 Y 126,716,000 (L)
JPMorgan Asset Management (Asia Pacific) Limited JPMorgan Asset Management (Asia) Inc. b3
J.P. MORGAN SECURITIES PLC J.P. MORGAN CAPITAL HOLDINGS LIMITED 100.00 Y 14,888,939 (L)
4,222,631 (S)
J.P. MORGAN SECURITIES PLC J.P. MORGAN CAPITAL HOLDINGS LIMITED =
JPMORGAN ASSET MANAGEMENT (UK) LIMITED JPMORGAN ASSET MANAGEMENT INTERNATIONAL 100.00 N 1,853,000 (L)
LIMITED
JPMORGAN ASSET MANAGEMENT (UK) LIMITED JPMORGAN ASSET MANAGEMENT INTERNATIONAL B
LIMITED
JPMORGAN ASSET MANAGEMENT INTERNATIONAL JPMorgan Asset Management Holdings Inc. 100.00 N 9,055,000 (L)
LIMITED 741,000 (S)
JPMORGAN ASSET MANAGEMENT INTERNATIONAL JPMorgan Asset Management Holdings Inc. B
LIMITED
JPMorgan Asset Management Holdings Inc. JPMorgan Chase Holdings LLC 100.00 N 237,533,000 (L)
741,000 (S)
JPMorgan Asset Management Holdings Inc. JPMorgan Chase Holdings LLC A
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Direct interest Number of
Name of controlled corporation Name of controlling person % interest (Y/N) shares
ERREENHEE BREATHEENEE EHESE. HERI(Y/N) [::3024 - 4=
JPMorgan Chase Holdings LLC JPMorgan Chase & Co. 100.00 N 237,992,619 (L)
796,000 (S)

JPMorgan Chase Holdings LLC JPMorgan Chase & Co. =
JPMorgan Asset Management (Asia) Inc. JPMorgan Asset Management Holdings Inc. 100.00 N 130,154,000 (L)

JPMorgan Asset Management (Asia) Inc. JPMorgan Asset Management Holdings Inc. B
J.P. Morgan Broker-Dealer Holdings Inc. JPMorgan Chase Holdings LLC 100.00 N 459,619 (L)
55,000 (S)

J.P. Morgan Broker-Dealer Holdings Inc. JPMorgan Chase Holdings LLC B
JPMorgan Chase Bank, National Association JPMorgan Chase & Co. 100.00 N 171,457,191 (L)
4,222,631 (S)

JPMorgan Chase Bank, National Association JPMorgan Chase & Co. B
J.P. MORGAN CAPITAL HOLDINGS LIMITED J.P. Morgan International Finance Limited 100.00 N 14,888,939 (L)
4,222,631 (S)

J.P. MORGAN CAPITAL HOLDINGS LIMITED J.P. Morgan International Finance Limited B
J.P. Morgan International Finance Limited JPMorgan Chase Bank, National Association 100.00 N 14,888,939 (L)
4,222,631 (S)

J.P. Morgan International Finance Limited JPMorgan Chase Bank, National Association B

and (b)  details of JPMorgan Chase & Co.’s derivatives interests are as follows: LA (b)  JPMorgan Chase & Co.2 T4 miEzman T :
. Listed derivatives — Cash settled: 38,300 (S) J EMATAER - AIRE U - 38,300 (S)
. Unlisted derivatives — Physically settled: 1,489,058 (S) . FEMTETE -LEYDRIY :
1,489,058(S)
. Unlisted derivatives — Cash settled: 7,516,000 (L) and 1,086,904 (S) o JEEMETAEmM — IR e UL ¢ 7,516,000
(L)2A 521,086,904 (S)

3. According to the disclosure of interest form filed by The Capital Group Companies, Inc., 3. BE T =-—F+=HA/HThe Capital Group
on 6 December 2021, The Capital Group Companies, Inc. was deemed to be interested in Companies, Inc. 4% Tz = 1§12 H + The Capital Group
the shares of the Company as follows: Companies, Inc.#% & R 2R D HE B 4z - AT -

Direct interest
Name of controlled corporation Name of controlling person % interest (Y/N) Number of shares
RGN ER BREATHMEHAE BHESES ERE(YN) BRiA®E
Capital Research and Management Company The Capital Group Companies, Inc. 100 Y 234,564,529 (L)
Capital Research and Management Company The Capital Group Companies, Inc. =
Capital Research and Management Company The Capital Group Companies, Inc. 100 N 6,775,000 (L)
Capital Research and Management Company The Capital Group Companies, Inc. =
Capital Group International, Inc. Capital Research and Management Company 100 N 6,775,000 (L)
Capital Group International, Inc. (apital Research and Management Company =
Capital International Sarl Capital Group International, Inc. 100 Y 1,053,000 (L)
Capital International Sarl Capital Group International, Inc. Z
Capital International, Inc. Capital Group International, Inc. 100 Y 5,722,000 (L)
Capital International, Inc. Capital Group International, Inc. =

4. (L) denotes long position, (S) denotes short position and (P) denotes lending pool. 4. (DRTIHE © O)EFRTHAE » URP)EREEM -
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Public Float

Based on the information that is publicly available to the Company and to the best
knowledge of the Directors, the Company has maintained the prescribed public float under
the Listing Rules during the reporting period and as at the latest practicable date prior to
the issue of this annual report.

Continuing Connected Transactions

1M

Strategic Cooperation Framework Agreement and Product
Promotion Cooperation Framework Agreement between Kingdee
China and CloudHub

On 4 January 2021, Kingdee China (a wholly-owned subsidiary of the Company)
and Shenzhen CloudHub Network Co., Ltd. (“Shenzhen CloudHub”) , which to
the best of the Directors’ knowledge, information and belief, having made all
reasonable enquiries, is owned as to 9.1286% by the Group through Shenzhen
Hongjin Investment Company Limited and 66.0142% by Diechuang Holdings
Limited* (a company owned as to 99% by Mr. Xu Shao Chun), entered
into: (a) the 2021 Strategic Cooperation Framework Agreement: Shenzhen
CloudHub appoints Kingdee China as a distributor (the “Cloud-Hub Products
Distributorship™); and Shenzhen CloudHub agrees to use the profession in mobile
office platform to provide sales support, business consultation and other services
for the sale of Kingdee different kinds of ERP light App (the “Kingdee Products
Sales Support Services”). The pricing for the transactions under the Cloud-Hub
Products Distributorship and the Kingdee Products Sales Support Services should
be determined by reference to market prices offered to any independent third
party by Shenzhen Cloud-Hub and/or Kingdee China (as the case may be) for the
distribution of similar products and provision of similar services. The annual cap
for the year ended 31 December 2021 approved by the Board was RMB60,000,000
and the actual transaction amount was approximately RMB58,503,199; and (b)
the 2021 Product Promotion Cooperation Framework Agreement: Kingdee China
agrees to use its channels and networks to promote the Public Cloud Products of
Shenzhen Cloud-Hub in consideration for a promotion fee payable by Shenzhen
CloudHub to Kingdee China. The annual cap for the year ended 31 December 2021
approved by the Board was RMB15,000,000 and the actual transaction amount was
approximately RMB4,984,981. The terms of the two agreements were both one year
from 1 January 2021.

As both the 2021 Strategic Cooperation Framework Agreement and the 2021
Product Promotion Cooperation Framework Agreement have expired on 31
December 2021 and the transactions contemplated thereunder shall continue
to be entered into on a recurring basis, on 31 December 2021, Kingdee China
and Shenzhen CloudHub entered into the 2022 strategic cooperation framework
agreement and the 2022 product promotion cooperation framework agreement,
pursuant to which the parties agreed to continue the existing cooperation as
disclosed above with each other for a term of one year commencing from 1 January
2022. The annual caps for the year ending 31 December 2022 approved by the
Board are (a) RMB100,000,000 under the 2022 strategic cooperation framework
agreement; and (b) RMB6,000,000 under the 2022 product promotion cooperation
framework agreement.

Please refer to the announcements of the Company dated 2 January 2019, 31
December 2019, 2 January 2020, 4 January 2021 and 31 December 2021,
respectively, for further details.
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(2) Lease Agreements between Kingdee China and Suishou
Technology

Pursuant to a lease agreement dated 1 January 2018 entered into between Kingdee
China (a wholly-owned subsidiary of the Company) and Shenzhen Suishou
Technology Co., Ltd. (“Suishou Technology”), which is indirectly controlled by Mr.
Xu Shao Chun, with regard to renting of offices to Suishou Technology for a term
commencing from 1 January 2018 to 31 December 2020 (both days inclusive).
The annual cap for the continuing connected transactions approved by the Board is
RMB13,420,146 for each of the years ended 31 December 2018, 2019 and 2020.

On 1 January 2019, Kingdee China and Suishou Technology also entered into
another lease agreement (together with the lease agreement dated 1 January 2018
above, the “Lease Agreements”) under which Kingdee China agreed to lease
an additional office to Suishou Technology for a term of three years commencing
from 1 January 2019. The aggregate annual caps for the continuing connected
transactions contemplated under the Lease Agreements (being the aggregate of the
annual rentals and charges) are RMB14,327,900 for each of the years ended 31
December 2019, 2020 and 2021 as approved by the Board.

The actual rental paid by Suishou Technology to the Kingdee China for the year
ended 31 December 2021 was approximately RMB2,631,092.

Please refer to the announcement of the Company dated 2 January 2019 for further
details.

Pursuant to Rule 14A.55 of the Listing Rules, the Directors (including the independent
non-executive Directors) considered that the terms of the transactions and their respective
annual caps discussed above have been entered into (i) according to the agreements
governing them on terms that are fair and reasonable, (ii) on normal commercial terms and
in the interests of the Company and shareholders of the Company as a whole, and (iii) in
the ordinary and usual course of business of the Group.

Pursuant to Rule 14A.56 of the Listing Rules, the Board engaged the Company’s
auditor to perform certain agreed-upon procedures in respect of the continuing connected
transactions set out above on a sample basis. The auditor has reported their factual
findings on the selected samples based on the agreed procedures to the Board and has
confirmed that the continuing connected transactions set out above have complied with the
requirements under Rule 14A.56 of the Listing Rules.

The Company has complied with the disclosure requirements of Chapter 14A of the Listing
Rules in respect of the abovementioned connected transactions. Save as disclosed above,
during the year ended 31 December 2021, there were no other connected transactions
or continuing connected transactions of the Company which are subject to any of the
reporting, announcement or independent shareholders’ approval requirements under
Chapter 14A of the Listing Rules.
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Related Party Transactions

Details of the related party transactions undertaken in the usual course of business of
the Group for the year ended 31 December 2021 are set out in Note 38 to the financial
statements.

Save as otherwise disclosed in “Continuing Connected Transactions” above, the related
party transactions set out in Note 38 to the financial statements did not fall under the
definition of “connected transaction” or “continuing connected transaction” as defined in
Chapter 14A of the Listing Rules.

Competing Interest

None of the Directors or their respective associates (as defined in the Listing Rules) had an
interest in a business, which competes or may compete with the business of the Group.

Management Contracts

No management contracts concerning the whole or any substantial part of the business of
the Company were entered into or existed during the Reporting Period.

Major Customers and Suppliers

The percentages of sales and purchases for the year attributable to the Group’s major
customers and suppliers, respectively, are as follows:

Sales

- the largest customer 0.54%
- the five largest customers in aggregate 2.27%
Purchases

- the largest supplier 14.12%
- the five largest suppliers in aggregate 35.85%

At no time during the year had the Directors, their associates or any shareholder of the
Company (which to the knowledge of the Directors owns more than 5% of the Company’s
issued share capital) had any interest in the major customers or suppliers set out above.

Indemnity of Directors

Pursuant to the Articles of Association, every Director shall be entitled to be indemnified
out of the assets of the Company against all losses or liabilities incurred or sustained
by him as a Director in defending any proceedings, whether civil or criminal, in which
judgment is given in his favour, or in which he is acquitted. During the year ended 31
December 2021 , there was appropriate directors’ and senior officers’ liability insurance
coverage for the Directors and senior officers of the Group.

Compliance with Laws and Regulations
During the year ended 31 December 2021 and up to the date of this report, the Group has

complied with all the relevant laws and regulations in the places where the Group operates
in all material respects.
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Environmental, Social and Governance

Details of the Group’s environmental policies and performance as well as the Group’s
relationships with its stakeholders during the reporting period will be included in the 2021
Environmental, Social and Governance Report to be published by the Company.

Retirement Scheme

Details of the retirement scheme operated by the Group for the year ended 31 December
2021 are set out in Note 29 to the financial statements.

Auditor

PricewaterhouseCoopers was appointed as the external auditor of the Company for the
year of 2021, and there has been no change in the Company’s auditor in any of the
preceding three years. A resolution for the re-appointment of PricewaterhouseCoopers as
the Company’s auditor will be proposed at the forthcoming AGM.

Appreciation

On behalf of the Board, | would like to express our sincere thanks to all our management
and staff for their dedication during the period. Also, | would like to thank our shareholders
for their continuous support.

By order of the Board

Kingdee International Software Group Company Limited
Chairman

Xu Shao Chun

Shenzhen, the People’s Republic of China, 16 March 2022.

This report, for which the Directors collectively and individually accept full responsibility,
includes particulars given in compliance with the Listing Rules for the purpose of giving
information with regard to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of which would make any statement
herein or this report misleading.
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CORPORATE GOVERNANCE REPORT
ERELHS

Corporate Governance Practices

The Group consistently promotes good corporate governance, pursuing the five principles
of ensuring the rights and interests of shareholders, abiding by the directives of the Board
and management, promoting full disclosure and transparency, ensuring the equal treatment
of stakeholders, and strengthening internal controls and supervision. The Company
endeavors to enhance its enterprise value, so as to ensure the Company’s long-term
and stable development and safeguard the interests of its shareholders. The details of the
corporate governance practices of the Company are set out below.

As the Corporate Governance Code (the “Code”) as set out in Appendix 14 to the Listing
Rules has been amended with effect from 1 January 2022, and this report covers the year
ended 31 December 2021, all the corporate governance principles and code provisions
mentioned herein refer to those stated in the Code prior to the amendments, not the revised
Code.

The Company has applied and complied with all the code provisions of the Code as set out
in Appendix 14 to the Listing Rules throughout the financial year ended 31 December 2021
except for code provision A.2.1. For details and reasons for the deviation, please refer to
the section headed “Chairman and Chief Executive Officer”.

Board of Directors

. The responsibilities of the Board

The Board is the core of corporate governance of the Company. Its major
responsibilities are as follows:

(1) to convene general meetings, report to shareholders and implement the
resolutions of general meetings;

(2)  to review and approve the mid- and long-term strategic plans and
management strategies of the Group;

(3)  to review and approve critical investment and acquisition projects, the
issuance and repurchase of securities, and other plans for financings,

amalgamation, compensation, recruitment and dismissals;

(4)  to review and approve the Group’s budget plans, profit distribution plans
and loss remedy plans;

(5)  to draft amendments to the Articles of Association, and to propose changes
in registered capital;

(6)  toapprove Directors’ remuneration plans as authorized by shareholders;

(7)  to listen to the working report of the Chief Executive Officer and to review
the work of the Chief Executive Officer; and

(8)  to review and approve the Share Award Scheme and the Share Option
Scheme.
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The Board shall empower the senior management of the Company to implement
the decisions of the Board and all members of the senior management of the Group
shall be appointed by the Board. In entrusting management and administrative
functions to the senior management, the Board provides clear instructions
regarding the powers delegated to them, and prior approval of the Board is
required before the senior management makes any key decisions and commitments
on behalf of the Group. The senior management and the Company Secretary will
report to the Board on updates on legal and regulatory developments, business
and market changes and the strategic development of the Group to facilitate
the performance of the Board’s duties. The Board has maintained effective
supervision over the Group’s strategic plans and key policies, management
and assessment of risks, and effective controls over business operations. The
members of the Board and senior management have fully committed to their roles,
ensured that the Group’s development strategies are in line with the changes
in the economy and market, and acted in good faith with a view to furthering the
shareholders’ long-term interests.

Composition of the Board

As at 31 December 2021, the Board comprised seven members, including two
executive Directors, two non-executive Directors and three independent non-
executive Directors. The Directors during the year ended 31 December 2021 and
up to the date of this annual report were as follows:

EXECUTIVE DIRECTORS

Mr. Xu Shao Chun (Chairman of the Board and Chief Executive Officer)
Mr. Lin Bo (Chief Financial Officer)

NON-EXECUTIVE DIRECTORS

Ms. Dong Ming Zhu

Mr. Gary Clark Biddle (redesignated from an independent non-executive Director to
a non-executive Director on 31 December 2021)

Mr. Zhou Bo Wen (resigned on 31 December 2021)

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Liu Chia Yung
Mr. Zhou Jun Xiang (appointed on 31 December 2021)

Ms. Katherine Rong Xin (appointed on 31 December 2021)
Mr. Ni Zheng Dong (resigned on 31 December 2021)

Mr. Cao Yang Feng (resigned on 4 January 2021)

Kingdee International Software Group Company Limited
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Throughout the reporting period, the number of independent non-executive
Directors exceeded one-third of the Board. The Directors have professional
backgrounds in finance, technology and management, respectively. They
have extensive experience and independent views in their respective areas of
expertise so that they can provide professional advice in respect of the long-term
development of the Company. The biographies of the Directors are set out in the
“Directors and Senior Management” section on page 30 to 34 of this annual report.

The term of appointment of each of the Directors (including non-executive Directors
and independent non-executive Directors) is two years. According to the Articles
of Association, each Director shall retire by rotation at least once every three years
and all the retiring Directors are eligible for re-glection at the AGM in that year. At
the AGM, three Directors, namely Mr. Lin Bo, Mr. Biddle and Mr. Liu Chia Yung
shall be retired by rotation and be eligible for re-glection. Additionally, Mr. Zhou
Jun Xiang and Ms. Katherine Rong Xin who were appointed as independent non-
executive Directors on 31 December 2021, shall hold office only until the AGM and
shall also be eligible for re-election at the AGM.

None of the Directors who shall be retired and proposed for re-election has
a service contract with the Company or any of its subsidiaries which is not
determinable within one year without payment of compensation (other than
statutory compensation).

As at the date of this annual report, to the best knowledge of the Board, save as
disclosed in this report there is no financial, business or family relationship among
the members of the Board or the chief executive.
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Board Meetings/General Meeting

For the year ended 31 December 2021, the Company convened 6 Board megtings
and one AGM. The following table shows the details of the Directors’ attendance:

(Z) ESgglR BEXE

R —F+-_A=+—HILtFEE  KXQF
HABBRTAREETGEE R —AREBAFK
& FHEFE2HEFBEEYOT

Attendance/Number of Meetings

HERER GERE
Board Meetings AGM
Directors EE ETxeen BREFXE
Executive Directors RITES
Mr. Xu Shao Chun (Chairman and Chief Executive Officer) @A &EL(EELIEREERTE) 6/6 1
Mr. Lin Bo (Chief Financial Officer) WEEE(BREVBE) 6/6 1
Non-executive Directors ERITES
Ms. Dong Ming Zhu ERRLT 5/6 1
Mr. Zhou Bo Wen (resigned on 31 December 2021) BEEERZE—F+=A=1+—H
BHT) 5/6 17
Mr. Gary Clark Biddle (redesignated from an independent Gary Clark Biddlee 4= (R=F=—F+=A
non-executive Director to a non-executive Director on =+ AR T ESRE ARG
31 December 2021) £5) 5/6 17
Independent non-executive Directors BUERTER
Mr. Liu Chia Yung ARELE 6/6 1
Mr. Ni Zheng Dong (resigned on 31 December 2021) FEREER-Z=_—F+=A=+—H
BT 4/6 11
Mr. Cao Yang Feng (resigned on 4 January 2021) EMBREER T —F—ATAGT) 1 0/0
Mr. Zhou Jun Xiang (appointed on 31 December 2021) BEErER_E—F+=A=1+—8
BZ) N 0/0
Ms. Katherine Rong Xin (appointed on 31 December 2021)  Katherine Rong XinZ £ (M =Z=—%F+—A
—t+—REZT) n 0/0

Directors were given sufficient notice of Board meetings in accordance with the
Listing Rules and the Articles of Association. Directors were consulted in advance
regarding the agenda of Board meetings. Notices of regular Board meetings were
given to all Directors at least 14 days in advance of the meetings. For all other
Board meetings, reasonable notices were given. The agenda and other relevant,
complete and reliable accompanying materials were sent to the Directors at least
three days before each meeting. Each Director is aware of his/her obligation to
allocate adequate time to deal with the Company’s affairs.

At the meetings of the Board held during the year ended 31 December 2021, the
matters dealt with by the Directors include but are not limited to the following:
formulating the overall development strategy of the Company, considering and
approving the Company’s 2020 annual report and the 2021 interim report,
approving the grant of award shares, approving the continuing connected
transactions and discussing other major matters. The secretary of the Board has
recorded the proceedings of each Board meeting by keeping detailed minutes,
including all decisions made by the Board together with concerns raised and
dissenting views expressed (if any) by the Directors. All minutes are kept by the
secretariat of the Board and any relevant files including the agenda, documents and
minutes are open for any Directors’ inspection.
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IV.  Continuous professional development of Directors

(m) EEZRHEEXRRR

To fully comply with the requirements of the Code on the continuous professional (1) AR AMEEATEIENEERLELRRE 2R
development of Directors, the Company has provided all Directors with documents E AR EREEHIREREAQAME
and information aiming at developing and refreshing their professional knowledge EREMNECEEAENEEERE E@M
and skills, together with other information (including monthly updates) on the B RBBASEEEBEEEMARERS A
development of the business, operations, activities and corporate governance of AEIERFRCEECETERR ZEMM
the Company from time to time to assist them to fulfill their responsibilities. Each B UGB ERITERS - KAARMBEES
of the Directors has been provided with a comprehensive induction when they were HREENEZERESZE ARSI - g
first appointed to ensure that they are fully aware of the business and operations REETHRAEEBEBNLE - RAHHEA L
of the Group, and the responsibilities and obligations of Directors under the MR EEFERENETREBHLARY
Listing Rules and other rules and regulations. The Company has organized regular EERT - ARAINERARTEFRHER
trainings for Directors regarding their roles, functions and duties to assist them LTRAREFZAG B RBE IS B
in understanding their responsibilities under the Listing Rules and other related MEBRVIBEBESER FMAARSFHEEER
laws and regulations through real case studies; and to ensure the Directors are FRBATNEFERORE  WRBEARAR
timely and completely informed of the operations of the Company. Pursuant to BEBAKKEZE TH - BEBETAIZE2K - 7
the requirements of the Code, all Directors should provide their training records BEEAMARRRERES G 2EIEHE -
to the Company. According to the training records provided by the Directors, the REZEFREMNDE  ESXNHEHMEERN
trainings attended by them during the reporting period are summarized as follows: HIENT
Training on Corporate
Governance,
Regulatory Developments
and other Relevant Topics
LEEL EERER
Director ¢ H fth 48 FR £ RE I
Executive Directors BITESE
Mr. Xu Shao Chun (Chairman and Chief Executive Officer) A& E(EF ST EREFHITE) v/
Mr. Lin Bo (Chief Financial Officer) WREE(EFEMBE) 4
Non-executive Directors FRITES
Ms. Dong Ming Zhu Ell e v
Mr. Zhou Bo Wen (resigned on 31 December 2021) AlEEER —E—F+—A=+—H v
EiZas)
Mr. Gary Clark Biddle (redesignated from an independent non- Gary Clark BiddleZE £ (R =2 = —F+— A v
executive Director to a non-executive Director on =+ —BREEN TE FRERIEH
31 December 2021) TEH)
Independent non-executive Directors BIUFRTES
Mr. Liu Chia Yung BIRgESRE v/
Mr. Cao Yang Feng (resigned on 4 January 2021) BRAEERZTZ—F— ANHEBT) N/A
Mr. Ni Zheng Dong (resigned on 31 December 2021) REREER-ZE-_—F+-_A=+— v/
HEHE)
Mr. Zhou Jun Xiang (appointed on 31 December 2021) AEFErERZEZ—F+=ZA=1+— v
HEZE)
Ms. Katherine Rong Xin (appointed on 31 December 2021)  Katherine Rong XinZz = (R =& =——F+—A v/
=T —HEZMD
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(2)  When Directors are asked to express their views on the Company’s connected
transactions (if any), incentive schemes, internal controls, etc., the Company
retains auditors, financial advisers and/or lawyers and other relevant independent
professionals to provide independent professional advice to assist the Directors in
fulfilling their responsibilities.

(3)  With regard to insurance coverage in respect of possible legal actions against the
Directors when performing their duties, the Board had entered into a “Liability
Insurance Contract of Directors, Supervisors and Officers” with Huatai Property &
Casualty Insurance Co. Ltd.

Board Committees

The Board has set up four specialized committees, namely the audit committee, the
remuneration committee, the nomination committee and the corporate governance
and strategy committee to oversee particular aspects of the Company’s affairs. The
compositions of these committees are set out below. The meeting procedures of the
committees follow the statutory procedures and the respective Terms of Reference and
Modus Operandi.

Audit Committee

As at 31 December 2021, the audit committee of the Company (the “Audit Committee”)
comprised two independent non-executive Directors, namely Mr. Zhou Jun Xiang
(Chairman) (appointed on 31 December 2021) and Mr. Liu Chia Yung and one non-
executive Director, namely Mr. Gary Clark Biddle (resigned as chairman on 31 December
2021).

The major roles and functions of the Audit Committee are as follows:

(1) making recommendations to the Board on the appointment, re-appointment
and removal of the external auditor, approving the remuneration and terms of
engagement of the external auditors, considering any questions of resignation
or dismissal of the auditors, reviewing and monitoring the external auditor’s
independence, the objectivity and the effectiveness of the audit process in
accordance with applicable standards. The Audit Committee shall discuss with the
external auditor the nature and scope of the audit and reporting obligations before
the audit commences, and act as the key representative body for overseeing the
Company'’s relations with the auditor;

(2)  developing and implementing policies on engaging an external auditor to supply
non-audit services, and identifying and making recommendations on any matters
where action or improvement is needed;

(3)  meeting with the Company’s auditors at least twice a year to review and monitor
the completeness of the Company’s financial statements and annual reports
and accounts, half-year reports and, if prepared for publication, quarterly reports,
continuing connected transactions announcements and/or circulars, and reviewing
significant financial reporting judgements contained in them;
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(4)  reviewing the management letter to the management issued by the auditor, any

material queries raised by the auditor to management about the accounting
records, financial accounts or systems of control and management's response,
and ensuring that the Board responds promptly to the matters raised by the external
auditor in the management letter;

considering any significant or unusual items that are, or may need to be, reflected
in the reports and accounts;

reviewing the Company’s financial controls, risk management and internal
control systems, the Group’s financial and accounting policies and practices, and
discussing the risk management and internal control systems with management to
ensure that management has performed its duty to have effective systems;

considering major investigation findings on risk management and internal control
matters;

performing the internal audit function by ensuring co-ordination between the
internal and external auditors, and by ensuring that the internal audit function is
adequately resourced and has appropriate standing within the Company, and to
review and monitor its effectiveness;

reporting to the Board on the matters in the provisions of the Code; and
reviewing arrangements employees of the Company can use, in confidence, to

raise concerns about possible improprieties in financial reporting, internal control
or other matters.

Please refer to the Terms of Reference and Modus Operandi of the Audit Committee
published on the websites of the Stock Exchange and the Company for further details on
the roles and functions of the Audit Committee.

During the financial year ended 31 December 2021, the Audit Committee held three
meetings, at which the Audit Committee:

(1)

2

reviewed the Company’s annual financial report and internal control report for
the year 2020, and submitted them to the Board for approval;

discussed the Company’s internal control and risk management systems and
reviewed the Company’s interim financial report of 2021, and submitted it to the
Board for approval;

communicated with the auditor regarding the 2021 annual audit work and audit
plans; and

reviewed the effectiveness of the Group’s risk management and internal control
systems, including financial, operational and compliance controls, with the senior
management and the auditors of the Company.
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Details of attendance at the Audit Committee meetings during the year ended 31 December ~ EHE-_ZE-—F+_A=+—HEEEZXZEEEZ
2021 are set out below: S %JWJZZDT :
2021 Attendance/
Number of Meetings
Audit Committee Members BEMRA HEFERRE
Mr. Gary Clark Biddle (resigned as Chairman on 31 December 2021)  Gary Clark Biddle2c =(R—Z——%F+— 7
=t+—HEEERE) 3/3
Mr. Ni Zheng Dong (resigned on 31 December 2021) RERAEERZE_—F+=-A=+—
HEHt) 3/3
Mr. Cao Yang Feng (resigned on 4 January 2021) BRAEERN T —F— AUHEID) 0/0
Mr. Liu Chia Yung IR ZESLE 3/3
Mr. Zhou Jun Xiang (appointed on 31 December 2021) (Chairman) — EEFELEMR T - —F+-A=+—
HEZE) (E/E) 0/0

The Audit Committee, having reviewed the effectiveness of the Group’s risk management & 2% B & E M AR BN ERE fi Wﬁﬁl% ERF
and internal control systems, was satisfied with the effectiveness of the Company's ~ FIBXUIE + HARRIAEHELI6E]
internal audit function.

Remuneration Committee FNEEE

As at 31 December 2021, the remuneration committee of the Company (the ~ W =F=—FT=A=1—H A2FAFHFHZE"
“Remuneration Committee”) comprised two independent non-executive Directors, ([ HMNZEB & BARAIMBE U IFHITEREIR%E

namely Mr. Liu Chia Yung (Chairman) and Ms. Katherine Rong Xin ( appointed on 31 J&“E(FE/&) ~ Kathering Rong XinZ + (R =T = —F+=

December 2021), and one executive Director, namely Mr. Xu Shao Chun. R=+—HEZE) k-2 TEFRIFLEE
B o
The major roles and functions of the Remuneration Committee are as follows: FHEEeBERRETIEELE

(1) making recommendations to the Board on the Company's policies and (1) BALRFEFRSHERABNFM - K

structures revolving around remuneration, long-term incentives and performance BVAR B RE R BR LRS- MR ZIER
management of the Directors and senior management, and on the establishment i B i AR 92 2 TE B BB S 28 - AR
of a formal and transparent procedure for developing such policies and structures, Fr R A SR DA R BB R ﬁ§$@
and the principles and criteria for remuneration and long-term incentive models, RHES - PUITHABRRLE SRS

implementing such policies and reviewing the same periodically;

(2)  asauthorized by the Board, drawing up proposals for and making recommendations ~ (2) EEFEHEERMT - ARESFHREERMHS

to the Board on the remuneration of Directors, and the salary of individual executive DERERNATES RSRELEABNOFME
Directors and senior management; B MESRNER

(3)  reviewing and assessing the annual performance of Directors and senior ~ (3) %ﬁﬁiiﬁ\ﬂmm$ AL RE  YARQA
management, and reviewing and approving their remuneration, by reference to the EXEMRMEEABNETRAEBLLRFER
corporate goals and objectives set up by the Board; %ﬁﬁ%ﬁ% A WHEFMETEE ML

o

(4)  drawing up and reviewing proposals for remuneration and making ~ (4)  REREF G HLE BB AL B R B R E
recommendations to the Board on the adjustment of such remuneration from time B R R AENLEREE - HI5T 2R
to time, by reference to the Company's development strategies and goals as MO TEREERRESSRLARESR
approved by the Board and the operating strategies as adjusted by the Board from
time to time;
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(5)  considering salaries paid by comparable companies, time commitments and the
responsibilities and employment conditions elsewhere in the Group;

(6)  reviewing and ensuring that the appointment and termination terms for the
Directors and senior management are fair;

(7)  reviewing and approving compensation arrangements (if any) relating to any loss
or termination of office or appointment, or dismissal or removal for misconduct
in respect of executive Directors and senior management to ensure that they
are consistent with their contractual terms and are otherwise reasonable and
appropriate; and

(8)  ensuring that no Director or any of his/her associates is involved in deciding his/

her own remuneration, and that the remuneration of a non-executive Director who
is a member of the Remuneration Committee shall be determined by the other
members of the Remuneration Committee.

Please refer to the Terms of Reference and Modus Operandi of the Remuneration
Committee published on the websites of the Stock Exchange and the Company for further
details on the principal roles and functions of the Remuneration Committee.

During the financial year ended 31 December 2021, the Remuneration Committee held two
meetings to review the remuneration package of Directors and senior management, discuss
the grant of awarded shares pursuant to the Company’s share award scheme, and submit
proposals to the Board.

Details of attendance at the Remuneration Committee meetings during year ended 31
December 2021 are set out below:
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Remuneration Commitiee Members 34=F £ HEFSRRE
Mr. Liu Chia Yung (Chairman) BIRGESE(ET) 2/2
Mr. Xu Shao Chun "mAOFLE 2/2
Mr. Cao Yang Feng (resigned on 4 January 2021) BEEEERZTE_—F—ANHBT 0/0
Mr. Ni Zheng Dong (resigned on 31 December 2021) RERAEMNRZE-_—F+=_/=+—

HEHE) 2/2
Ms. Katherine Rong Xin (appointed on 31 December 2021) Katherine Rong XinZ = (R=Z=—F+=A

=+—BHEZT) 0/0
Nomination Committee REEEE

As at 31 December 2021, the nomination committee of the Company (the “Nomination
Committee”) comprised of one executive Director, namely Mr. Xu Shao Chun (Chairman),
and two independent non-executive Directors, namely Ms. Katherine Rong Xin (appointed
on 31 December 2021) and Mr. Liu Chia Yung.
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Board Diversity Policy

The Company has adopted a board diversity policy (the “Board Diversity Policy”) since
August 2013. The policy sets out the approach to achieve diversity in the Board which
will include and make good use of the differences in skills, backgrounds and industry
experience, gender, knowledge and other qualities of the members of the Board. These
differences will be considered in determining the optimum composition of the Board and
all Board appointments will be based on merit, having due regard to the overall effective
functioning of the Board as a whole. The Company believes that diversity can strengthen
the performance of the Board, promote effective decision-making and better corporate
governance and monitoring. The Nomination Committee also monitors the implementation
of this policy and reports to the Board on the achievement of the measurable objectives for
achieving diversity under this policy. All Board appointments are made on a merit basis
with due regard to the benefits of diversity of the Board members. Selection of candidates
will be based on a range of diversity considerations, including but not limited to gender,
age, cultural and educational background, experience (professional or otherwise), skills
and knowledge. The ultimate decision will be made based on the merits and contributions
that the selected candidates will bring to the Board. At present, two of the seven members
of the Board are women, which improves the gender diversity of the Board.

The Nomination Committee has reviewed the Board Diversity Policy this year and was
satisfied that the diversity of the Board was optimal.

Nomination Policy

The nomination policy (the “Nomination Policy”) was adopted by the Company on 16
March 2012.

The Company embraces high transparency in the Board member selection process. The
Nomination Policy aims to ensure the Board maintains a balance of skills, experience and
a diversity of perspectives appropriate to the requirements of the Company’s business.
The Nomination Committee has been delegated the responsibility of identifying individuals
suitably qualified to become Board members and select or make recommendations to the
Board on the selection of individuals nominated for directorships. The Board is ultimately
responsible for the selection and appointment of new Directors.

The major roles and functions of the Nomination Committee are as follows:

(1) formulating a nomination policy for the identification, selection and nomination
of candidates for the role of Director for the Board’s consideration and
implementing and reviewing the Nomination Policy;

(2)  formulating, reviewing and updating, as appropriate, the Board Diversity Policy for
the Board's approval having due regard to the requirements of the Listing Rules,
reviewing and updating the objectives that the Board has set for implementing such
policy, and monitoring the progress made;
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(3)  reviewing the structure, size, composition and the balance of skills, knowledge,
experience, length of service and diversity (including as to gender and ethnicity)
of the Board and other factors which may be relevant to its effectiveness at least
annually;

(4)  identifying individuals suitably qualified to become Directors, and selecting or
making recommendations to the Board on the selection of individuals nominated
for directorships, having due regard to the Board Diversity Policy and composition
profile requirements and ensuring that such individuals will be considered on
merit and against objective criteria and have the time and ability to contribute to the
Board;

(5)  making recommendations to the Board with regard to its composition profile
including, where appropriate, preparing a description of the capabilities required
for any particular appointment and on any proposed changes to the Board to
implement the Company’s corporate objectives and strategy;

(6)  assessing the independence of the independent non-executive Directors including
any conflict which a Director may have with the interests of the Group and
reviewing the independent non-executive Directors’ annual confirmations on
their independence; and making disclosures of its review results in the corporate
governance report in the annual report of the Company;

(7)  reviewing annually the time commitment required from a Director (especially
independent non-executive Directors) to perform his or her responsibilities;

(8)  giving full consideration and making recommendations to the Board on the
appointment or re-appointment of Directors and succession planning for Directors
and reviewing such plan periodically;

(9)  developing the procedures for the performance evaluation of the Board and the
committees of the Board, evaluating the performance of the Nomination Committee
following such procedure and reviewing these terms of reference to ensure that the
Nomination Committee is operating at its maximum effectiveness;

(10)  recommending candidates to the Board to fill vacancies or new positions on the
committees of the Board as necessary or desirable; and

(11)  reviewing the feedback in relation to the role and effectiveness of the committees
of the Board arising from the evaluation of the Board and/or any committees of the
Board and making recommendations of any changes.

Please refer to the Terms of Reference and Modus Operandi of the Nomination Committee
published on the websites of the Stock Exchange and the Company for further details on
the roles and functions of the Nomination Committee.
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During the financial year ended 31 December 2021, the Nomination Committee held
two meetings, during which the Nomination Committee reviewed the structure, size,
composition and the balance of skills, knowledge, experience, length of service and
diversity of the Board, as well as the time commitment required from a Director (especially
independent non-executive Directors) to perform his or her responsibilities, and made
recommendations to the Board on the nomination of Mr. Ni Zheng Dong, Mr. Zhou Jun
Xiang and Ms. Katherine Rong Xin as independent non-executive Directors, Mr. Lin Bo
as a member of the Corporate Governance and Strategy Committee, and the redesignation
of Mr. Gary Clark Biddle as a non-executive Director from an independent non-executive
Director. The criteria of selecting and recommending candidates for directorship adopted
by the Nomination Committee include considerations of the qualifications and skills of
such candidates, coupled with the goals and development strategy of the Company.

Details of attendance at the Nomination Committee meetings during the year ended 31
December 2021 are set out below:
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Nomination Committee Members BEMRA HEFHRRE
Mr. Xu Shao Chun (Chairman) OB E(ERE) 2/2
Mr. Gary Clark Biddle (resigned as a member on 31 December 2021) ~ Gary Clark Biddle A= (R = ——F+_—A

—t+—HEEEEEKE) 2/2
Mr. Cao Yang Feng (resigned on 4 January 2021) BINRAEERN T —F— AUHEITD) 0/0
Mr. Liu Chia Yung IR E 2/2
Ms. Katherine Rong Xin (appointed on 31 December 2021) Katherine Rong XinZ &= (R =ZE=—F+=A

=t+—HEZMF) 0/0
Corporate Governance and Strategy Committee CEEIRERERY

As at 31 December 2021, the corporate governance and strategy committee of the
Company (the “Strategy Committee”) comprised two executive Directors, namely Mr.
Xu Shao Chun (Chairman) and Mr. Lin Bo, one non-executive Director, namely Ms. Dong
Ming Zhu, and one independent non-executive Director, namely Mr. Zhou Jun Xiang
(appointed on 31 December 2021).

The main responsibilities of the Strategy Committee set out in the rules of the Board are as

follows:

(1) considering and formulating the mid- and long-term strategies of the Company;

(2)  assessing the effects of the implementation of the Company’s strategies;

(3)  making recommendations on critical issues prescribed in the Articles of Association
and other issues requiring approval from the Board, including those related to
investments, financings, etc.; and

(4)  performing the duties in relation to the compliance with code provision D.3.1 of the

Code.
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During the year under review, the Strategy Committee had reviewed and performed the
corporate governance duties as mentioned in (1)-(4) above.

Chairman and Chief Executive Officer

During the reporting period, Mr. Xu Shao Chun assumed the roles of both the Chairman
and Chief Executive Officer of the Company which deviated from code provision A.2.1 of
the Code which specifies that the roles of Chairman and Chief Executive Officer should be
separate and should not be performed by the same individual. The Board considers that
Mr. Xu Shao Chun, as one of the main founders of the Group, has abundant knowledge of
the IT industry and unique strategic perspectives. The Board believes that he can lead the
Group to formulate effective strategies and react promptly to market changes. His continual
service in both roles is beneficial to the stable and healthy development of the Company.
However, the Board will review and make appropriate changes when necessary in order to
enhance the level of corporate governance.

Adoption of Code of Conduct Regarding Director’s
Securities Transactions

The Company has adopted a code of conduct (the “Code of Conduct”) regarding
Directors’ securities transactions on terms no less exacting than the required standard
set out in the Model Code for Securities Transactions by Directors of Listed Issuers of
Appendix 10 to the Listing Rules (the “Model Code”). The Company, having made
specific enquiry of all the Directors, confirms that the Directors have complied with the
Code of Conduct and the Model Code throughout the accounting period covered by this
annual report. The Code of Conduct and the Model Code are also applicable to other
specified senior management of the Company.

The details relating to the securities of the Company held by the Directors are set out in the
section headed “Directors” and Chief Executive’s Interests or Short Positions in the Shares,
Underlying Shares or Debentures” of the “Report of Directors” on pages 43 to 44 of this
annual report.
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Internal Control and Risk Management

1.

2.1

Risk Management and Internal Control Governance Framework

The Board is responsible for the said system for risk management and internal
control and reviewing its effectiveness. The Board reviews the Company’s
risk management and internal control systems annually and will take necessary
and appropriate measures to maintain such system and control the effect of risk
management for the purpose of safeguarding shareholders’ investments and
the Company’s assets. The audit committee under the Board is responsible
for evaluating and monitoring the risk level borne by the Group, the design and
operation effectiveness of risk management and internal control system, and
reporting to the Board. The management has specially established an internal audit
department, which is responsible for supervising and auditing the Company’s
risk management and internal control systems and business operations and using
internal audit procedures to conduct independent assessments to ensure that
the Group establishes and maintains appropriate and effective risk management
and internal monitoring systems. At the same time, business organization and
functional operation departments identify, assess and handle the risks in their
respective departments according to their duties and carry out risk management
procedures and internal control measures within their respective business and
functional operation scopes, and the management reports to the Board. Such
systems are designed for operational management, cannot completely eliminate the
risk of possible failure to achieve business objectives, and provide only reasonable,
but not exclusive, assurance against significant failure and loss.

Responsible people of the Company have been appointed to supervise the
Company’s continuous compliance with relevant Chinese laws and regulations.
In addition, we continue to provide training courses to Directors, senior
management and relevant employees to actively identify any problems related to
any potential non-compliance.

Risk Management

The Company has been committed to continuously improving the risk management
system, including its structure, process and culture, and ensuring the long-term
growth and sustainable development of the Company’s business by improving
the Company’s risk management ability.

Risk Management Procedure

The Company has designed its major risk management criteria, including risk
identification, risk assessment, risk response and risk control and reporting:

° Risk identification: The Audit Committee reviews the effectiveness of the
Group’s internal control and risk management systems each year and will
urge all business units and functional departments to identify the internal
and external risks that may exist during the course of operation;

° Risk assessment: All business units and functional departments must assess

the possibility of the occurrence of identified risks and the extent of their
impact and screen out major risks;
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2.2

2.3

o Risk response: The risk responsibility department properly uses risk
avoidance, reduction, sharing or tolerance measures to draw up a risk
response scheme according to identified major risks and the Group’s
risk tolerance, so that the Group can reasonably allocate resources for risk
response and reduce its overall risk level to an acceptable level;

° Risk control and reporting: The Group's risks are controlled and reported
through the comprehensive use of risk pre-warning indicators, internal
audits and regular risk summary reports.

Internal Control

The Company has designed an internal control system according to the Group’s
business management features and has established an internal audit department
that is responsible for internal controls, conducting risk-oriented internal control
gvaluations with respect to daily fund management, financial report management,
purchase and asset management, business operations and the flow of income on
an annual basis and to follow up with the completion of any rectification measures
in respect of internal controls on a regular basis. The management has reviewed
and assessed the effectiveness of the Group’s systems for risk management
and internal controls and such review covered financial monitoring, operation
monitoring, compliance control and other major monitoring and risk management
functions.

Response to Major Risks

During the year ended 31 December 2021, the Group audited and assessed the
Company's risk according to the enterprise’s risk management framework and
finalized measures for major risk response and control to prevent or reduce the
possibility of the occurrence of any major risk to the Company.

The Company has steadily developed its operational business in the past year.
Due to the fierce market competition of the industry, the Company’s market
competition in relation to key customers and cloud services may be intensified and
customers may continue to change their preferences and have a higher expectation
of cloud services. The marketing costs of the Company’s cloud services remain
high and the launch of a new business is faced with inherent market risks. At the
same time, as the Company’s brand influence grows, its intellectual property
rights are infringed more frequently and infringers conceal or destroy tort evidence
so that it becomes more difficult for the Company to safeguard its intellectual
property rights. At the same time, with the promulgation of the Data Security Law,
Personal Information Protection Law and relevant administrative regulations, rules
and norms, the state’s supervision of Internet platform enterprises has become
increasingly strict, and the Company also faces increasingly strict compliance
requirements and legal liabilities in terms of network security, data and privacy
protection, unfair competition, intellectual property rights and so on.

2.2

2.3
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In 2021, the spread of the new strain of Coronavirus (2019-nCoV) situation
remains severe all over the world. The National Health Commission of PRC
has classified the new strain of the virus as a second-level infectious disease
and will take first-level prevention and control measures. In the face of these
significant risks, the Company took appropriate and reasonable measures to
monitor and prevent such risks, including formulating epidemic prevention and
control mechanisms, issuing early warnings, completely cooperating with the
national and local governments, informing and training employees, disinfecting
workplaces and public areas, collecting employees’ health-related information
to prevent the spread of coronavirus, and strictly complying with national and local
government’s relevant instructions and notices.

During the period of the epidemic, the Company continued to conduct its business
by way of mobile officing, introducing video broadcast training by invited experts,
video/voice conferences, online purchases, platform management and cloud
management and services, continuing to offer efficient and innovative solutions to
help more enterprises solve mobile officing, management, financial management,
personnel management and industrial transformation problems, rather than being
stagnated in course of the epidemic striking.

In order to respond to possible operational risks and guarantee the healthy and
sustained development of the operational business, the Company (i) has formed a
cloud service development framework based on mutually synergetic development
by optimizing and adjusting its strategic organization; (ii) has allocated a lot of
resources to research and develop new technologies and enhance product value;
(iii) has encouraged its employees to conduct constant product innovation and
optimize customer experience; (iv) has improved the ecological chain of customer
service; and (v) has committed to creating a very competitive cloud platform. In
order to reduce the marketing risk of new business, the Company has established a
major marketing review procedure to strictly review marketing schemes, reasonably
control promotional costs and budget, conduct internal control over promotional
effect and decrease the operational risk caused by marketing. To strengthen the
protection of its intellectual property rights, the Company has enhanced the entire
staff's consciousness of such protection through legal advocacy and training, has
further reinforced the market monitoring for the protection of intellectual property
rights and has preserved and notarized tort evidence to prevent its intellectual
property rights from being infringed. The Company has set up special departments
and specialist teams, as well as engaging external professional consultants to work
closely with management to track on changes in relevant laws and regulations,
and take appropriate responding actions or measures to ensure the Company is
in compliance with such applicable laws and regulations, the Company has taken
practical measures and invested a lot of resources in many aspects and efforts to
ensure compliance with regulatory requirements.
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3. Inside Information and Connected transaction

With respect to the procedure and internal control measures for handling and
disclosing inside information, the Company understands its liabilities under the
Listing Rules and the SFO and the major principle that any inside information must
be announced on a timely basis. The Company has formed comprehensive and
proper procedures for internal processing and the announcement of information
and comprehensive and proper internal control measures according to the
Guidelines on Disclosure of Inside Information as promulgated by the Securities
and Futures Commission, so as to disclose relevant information to its shareholders
and the regulator in a timely, accurate and appropriate manner.

The Company is committed to strengthening the internal promotion and education
of its internal controls relating to connected transactions and the development of
a proper internal control system. During the reporting period, the Company has
further standardized the Group’s Connected Transactions standard management
system for the internal control through pre-transaction reporting, information
disclosure, sustained monitoring of transactions and regular exchange meetings
as well as mutual cooperation of the Company’s departments, improving the
scientificity, standardization and effectiveness of the Company’s management
and operations, and enhanced the Company’s risk prevention ability.

During the year ended 31 December 2021, the Board, after reviewing the
effectiveness of the Company’s risk management and internal control systems,
considered that such internal control system was adequate and effective, and the
Company had complied with the code provisions relating to internal controls under
the Code and had not discovered any material matter that may affect the Group’s
financial, operational and compliance control and risk management functions.

Investor Relations

The Company is committed to maintaining good relations with investors. The Company
has set up a specialized department with staff to attend to investor relations affairs. The
Company actively participates in various investor forums physically or via conference
calls, provides investors with the information necessary for them to form their views on the
Company’s performance and reports investors’ feedback to management in a timely
manner in order to improve operations and the corporate governance of the Company. To
promote transparency, the Company has announced its operational performance results
to shareholders and other stakeholders. These disclosures include: (1) publishing interim
and annual reports; (2) making press releases; (3) meeting regularly with investors; (4)
publishing analysts’ reports on the Company; and (5) conducting market consultations.

The Company firmly believes that increased transparency in the capital market will improve
corporate governance and will be beneficial to the long-term development of the Company.
The Company welcomes suggestions from investors and shareholders in relation to the
development of the Company to the Company’s investor relations team via email or
telephone.
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Shareholders’ Rights

The shareholders’ rights are set out in the Articles of Association. Pursuant to Article
72 of the Articles of Association, general meetings shall be convened on the written
requisition of any two or more members of the Company deposited at the principal
office of the Company in Hong Kong or, in the event the Company ceases to have such a
principal office, the registered office, specifying the objects of the meetings and signed by
the requisitionists, provided that such requisitionists hold as at the date of deposit of the
requisition not less than one-tenth of the paid up capital of the Company which carries the
right of voting at general meetings of the Company.

If the Board does not within 21 days from the date of deposit of the requisition proceed
duly to convene the meeting to be held within a further 21 days, the requisitionist(s)
themselves or any of them representing more than one-half of the total voting rights, may
convene the general meeting in the same manner, as nearly as possible, as that in which
meetings may be convened by the Board provided that any meeting so convened shall not
be held after the expiration of three months from the date of deposit of the requisition, and
all reasonable expenses incurred by the requisitionist(s) in convening the meeting as a
result of the failure of the Board to convene the meeting shall be reimbursed to them by the
Company.

Any inquiry is welcome to be presented to the Board by shareholders and any proposal
relating to the business, strategy and management of the Company is welcome to be
presented at general meeting for review and discussion. Shareholders’ inquiries and
relevant proposals to the Board can be submitted in written form to the Company Secretary,
and will be dealt with by the Chief Executive Officer or the chairman of the relevant board
committees or other senior management members.

The contact information of the Company Secretary is as follows:
25A, United Centre, 95 Queensway, Admiralty, Hong Kong

Fax: (852) 2845 9292

Email: Simonsiu@sfks.com.hk

During the year ended 31 December 2021, the Company held the annual general megting
on 21 May 2021. All shareholders were given at least 21 days’ (and 20 business
days’) notice for such annual general meeting. The chairman of the Board, executive
Directors and the auditor attended such annual general meeting to communicate with
shareholders and answer questions from shareholders.

Pursuant to the Listing Rules, all resolutions of the general meetings should be voted on
by poll on the basis that one vote is attached to one share (except where the chairman,
in good faith, decides to allow a resolution which relates purely to a procedural or
administrative matter to be voted on by a show of hands), and the poll results would be
published on the websites of the Stock Exchange (www.hkexnews.hk) and the Company
(www.kingdee.com).
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Amendments to the Articles of Association
During the reporting period, no amendment had been made to the Articles of Association.
External Auditor

PricewaterhouseCoopers was appointed as the external auditor of the Company for the year
of 2021, and there has been no change in the Company’s auditor in any of the preceding
three years. During the year ended 31 December 2021, PricewaterhouseCoopers provided
audit service to the Company, the remuneration paid/payable to PricewaterhouseCoopers
was RMB3,200,000 for audit service, nil for non-audit service. A resolution for the re-
appointment of PricewaterhouseCoopers as the auditor of the Company will be proposed
at the forthcoming AGM.

The Board is responsible for ensuring the appropriate preparation of accounts, and the
accuracy, fairness and comprehensiveness of the financial statements of the Company. The
statement by the auditor about their reporting responsibilities is set out in the “Independent
Auditor's Report” section on pages 72 to 78 of this annual report.

Company Secretary

The Company engages an external service provider to provide company secretary services,
and Mr. Siu Man Ho, Simon being the main contact person of the external service provider,
has been appointed as the Company Secretary, and Mr. Siu Man Ho has complied with the
15 hours training requirement. The Company Secretary may contact Ms. Yi Wei, the Board
secretary of the Company pursuant to code provision F.1.1 of the Code.

Improving Corporate Governance

The Company will continue to regularly review its corporate governance measures
and practices to ensure that they are on par with the corporate governance standards
of international corporations and in light of the changing regulatory requirements and
investors’ needs. This will also help in the long term to continuously develop the
Company and enhance its corporate value.

Appreciation

The Board would like to express its sincere appreciation to its shareholders, customers,
suppliers and bankers for their continued support to the Group. The Board also wishes
to thank the Group’s management and staff for achieving remarkable progress in the
Group’s business and their dedication and commitment to improving the Group’s
management.

On behalf of the Board

KINGDEE INTERNATIONAL SOFTWARE GROUP COMPANY LIMITED
Chairman

Xu Shao Chun

Shenzhen, the People’s Republic of China, 16 March 2022
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Independent Auditor’s Report

To the Shareholders of

Kingdee International Software Group Company Limited

(Incorporated in the Cayman Islands with limited liability)

Opinion

What we have audited

The consolidated financial statements of Kingdee International Software Group Company
Limited (the “Company”) and its subsidiaries (the “Group”) , which are set out on pages

79 to 199, comprise:

o the consolidated statement of financial position as at 31 December 2021;

o the consolidated income statement for the year then ended:;

o the consolidated statement of comprehensive income for the year then ended;
o the consolidated statement of changes in equity for the year then ended;

o the consolidated cash flow statement for the year then ended; and

o the notes to the consolidated financial statements, which include significant
accounting policies and other explanatory information.

Our opinion

In our opinion, the consolidated financial statements give a true and fair view of
the consolidated financial position of the Group as at 31 December 2021, and of its
consolidated financial performance and its consolidated cash flows for the year then
ended in accordance with International Financial Reporting Standards (“IFRSs”) and have
been properly prepared in compliance with the disclosure requirements of the Hong Kong
Companies Ordinance.

72  Kingdee International Software Group Company Limited

ERvR 2 L
BEREPRRGRERRLFRRE

(REIEEE LM BR 2 F])

BER

EAEEHAR
SREBEHEEERARUATERERRDRE
M@ AR (A THEEREDIHERETIEINENE
HEBRE - B

o KRB —F+-_A=+—BRNAHEBIRRL
=

s  HERALFEMAHERRE:

s  HERALFEAMZREKESR
s HERALFEAMHEREDHK
s HERBLFEAHBRESRER R

o AGMBHRERME  BERIESTEEREM
fRERER -

BEfMER
BMRA - ZEAHVBRERC RIBE(ERY RS

EANDEEMPERKR T EERER T —_—F+—
A=+ —BNEHUBRALEBEEZA LFENE
HUBRRARAHRESRE - YO ERBE(RAG
DI VR ER IR E 2 SR o

Annual Report 2021



INDEPENDENT AUDITOR’S REPORT
BYRHENRE

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”).
Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial Statements section of our
report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Independence

We are independent of the Group in accordance with the International Code of Ethics for
Professional Accountants (including International Independence Standards) issued by the
International Ethics Standards Board for Accountants (“IESBA Code”), and we have
fulfilled our other ethical responsibilities in accordance with the IESBA Code.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the current period.
These matters were addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Key audit matters identified in our audit are summarised as follows:

° Recognition of ERP and cloud implementation revenue

° Impairment assessment of goodwill
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Key audit matter

How our audit addressed the key audit matter

BREHER

EFHPOAEHRERHEH

Recognition of ERP and cloud implementation revenue

Refer to Notes 2.25(b), 4.1(b) and 26 to the
consolidated financial statements.

Revenue from ERP and cloud implementation
contracts recognised for the year ended 31
December 2021 amounted to approximately RMB
1,168,556,000 which represented approximately
28.0% of tofal revenue.

Revenue of ERP and cloud implementation contracts
is recognised over the period of the contracts by
reference to the progress of work performed and
acknowledged by the customers. The corresponding
implementation costs are recognised as incurred
under cost of sales.

We focus on this area due to the significance of
ERP and cloud implementation revenue to the
consolidated financial statements and the significant
judgments and estimates made by management
in determining the progress of work performed,
which are subject to high degree of estimation
uncertainty. The inherent risk in relation to the
recognition of ERP and cloud implementation
revenue is considered significant due to uncertainty
of significant assumptions used.

We have performed the following procedures to address this key audit
mater:

Understood, evaluated and tested the key controls over revenue
recognition of ERP and cloud implementation contracts and assessed
the inherent risk of material misstatement by considering the degree of
estimation uncertainty and other inherent risk factors.

Understood, evaluated and tested the T general controls over the
system where the information of the ERP and cloud implementation
contracts are recorded and maintained.

Selected ERP and cloud implementation contracts, on a sample basis,
to perform the following audit procedures:

(i) Agreed the key contract information (contract price, payment
terms and list of work tasks with standard man days for each task
gic.) to the relevant contracts;

(i) Agreed the progress of work performed recorded by management
o the position set out in the progress reports acknowledged by
the customers;

(iif) Obtained confirmations from customers in respect of the
progress of work performed and compared such to the progress
reports used by management in estimating the progress of work
performed:; and

(iv) Checked the mathematical accuracy of the calculations of the
progress of work performed and the revenue recognised based on
that.

We found the significant judgments and estimates applied in
determining the progress of work performed were Supported by the
evidence we obiained.
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Key audit matter How our audit addressed the key audit matter RREHEE EEHPNAERRRELER
Impairment assessment of goodwill HERETE

Refer to Notes 2.9(a), 2.10, 4.1(d) and 8 to the
consolidated financial statements.

As at 31 December 2021, the Group had total cost
of goodwill of RMB258,657,000 which was arisen
from the acquisitions of Shanghai Guanyi Cloud
Computing Software Co., Lid. (*Guanyi") in 2016
and Beijing Kingdee Yunji Technology Co., Ltd.
(“Yunji") in 2021, As at 31 December 2021, an
accumulated impairment of RMB54,068,000 has
been recognised, and no further impairment loss
incurred in the year ended 31 December 2021.

Management engaged an independent valuer to
assist them in carrying out the goodwill impairment
assessment. For the purpose of assessing
impairment, the Group considered that each of
Guanyi and Yunji is a separate group of cash-
generated-units (the “CGU") and the goodwill is
allocated to the related CGU. Management assessed
the impairment of goodwill by determining the
recoverable amount of the CGU, representing
the higher of its fair value less cost of disposal
and value-in-use which is calculated using cash
flow forecasts based on the financial budgets
approved by management. The goodwill impairment
assessment involves significant judgments and
estimates which include the adoption of appropriate
valuation method and the use of key assumptions
(mainly revenue growth rate and earnings before
interest, taxes, depreciation and amortisation
(“EBITDA") margin during the forecast period,
terminal growth rate and pre-tax discount rate).

We focus on this area due to that the goodwill
impairment assessment involves significant
judgments and estimates, which are subject to high

We have performed the following procedures to address this key audit
mater.

(i) Understood, evaluated and tested management's key controls in
relation to the goodwill impairment assessment and assessed the
inherent risk of material misstatement by considering the degree
of estimation uncertainty and other inherent risk factors;

Assessed the appropriateness of the Group’s identification
of CGU and allocation of goodwill based on the Group's
accounting policies and our understanding of the Group’s
business;

(iif) Assessed the competency, capabilities and objectivity of the
external valuer engaged by the Group;

(iv) Obtained the valuation report of goodwill impairment and
engaged our in-house valuation experts to assess the
appropriateness of valuation method adopted by management and
the reasonableness of pre-tax discount rate used by management;

(v) Challenged and assessed the reasonableness of the key
assumptions used in the assessment with the involvement of our
in-house valuation experts. For revenue growth rate and EBITDA
margin during the forecast period, we compared them with the
relevant historical data and the approved financial budgets with
reference to market statistics and orders secured; for terminal
growth rate, we assessed it with reference to the long-term
expected inflation rate based on our independent research;

=.

Performed a retrospective review by comparing the prior year's
cash flow forecasts with the current year's results to assess the
reliability and historical accuracy of management's forecasting
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Other Information

The directors of the Company are responsible for the other information. The other
information comprises all of the information included in the annual report other than the
consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility
is to read the other information and, in doing so, consider whether the other information
is materially inconsistent with the consolidated financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of Directors and Audit Committee for the
Consolidated Financial Statements

The directors of the Company are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance with IFRSs and the
disclosure requirements of the Hong Kong Companies Ordinance, and for such internal
control as the directors determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are responsible for
assessing the Group’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

The Audit Committee is responsible for overseeing the Group’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. We report our opinion solely
to you, as a body, and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

o |dentify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Group’s internal control.

° Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the directors.

o Conclude on the appropriateness of the directors’ use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Group's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Qur conclusions are based on the audit
gvidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Group to cease to continue as a going concern.
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INDEPENDENT AUDITOR’S REPORT
BYRBEN R E

o Evaluate the overall presentation, structure and content of the consolidated
financial statements, including the disclosures, and whether the consolidated
financial statements represent the underlying transactions and events in a manner
that achieves fair presentation.

° Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with the Audit Committee regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate threats or safeguards
applied.

From the matters communicated with the Audit Committee, we determine those matters
that were of most significance in the audit of the consolidated financial statements of
the current period and are therefore the key audit matters. We describe these matters in
our auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s report is
Tong Yu Keung.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 16 March 2022
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
SHMBRAR

As at 31 December

»+=—BA=+—H
2021 2020
—E_— —E-THF
Notes RMB’000 RMB’000
st AR®TT AREFT
Assets H|E
Non-current assets FEiREEE
Property, plant and equipment TEhE - TNk &E 6 1,044,880 746,148
Right-of-use assets FREEE 7 208,274 181,920
Intangible assets mEEE 8 1,037,366 785,500
Investment properties "E MY 9 1,538,286 1,650,971
Investments in associates B IR E 10 393,003 403,032
Deferred income tax assets BB HEE 23 34,627 11,380
Financial assets at fair value NARBEAEREHR
through profit or loss FEETAEENESREE 12 957,883 622,739
Trade and other receivables JFEE LR SR e L A MR 14 53,156 49526
Loans to third parties BTEZFER 14 23,470 57,449
Long-term bank deposits RESRITIER 16 1,325,000 30,000
6,615,945 4 538,665
Current assets mEEE
Inventorigs FE 15 30,418 18,922
Trade and other receivables JFEE LT SR  EL A  URR 14 391,966 333,712
Loans to third parties BTFE=ZFER 14 305,383 316,666
Contract assets EREE 5 322,974 356,658
Contract obtaining costs & RBUSEAR 5 248,263 142,280
Financial assets at fair value through NARnBEGTEEEES
profit or loss FFABERNEREE 12 747,665 993,656
Derivative financial instruments PTESRMT A 13 2,145 4540
Pledged bank deposits BHEMIRITER 16 5,558 27,206
Short-term bank deposits EHRITER 16 370,000 1,236,143
Cash and cash equivalents ReERBSFED 16 2,046,815 2,753,631
4,471,187 6,183,414
Total assets HEE 11,087,132 10,722,079
Liabilities afE
Non-current liabilities ERBAR
Lease liabilities HEaE 7 54,223 22,320
Deferred income tax liabilities FREFTSH A G 23 146,087 142,693
200,310 165,013

T —FFR
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B ORI &

As at 31 December

»+-A=+—H
2021 2020
—E_——% —E-TE
Notes RMB’000 RMB’000
gz AR%TT AREFTT
Current liabilities pid =R
Trade and other payables FES R R H AR 24 759,248 794,603
Contract liabilities aRBE 5 2,164,713 1,483,943
Borrowings (EEA 22 - 120,000
Lease liabilities HEBE 7 25,563 28,712
Current income tax liabilities EHIFTSHARE 17,979 39,671
Deferred income PEIERA 25 116,180 131,660
3,083,683 2,598,589
Total liabilities HaE 3,283,993 2,763,602
Net assets REE 7,803,139 7,958,477
Equity #a
Equity attributable to owners NFIRBERS
of the Company
Share capital A& A 18 83,484 83,331
Share premium PR A (B 18 5,149,350 5,052,514
Other reserves E AR 19 744,204 732,002
Retained earnings BiFW= 20 1,619,454 1,921,784
7,596,492 7,789,631
Non-controlling interests FFEHINER 206,647 168,846
Total equity HEs 7,803,139 7,958,477
The above consolidated statement of financial position should be read in conjunction with it AR E RS RN — S o
the accompanying notes.
The financial statements on pages 79 to 199 were approved by the Board of Directors on EIBER1VENHEHRRCHESeN T - _F=

16 March 2022 and were signed on its behalf.
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CONSOLIDATED INCOME STATEMENT
SHRRER

Year ended 31 December
8FE+-_A=1+—HLEE

2021 2020
-5 —ECEF
Notes RMB’000 RMB’000
k=3 AR%TTT AREFIT

Revenue from contracts with customers HEE 7 ERE REERA 5,26 4,174,147 3,356,445
Cost of sales SHERAN 27 (1,540,575) (1,147 ,437)
Gross profit ] 2,633,572 2,209,008
Selling and marketing expenses HEREEER 27 (1,741,354) (1,425,080)
Administrative expenses THEA 27 (465,726) (413,610)
Net impairment losses on financial assets CREERAREERBERXFE

and contract assets 27 (78,738) (69,885)
Research and development costs 7 R PR AR 27 (1,184,544) (983,874)
Fair value gains on investment properties BEEMERN R BEZH N 9 4,059 5,550
Other income and gains — net HAWA R FIE —F 58 28 365,831 262,538
Operating loss BEHR (466,900) (415,353)
Finance income e 81,530 48,789
Finance costs W5 A (5,094) (12,855)
Finance income — net BRSNS — B5E 30 76,436 35,934
Share of profits/(losses) of associates ZHEBERENAT(HR)HhEE 10 8,319 (3,320)
Loss before income tax HRFRRRAEGR (382,145) (382,739)
Income tax credit Fr{SH e 31 43,790 41,044
Loss for the year FEEEEE (338,355) (341,695)
Loss attributable to: BiREER:
Owners of the Company RARERTFA A (302,330) (335,479)
Non-controlling interests FEFE 1 HE A (36,025) (6,216)

(338,355) (341,695)

Losses per share for loss atiributable ENFREFHAEEBIRD

to owners of the Company (expressed BREGR (LUSBRARBE2E)

in RMB cents per share)

— Basic N 33 (9.23) (10.12)

~ Diluted — 33 (9.23) (10.12)

The above consolidated income statement should be read in conjunction with the

accompanying notes.
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
aftEalkRR

Year ended 31 December
8FE+-_A=1+—HL=EE

2021 2020
—E_——% —EB-TE
RMB’000 RMB'000
AR®TT AREETFTT
Loss for the year FEBR (338,355) (341,695)
Other comprehensive income/(loss): Hftizama (Hi1\) :
ltems that may be reclassified to income or loss: HE gt B2 Em i) E
Currency translation differences INEE T E 2 RE 1,676 (24,631)
Other comprehensive income/(loss) for the year, FEHMZEKS (F58) - MKRE
net of tax 1,676 (24,631)
Total comprehensive loss for the year EEREAER (336,679) (366,326)
Total comprehensive loss attributable to: HiFEeBREER -
Owners of the Company AAEERFA A (300,654) (360,110)
Non-controlling interests FEVE B MR A (36,025) (6,216)
(336,679) (366,326)

The above consolidated statement of comprehensive income should be read in conjunction

with the accompanying notes.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
SHEREER

Atributable to owners of the Company

RRARREE AR
Non-
Share Share Other Retained controlling Total
capital premium TBSEIVES eamings Tota nferests equity
e FARR(E EfisE L Bi FHEIMER ks
Notes RMBI00D RMBI00 RMBI000 RMBI00D RMBIO00 RMBI000 RMBI00D
B ARETR  ARETT  ARETR  ARETR  ARETR  ARETR  ARETR
Balance at 1 January 2020 ZECEE-R-RER 80,037 2963,0% 686,532 2057263 5,986,928 158,743 6,145,671
Loss forthe year EREE - - - (335479) (335,479) (6,216) (341.695)
Other comprehensive loss b4 ]
Curtency translaton diferences IEREEE - - (24631) - (24631) - (24631)
Total comprehensive loss HAUER - - (24631) (335.479) (360110) (6,216) (366,326)
Transactions with owners RESKTANRS
Employess share option scheme: BIRARERE
~ Proceeds fom shares issued -EARhmER n 3,329 - - 36,652 - 36,652
Share award plan: Wiy BN E -
~Valug ofemployee sevices received -BIRKEE - 100857 - - 100857 - 100857
- Transter shares o e awardees uponvesting — — AR BB IR EBILEZE A - (99443 64920 - (34523) - (34523)
Transactionsvith non-convrollng nfeesls— EEERBIE RN 5 - - 5181 - 5161 16,319 21500
Dividend distribution iy - (36,756) - - (36,756) - (36,756)
Issug of new shars Bk 18 20 2088431 - - 2001402 - 2001402
Total transactions with owners, HESRTAURRBEAN
recognised directly in equity SRETNRANER 32 2089418 70,101 - 2162813 16,319 2179132
Balance at 31 December 2020 ZECSE+RCt-RER 83,331 5052514 732,002 1921784 1789631 168,846 1958477

The above consolidated statement of changes in equity should be read in conjunction with

the accompanying notes.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

EOEREER
Atiributable to owners of the Company
FLTREREAR
Share Share Other Total
capital premium reserves Total equity
k& e i RtGE L e
RIMB'000 RIMB000 RIMB'000 RIMB000 RIB'000
AERTT  AERTR  ABRTR ARRTT AERTR
Balance at 1 January 2021 83,331 5,052,514 132,002 1,789,631 1,958,411
Loss for the year - - - (302,330) (338,355)
(Other comprehensive income
Currency translation diferences - - 1,676 1,676 1,676
Total comprehensive loss - - 1,676 (300,654) (336,679)
Transactions with owners
Employees share option scheme;
—Proceeds from shares issued 153 15,046 - 15,199 15,199
Share award plan:
—Value of employee Services received - 107,413 - 107,413 107,413
- Transer shares o the awarcees wponvesting — ~AEBRBRAEHLEREA - (25,623) 20,802 (4,821) (4,821)
—Buy-back of shares - - (35,820) (35,820) (35,620)
Transactions with non-contoling imerests~— EESERBIMEIER NS - - 25,544 25,544 30,000
Non-contoling interests arsing on business~~ ERAFE LA HESIEER
combination - - - - 69,370
Total ransactions with owners, RESKTALURBEAN
recognised directly in equity SINETHRANRE 183 96,836 10,526 107,515 181,341
Balance at 31 December 2021 -E£+ZAZ+-RER 83,484 5,149,350 144,204 1,596,492 7,803,139
The above consolidated statement of changes in equity should be read in conjunction with A pEsE R @AM — R o

the accompanying notes.
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CONSOLIDATED CASH FLOW STATEMENT
SHRERER

Year ended 31 December

BE+-A=+—HILFE

2021 2020
—E-—f —T-TF
Notes RMB’000 RMB'000
k=S AR®TT ARBFIT
Cash flows from operating activities BEITHNRERE
Cash generated from operations excluding net cash inflow/(outflow) FEEAMIR S (T 2/ NEEEEK
in loans to third parties from the micro-credit business BFE=FERWFRESARA
O ) 34 642,456 604,347
Net cash inflow/(outflow) in loans to third parties NBEEEEFRE=AERNFES
from the micro-credit business A Crid) 31,334 (104,475)
Interest paid BAFIE (5,998) (12,719)
Income tax paid B FEHR (7,229) (14,136)
Net cash inflow from operating activities BEITHELEPRHSE 660,563 473017
Cash flows from investing activities BRETHNRSRE
Purchases of property, plant and equipment BETEE « TM&EHE (322,853) (42,601)
Proceeds from disposals of property, plant and equipment HETHE - TREREMEK 34(a) 1,424 295
Purchases of intangible assets BEERLAE (449,043) (310,288)
Acquisition of subsidiaries, net of cash acquired g TR RmX HAIR S F 58 36 (50,304) (12,000
Pledged bank deposits and short-term and BRI T SRA R 2 BRI R BRI T1F
long-term bank deposits placed — net KIFAFRE (407,209) (605,554)
Interest received BEUFIE 47,570 41,702
Purchases of financial assets at fair value through profitor loss BB B IA R A BEFEE8 85 A BN
SRMEE (1,550,303) (4,689,463)
Proceeds from disposal of financial assets BEUARBEFEZBIABRN
at fair value through profit or loss SEEEMER 1,510,976 4,189,898
Loans provided to related parties RULAR BAESE T BV 1E K 38(e) (200,000) (470,000)
Repayments of loans from related parties R s 77 U B B9 B R 38(e) 200,000 470,000
Investments in associates BN R)IEE - (132,500)
Proceeds from disposal of associates REBENTER 15,000 69,885
Net cash outflow from investing activities BRETHRMARAS (1,204,742) (1,490,626)
Cash flows from financing activities REETHNRERE
Proceeds from issue of new shares BATHT AR A 18 - 2,091,402
Proceeds from issue of shares as a result of exercise of options ~ A&{DTTHEFTIS K 18 15,199 36,652
Transactions with non-controlling interests ERIEIE | R S 35 30,000 4,000
Proceeds from borrowings (EENZIRE S 34(c) - 120,000
Repayments of borrowings BEER 34(c) (120,000) (199,625)
Principal elements of lease payments HENRHEEHH 34(c) (33,220) (46,848)
Dividend paid DIRARE - (36,715)
Settlement of payables for previous acquisition of SAPNTESE SN St ale
non-controlling interests in a subsidiary 2= B FRIE - (3,175)
Payments for buy-back of shares XA AR RE IR )RR 19 (35,820) -
Net cash (outflow)/inflow from financing activities REEE(FA) EERRE (143,841) 1,965,691
Net (decrease)/increase in cash and cash equivalents BERBSEEWECRD), (688,020) 948,082
Effects of exchange rate changes on cash and EXSBHHRERRESEEVNTE
cash equivalents (18,796) (93,221)
Cash and cash equivalents at beginning of the year FEEMREEED 16 2,753,631 1,898,770
Cash and cash equivalents at end of year FEXRASRASEEY 16 2,046,815 2,753,631

The above consolidated statement of cash flows should be read in conjunction with the

accompanying notes.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
SR RME

General information

Kingdee International Software Group Company Limited (the “Company”) was
incorporated in the Cayman Islands in 1999 as an exempted company with limited
liability. The address of its place of business is Kingdee Software Park, 2 Keji 12th
Road South, Hi-tech Industrial Park, Nanshan District, Shenzhen, Guangdong
Province, the Peaple’s Republic of China (the “PRC”).

The Company is an investment holding company. The Company and its
subsidiaries (together the “Group”) are principally engaged in the cloud services,
including enterprise cloud services, small & micro business finance cloud
services, industry cloud services and other cloud services; and enterprise resource
planning (“ERP”) business, including development and sales of software products,
sales of hardware products, provision of implementation services, software solution
consulting services, maintenance services, upgrade services and other supporting
Services.

The Company has its primary listing on the Stock Exchange of Hong Kong Limited
(“Stock Exchange”) since 15 February 2001.

The outbreak of the coronavirus disease 2019 (“COVID-19") had brought
unprecedented challenges and added uncertainties to the economy. COVID-19
may affect the financial performance and position of the Group including revenue,
impairment of goodwill, fair values of financial assets at fair value through profit
or loss and investment properties, allowance for expected credit losses on trade
and other receivables and contract assets so on. Due to the outbreak of COVID-19,
the Group kept continuous attention on the situation of the COVID-19 outbreak
and reacted actively to its impact on the financial position and operating results of
the Group. As at the date that the consolidated financial statements are authorised
for issue, COVID-19 does not have any material adverse impact on the financial
position and operating results of the Group.

These financial statements are presented in Renminbi ("RMB”), unless
otherwise stated.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot BRI

2.1

(a)

Summary of significant accounting policies

This note provides a list of the significant accounting policies adopted in the
preparation of these consolidated financial statements. These policies have
been consistently applied to all the years presented, unless otherwise stated.
The financial statements are for the Group consisting of the Company and its
subsidiaries.

Basis of preparation

The consolidated financial statements of the Group have been prepared in
accordance with all applicable International Financial Reporting Standards
(“IFRS”) and the disclosure requirements of the Hong Kong Companies
Ordinance Cap. 622. The consolidated financial statements have been prepared
under the historical cost convention, as modified by the revaluation of financial
assets at fair value through profit or loss and investment properties, which are
carried at fair value.

The preparation of financial statements in conformity with IFRS requires the use of
certain critical accounting estimates. It also requires management to exercise its
judgment in the process of applying the Group’s accounting policies. The areas
involving a higher degree of judgment or complexity, or areas where assumptions
and estimates are significant to the consolidated financial statements are disclosed
in Note 4.

New and amended standards adopted by the Group

The Group has applied the following amendments for the first time for their annual
reporting period commencing 1 January 2021:

° Interest Rate Benchmark Reform — Phase 2 — amendments to IFRS 9, IAS
39, IFRS 7, IFRS 4 and IFRS 16

The amendments listed above did not have any impact on the amounts recognised
in prior periods and are not expected to significantly affect the current or future
periods.

2.1

(a)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot B R AR M

2  Summary of significant accounting policies 2
(Continued)

2.1 Basis of preparation (Continued) 21

(b)  New standards and interpretations not yet adopted (b)

Certain new accounting standards, amendments to accounting standards and
interpretations have been published that are not mandatory for 31 December 2021
reporting periods and have not been early adopted by the Group. These standards,
amendments or interpretations are not expected to have a material impact on
the entity in the current or future reporting periods and on foreseeable future
transactions.

ERTHRRIEE ()

4 5 2 248 (HR)

AREHRFREERTRIRAOHLER - &
B R

AT et ERIFER I C 4S54 - 55 LR
MEBEEr T —F+-A=1T—H&HREH
AT REHIME - 18 B HEBIRAER - &
BEREMVILAE - BT ELIREEE AR
KRB EPEMAI BRI RRL Hh TG Y
BRELEAVE -

Effective for annual
periods beginning on or after
HEWEFR

Amendments to IAS 16

Basr LRI 1655 (1BE])
Amendments to IFRS 3

B B B 75 s 5 ME R 8 35 (18 3T)
Amendments to IAS 37

B & st A RIS 375% (185T)
Annual improvement project

FREBEER

SERSIER

BEAR-ARBAKA

pid
Amendments to IAS 1
BRastEERIFE 15 (1BE])
Amendments to IAS 1 and IFRS Practice Statement 2
Bt @ s A RIE 5% (1B 5]) R BRR A 75

WEERNE BB (EE])

Amendments to IAS 8
BRE R85 (155])
Amendments to IAS 12

Disclosure of Accounting Policies
BEBR R E

Definition of Accounting Estimates
BEHAETHER

Single Transaction
BIFR & a2 RIE1298 (1E5])
IFRS 17
B B B 745 S 5 HE R ZB A T55%
IFRS 10 and IAS 28 (Amendments)

Insurance Contracts
RERER

Associate or Joint Venture
BUPR B S 3R & XERIE 1057 (B E]) KR BUER

R85 (1E5T) HHE

Property, Plant and Equipment: Proceeds before intended use
W - BB KEE—RE BE A e
Reference to the Conceptual Framework

Onerous Contracts — Cost of Fulfilling a Contract

Annual Improvements IFRS Standard 2018-2020
TE-N\E T -TFEEMBRE LR FER

Classification of Liabilities as Current or Non-current
BENDEARBAEIIERDAEE

Deferred Tax related to Assets and Liabilities arising from a

HE - HESHNEEME ERBAELEMSEH

Sale or Contribution of Assets between an Investor and its

REEREBEMEIRECEZMNEERE

1 January 2022

e
1 January 2022
—ZE-_Ff—H—H
1 January 2022
—E--f—H—H
1 January 2022
—E--F—Hf—H

1 January 2023

—E-=%—H—H
1 January 2023
—E-=F—HF—H
1 January 2023
—E-=F—HF—H
1 January 2023
—E-=F—f—H
1 January 2023
—T-=%—Hf—H

To be determined
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot BRI

2.2

2.21

2.2.2

2.23

Summary of significant accounting policies
(Continued)

Principles of consolidation and equity accounting
Subsidiaries

Subsidiaries are all entities (including structured entities) aver which the Group has
control. The Group controls an entity where the Group is exposed to, or has rights
to, variable returns from its involvement with the entity and has the ability to affect
those returns through its power to direct the activities of the entity. Subsidiaries are
fully consolidated from the date on which control is transferred to the Group. They
are deconsolidated from the date that control ceases.

The acquisition method of accounting is used to account for business
combinations by the Group (refer to Note 2.3).

Inter-company transactions, balances and unrealised gains on transactions
between group companies are eliminated. Unrealised losses are also eliminated
unless the transaction provides evidence of an impairment of the transferred asset.
Accounting policies of subsidiaries have been changed where necessary to ensure
consistency with the policies adopted by the Group.

Non-controlling interests in the results and equity of subsidiaries are shown
separately in the consolidated income statement, consolidated statement of
comprehensive income, statement of changes in equity and consolidated statement
of financial position respectively.

Associates

Associates are all entities over which the Group has significant influence but not
control or joint control. This is generally the case where the Group holds between
20% and 50% of the voting rights. Investments in associates are accounted for
using the equity method of accounting (see Note 2.2.3 below), after initially being
recognised at cost.

Equity method

Under the equity method of accounting, the investments are initially recognised
at cost and adjusted thereafter to recognise the Group’s share of the post-
acquisition profits or losses of the investee in profit or loss, and the Group’s
share of movements in other comprehensive income of the investee in other
comprehensive income. Dividends received or receivable from associates are
recognised as a reduction in the carrying amount of the investment.

Where the Group’s share of losses in an equity-accounted investment equals
or exceeds its interest in the entity, including any other unsecured long-term
receivables, the Group does not recognise further losses, unless it has incurred
obligations or made payments on behalf of the other entity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot B R AR M

2.2

2.2.3

2.2.4

Summary of significant accounting policies
(Continued)

Principles of consolidation and equity accounting (Continued)
Equity method (Continued)

Unrealised gains on transactions between the Group and its associates are
eliminated to the extent of the Group’s interest in these entities. Unrealised losses
are also eliminated unless the transaction provides evidence of an impairment of
the asset transferred. Accounting policies of equity-accounted investees have been
changed where necessary to ensure consistency with the policies adopted by the
Group.

The carrying amount of equity-accounted investments is tested for impairment in
accordance with the policy described in Note 2.11.

Changes in ownership interests

The Group treats transactions with non-controlling interests that do not result in
a loss of control as transactions with equity owners of the Group. A change in
ownership interest results in an adjustment between the carrying amounts of the
controlling and non-controlling interests to reflect their relative interests in the
subsidiary. Any difference between the amount of the adjustment to non-controlling
interests and any consideration paid or received is recognised in a separate reserve
within equity attributable to owners of the Company.

When the Group ceases to consolidate or equity account for an investment because
of a loss of control or significant influence, any retained interest in the entity is
remeasured to its fair value with the change in carrying amount recognised in profit
or loss. This fair value becomes the initial carrying amount for the purposes of
subsequently accounting for the retained interest as an associate or financial asset.
In addition, any amounts previously recognised in other comprehensive income
in respect of that entity are accounted for as if the Group had directly disposed of
the related assets or liabilities. This may mean that amounts previously recognised
in other comprehensive income are reclassified to profit or loss or transferred to
another category of equity as specified/ permitted by applicable IFRSs.

If the ownership interest in an associate is reduced but significant influence is
retained, only a proportionate share of the amounts previously recognised in other
comprehensive income are reclassified to profit or loss where appropriate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot BRI

2.3

Summary of significant accounting policies
(Continued)

Business combinations

The acquisition method of accounting is used to account for all business
combinations, regardless of whether equity instruments or other assets are
acquired. The consideration transferred for the acquisition of a subsidiary
comprises the:

° fair values of the assets transferred

° liabilities incurred to the former owners of the acquired business

° equity interests issued by the Group

° fair value of any asset or liability resulting from a contingent consideration
arrangement, and

° fair value of any pre-existing equity interest in the subsidiary.

Identifiable assets acquired and liabilities and contingent liabilities assumed in a
business combination are, with limited exceptions, measured initially at their fair
values at the acquisition date. The Group recognises any non-controlling interest
in the acquired entity on an acquisition-by-acquisition basis either at fair value or
at the non-controlling interest’s proportionate share of the acquired entity's net
identifiable assets.

Acquisition-related costs are expensed as incurred.

The excess of the:

o consideration transferred

° amount of any non-controlling interest in the acquired entity, and

° acquisition-date fair value of any previous equity interest in the acquired
entity

over the fair value of the net identifiable assets acquired is recorded as goodwill.
If those amounts are less than the fair value of the net identifiable assets of the
business acquired, the difference is recognised directly in profit or loss as a
bargain purchase.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot B R AR M

2.3

2.4

2.5

92

Summary of significant accounting policies
(Continued)

Business comhinations (Continued)

Where settlement of any part of cash consideration is deferred, the amounts payable
in the future are discounted to their present value as at the date of exchange. The
discount rate used is the entity’s incremental borrowing rate, being the rate at
which a similar borrowing could be obtained from an independent financier under
comparable terms and conditions. Contingent consideration is classified either
as equity or a financial liability. Amounts classified as a financial liability are
subsequently remeasured to fair value with changes in fair value recognised in
profit or loss.

If the business combination is achieved in stages, the acquisition date carrying
value of the acquirer's previously held equity interest in the acquiree is
remeasured to fair value at the acquisition date. Any gains or losses arising from
such remeasurement are recognised in profit or 10ss.

Concentration test as prescribed by IFRS 3 “Business Combination” has
been applied by the Group to consider whether the set of activities and assets
of subsidiaries acquired are individually businesses. If the fair value of total
net assets acquired substantially equals to the fair value of an identifiable asset
acquired, the transaction would be accounted for as asset acquisition instead of
business acquisition. The consideration is then directly allocated to the individual
identifiable assets acquired and liabilities assumed.

Separate financial statements

Investments in subsidiaries are accounted for at cost less impairment. Cost also
includes direct attributable costs of investment. The results of subsidiaries are
accounted for by the Company on the basis of dividend received and receivable.

Impairment testing of the investments in subsidiaries is required upon receiving
dividends from these investments if the dividend exceeds the total comprehensive
income of the subsidiary in the period the dividend is declared or if the carrying
amount of the investment in the separate financial statements exceeds the carrying
amount in the consolidated financial statements of the investee’s net assets
including goodwill.

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting
provided to the chief operating decision-maker. The chief operating decision-
maker, who is responsible for allocating resources and assessing performance
of the operating segments, has been identified as the executive directors of the
Company that makes strategic decisions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot BRI

2.6

(a)

(b)

Summary of significant accounting policies
(Continued)

Foreign currency translation
Functional and presentation currency

Items included in the financial statements of each of the Group's entities are
measured using the currency of the primary economic environment in which
the entity operates (the “functional currency”). The consolidated financial
statements are presented in RMB, which is the Company’s functional and
presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using
the exchange rates at the dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions and from the translation
of monetary assets and liabilities denominated in foreign currencies at year end
exchange rates are generally recognised in profit or loss.

Foreign exchange gains and losses that relate to borrowings are presented in
the income statement, within finance costs. All other foreign exchange gains and
losses are presented in the income statement on a net basis within “Other gains/
losses — net”.

Non-monetary items that are measured at fair value in a foreign currency are
translated using the exchange rates at the date when the fair value was determined.
Translation differences on assets and liabilities carried at fair value are reported
as part of the fair value gain or loss. For example, translation differences on non-
monetary assets and liabilities such as equities held at fair value through profit
or loss are recognised in profit or loss as part of the fair value gain or loss and
translation differences on non-monetary assets such as equities classified as fair
value through other comprehensive income are recognised in other comprehensive
income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot B R AR M

2 Summary of significant accounting policies 2 HESHBRBEEW

(Continued)

2.6 Foreign currency translation (Continued) 2.6 SMESITE (1)
(c)  Group companies (c) HEEALAR

The results and financial position of foreign operations (none of which has the Bt EEASENIREETRANFES

currency of a hyper-inflationary economy) that have a functional currency different ANEB(EFRLEEMBENREENE

from the presentation currency are translated into the presentation currency as B EEMPBAMRIZN T T A RE BIIRE
follows: '

() assets and liabilities for each statement of financial position presented i) BHIBENTBRARANEENEE
are translated at the closing rate at the date of that statement of financial B2 RN R B BRI R R IR E
position;

(i) income and expenses for each income statement are translated at average (i) BEHERRANKENERRTHEX
exchange rates (unless this average is not a reasonable approximation of BE (GIFERTTARERS HHE R
the cumulative effect of the rates prevailing on the transaction dates, in MEFTENGEOE: EBAT -
which case income and expenses are translated at the rate on the dates of W EBER S HHNERBRE) © &

the transactions); and

(i) all resulting exchange differences are recognised in other comprehensive (iy FTEAEEENENZBEHMEGEESR
income. PR o

On consolidation, exchange differences arising from the translation of any A0 INRE IR EMEROITE

net investment in foreign entities and of borrowings are recognised in other EAENERZBTHEMGERETHER - EH

comprehensive income. When a foreign operation is sold or any borrowings BRI EF R EEBHOFIRE — 9 0 E e

forming part of the net investment are repaid, the associated exchange differences M EENELEEEROEAERE  ER

are reclassified to profit or loss, as part of the gain or loss on sale. HEBRN—3D -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot BRI

2  Summary of significant accounting policies 2 EEgHBRBREGA)
(Continued)
2.7 Property, plant and equipment 27 FEE - IBRRE

Property, plant and equipment is stated at historical cost less depreciation. BFEIERRENLE - THE - TREEEZ
Historical cost includes expenditure that is directly attributable to the acquisition of ELAARRITEYR ELAABREEEZS
the items. BEEEREHHAS -
Subsequent costs are included in the asset's carrying amount or recognised BEXRANRBERAESAEBEREZEE
as a separate asset, as appropriate, only when it is probable that future economic BRI ENzZ - Mm% B K AEER] 5
benefits associated with the item will flow to the Group and the cost of the item can FrEN TRETEENREESERAE A
be measured reliably. The carrying amount of the replaced part is derecognised. All BEREE CERTHNREECD HKRLRE
other repairs and maintenance are charged in the consolidated income statement R IBAEMAEEREEENVBARAR
during the financial period in which they are incurred. AHHBRTmERTE -
Depreciation is calculated using the straight-line method to allocate their costs to WERAUN TR IEAFREENNER
their residual values over their estimated useful lives, as follows: ENBEEFIREBRTE

— Buildings 15-40 years —&F 15-404F

— Computer and related equipment 5 years —E R AR 54

— Office equipment 5 years —HNERE 5%F

— Motor vehicles 5 years —EEf 5%F

— Leasehold improvements the shorter of the lease term or the —THEMEEE THEASK A A

useful life HMEREE

The assets’ residual values and useful lives are reviewed, and adjusted if BENFGEBNAFERAFHESEG B
appropriate, at each reporting period. FREETRY  REEEREE -
Construction in progress represents buildings under construction, which is stated CERIBEATEIRE  REBRBEENARBE
at actual construction cost less any impairment loss. Construction in progress is BRI - HETIETAIEFRAFRE -
transferred to property, plant and equipment when completed and ready for use. HSEEATEE - TSR -
An asset’s carrying amount is written down immediately to its recoverable BAEMERESNEMGETKEER - HiE
amount if the asset's carrying amount is greater than its estimated recoverable EEARHOR Z AT e S8 (fHFE2.11) -
amount (Note 2.11).
Gains and losses on disposals are determined by comparing proceeds with the BERNFGNERIZAERERMENEEE
carrying amount and are recognised within “Other losses/gains — net” in the E o WESHBRRAIEMERFE—F
income statement. R PR -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot B R AR M

2.8

2.9

(a)

Summary of significant accounting policies
(Continued)

Investment properties

Investment properties, principally comprising leasehold land and buildings, are
held for long-term rental yields or for capital appreciation or both, and that are not
occupied by the Group. Investment property is initially measured at cost, including
related transaction costs and where applicable borrowing costs. After initial
recognition, investment properties are carried at fair value. Changes in fair values
are recorded in the consolidated income statement as part of a valuation gain or
loss in “fair value gains on investment properties”.

For a transfer from investment property carried at fair value to owner-occupied
property, the property’s deemed cost for subsequent accounting shall be its fair
value at the date of change in use.

Intangible assets
Goodwill

Goodwill is measured as described in Note 2.3. Goodwill on acquisitions of
subsidiaries is included in intangible assets. Goodwill is not amortised but it
is tested for impairment annually, or more frequently if events or changes in
circumstances indicate that it might be impaired, and is carried at cost less
accumulated impairment losses. Gains and losses on the disposal of an entity
include the carrying amount of goodwill relating to the entity sold.

Goodwill is allocated to cash-generating units for the purpose of impairment
testing. The allocation is made to those cash-generating units or groups of cash-
generating units that are expected to benefit from the business combination in
which the goodwill arose. The units or groups of units are identified at the lowest
level at which goodwill is monitored for internal management purposes, being the
operating segments (Note 5).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot BRI

2.9

(b)

(c)

Summary of significant accounting policies
(Continued)

Intangible assets (Continued)
Research and development expenditure

Research expenditure is recognised as an expense as incurred. Gosts incurred
on development projects (relating to the design and testing of new and improved
software) are recognised as intangible assets when the following criteria are met:

- it is technically feasible to complete the software so that it will be available
for use;

- management intends to complete the software and use or sell it;
- there is an ability to use or sell the software;

- it can be demonstrated how the software will generate probable future
economic benefits;

- adequate technical, financial and other resources to complete the
development and to use or sell the software are available; and

- the expenditure attributable to the software during its development can be
reliably measured.

Directly attributable costs that are capitalised include the software development
employee costs and an appropriate portion of relevant overheads.

Other development expenditures that do not meet these criteria are recognised as
an expense as incurred. Development costs previously recognised as an expense is
not recognised as an asset in a subsequent period.

Capitalised development costs are recorded as intangible assets and amortised
from when the asset is ready for use on a straight-line basis over their estimated
useful lives of 9 months to 39 months.

Acquired trademarks, licenses and copyrights

Separately acquired trademarks, licenses and copyrights are shown at historical
cost. Trademarks, licenses and copyrights acquired in a business combination
are recognised at fair value at the acquisition date. Trademarks, licenses and
copyrights have a finite useful life and are carried at cost less accumulated
amortisation. Amortisation is calculated using the straight-line method to allocate
the cost of Trademarks, licenses and copyrights over their estimated useful lives of
less than 12 years.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot B R AR M

2.9

(d)

(e)

2.10

Summary of significant accounting policies
(Continued)

Intangible assets (Continued)
Computer software for own use

Computer software licenses for own use are capitalised on the basis of the
costs incurred to acquire and bring to use the specific software. These costs are
amortised over their estimated useful lives of 1 to 6 years.

Acquired customer relationship

Customer relationship acquired in a business combination are recognised at
fair value at the acquisition date. Customer relationship is carried at cost less
accumulated amortisation, amortisation is calculated using the straight-line
method to allocate the cost of customer relationship over 5 years.

Impairment of non-financial assets

Goodwill and intangible assets that have an indefinite useful life are not subject to
amortisation and are tested annually for impairment, or more frequently if events
or changes in circumstances indicate that they might be impaired. Other assets are
tested for impairment whenever events or changes in circumstances indicate that
the carrying amount may not be recoverable. An impairment loss is recognised
for the amount by which the asset’s carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an asset’s fair value less costs
of disposal and value in use. For the purposes of assessing impairment, assets are
grouped at the lowest levels for which there are separately identifiable cash inflows
which are largely independent of the cash inflows from other assets or groups
of assets (cash-generating units). Non-financial assets other than goodwill that
suffered an impairment are reviewed for possible reversal of the impairment at the
end of each reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot BRI

2.11

2.11.1

2.11.2

Summary of significant accounting policies
(Continued)

Financial assets
Classification
The Group classifies its financial assets in the following measurement categories:

° those to be measured subsequently at fair value (either through QCI or
through profit or loss), and

° those to be measured at amortised cost.

The classification depends on the entity’s business model for managing the
financial assets and the contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit
or loss or OCI. For investments in equity instruments that are not held for trading,
this will depend on whether the Group has made an irrevocable election at the time
of initial recognition to account for the equity investment at fair value through other
comprehensive income (FVOCI).

The Group reclassifies debt investments when and only when its business model
for managing those assets changes.

Recognition and derecognition

Regular way purchases and sales of financial assets are recognised on trade-date,
the date on which the Group commits to purchase or sell the asset. Financial assets
are derecognised when the rights to receive cash flows from the financial assets
have expired or have been transferred and the Group has transferred substantially
all the risks and rewards of ownership.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot B R AR M

2.11

2.11.3

100

Summary of significant accounting policies
(Continued)

Financial assets (Continued)
Measurement

At initial recognition, the Group measures a financial asset at its fair value plus,
in the case of a financial asset not at fair value through profit or loss (FVPL),
transaction costs that are directly attributable to the acquisition of the financial asset.
Transaction costs of financial assets carried at FVPL are expensed in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when
determining whether their cash flows are solely payment of principal and interest.

Debt instruments

Subsequent measurement of debt instruments depends on the Group’s business
model for managing the asset and the cash flow characteristics of the asset.
There are two measurement categories into which the Group classifies its debt
instruments:

° Amortised cost: Assets that are held for collection of contractual cash flows
where those cash flows represent solely payments of principal and interest
are measured at amortised cost. Interest income from these financial assets
is included in finance income using the effective interest rate method. Any
gain or loss arising on derecognition is recognised directly in profit or loss
and presented in ‘Other income and gains — net’ together with foreign
exchange gains and losses. Impairment losses are presented as separate
line item in the income statement.

° FVPL: Assets that do not meet the criteria for amortised cost or FVOCI are
measured at FVPL. A gain or loss on a debt investment that is subsequently
measured at FVPL is recognised in profit or loss and presented net within
‘Other income and gains — net’ in the period in which it arises.

Kingdee International Software Group Company Limited

2.11

2.11.3

Annual Report 2021

EETHRFIREG)

SRRE ()

HE
HRTHAB AN AR BEFBELBBIA

BEWERBEE ASENEAABEMNLA
HEGERESZETREENZ S ERET
IAHER - BURABENEREEHTAR
SNEREERBNRSERG AR -

HRBEERARTELANEREE  FA5H
HEEARZEBHERERNESTERRYE LS
A BRSNS

RBEIR

BB TANRETENANASEERZEE
MEBRANRZEENRSRERFE - A%
B EETAED BATMERTEER

o DHEMAKAGE  BARBANKERAR
ReREMEE  MREARTARER
REHASHH BN - RIZEEMN
BRI E - ZFTRMEENT B
ARBBRFZEAE - stAMBRA -
RITERSELONGRIBRERT
ARz WHE X AGMBRR—RLF
BEIVREEMBARAE —F8]P -
MERXERERENMBERERTS

% -

s NUARnEBEEFEEHEEHAEE T
HENEGKATEXARABEFTE
BEEHHARLMES RS RENE R
BE WOBRUAREBEEARE
BEt ARG c HRREURIABEE
BEEHHABRENEFRTE - £AE
HBKRFFAEGD - INELEREFE
FE[EABARFE —FR IR o



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot BRI

2.11

2.11.3

2.11.4

Summary of significant accounting policies
(Continued)

Financial assets (Continued)
Measurement (Continued)
Equity instruments

The Group subsequently measures all equity investments at fair value. Where the
Group’s management has elected to present fair value gains and losses on equity
investments in OCI, there is no subsequent reclassification of fair value gains and
losses to profit or loss following the derecognition of the investment. Dividends
from such investments continue to be recognised in profit or loss as other income
when the Group’s right to receive payments is established.

Changes in the fair value of financial assets at FVPL are recognised in ‘Other
gains/losses — net" in the income statement as applicable. Impairment losses (and
reversal of impairment losses) on equity investments measured at FVOCI are not
reported separately from other changes in fair value.

Impairment

The Group assesses on a forward looking basis the expected credit losses
associated with its debt instruments carried at amortised cost and FVOCI. The
impairment methodology applied depends on whether there has been a significant
increase in credit risk.

For trade receivables and contract assets, the Group applies the simplified
approach permitted by IFRS 9, which requires expected lifetime losses to be
recognised from initial recognition of the receivables, see Note 3.1(b) for further
details.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot B R AR M

2.12

2.13

2.14

2.15

102

Summary of significant accounting policies
(Continued)

Derivative financial instruments

Derivatives are initially recognised at fair value on the date a derivative contract is
entered into and are subsequently re-measured to their fair value at the end of each
reporting period. The accounting for subsequent changes in fair value depends on
whether the derivative is designated as a hedging instrument, and if so, the nature
of the item being hedged and the type of hedge relationship designated. Otherwise,
the change of fair value is recognised immediately in profit or loss within “Other
gains/losses — net.”

The Group did not apply any hedging accounting during the reporting period.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the
statement of financial position when there is a legally enforceable right to offset the
recognised amounts and there is an intention to settle on a net basis or realise the
asset and settle the liability simultaneously. The legally enforceable right must not
be contingent on future events and must be enforceable in the normal course of
business and in the event of default, insolvency or bankruptcy of the Company or
the counterparty.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is
determined on weighted average basis. Net realisable value is the estimated selling
price in the ordinary course of business, less the estimated costs of completion
and applicable variable selling expenses.

Trade receivahbles

Trade receivables are amounts due from customers for software sold or services
performed in the ordinary course of business. If collection of trade receivables
is expected in one year or less (or in the normal operating cycle of the business
if longer), they are classified as current assets. If not, they are presented as non-
current assets.

Trade receivables are recognised initially at the amount of consideration that is
unconditional unless they contain significant financing components when they are
recognised at fair value. The group holds the trade receivables with the objective
of collecting the contractual cash flows and therefore measures them subsequently
at amortised cost using the effective interest method. See Note 14 for further
information about the Group’s accounting for trade receivables and note 3.1 for a
description of the Group’s impairment policies.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot BRI

2.16

217

2.18

Summary of significant accounting policies
(Continued)

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash
equivalents includes cash on hand, deposits held at call with financial institutions,
other short-term, highly liquid investments with original maturities of three months
or less that are readily convertible to known amounts of cash and which are subject
to an insignificant risk of changes in value, and bank overdrafts. Bank overdrafts
are shown within borrowings in current liabilities in the consolidated statement of
financial position.

Share capital and shares held for share award plan

Ordinary shares are classified as equity. Incremental costs directly attributable to
the issue of new shares or options are shown in equity as a deduction, net of tax,
from the proceeds.

Where any group company purchases the Company’s share capital (treasury
shares), for example as the result of a share buy-back or a share-based payment
plan, the consideration paid, including any directly attributable incremental costs
(net of income taxes) is deducted from equity attributable to the Company’s
owners until the shares are cancelled or reissued. Where such shares are
subsequently reissued, any consideration received, net of any directly attributable
incremental transaction costs and the related income tax effects, if any, is included
in equity attributable to the Company’s owners.

The consideration paid for the buy-back of the Company’s ordinary shares from
the market for the purpose of the share award plan (Note 21), including any directly
attributable incremental cost, is recorded in “Other reserves” and the amount is
presented as a deduction from total equity.

Trade payables

Trade payables are obligations to pay for products or services that have been
acquired in the ordinary course of business from suppliers. Trade payables are
classified as current liabilities if payment is due within one year or less (or in the
normal operating cycle of the business if longer). If not, they are presented as non-
current liabilities.

Trade payables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot B R AR M

2.19

2.20

104

Summary of significant accounting policies
(Continued)

Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred.
Borrowings are subsequently stated at amortised cost; any differences between
proceeds (net of transaction cost) and the redemption value is recognised in the
income statement over the period of the borrowings using the effective interest
method.

Fees paid on the establishment of loan facilities are recognised as transaction
costs of the loan to the extent that it is probable that some or all of the facility will
be drawn down. In this case, the fee is deferred until the draw-down occurs. To
the extent there is no evidence that it is probable that some or all of the facility will
be drawn down, the fee is capitalised as a pre-payment for liquidity services and
amortised over the period of the facility to which it relates.

Borrowings are removed from the consolidated statement of financial position
when the obligation specified in the contract is discharged, cancelled or expired.
The difference between the carrying amount of a financial liability that has been
extinguished or transferred to another party and the consideration paid, including
any non-cash assets transferred or liabilities assumed, is recognised in profit or
loss as other income or finance costs.

Borrowings are classified as current liabilities unless the Group has an
unconditional right to defer settlement of the liability for at least 12 months after
the end of the reporting period.

Borrowing costs

General and specific borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are assets that necessarily
take a substantial period of time to get ready for their intended use or sale, are
added to the cost of those assets, until such time as the assets are substantially
ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings
pending their expenditure on qualifying assets is deducted from the borrowing

costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in which
they are incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot BRI

2.21

(a)

(b)

Summary of significant accounting policies
(Continued)

Current and deferred income tax

The income tax expense or credit for the period is the tax payable on the current
period’s taxable income based on the applicable income tax rate for each
jurisdiction adjusted by changes in deferred tax assets and liabilities attributable to
temporary differences and to unused tax losses.

Current income tax

The current income tax charge is calculated on the basis of the tax laws enacted
or substantively enacted at the statement of financial position date in the countries
where the Company and its subsidiaries operate and generate taxable income.
Management periodically evaluates positions taken in tax returns with respect
to situations in which applicable tax regulation is subject to interpretation and
considers whether it is probable that a taxation authority will accept an uncertain
tax treatment. The Group measures its tax balances either based on the most likely
amount or the expected value, depending on which method provides a better
prediction of the resolution of the uncertainty.

Deferred income tax

Deferred income tax is recognised, using the liability method, on temporary
differences arising between the tax bases of assets and liabilities and their carrying
amounts in the consolidated financial statements. However, deferred tax liabilities
are not recognised if they arise from the initial recognition of goodwill, the deferred
income tax is not accounted for if it arises from initial recognition of an asset or
liability in a transaction other than a business combination that at the time of the
transaction affects neither accounting nor taxable profit or loss. Deferred income
tax is determined using tax rates (and laws) that have been enacted or substantially
enacted by the statement of financial position date and are expected to apply when
the related deferred income tax asset is realised or the deferred income tax liability is
settled.

The deferred tax liability in relation to investment property that is measured at fair
value is determined assuming the property will be recovered entirely through sale.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot B R AR M

2.21

(b)

106

Summary of significant accounting policies
(Continued)

Current and deferred income tax (Continued)
Deferred income tax (Continued)

Deferred tax assets are recognised only if it is probable that future taxable amounts
will be available to utilise those temporary differences and losses.

Deferred tax liabilities and assets are not recognised for temporary differences
between the carrying amount and tax bases of investments in foreign operations
where the company is able to control the timing of the reversal of the temporary
differences and it is probable that the differences will not reverse in the foreseeable
future.

Deferred tax assets and liabilities are offset where there is a legally enforceable
right to offset current tax assets and liabilities and where the deferred tax balances
relate to the same taxation authority. Current tax assets and tax liabilities are offset
where the entity has a legally enforceable right to offset and intends either to settle
on a net basis, or to realise the asset and settle the liability simultangously.

Current and deferred tax is recognised in profit or loss, except to the extent that it
relates to items recognised in other comprehensive income or directly in equity. In
this case, the tax is also recognised in other comprehensive income or directly in
equity, respectively.

(i) Investment allowances and similar tax incentives

Companies within the Group may be entitled to claim special tax deductions
for investments in qualifying assets or in relation to qualifying expenditure
(eg the Research and Development Tax Incentive regime in China or other
investment allowances). The Group accounts for such allowances as tax
credits, which means that the allowance reduces income tax payable and
current tax expense. A deferred tax asset is recognised for unclaimed tax
credits that are carried forward as deferred tax assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot BRI

2.22

(a)

(b)

Summary of significant accounting policies
(Continued)

Employee benefits
Retirement benefits

The Group provides defined contribution retirement plans based on local laws and
regulations. The plans cover full-time employees and provide for contributions
at certain percentage of salary as determined by the respective local government
authorities. The Group has no further payment obligations once the contributions
have been paid. The contributions are recognised as employee benefit expense
when they are due. Prepaid contributions are recognised as an asset to the extent
that a cash refund or a reduction in the future payments is available.

Termination benefits

Termination benefits are payable when employment is terminated by the Group
before the normal retirement date, or whenever an employee accepts voluntary
redundancy in exchange for these benefits. The Group recognises termination
benefits at the earlier of the following dates: (a) when the Group can no longer
withdraw the offer of those benefits; and (b) when the entity recognises costs
for a restructuring that is within the scope of IAS 37 and involves the payment
of termination benefits. In the case of an offer made to encourage voluntary
redundancy, the termination benefits are measured based on the number of
employees expected to accept the offer. Benefits falling due more than 12 months
after the end of the reporting period are discounted to their present value.

Employee leave entitlements

Employee entitlements to annual leave and long service leave are recognised when
they accrue to employees. A provision is made for the estimated liability for annual
leave and long service leave as a result of services rendered by employees up to
the statement of financial position date. Employee entitlements to sick leave and
maternity leave are not recognised until the time of leave.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot B R AR M

2.23

(a)

(b)

108

Summary of significant accounting policies
(Continued)

Share-based payments
Equity-settled share-based payment transactions

The Group operates a number of equity-settled, share-based compensation
(including share option schemes and share award plans), under which the entity
receives services from employees as consideration for equity instruments (including
share option and awarded shares) of the Group. The fair value of the employee
services received in exchange for the grant of the options is recognised as an
expense over the vesting period.

For grant of share options, the total amount to be expensed is determined by
reference to the fair value of the options granted, which includes any market
performance conditions (for example, the Company’s share price); but excludes
the impact of any service and non-market performance vesting conditions
(for example, profitability, sales growth targets and remaining an employee of
the entity over a specified time period); and includes the impact of any non-
vesting conditions (for example, the requirement for employees to hold shares
for a specified period of time). For grant of award shares, the total amount to be
expensed is determined by reference to the market price of the Company’s
shares at the grant date. The Group also adopts valuation technique to assess the
fair value of other equity instruments of the Group granted under the share-based
compensation plans as appropriate.

At the end of each reporting period, the Group revises its estimates of the number
of shares under options and awarded shares that are expected to vest based on the
non-marketing performance and service conditions. It recognises the impact of the
revision to original estimates, if any, in the income statement, with a corresponding
adjustment to equity.

In addition, in some circumstances employees may provide services in advance of
the grant date and therefore the grant date fair value is estimated for the purposes
of recognising the expense during the period between service commencement
period and grant date.

When the options are exercised, the Company issues new shares. The proceeds
received net of any directly attributable transaction costs are credited to share
capital and share premium.

Cash-settled share-based payment transactions

The Group granted certain shares to the eligible employees in 2018, which were
to be settled in cash based on the share price of the Company’s shares. The Group
measured the employee services received and the liability to pay at the grant date
at the fair value of the liability. The fair value of the employee services received was
recognised as an expense over the vesting period. Until the liability was settled, the
fair value of the liability was remeasured at the end of each reporting period and at
the settlement date, with any changes in fair value recognised in profit or loss for
the period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot BRI

2.23

(c)

2.24

Summary of significant accounting policies
(Continued)

Share-based payment (Continued)
Share-based payment transactions among group entities

The grant by the Company of its equity instruments to the employees of subsidiary
undertakings in the Group is treated as a capital contribution. The fair value of
employee services received, measured by reference to the grant date fair value,
is recognised over the vesting period as an increase to investment in subsidiary
undertakings, with a corresponding credit to equity in the parent entity accounts.

Provisions

Provisions are recognised when: the Group has a present legal or constructive
obligation as a result of past events; it is probable that an outflow of resources will
be required to settle the obligation; and the amount has been reliably estimated.
Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will
be required in settlement is determined by considering the class of obligations as a
whole. A provision is recognised even if the likelihood of an outflow with respect to
any one item included in the same class of obligations may be small.

Provisions are measured at the present value of management's best estimate of
the expenditure required to settle the present obligation at the end of the reporting
period. The discount rate used to determine the present value is a pre-tax rate
that reflects current market assessments of the time value of money and the risks
specific to the liability. The increase in the provision due to the passage of time is
recognised as interest expense.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot B R AR M

2.25

110

Summary of significant accounting policies
(Continued)

Revenue recognition

The Group derives revenue separately or in combination, from cloud services
business (mainly including enterprise cloud, finance cloud, industry cloud and
other cloud serveices) and ERP business (including sales of software and hardware
products, provision of implementation services, software solution consulting
services, maintenance services, upgrade services, and other supporting services).

Cloud services mainly include Kingdee Cloud, Guanyi Cloud and Jingdou Cloud
related services, which are sold to the end customers directly. Softwares mainly
include Kingdee EAS, which are sold either through distributors or to the end
customers directly. The Group generates part of the cloud services business
revenue through subscription basis to provide customers with access to cloud
services. The Group's subscription service arrangements are non-cancellable and
do not contain refund-type provisions.

The Group enters into contracts with end customers that can include combination
of standard software, hardware and services which are accounted for as separate
performance obligations because they are capable of being distinct and generally
there is no significant modification or integration and they are not highly dependent
with each other. The Group only sells standard software to distributors. Both
distributors and end customers are regarded as direct customers of the Group as
distributors can control the software and further resell it or sell combined with
other product and related services to end customers.

The transaction price is the price after discount and is a fixed amount upon signing
the contract. The products cannot be returned unless significant problems found,
which rarely happens. The transaction price in an arrangement is allocated to each
separate performance obligation based on the relative standalone selling prices of
the products or services being provided to the customer.

The Group recognises revenue when control of the promised products or service is
transferred to the customer. The customer obtains control of a product or service
if it has the ability to direct the use of and obtain substantially all of the remaining
benefits from that product or service.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot BRI

2.25

(a)

(b)

Summary of significant accounting policies
(Continued)

Revenue recognition (Continued)
Sales of standard software and hardware

Standard software is a right to use license because the software has standalone
functionality and the customer can use the software as it is available at a point in
time. Licenses are typically delivered by providing the customer an activation code
with access to download the software. The Group recognises revenue for such
licenses at a point in time when the customer has received licenses or the activation
code and thus has control over the software and the Group has present right to
payment. In case there is an update of the standard software, end customers or
distributors are required to pay additional consideration to buy upgraded version.

Sales of hardware and related products are recognised at a paint in time when the
products are delivered and the end customers have physical possession, that is
control over the hardware and related products.

ERP and cloud implementation contracts

Sometimes, customers will request customisation of ERP and cloud based on
customers’ demands and business operations.

Revenue of ERP and cloud implementation contract is recognised over the period
of the contract by reference to the progress of work performed, which is established
according to the value of efforts put in each task (measured by standard man
days for each task) over total value of efforts of the implementation project with
support by progress reports acknowledged by the customers. The corresponding
implementation costs are recognised as incurred under cost of sales.

Variations in implementation work and incentive payments are included in
transaction price to the extent that would have been agreed with the customer.

The Group recognises receivables for performance obligations satisfied over
time gradually as the performance obligation is satisfied and the right to
consideration is unconditional. Judgment is required in determining whether a
right to consideration is unconditional and thus qualifies as a receivable. When
the performance obligation satisfied over time while a right to consideration is
conditional, contract asset is recognised. Contract liabilities primarily reflect
invoices due or payments received in advance of revenue recognition. They are
recognised as revenue upon transfer of control to the customers of the promised
license, products and services.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot B R AR M

2.25
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Summary of significant accounting policies
(Continued)

Revenue recognition (Continued)
Cloud and other services

Cloud services, software solution consulting, maintenance, upgrading, training and
other supporting services are provided mainly in the form of fixed-price contracts.
Revenue related to these services are recognised ratably over the service contract
period. The Group provides cloud services directly to end customers or through
its distributors. For cloud services provided through distributors, the Group is
responsible for delivering the services, paying server fees to external cloud server
vendors to ensure the services are accessible and stable, and the Group has
discretion in establishing the prices for these services. The distributors have the
contractual obligation to follow the Group’s pricing guidance and are not primarily
obligated to the customers for the quality or performance of the services. Therefore
the Group is the principal to the end customers and recognises revenue at the
gross amount billed to the end customers.

Rebates to distributors

The Group offers rebates to distributors based on the respective purchase volume
of distributors. The rebate is not in the form of cash, but as a coupon to be used
on future purchase order, thus it is regarded as a customer option that provides
material right and be treated as a separate performance obligation. The contract
price allocated to the rebates is recognised as a contract liability which is then
transferred to revenue when the coupons are used or expired after 12 months from
grant date.

Financing components

The Group does not expect to have any contracts where the period between the
transfer of the promised software products to the customer and payment by the
customer exceeds one year. As a consequence, the Group does not adjust any of
the transaction prices for the time value of money.

Incremental costs of obtaining customer contract

Incremental costs of obtaining customer contract primarily consisting of sales
commissions are capitalised as an asset. The Group amortises assets recognised
from capitalising costs to obtain a contract on a systematic basis to profit or loss,
consistent with the pattern of revenue recognition to which the asset relates.

Micro-credit business
The Group’s micro-credit business revenue derives from interest income. The
Group generates interest income from providing micro-credit loans to borrowers.

Interest income is recognised and accrued based on the effective interest rate
agreed with each borrower over the loan period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot BRI

2.26

(a)

(b)

2.21

Summary of significant accounting policies
(Continued)

Earnings per share
Basic earnings per share

Basic earnings per share is calculated by dividing the profit attributable to owners
of the Company, excluding any costs of servicing equity other than ordinary
shares by the weighted average number of ordinary shares outstanding during the
financial year, adjusted for bonus elements in ordinary shares issued during the
year and excluding treasury shares.

Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic
garnings per share to take into account:

° the after income tax effect of interest and other financing costs associated
with dilutive potential ordinary shares, and

° the weighted average number of additional ordinary shares that would have
been outstanding assuming the conversion of all dilutive potential ordinary
shares.

Interest income

Interest income from financial assets at FVPL calculated using the effective interest
method is recognised in the income statement as realised gains on financial assets
at FVPL within “Other gains/losses — net”.

Interest income on financial assets at amortised cost calculated using the effective
interest method is recognised in profit or loss as part of other income.

Interest income is presented as finance income where it is earned from financial
assets that are held for cash management purposes, see Note 30 below. Any other
interest income is included in other income.

Interest income is calculated by applying the effective interest rate to the gross
carrying amount of a financial asset except for financial assets that subsequently
become credit-impaired. For credit-impaired financial assets the effective interest
rate is applied to the net carrying amount of the financial asset (after deduction of
the loss allowance).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot B R AR M

2.28

114

Summary of significant accounting policies
(Continued)

Leases

Leases are recognised as a right-of-use asset and a corresponding liability at the
date at which the leased asset is available for use by the Group.

Contracts may contain both lease and non-lease components. The Group allocates
the consideration in the contract to the lease and non-lease components based on
their relative stand-alone prices. However, for leases of real estate for which the
Group is a lessee, it has elected not to separate lease and non-lease components
and instead accounts for these as a single lease component.

Lease terms are negotiated on an individual basis and contain a wide range of
different terms and conditions. The lease agreements do not impose any covenants
other than the security interests in the leased assets that are held by the lessor.
Leased assets may not be used as security for borrowing purposes.

Assets and liabilities arising from a lease are initially measured on a present
value basis. Lease liabilities include the net present value of the following lease
payments:

° fixed payments (including in-substance fixed payments), less any lease
incentives receivable

° variable lease payment that are based on an index or a rate, initially
measured using the index or rate as at the commencement date

° amounts expected to be payable by the Group under residual value
guarantees

° the exercise price of a purchase option if the Group is reasonably certain to
exercise that option, and

° payments of penalties for terminating the lease, if the lease term reflects the
Group exercising that option.

Lease payments to be made under reasonably certain extension options are also
included in the measurement of the liability.

The lease payments are discounted using the interest rate implicit in the lease. If
that rate cannot be readily determined, which is generally the case for leases in
the Group, the lessee’s incremental borrowing rate is used, being the rate that the
individual lessee would have to pay to borrow the funds necessary to obtain an asset
of similar value to the right-of-use asset in a similar economic environment with
similar terms, security and conditions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot BRI

2.28

Summary of significant accounting policies
(Continued)

Leases (Continued)
To determine the incremental borrowing rate, the Group:

° where possible, uses recent third-party financing received by the individual
lessee as a starting point, adjusted to reflect changes in financing
conditions since third party financing was received

° uses a build-up approach that starts with a risk-free interest rate adjusted
for credit risk for leases held by the Group, which does not have recent
third party financing, and

° makes adjustments specific to the lease, eg term, country, currency and
security.

If a readily observable amortising loan rate is available to the individual lessee
(through recent financing or market data) which has a similar payment profile to
the lease, then the group entities use that rate as a starting point to determine the
incremental borrowing rate.

The Group is exposed to potential future increases in variable lease payments
based on an index or rate, which are not included in the lease liability until they
take effect. When adjustments to lease payments based on an index or rate take
effect, the lease liability is reassessed and adjusted against the right-of-use asset.

Lease payments are allocated between principal and finance cost. The finance cost is
charged to profit or loss over the lease period so as to produce a constant periodic
rate of interest on the remaining balance of the liability for each period.

Right-of-use assets are measured at cost comprising the following:
° the amount of the initial measurement of lease liability

° any lease payments made at or before the commencement date less any
lease incentives received

° any initial direct costs, and
° restoration costs.

Right-of-use assets are generally depreciated over the shorter of the asset’s
useful life and the lease term on a straight-line basis. If the Group is reasonably
certain to exercise a purchase option, the right-of-use asset is depreciated over the
underlying asset's useful life. While the Group revalues its land and buildings
that are presented within property, plant and equipment, it has chosen not to do so
for the right-of-use buildings held by the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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2.28

2.29

2.30

116

Summary of significant accounting policies
(Continued)

Leases (Continued)

Payments associated with short-term leases of office are recognised on a straight-
line basis as an expense in profit or loss. Short-term leases are leases with a lease
term of 12 months or less. The Group did not enter any low-value assets lease.

Lease income from operating leases where the Group is a lessor is recognised in
income on a straight-line basis over the lease term (Note 9). Initial direct costs
incurred in obtaining an operating lease are added to the carrying amount of the
underlying asset and recognised as expense over the lease term on the same basis
as lease income. The respective leased assets are included in the statement of
financial position based on their nature.

Government grants

Grants from the government are recognised at their fair value where there is a
reasonable assurance that the grants will be received and the Group will comply
with all attached conditions.

Government grants relating to costs are deferred and recognised in the
consolidated income statement over the period necessary to match them with the
costs that they are intended to compensate.

Government grants relating to property, plant and equipment are included in
non-current liabilities as deferred government grants and are credited to the
consolidated income statement on a straight-line basis over the expected lives of
the related assets.

Dividend distribution
Provision is made for the amount of any dividend declared, being appropriately

authorised and no longer at the discretion of the entity, on or before the end of the
reporting period but not distributed at the end of the reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot BRI

3.1

(a)

Financial risk management
Financial risk factors

The Group’s activities expose it to a variety of financial risks: market risk (including
foreign exchange risk and interest rate risk), credit risk and liquidity risk. The
Group’s overall risk management programme focuses on the unpredictability of
financial markets and seeks to minimise potential adverse effects on the Group’s
financial performance.

The Group applies various types of derivative financial instruments (foreign
exchange forward contracts,) to mitigate exposures arising from the fluctuations in
foreign currencies of financial assets.

The directors review and agree policies for managing each of these risks and they
are summarised as follows:

Market risk
Foreign exchange risk

The functional currency of the Company and its major subsidiaries is RMB. The
majority of the revenues of the Group are derived from operations in the PRC.

Foreign exchange risk is the risk of loss resulting from changes in foreign currency
exchange rates. Fluctuations in exchange rates between RMB and other currencies
in which the Group conducts business may affect its financial position and
results of operations. The foreign exchange risk facing the Group mainly comes
from movements in the US dollars (“USD”)/RMB and Hong Kong dollars
(“HKD")/RMB exchange rates.

At 31 December 2021, the Group did not have any derivative financial instrument
for which hedging accounting was applied.

At 31 December 2021, if the RMB had weakened/strengthened by 5% against the
HKD with all other variables held constant, loss before tax for the year would have
been lower/higher by approximately RMB4,556,000 (2020: loss before tax for the
year would have been lower/higher by approximately RMB80,399,000), mainly as a
result of foreign exchange gains/losses on translation of HKD denominated cash at
bank and in hand.

At 31 December 2021, if the RMB had weakened/strengthened by 5% against the
USD with all other variables held constant, loss before tax for the year would have
been lower/higher by approximately RMB918,000 (2020: loss before tax for the
year would have been lower/higher by approximately RMB10,202,000), mainly
as a result of foreign exchange gains/losses on translation of USD denominated
borrowing and cash at bank and in hand.
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Financial risk management (Continued)
Financial risk factors (Continued)

Market risk (Continued)

Cash flow and fair value interest rate risk

The Group’s exposure to changes in interest rates is mainly attributable to its
borrowings, details of which have been disclosed in note 22. Borrowings carried at
floating rates expose the Group to cash flow interest-rate risk whereas those carried
at fixed rates expose the Group to fair value interest-rate risk.

The Group currently does not use any interest rate swaps to hedge its exposure to
interest rate risk. However, the Group will consider hedging significant interest rate
exposure should the need arise.

As at 31 December 2021, borrowings of the Group which were bearing at floating
rates amounted to nil (2020: RMB120,000,000). As at 31 December 2021, if the
interest rates had been 50 basis point higher/lower and all other variables were
held constant, the Group’s post-tax loss for the years ended 31 December 2021
would has been nil (2020: RMB540,000) higher/lower.

Credit risk

Credit risk arises from cash and cash equivalents, contractual cash flows of debt
instruments carried at amortised cost, at fair value through profit or loss (FVPL)
and deposits with banks and financial institutions, as well as credit exposures to
customers, including outstanding receivables.

Risk management

The management manages the credit risk of cash and cash equivalents, pledged
and short-term and long-term bank deposits and wealth management products
(classified as financial assets at FVPL) by transacting with state-owned financial
institutions and reputable commercial banks which are all high-credit-quality
financial institutions in mainland China and Hong Kong.

In relation to trade receivables and contract assets, the Group has two kinds of
distribution channels, one is sales to distributors and the other is sales to end
customers.

For sales to distributors, the Group has assessed the credit quality of the
distributors, taking into account their financial position, past experience and
other factors. Individual risk limits are set based on internal or external ratings in
accordance with limits set by management. The compliance with credit limits by
distributors is regularly monitored by management.
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(b)

(if)

Financial risk management (Continued)

Financial risk factors (Continued)

Credit risk (Continued)

Risk management (Continued)

For sales to end customers, the Group has no significant concentration of credit
risk in trade receivables since the balance of trade receivables is composed of
numerous individual small items and the exposure spreads over a large number of
customers.

The Group’s investments in debt instruments, including loans to third parties,

are considered to be low risk investments. The credit ratings of the investments are
monitored for credit deterioration.

For other receivables, management considers the probability of default upon
initial recognition of asset and whether there has been significant increase in
credit risk on an on-going basis. The directors of the Company believe that there
is no material credit risk inherent in the Group’s outstanding balances of other
receivables.

Impairment of financial assets

The Group has four types of financial assets that are subject to the expected credit
loss model:

° Cash deposits and wealth management products at banks
° Trade receivables and contract assets

° Loans to third parties and other receivables (excluding prepayments),

° Note receivables, and

° Financial assets at fair value through profit or loss

Cash deposits and wealth management products at banks

While cash deposits and wealth management products at banks are also subject
to the impairment requirements of IFRS 9, the identified impairment loss was
immaterial.

3.1

(b)

(if)

—=

T —FFR

5 B B 2 (1)

HMBRRER @)

185 R ()

EREE ()

HNHERRRES  AEKEERTER

DIRARERHEEES - NEBERBUIRRIL
BEPHNEERR -

AEENBEHRIARE  BEATE=INE
R BTHBINERRRTER  RHAER
ERBEE - BRTHLEEERE  BL&EN
ERFRXE TER -

HREMERTOR - BEEEEBYGEREE
BHIRENNARIEAREMR G ERENE
REBREZENTERRR - ARAREERA
AEEEBRUKBENRBERB I FEEXN
HIRZE(E RERR -

TREERE

SEENESREEEMERERRRER

s  RITREHFFMEEEEEM
s  EBUERREREE

* BTE=TERREMBUREREBEMNK
)

s EBYERE R

s NURREBEEFEEHEEDFABEENT
BEE

RiTH2 REEEEEm

BT HREERBSRABEE R - (BREERIRE
BERYTEK -

SRERR4tEEAERAT 119



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot B R AR M

120 Kingdee International Software Group Company Limited

Financial risk management (Continued)
Financial risk factors (Continued)

Credit risk (Continued)

Impairment of financial assets (Continued)

Trade receivables and contract assets

The Group applies the IFRS 9 simplified approach to measuring expected credit
losses which uses a lifetime expected loss allowance for all trade receivables and
contract assets.

To measure the expected credit losses, trade receivables and contract assets have
been grouped based on shared credit risk characteristics and the invoice days. The
contract assets relate to unbilled work in progress and have substantially the same
risk characteristics as the trade receivables within aging bucket for the same types
of contracts. The Group has therefore concluded that the expected loss rates for
trade receivables are a reasonable approximation of the loss rates for the contract
assets.

The expected loss rates are estimated base on the roll rate approach considering
the invoice days of trade receivables and contract assets across historical years
and the corresponding historical credit losses experienced within the period. The
historical loss rates are adjusted to reflect current and forward-looking information
on macroeconomic factors affecting the ability of the customers to settle the
receivables. The Group has identified the local GDP be the most relevant factor, and
accordingly adjusts the historical loss rates based on expected changes in these
factors. The Group would also monitor the counterparties individually and identify
specific counterparties with distinct characteristics for individual impairment
assessment.
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3

3.1

Financial risk management (Continued)
Financial risk factors (Continued)

Credit risk (Continued)

Impairment of financial assets (Continued)

Trade receivables and contract assets (Continued)

On that basis, the loss allowance as at 31 December 2021 and 31 December 2020
was determined as follows for trade receivables and contract assets:

3 MHERRETHE
3.1 MHERBRERGE
(b) {EEERBS ()
(i) SREERERR)
JER BRI FIE [FIEE ()
Bt 82T _FTF+_HA=1+—HM_F

——F+ZA=+—8 - ERERNBLRE
% AW :

Collective impairment

AenE
31 December 2021 —B_—-5+ZR=+-H 0-1year 1-2 years 2-3years  Over 3 years Total
—%£LA —-EmE MEZF =ENE &
Expected loss rate HHERBAE N/A
10.05% 47.85% 7541% 100.00% Nafm
Gross carrying amount(RMB000) EEAE-ERERARETT)
~Trade receivables 152416 23,044 15,194 97,001 287,655
Loss allowance (RMB000) BREBARETT) 15,314 11,027 11,458 97,001 134,800
Collective impairment
HERE
31 December 2020 —E_EF+ZA=1-H 0-1year 1-2 years 2-3years  Over3years Total
—ENR —ERE AEZF =EYE &
Expected loss rate EHERERE N/A
9.89% 54.98% 82.66% 100.00% Naf
Gross carrying amount(RMB'000) FEAE-EUERARETT)
— Trade receivables 115,184 37,953 11,589 89,221 253,947
Loss allowance (RMB'000) BRBBEARETT) 11,39% 20,866 9579 89,221 131,060

The loss allowances of contract assets were estimated by considering the expected
credit loss rates of the different aging periods of trade receivables. The gross
carrying amounts of contract assets were approximately RMB380,384,000 and
RMB395,807,000 as at 31 December 2021 and 31 December 2020 respectively.

& A E IR KB E R IR IR BRI R R e
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Financial risk management (Continued)
Financial risk factors (Continued)

Credit risk (Continued)

Impairment of financial assets (Continued)

Trade receivables and contract assets (Continued)

The loss allowances for trade receivables and contract assets as at 31 December
reconcile to the opening loss allowances as follows:

M5 R EER (18)

AT R BRE X (1)

155 R (4)

SRAEREE

YRR R ()
REBGRIERNARAER - A=+—

A EIRIE R BB R T Ik - AR
-

Contract assets

Trade receivables

eRAEE i gl
2021 2020 2021 2020
RMB’000 RMB’000 RMB’000 RMB’000
AR®TRE ARBTT AR®BTRT ARETET
Opening loss allowance at —B— B EmiREE R
1 January 39,149 - 131,060 141,952
Increase in loss allowance recognised in ANFE T ABZHEFRIEX
profit or loss during the year BRI 18,261 39,149 59,020 35,456
Receivables written off during the year as ZN4F &A% S A £ 5K UG @]
uncollectible B FE U - - (55,280) (46,348)
Closing loss allowance at +-A=+—HB#x*x
31 December % {E 2 0 57,410 39,149 134,800 131,060

Trade receivables are written off when there is no reasonable expectation of
recovery. Indicators that there is no reasonable expectation of recovery include,
amongst others, the failure of a debtor to engage in a repayment plan with the
Group, and a failure to make contractual payments for a period of greater than 3
years past due.

Impairment losses on trade receivables and contract assets are presented as net
impairment losses within operating profit. Subsequent recoveries of amounts
previously written off are credited against the same line item.
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3

3.1

Financial risk management (Continued)
Financial risk factors (Continued)
Credit risk (Continued)

Impairment of financial assets (Continued)

Loans to third parties and other receivables (excluding prepayments)

For loans to third parties and other receivables (excluding prepayments), in order
to minimise the credit risk, the Group has established policies and systems for
monitoring and control of credit risk. The management has delegated different
divisions responsible for determination of credit limits, credit approvals and other
monitoring processes to ensure that follow up action is taken to recover overdue
debts. In addition, management reviews the recoverable amounts of loan and
interest collectively at each reporting date to ensure that adequate allowance for

impairment losses are made for irrecoverable amounts.

The loss allowance for loans to third parties and other receivables (excluding
prepayments) as at 31 December reconciles to the opening loss allowances as

follows:

5 B B 2 (1)
HMBRRER @)

185 R ()

SRAERER)

FE=T BB M BN B HBGI)

ShAR T 5 =75 B EL e R (FR A SRR RR
5N REEREEERR - ARECDHEIBEK
REGEERREHIEERR - ERECDHE
TRBFABEREEERSE - FEHEREMD
BRI ARRFLESRETSHREAHRE
%o BE  BEENSEREABERTER
RHMBZ A 8EE - HEORE 3L AT UL B 8RR
TER D RER IR R -

RTZA=1+—R  F=7EFMEAMEYK
(BN R IN B R B S RETIR R R
SHRAT

Other receivables

(excluding
Loans to third parties prepayments)
HthFE
BEFHER (AT RRIERRSH)
RMB’000 RMB’000
ARBEFTT AREETFTT
Opening loss allowance as at W-E_ETF—HA—H
1 January 2020 2,215 21,716
Increase/(decrease) in the allowance recognised in AN BAFEI 5T A & ERTE 25 Y
profit or loss during the period SN CRd) 1572 (6,292)
Receivables written off during the year as  ZHAR% a0 i X1k @
uncollectible B FE Lt R % - (3,164)
Closing loss allowance as at B-E_EF+-HA=1+—H
31 December 2020 3,787 12,260
Opening loss allowance as at 1 January 2021 R-ZTE-_—F—HF—H 3,787 12,260
(Decrease)/increase in the allowance recognised ~ ANHARIET A E Hi1B 2569
in profit or loss during the period Affe O ) Ag (465) 1,922
Closing loss allowance as at w-Z_—$+-"A=+—8H
31 December 2021 3,322 14,182
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Financial risk management (Continued)

Financial risk factors (Continued)

Credit risk (Continued)

Impairment of financial assets (Continued)

Loans to third parties and other receivables (excluding prepayments) (Continued)

Based on historical experience, majority of the other receivables (excluding
prepayments) were settled within 12 months, and had no historical default at
each reporting period end, therefore, most of the other receivables (excluding
prepayments) were categorised in stage 1.

However, certain counterparty failed to make demanded repayment when they fall
due, the Group made 100% provision for these receivables (“Non—performing
Receivables”). As at 31 December 2021, the gross amount of RMB5,600,000
(2020: RMB3,963,000) of other receivable was assessed as Non—performing
Receivables and RMB5,600,000 (2020: RMB3,963,000) of loss allowance was
recognised.

Note receivables

The note receivables are guaranteed by reputable banks in mainland China
and have been classified as stage 1 during the years of 2021 and 2020. The
management assessed that the expected credit losses was immaterial.

Financial assets at fair value through profit or loss

The Group is also exposed to credit risk in relation to debt investments that are
measured at fair value through profit or loss. The maximum exposure at the
end of the reporting period is the carrying amount of these investments (2021:
RMB747,665,000; 2020: RMB993,656,000).
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SOt R RM
3  Financial risk management (Continued) 3 HMERMERE)
3.1 Financial risk factors (Continued) 3.1 MEEEER(E)
(¢)  Liquidity risk (c) RENHEEBE
The Group exercises prudent liquidity risk management by reviewing forecast cash AEEBENEBETEEMBHRELHE - ALH
balances on a quarterly basis to maintain sufficient cash levels and the availability TRENTHESEERR  #BF2HNES
of an adequate amount of committed credit facilities to ensure the availability of EREUTANEEEEAERE MRS A
sufficient cash flows to meet any unexpected and material cash requirements in the EHT AT EKESPEMEEEFTNMER
course of ordinary business. The Group has no significant exposure to liquidity FIREHK o AEBEWESE N REERME
risk.
The table below analyses the Group’s financial liabilities that will be settled on TRINTALEERARNE /A EEBARD
a gross basis into relevant maturity groupings based on the remaining period at ZIEAER - RIBFRAZE RSO ANT S
the statement of financial position to the contractual maturity date. The amounts BREIT O - ERABRBNSEAE QTR
disclosed in the table are the contractual undiscounted cash flows. Balances due AREREER SR E - BRARFE IR - Mt
within 12 months equal their carrying balances as the impact of discounting is not TE12{E A AR HR A RSN H IR E -
significant.
Less than Between Between Over
1year 1and2years2and 5 years 5years Total
—FlA -EWE BRERE IFNE st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFTT ARETT ARBTT ARETT ARETRT
At 31 December 2021 R-B--%+-A=1+—-H
Trade and other payables (excluding VAT and other tax ~ FERTBR SR R E M EM (RS 1EER
payable and salary and staff welfare payables) LkEMFE  BEIEHERETIEF) 481,402 - = - 481,402
Lease liabilities HEaR 29,203 23,682 35,021 - 87,906
Total non—derivatives FEOTH BT 510,605 23,682 35,021 - 569,308
At 31 December 2020 R-BZ2F+°_A=+-H
Borrowings (including interests) ER(EEATIL) 121,626 - - - 121,626
Trade and other payables (excluding VAT and other tax ~ FERTBR 32 R EL A JE (3R (R 18 B R
payable and salary and staff welfare payables) REMBSE - BIFHERETREF) 497,040 - - - 497,040
Lease liabilities HEERE 24,808 13,533 16,458 1,724 56,523
Total non-derivatives IEOTEMEBET 643,474 13533 16,458 1,724 675,189

There were no derivative financial liabilities as at 31 December 2021 and 2020.
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3  Financial risk management (Continued) 3 HMERBERE(E)
3.2 Fair value estimation 3.2 QREEME

The table below analyses the Group’s financial instruments carried at fair value as T?E*ET)%EEWEQ/‘? BEMGERMNATER

at 31 December 2021 and 2020 by level of the inputs to valuation techniques used B A8 EAR - 7FJT$E ER=ZT=—F

to measure fair value. Such inputs are categorised into three levels within a fair FTZA=+—BNZZE=EF+=A=+—H
value hierarchy as follows: EAREBEARNESHIA - S ARRA
A EBEBAFEANTZE

-~ Quoted prices (unadjusted) in active markets for identical assets or —  REESEETERMIS®RECGRE
liabilities (level 1). AE)(EE) -

- Inputs other than quoted prices included within level 1 that are observable — BRTHIEMBENREN ZEENE
for the asset or liability, either directly (that is, as prices) or indirectly (that BERrEREmEA - Al REE N
is, derived from prices) (level 2). IER) sk BNIR B B1%) (B2E) -

- Inputs for the asset or liability that are not based on observable market data — AEMAREWFKEIHETSEERD
(that is, unobservable inputs) (level 3). s A\ BNIERTE R A) (BIfE) -

At 31 Decemher 2021 R-B--£+-A=t+-8H Level 1 Level 2 Level 3 Total

$1E $28 5B st
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARBTT AR®TT AR%TT
Financial assets at fair value through WARBEFEEEZHA
profit or loss ERfSRERE
— Investments designated at fair value -EEANRA BEE EEZ S5
through profit or loss AEBHRENSHEAE 44,472 - 1,661,076 1,705,548
— Derivative financial instruments STHEERBTA - 2,145 - 2,145
Total B 44,472 2,145 1,661,076 1,707,693
At 31 December 2020 R-EZEF+°A=+-H Level 1 Level 2 Level 3 Total
F1E BB B et
RMB'000 RMB'000 RMB'000 RMB'000
ARETFT ARETTT AREFT AREFT
Financial assets at fair value through WAREBEFEREZH:AAEEN
profit or loss PREE
— Investments designated at fair value -BEANAABEFEAHZH
through profit or loss ANEGHRENEREE - - 1,616,395 1,616,395
— Derivative financial instruments STESRTIA - 4540 - 4,540
Total Bat - 4540 1,616,395 1,620,935

The fair value of financial instruments that are not traded in an active market is
determined by using valuation techniques. These valuation techniques maximize
the use of observable market data where it is available and rely as little as possible
on entity specific estimates. If all significant inputs required to fair value an

instrument are observable, the instrument is included in level 2.
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3  Financial risk management (Continued) 3

3.2 Fair value estimation (Continued)

3.2

I one or more of the significant inputs is not based on observable market data, the

instrument is included in level 3.

Specific valuation techniques used to value financial instruments include:

- Quoted market prices or dealer quotes for similar instruments.

- Discounted cash flow analysis.

The following table presents the changes in level 3 instruments for the year ended

31 December 2021 and 2020.

P 365 I B L (#R)
L fRIELEE ()

IM—EXZEERBALIFREVERT S E
¥ BlZem T ASAEIE -

R ESRTANSERERMTEE -
- RFBEETANTSREXZZHRE -
—  BRRBSEMIN -

TREBETNHE-ZE - —FN_ZF-_ZTF+—-H4
=+ —ALLFERIESM T EMNES -

Financial assets at fair value
through profit or loss

AREEHEAREEE

MARSHNEREE

RMB'000

ARBFT

At 1 January 2021 W-ZE_—%$—A—H 1,616,395

Additions #hn 1,394,712

Disposals BE (1,466,190)

Gains recognised in profit or loss EERRFG 116,159

At 31 December 2021 w-—Ee——$+=-A=+—H 1,661,076
Changes in unrealised gains for the year included in BaXTPRRNFERERAGHEH

profit or loss at the end of the year 46,549

Financial assets at fair value
through profit or loss

DABEFEBEEEA

BEanremEE

RMB’000

AREFT

At 1 January 2020 N _—_E-ZF—H—H 965,803

Additions o 4,760,238

Disposals BE (4,125,300)

Gains recognised in profit or loss B RS 15,654

At 31 December 2020 RIEZEF+"A=+—H 1,616,395
Changes in unrealised losses for the year included in BRRPEANFEARETRBENE

profit or loss at the end of the year (4,912)

There were no transfers between levels 1, 2 and 3 during the year.

- =

T —FFR
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3  Financial risk management (Continued)

3.2 Fair value estimation (Continued)

3.2

The following table summarises the quantitative information about the significant
unobservable inputs used in the major level 3 fair value measurements.

R 35 R B E ()
2 MIE S E ()

TREATETENEIEAL BIENEDER

MEZN T BRENBEANE

A

Range of inputs

Fair value at (probability-weighted average)
HOoREEE BAEREEENETY)
Relationship of
31 Dec 2021 31 Dec 2020 unobservable inputs
Description RMB’000 RMB000 Un-observable inputs 2021 2020 tofairvalue
—E--% e 3 LRBEEERT
e +ZB=+—H t-A=1+—8 FURRMBAE —E--§ —ZCTE RERAENRE
RMB’000 RMB1000
AE®TT AREFT
Unlisted equity investments 957,883 622,739 Expected volatility 45.42%-52.94%  42.94% - 57.93%  The higher the expected
volatility, the higher the
fair value
FEmiRERE 957,883 622,739 BEREE 45.42%-52.94% 42.94%-5193% BERIERHR A
ABESES
Risk-ree rate 1.14%-2.55%  0.35%-2.95% The higher the risk—free
rate, the lower the fair
value
mEBHE 1.14%-2.55%  0.35%-295% EERFAELS A
R EEBE
Business enterprise value/sales 5.1X 10.9x  The higher the multiple, the
multiple higher the fair value
EEE/HERY 5.1X 0% BEEs - ArEE
it
Lack of liquidity discount rate 21% 20%  The higher the lack of
liquidity discount rate,
the lower the fair value
Bz BT 2% 0% HZREMEAREY
5 MRBEME
Wealth management products 703,193 993,656  Expected annual return rate 2.5%5%  1.35%-4.85% The higher the expected
annual retur rate, the
higher the fair value
BEEEEM 703,193 993,65 IEEIE[EE 2.5%-5% 135%-485% FBEHIFEBREMS
MhBEES
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3

Financial risk management (Continued)

3.3 Capital risk management

The Group’s objectives when managing capital are to safeguard the Group’s ability
to continue as a going concern in order to provide returns for owners and benefits
for other stakeholders and to maintain an optimal capital structure to reduce the
cost of capital.

In order to maintain or adjust the capital structure, the Group may adjust the
amount of dividends paid to owners, return capital to shareholders, issue new
shares or sell assets to reduce debt.

Consistent with others in the industry, the Group monitors capital on the basis
of the gearing ratio. This ratio is calculated as net debt divided by total capital.
Net debt is calculated as total borrowings (including “current and non—current
borrowings” as shown in the consolidated statement of financial position) less
cash and cash equivalents. Total capital is calculated as “equity” as shown in
the consolidated statement of financial position plus net debt.

3 MERREEG)
33 AERRER

AEENESERRR  RRESEERSEE
2 UARREHEIFHRMAEMENTE AL
HHm  ARGRRENEREBAREER
XA o

RTHRFNABERGE ZIS’EI
ST RERAOBFIBEE - RBCRIR
TR B B EUREETS -

AR AR
BEAX %

HMERNHEMAT K AEENBELAEEL
RERHENR o It RIEREBFERNURAE
REE - EHFERABR(BESHTBAR
TSR RIERBER ) RER S MIR S
LEY - RERNRER](NE HFP AR R
S IERFHAE -

The gearing ratios at 31 December 2021 and 2020 were as follows: T —FR-F-_FTF+-_A=+—0H"
AEENEARAE I:TZZDT

2021 2020

=5 —EEF

RMB’000 RMB’000

AR®TTT AREETIT

Total borrowings (Note 22) BiE R ERE22) - 120,000
Total lease liabilities (Note 7) f@ HEBEMED 79,786 51,032
Less: cash and cash equivalents (Note 16) B RE KRS EEM(HEE6) (2,046,815) (2,753,631)
Net cash R&PHE (1,967,029) (2,582,599)
Total equity wEs 7,803,139 7,958,477
Total capital WEX 5,836,110 5,375,878

As at 31 December 2021 and 2020, the Group was in net cash position. In the
opinion of the directors, the Group’s capital risk is low.

HEe_T-_—F+-_A=+—HNZ-_Z=_F
+ZA=+—H SEENFReRE -BX
MRAEAEENERRRRIE
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41

(a)

(b)

(c)

(d)

130 Kingdee International Software Group Company Limited

Critical accounting estimates and judgments

Estimates and judgments are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are
believed to be reasonable under the circumstances.

Critical accounting estimates and assumptions

The Group makes estimates and assumptions concerning the future. The resulting
accounting estimates will, by definition, seldom equal the related actual results.
The estimates and assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial
year are addressed below.

Fair value of investment properties

The fair value of investment properties is determined by using valuation technique.
Details of the judgments and assumptions have been disclosed in Note 9.

Recognition of ERP and cloud implementation revenue

Revenue from ERP and cloud implementation contract is recognised over
the period of the contract by reference to the progress of work performed
and acknowledged by the customers. For the year ended 31 December 2021,
revenue of approximately RMB1,168,556,000 is generated from ERP and cloud
implementation contracts (2020: RMB993,778,000). The Group has to estimate
the progress of work performed. If the progress of work performed were to differ by
10% from management’s estimates (for example, 33% instead of 30%), the amount
of revenue recognised in 2021 would have been higher/lower by approximately
RMB116,856,000 (2020: RMB99,378,000).

Estimated useful lives of capitalised development costs

The useful lives of capitalised development costs are estimated based on historical
experience, which include actual useful lives of similar assets and changes in
technology. If the estimated useful lives of capitalised development costs were
to shorter or longer by 10% from management’s estimates, the amortisation
charge for 2021 would have been higher by approximately RMB36,008,000(2020:
RMB49,747,000) or lower by approximately RMB31,954,000 (2020:
RMB41,979,000).

Estimated impairment of goodwill

The Group tests annually whether goodwill has suffered any impairment in
accordance with the accounting policy stated in Note 2.9. For the purpose of
assessing impairment, the Group considered that the evaluated unit is a separate
group of cash—generated—units (the “CGU”) and the goodwill is allocated to
the CGU. Management assessed the impairment of goodwill by determining the
recoverable amount of the CGU, representing the higher of its fair value less cost of
disposal and value—in—use which is calculated using cash flow forecasts based on
the financial budgets approved by management. Details of the impairment test are
set out in Note 8.

41

(a)

(b)

(c)

(d)
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41

(e)

4.2

(a)

Critical accounting estimates and judgments
(Continued)

Critical accounting estimates and assumptions (Continued)
Income taxes

The Group is subject to income taxes in several jurisdictions. Significant judgment
is required in determining the provision for income taxes. There are many
transactions and calculations for which the ultimate tax determination is uncertain.
The Group recognises liabilities for anticipated tax audit issues based on estimates
of whether additional taxes will be due. Where the final tax outcome of these
matters is different from the amounts that were initially recorded, such differences
will impact the current and deferred tax assets and liabilities in the period in which
such determination is made.

Certain subsidiaries of the Group were each entitled to a preferential enterprise
income tax rate for a specified period subject to certain conditions. Management
generally applies the applicable preferential tax rate to calculate current income
tax and deferred income tax (Note 31) on the assumption that the subsidiaries
will continue to meet the conditions and qualify for the preferential treatment as
evidenced by past records. The consequence of any failure to meet the conditions
and any change in the applicable tax rate is adjusted in the year when the
information becomes known.

Critical judgment in applying the entity’s accounting policies
Capitalisation of development costs

Development costs incurred are capitalised as intangible assets when recognition
criteria as detailed in Note 2.9(b) are fulfilled. Management has applied its
professional judgment in determining whether the related software products could
generate probable future economic benefits to the Group based on the historical
experience of the existing products and the prospects of the markets. Any severe
change in market performance or technology advancement will have an impact on
the development costs capitalised.
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4.2

(b)

(c)
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Critical accounting estimates and judgments
(Continued)

Critical judgment in applying the entity’s accounting policies
(Continued)

Deferred income tax

During the year ended 31 December 2021, deferred income tax liabilities of
approximately RMB36,205,000 (2020: RMB21,901,000) had not been recognised
for the withholding tax that would be payable on the unremitted earnings of
approximately RMB362,052,000 (2020: RMB219,013,000) of certain subsidiaries
in the PRC as these earnings are expected to be retained by the PRC subsidiaries
for reinvestment purposes and would not be remitted to their overseas holding
companies in the foreseeable future based on management’s estimation on the
Group’s overseas funding requirements.

Deferred income tax assets are recognised for tax loss carry—forwards to the extent
that the realisation of the related tax benefits through the future taxable profits is
probable. As at 31 December 2021, the Group did not recognise deferred income
tax assets of RMB272,700,000 (2020: RMB176,763,000) in respect of tax losses
amounting to RMB1,677,077,000 (2020: RMB822,353,000) of certain Group’s
subsidiaries, which can be carried forward to offset against future taxable income,
all of which will expire in 2021 to 2030, respectively.

Impairment of financial assets

The loss allowances for financial assets are based on assumptions about risk
of default and expected loss rates. The Group uses judgment in making these
assumptions and selecting the inputs to the impairment calculation, based on the
Group’s past history, existing market conditions as well as forward looking estimates
at the end of each reporting period. Details of the key assumptions and inputs used
are disclosed in the tables in Note 3.1(b).

4.2

(b)

(c)
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Segment information

The chief operating decision-maker (the “CODM”) has been identified as executive
directors of the Company. The executive directors review the Group’s internal
reporting in order to assess performance and allocate resources. Management has
determined the operating segments based on these reports.

The executive directors consider the business from product perspective. The Group
has identified the following operating segments:

Cloud services -
business

Including enterprise cloud services, small & micro
business finance cloud services and industry cloud
services.

ERP business and — Including sales of software and hardware products,

others provision of software implementation services,
software solution consulting, maintenance, upgrade
and other supporting services, and others
Investment properties —  Operation of investment properties

operating business

The CODM assesses the performance of the operating segments based on the
profit or loss for the year of each segment. There were no segment assets and
segment liabilities information provided to the CODM, as CODM does not use this
information to allocate resources or to evaluate the performance of the operating
segments. Substantially all of the businesses of the Group are carried out in the
PRC.
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5 Segment information (Continued)

The segment information for the year ended 31 December 2021 is as follows:

5 SWEMGER

HE T F+_A=+—BHILFEDHE

BT
Investment
Cloud ERP properties
services  business and operating The Group
business others business total
LERER
THHE RENmE
EREEE XBEREM BERE KES&H
RMB’000 RMB’000 RMB’000 RMB’000
AR®TT AR®TT AR®TT AR%TR
Revenue (from external customers) WA CREINBEF) 2,758,422 1,415,725 - 4,174,147
~ Products transferred at a point in time — EmERE—FEZEE - 472,212 - 472,212
— Services transferred over time — RISERBEEEER 2,758,422 943,513 - 3,701,935
Operating (loss)/profit EE(51R) B (695,009) 152,124 76,075  (466,900)
Finance income b Y G 52,191 29,339 - 81,530
Finance costs BRI PR AN (3,264) (1,830) - (5,094)
Finance income - net MBKA -2 48,927 21,509 - 76,436
Share of profits of associates FEBERENEFNTE - 8,319 - 8,319
(Loss)/profit before income tax MRS RE (5iR)FiE (646,172) 187,952 76,075 (382,145)
Income tax credit/(expense) Frisfimm,/ (B ) 91,746 (40,349) (7,607) 43,790
Segment results PEWER (554,426) 147,603 68,468 (338,355)
Depreciation and amortisation e K 352,632 85,936 - 438,568
Net impairment losses on financial assets SRBENAREERN
and contract assets EDEREEES 2,468 76,270 - 78,738
Fair value gains on investment properties REUMENRREBEFNE - - 4,059 4,059
Share-based payments AR AERER S 82,918 24,495 - 107,413
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SOt R RM
5 Segment information (Continued) 5 SHEBEMGE)
The segment information for the year ended 31 December 2020 is as follows: HEZZT-_ZTF+-_A=+—BLFEHFE
BT
Investment
Cloud properties
services  ERP business operating The Group
business and others business total
PEER
TIEAEEYR  REUME
ERFBES RE A BT SEEF
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETR
Revenue (from external customers) WACREINEF) 1912,385 1,444,060 - 3,356,445
— Products transferred at a point in time — EREX—FRNEE - 447,626 - 447,626
— Services transferred over time — RGN RES 1,912,385 996,434 - 2,908,819
Operating (loss)/profit BE(ER), 25 (606,786) 112,754 78,679 (415,353)
Finance income B U - 48,789 - 48,789
Finance costs BRI AR (1,194) (11,661) - (12,855)
Finance (costs)/income - net P (%) /WA — B8 (1,194) 37,128 - 35,934
Share of losses of associates FEBERENEENTE - (3,320) - (3,320)
(Loss)/profit before income tax EXER IS IR AT (B518),FIE (607,980) 146,562 78,679 (382,739)
Income tax credit/(expense) Fr{8®iTmE,/(BR) 8,272 40,640 (7,868) 41,044
Segment results AEBER (599,708) 187,202 70,811 (341,695)
Depreciation and amortisation e R 362,356 130,192 - 492 548
Impairment charge of goodwill RERRE R - 22,881 - 22,881
Net impairment losses on financial assets CREENEREENTFAME
and contract assets BX 2,504 67,381 - 69,885
Fair value gains on investment properties BREUMENRAEEFEG - - 5,550 5,550
Share-based payments AR BERE R 25,198 135,996 - 161,194

The Company is incorporated in the Cayman Islands while the Group mainly
operates its business in the PRC. Revenue from external customers from the
PRC and other locations is RMB4,145,077,000 (2020: RMB3,324,039,000) and
RMB29,070,000 (2020: RMB32,406,000), respectively, for the year ended 31
December 2021.

There was no single customer that contributed to over 10% of the Group’s
revenue for the years ended 31 December 2021 and 2020.

T —FFR

ARalEBRAEHEEEE X EXBEF
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SOt SRR A
5  Segment information (Continued) 5 SEBAEMG
(a) Assets and liabilities related to contracts with customers (a) HEFSRAEMNHEEMAR
At 31 December
»+=-—BA=+—H
2021 2020
-5 —ECEF
RMB’000 RMB’000
AR®TT AREETTT
Current contract assets relating to ERP and ERPREE A RARERRE
cloud implementation contracts EREE 380,384 395,807
Loss allowance BRERH (57,410) (39,149)
Total HEt 322,974 356,658
Contract obtaining costs (i) & RIBUSACAR() 248,263 142,280
Contract liabilities — Cloud services business ARAEE-EREED 1,713,355 996,836
Contract liabilities — ERP business and others ARBE-DEEREETE
HER R EAM 451,358 487,107
Total @t 2,164,713 1,483,943
(i)  Contract obtaining costs (i) ERAREEE

Management expects the incremental costs, primarily sale commissions paid/
payable, as a result of obtaining the cloud services contracts are recoverable.
The Group capitalised these incremental costs and amortised them in “Sales
promotion” expenses when the related revenue is recognised. There was no
impairment loss in relation to the costs capitalised.
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5 Segment information (Continued)

(a) Assets and liabilities related to contracts with customers
(Continued)

(ii)  Revenue recognised in relation to contract liabilities

The following table shows how much of the revenue recognised in the current
reporting period relates to carried-forward contract liabilities.

5 SEEMRGER
(a) HEFRARAMLHEENRARGE)

(i) HEWARFRCHEBHKA

TRETERSHACERNBA P REE
BRAGEHEBNDE -

Year ended 31 December
g#E+-HA=+—8H

2021 2020

—E_—% —E-TE

RMB’000 RMB'000

AR®TT AREFT

Cloud services business ERRIE TS 770,420 437,419
ERP business and others EEREEEIFEHREM 487,107 454,203
1,257,527 891,622

(iii) Unsatisfied long-term cloud services contracts

The following table shows unsatisfied performance obligations resulting from
long—term fixed—price cloud services contracts.

(i) RETHRMEBBHSH

TRERTEHETERNEREARTAE
TEHIBRTS -

At 31 December

®+=-B=+—H

2021 2020

—g-—% —TEF

RMB’000 RMB'000

AR#®TT AREETIT
Aggregate amount of the transaction price allocated to R+-A=+—RAoR4EII%
long—term cloud services contracts that are partially or E2BRBITHRBEREAR

fully unsatisfied as at 31 December MEZ HER 717,180 413,164

Management expects that approximately 45% of the transaction price allocated to
the unsatisfied contracts as of 31 December 2021 will be recognised as revenue
during the next reporting period (RMB324,518,000). The remaining approximately
55% (RMB392,662,000) will be recognised in and after the 2023 financial year.

All other cloud services and ERP business contracts are for periods of one year
or less or are billed based on time incurred. As permitted under IFRS 15, the
transaction price allocated to these unsatisfied contracts is not disclosed.

BERER R_E=——F+=-A=+—HS
BEERBITARNRZERABBEET —E
RE R A (AR #324518,0000T) @ Eh
55% (A FR#392,662,000 ) ISR —E-_=F K 2
TBRER ©

PrERMERBMEREREEFEFZHER
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SO KM
6 Property, plant and equipment 6 ABE -IRRER
Computer
and related Office Motor ~ Leasehold  Construction

Buildings ~ equipment  equipment vehicles improvements  in process Total
B7 TEREREE  WORE B BmERE | wRIE ait
RMBI0D RMBIO00 RMBI00D RMBI000 RMBI00D RMBI000 RMBI00D
ARBTT  ARETT ARETT ARETR  ARETR  ARETT ARETR

Year ended 31 December 2020 BECSCSETIRC-ALEE
Opening net book amount BEETE 390,1% 52,683 8937 9751 15,930 69,028 56,524
Transfer from investment properties RAMREEEA 168426 - - - - - 168426
Other addtions EfER 1452 5031 33m 1240 9407 167 13214
Disposals RE (132) (314) (697) 89) (576) - (1802)
Depreciation charge Vit (12731) (1211 (2.460) (3.100) (9,79) - (4021)
Closing net book amount BREESE 57210 65,229 9143 7802 14,969 101,79% 746,148

At31 December 2020 St a2 gl o

Cost A 694,369 134639 813 29805 69,149 101,79 1067830
Accumulated depreciation ZiE (147159) (69610) (18730) (2003) (54.180) - (311.682)
Nethook amount [T W B2 918 W uE WM T

Year ended 31 December 2021 BE_S--E+IR=t-ALEE
(Opening net book amount BNEETE 547,210 65,229 9,143 1,802 14,969 101,79 146,148
Transfr from investment propertes REMEHEEA 109,643 - - - - - 109,643
Roquistion of subsiciaries (Note 36) WETF AR - 38 - - - - 38
Other addtions EfER 3,300 34,758 4,886 5,145 115 197,998 246,952
Disposals RE (69) (6,675) (481) (1m2) - - (8,197)
Depreciaon charge Vil (18,118) (22,467) (3,081) (2,686) (3,642) - (49,994)
Closing net book amount HREESE 642,056 70973 10,467 9,489 12,102 209,793 1,044,880

A 31 December 2021 K=8=—F+=A=+-R

Cost A 807,268 147,478 30,744 31,369 69,924 209793 1,386,576
Accumlated depreciaton ZithE (165,212) (76,505) (20,217) (21,880) (57,822) - (341,6%)
Net hook amount FERE 642,056 10,973 10,467 9,489 12,102 299,793 1,044,880

Depreciation of approximately RMB6,019,000 (2020: RMB5,097,000),
RMB12,110,000 (2020: RMB5,558,000) and RMB31,865,000 (2020:
RMB29,619,000) has been charged to selling and marketing expenses,
development costs and administrative expenses, respectively.

As at 31 December 2021, none of the property, plant and equipment was used as
security for bank borrowings (2020: nil).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot BRI

(a)

Leases

This note provides information for leases where the Group is a lessee.

Amounts recognised in the statement of financial position (a) MBHRARAEZHLE

The statement of financial position shows the following amounts relating to leases:

7 HE

5

AR FERHEARASREEAABAANEEE

MIEHORNKRIR T BHEBREN TR

2021 2020
—B-—%5 —TEF
RMB’000 RMB'000
AR#®TT AREFTT

Right-of-use assets EHEEE
Land use rights (i) S Hb {5 R () 139,088 135,932
Buildings BE 69,186 45,988
208,274 181,920

Lease liabilities HEARE

Current ED 25,563 28,712
Non-current IEMB 54,223 22,320
79,786 51,032

Additions to the right-of-use assets during the 2021 financial year were

RMB61,323,000 (2020: RMB102,578,000).

E-ZE-—MBFER ERAREEENAR

61,323,000 (ZE 24 : AKH102,578,000

o) °

() The Group has land lease arrangement with mainland China government. () AEBEEPBEABBATRE LR -

The land use rights are located in the PRC and held on leases of between

30 to 41 years, and for self-use.

THERELRPEARKMBEA -

THEIRIFEAF - HEA -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO HmRMET
7 L ntin
eases (Continued) 7 S @)
(b)  Amounts recognised in the income statement h) WERAREZHEH
The income statement shows the following amounts relating to leases: BREF RN TS EEREEE -
2021 2020
—E_—% —TTHF
RMB’000 RMB'000
AR®TT ARBFT
Depreciation charge of right-of-use assets EHESENTESRR
Land TR AR 3,944 2,059
Buildings BE 29,913 24,984
33,857 27,043
Interest expense (included in finance cost) FIEBAGATBKER) 3,053 3,484
Expense relating to short—term leases AR IEAEHASY I RNEE
(included in cost of sales and administrative expenses) BEEHERBANERGH
MNHERAREEER) 7,675 6,708
The total cash outflow for leases in 2021 was RMB40,895,000 (2020: —E-—FREMEE ?*ﬁiﬁﬁﬁ%mﬁ FRAR
RMB53,556,000). 40,895,000 (ZZE ZFF : AR¥53,556,000
JT) ©
(c) The Group’s leasing activities and how these are accounted for () FREAMHEBTDHRASHERE
The Group leases various offices. Rental contracts are typically made for fixed AEBPHZERAE - HEARBEREE
periods of 1 to 10 years, but may have extension options as described in (d) below. BIRR - AFE10FAE - BRI AR S T 3(d)Frit
HOAETEE A o
Lease terms are negotiated on an individual basis and contain a wide range of HEKRREEBNER LHEn - 255E
different terms and conditions. The lease agreements do not impose any covenants TRBI BTG - REEARBENHELE
other than the security interests in the leased assets that are held by the lessor. WERERIN - BEBETHIERRL -
Leased assets may not be used as security for borrowing purposes. EEENSIERBIER -
(d) Extension and termination options (d) #ERBJIFEMLILBEREE
Extension and termination options are included in a number of property leases REBOZERAEHERSERBREREMEK
across the Group. These are used to maximise operational flexibility in terms of IR E R ERE - LAI—E$’§ @“‘%Fﬁ?ﬁ WEEE
managing the assets used in the Group’s operations. The majority of extension BHASAREHIRSEESMEGE - XEH

140 Kingdee International Software Group Company Limited

and termination options held are exercisable only by the Group and not by the
respective lessor.

Annual Report 2021

FAMABOBREERMK LHE R RRE
RASERETEE - MIFMARRRHAEATTE -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SOt R RM
8 Intangible assets 8 |EHRE
Trademarks, Computer Acquired
Development  licensesand  software for customer
Goodwill costs copyrights ownuse relationship Total
[ K N
e MAREE EEE aRERRG EFME At
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBTT ARETT ARETT ARETRT ARET:R
Year ended 31 Decemher EE_E_2F+_A=+—H

2020 LEE
Opening net book amount ~ ERFIBREIFE 150,058 749,962 13,397 3,806 6,100 923,323
Additions R - 314119 - 1728 - 315,847
Amortisation charge 2 A g - (415,434) (7.043) (3,083) (5,229) (430,789)
Impairment A (22,881) = - = - (22,881)
Closing net book amount H¥ AR B {E 127177 648,647 6,354 2,451 871 785,500
At31Decemher2020 R-ZB-EF+-RA=+—H
Cost D% 181,245 3,636,541 192,870 45827 26,149 4,082,632
Accumulated amortisation  ZFTEEE - (2,987,894) (186,516) (43,376) (25,278) (3,243,064)
Impairment oRED (54,068) - - - - (54,068)
Net book amount IRERE 127177 648,647 6,354 2451 871 785,500
Year ended 31 Decemher EE_E_—F+_A=+—H

2021 LEE
Opening net book amount ~ ER¥NEREF(E 121,171 648,647 6,354 2,451 871 785,500
Acquisition of subsidiaries 472 F1E{S (i 5£36)

(Note 36) 11,412 - 45,800 194 10,600 134,006
QOther additions Hgn - 423,913 55,627 5,147 - 484,687
Amortisation charge i - (348,388) (12,685) (4,421) (1,333)  (366,827)
Closing net hook amount K& IR {E 20458 724,172 95,06 3,31 10,138 1,037,366
At31Decemher2021 H=-B-—§+=-B=+—H
Cost XA 258,657 4,004,883 294,297 50,081 36,749 4,644,667
Accumulated amorisation R 3HEE4 - (3.280,711)  (199,20) (46,710) (26,611)  (3,553,233)
Impairment RE (54,068) - - - - (54,068)
Net book amount IRERE 204,589 124,172 95,096 3,31 10,138 1,037,366

Amortisation charge of RMB18,439,000 (2020: RMB15,355,000) and
RMB348,388,000 (2020: RMB415,434,000) has been charged to administrative

expenses and research and development costs, respectively.

BB R B A ARE18,439,0000(Z 2=
F 0 ARME15,355,0007T) F A R #5348,388,0007T
—E-FF 0 ARE415,434,00000) ¢ D RIEFA
TRERNARER -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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142 Kingdee International Software Group Company Limited

Intangible assets (Continued)
Impairment test for goodwill

The Goodwill amounting to RMB181,245,000 arises from the Group’s
acquisition of Shanghai Guanyi Cloud computing Software Co., Ltd. (“Guanyi”)
was determined at the date of acquisition on 29 February 2016, being the difference
between the purchase considerations and the fair value of net identifiable assets of
Guanyi. Goodwill has been allocated to the CGU of Guanyi for impairment testing.

The goodwill amounting to RMB77,412,000 arises from the Group’s acquisition
of Beijing Kingdee Yunji Technology Co., Ltd. (“Yunji”) was determined at the
date of acquisition on 28 July 2021, being the difference between the purchase
considerations and the fair value of net identifiable assets of Yunji. Goodwill has
been allocated to the CGU of Yunji for impairment testing.

The recoverable amount of a CGU is determined based on the higher of its fair
value less cost of disposal and value-in-use. The higher amount represents
the value-in-use, which is calculated using pre-tax cash flow forecasts based
on the financial budgets approved by management covering a five-year period.
Management determined a forecast period of five years based on expected
development trend of Guanyi and Yunji with industry experience. Cash flows
beyond the five-year period are extrapolated using the estimated terminal growth
rate stated below. The terminal growth rate does not exceed the long-term average
growth rate for the enterprise management cloud services business in which the
CGU operates. The discount rate used is pre-tax and reflects specific risks relating
to the relevant industry.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot BRI

8 Intangible assets (Continued)

Impairment test for goodwill (Continued)

The key assumptions used for value-in-use calculations for 2021 and 2020 are as

follows:

Guanyi:

8 WEHEEW
7o 4 ()

T2/REMOT

L E

TECFN_TTEEREEAEERN

2020
—ERF

Revenue growth rate during the forecast period
EBITDA margin during the forecast period

TERIEAR A R
TERIER P B B B AT R 2

28.37%-31.26%
-1.27%-25.04%

25.22%-35.62%
3.33%-23.00%

Terminal growth rate KB RE 3.00% 2.50%

Pre-tax discount rate LIRS 19.03% 19.06%
Yunji: =¥ -3

2021 2020

-5 —ECEF

Revenue growth rate during the forecast period TERE U IS R 41.82%-50.29% TiEA

EBITDA margin during the forecast period TERIEAA ST B S AT A 0.97%-30.15% TEA

Terminal growth rate KABIE R F 3.00% TiEA

Pre-tax discount rate LIRS 18.53% i A

Recoverable amount of the CGU exceeding its CGUMYRT U Bl £ BB A A H AR (A
carrying amount (RMB'000) (AR#BFIT) 16,510 i A

EBITDA margin equals to earnings before interest, taxes, depreciation and

amortisation divided by total revenue.

ERMEHHMABERARTREFE - B

B WEREHEFAERRIAERKE -

T —FFR
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8 Intangible assets (Continued) 8
Impairment test for goodwill
Impact of possible changes in key assumptions
Guanyi:

The following table shows the sensitivity analysis performed by management as at
31 December 2021 and 2020.

R EE ()

7o 8 0 (1)

BIRER TR R I E
1 E

TRERTEEERTNRE_T_—FH/=
EoRF+ A= ARSI

Goodwill impairment amount will

Assumptions Changes in assumptions reverse/(increase)

B BRSE HERELTERRL, (8n)
2021 2020
25 —TEF
RMB’000 RMB'000
AR®TT ARBFT
Revenue growth rate Increase by 5% 15,312 3,480
WA R 12 515% 15,312 3,480
Decrease by 5% (15,312) (3,480)
5% (15,312) (3,480)
EBITDA margin Increase by 5% 1,274 9,280
BT EH X 12 515% 1,274 9,280
Decrease by 5% (1,274) (9,280)
5% (1,274) (9,280)
Terminal growth rate Increase by 5% 15,270 580
KA R % 12 515% 15,270 580
Decrease by 5% (15,270) (580)
5% (15,270) (580)
Pre-tax discount rate Increase by 5% (8,955) (9,280)
BRI 12 515% (8,955) (9,280)
Decrease by 5% 8,955 9,280
5% 8,955 9,280
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8 Intangible assets (Continued)

Impairment test for goodwill (Continued)

Impact of possible changes in key assumptions (Continued)

Yunji:

The recoverable amount of this CGU would equal its carrying amount if the key

assumptions were to change as follows:

8 MEREGR)

(&)

RERREEMTE - ZCGUA AT E

B EE)
e I A e )
EE&:
R
SRSENEREEE
2021
g
From
]

F
To
=

Revenue growth rate (% annual growth rate)
EBITDA margin (%)

Terminal growth rate (%)

Pre-tax discount rate (%)

BRI AL KR (FIEREYD)
TERI B BT B HE AT (%)

41.82%-50.29%
0.97%-30.15%

IKAEIB RF (%) 3.00%
AT B IR & (%) 18.53%

40.51%-48.21%
0.91%-28.28%
1.12%

19.25%

Management has considered and assessed reasonably possible changes for
other key assumptions and have not identified any instances that could cause the
carrying amount of the Yunji CGU to exceed its recoverable amount.

HBE A S FENER o

T —FFR

EREEEARHER BT ERRNA BT
B8 - BREREMTLERTRCCUERE

SHRERRGEEERAT 145
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SO KM
9 Investment properties 9 BEAMRYE
2021 2020
-5 —ECEF
RMB’000 RMB’000
AR®TT AREETTT
At fair value NREE
At 1 January »—A—H 1,650,971 1,856,200
Fair value change recognised in profit or loss FEERTPEIN AR EEEY 4,059 5,550
Transfer to property, plant and equipment and REEYEEABTEE
right-of-use assets (116,744) (210,779)
At 31 December »+=-A=+—H 1,538,286 1,650,971
(a) Amounts recognised in profit and loss for investment properties (a) HEMMREERZAREZHBNE
2021 2020
—B-—%F —TEF
RMB’000 RMB’000
AR®TT ARBETIT
Rental income el A 72,085 74,217
Direct operating expenses from property that EEASRAREEME
generates rental income MERKEEER (69) (1,088)
72,016 73,129
An independent valuation of the Group’s investment properties was performed REM EERENARENREYRETT
by the valuer, Avista Group, to determine the fair value of the investment properties BYME WBE-FT—_—F+_-_A=1+—H
based on highest and best use as at 31 December 2021. The Group’s investment MR MREEREERERBEREMED
properties, which comprised office buildings in the PRC, were carried at fair value ARBE RZZ_—t+A=+—BKRZ=Z
and measured using significant unobservable inputs (Level 3) as at 31 December —TET-A=t—RF  BEFERIEE
2021 and 2020. NEMEAR R BEER - WEAERTAEH

EBABIE(EIREE -

146 Kingdee International Software Group Company Limited  Annual Report 2021



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot BRI

(b)

Investment properties (Continued)
Leasing arrangements

The investment properties are leased to tenants under operating leases with rentals
payable monthly. Lease payments for some contracts include CPI increases, but
there are no other variable lease payments that depend on an index or rate. Where
considered necessary to reduce credit risk, the Group required the tenants to
provide deposits for the term of lease contract.

Although the Group is exposed to changes in the residual value at the end of the
current leases, the Group typically enters into new operating leases and therefore
will not immediately realise any reduction in residual value at the end of these
leases. Expectations about the future residual values are reflected in the fair value
of the properties.

For minimum lease payments receivable on leases of investment properties, refer
to Note 37.

Valuation processes of the Group

The Group’s finance department includes a team that reviews the valuations

performed by the independent valuers for financial reporting purposes. This

team reports directly to the chief financial officer (CFQ). Discussions of valuation

processes and results are held among the CFO, the valuation team and the

valuers at least once every six months, in ling with the Group’s interim and annual

reporting dates.

At the end of each reporting period the finance department:

- Verifies all major inputs to the independent valuation report;

- Assesses property valuations movements when compared to the prior year
valuation report;

- Holds discussions with the independent valuer.

As part of this discussion, the team presents a report that explains the reasons for
the fair value movements.

(b)

—=

—=

A R ()
HRRH

KREMFEMEEHEENTABERER  HER
AXft - —ARNESBIEEBEEYEIER
BE - BRBHEMERBERESSERNATEHE
T ARERRBLEBREERERE - X
HFEFEHEARMARRRES

BARNKEAEE N EERERE - SEEFER
EBEENE(  BEAREBRTSEANNLEH
S8 Ft - EEEEERERE - AEET
G BRI RISREEAERADR D o HARKF
HEENTEHIRRESLENAAEET

REMERENREEIES RS o

FREMGERE

AREBPBERE —E/NE - BERMBERSE
BB AEMNGEETES - l/MAE
EMEREMEE(CFO)ER - RiLaAEENT
HAEERERR - CFO ~ fh{E/NE MR (ERD
ROBREARE X - AiWEERENES
R

ESEFBFER - BHHEE

- BREBIUMHEBRENABEEEEMK
Vil

— P EGEREEEEERELRT
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(b)

148 Kingdee International Software Group Company Limited

Investment properties (Continued)
Leasing arrangements (Continued)
Valuation techniques

For completed office buildings, the valuation was determined using income
approach based on significant unobservable inputs. These inputs include:

9 REHMRGEE
(b) FAFZH ()
fh EH

BRI AR S ERNBIREE - RERT
ABRBAETE - ELBARRE

Range of Relationship of unobservable inputs to
Unobservable inputs  Description unobservable inputs fair value
FURRBA it FURRBAMEE FURRBAHLORBEEORE
Term yields Based on yields extracting from terms of current leases 5% (2020: 5%) The higher the term yields rate, the lower the
fair value
HERkEE REZANERITNEES NG - T ERNKEE 5%(ZZ-TF 1 5%) BRIl GRS AR BEYE
Reversionary yields Based on expected yields after expiry of any current lease 5% (2020: 6%) The higher the reversionary yields, the lower the
fair value
BNz REENEETNRESOEN - B mEERRNONEE 5% CE22F : 6%) HEM GRS AABEYE
Fair market rents Based on the actual location, type and quality of the properties and supported ~ RMB50- RMB135 per month per The higher the rental value, the higher the fair
by the terms of any existing lease, other contracts and external evidence square meter (2020: RMB66-  value
such as current market rents for similar properties RMB182 per month per square
meter)
ik RENENER NS BENER  ThEMRFHAENE BT HKBAARKNT mElsEs  ArEBEES
7o EtERMNFEEGIEUENEITRREMR  —1BT(CE%F
S35 FERRGAARESS
7L—1827T)

There were no changes to the valuation techniques during the year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SOt R RM
10 Investments in associates 10 BERE
2021 2020
-5 —ECEF
RMB’000 RMB’000
AER#®TT AREETTT
At 1 January »—A—AH 403,032 282,649
Additions #hn - 127,500
Disposal RE (18,348) (3,797)
Share of profits/(losses) of associates ZHEBERENATN(BB)HEE 8,319 (3,320)
At 31 December »+=B=+—H 393,003 403,032
(a) Individually immaterial associates (a) FEXHBERR
In the opinion of the directors, none of the associates is material to the Group. AEBEEERE  AEBBERNBERE -
Summarised aggregate financial information of the individually immaterial ERRAZENIFEABERENPHER
associates that are accounted for using the equity method are as following: PE@IT :
2021 2020
—8-—%5 —EEF
RMB’000 RMB’000
AR®TT AREETIT
Aggregate carrying amounts of individually JEEBRMBEE N RIMIRMA S
immaterial associates 393,003 403,032
Aggregate amounts of the Group’s share of: AEBFTE R RRER
Profit/(loss) for the year FEAF (F5E) 8,319 (3,320)
Other comprehensive income H AR a s - -
Total comprehensive income/(loss) RelEaEE 8,319 (3,320)
() AEBFABRAADRIELD AR WaET
(b) Al the associates of the Group are unlisted and operate in Mainland China. There j([@ﬁg% - REE PR EEE AR R AR
are no significant contingent liabilities relating to liabilities of the associates for HMERRFRIE -

which the Group is severally liable.
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10 Investments in associates (Continued)

(¢) Unrecognised share of losses of associates

10 BHERE ()
() FRMBEENELFER

2021 2020
-5 —ECEF
RMB’000 RMB’000
AR%TT AREETTT
At 1 January —A—8 21,719 17,188
Unrecognised share of losses during the year FEANRERNEEBNDE 10,241 4,531
At 31 December +=RA=+—H 31,960 21,719
11 Financial instruments by category 11 ZFWHBSHEMIR
The Group holds the following financial instruments: AEEFEATERIA -
2021 2020
~EC-f —ZCEE
RMB’000 RMB'000
AR¥TT AREFL
Financial assets SMEE
Financial assets at amortised cost DBSRFHENSREE
Trade and other receivables (excluding prepayments EUEE R R At B (P E B R R
and VAT recoverable) (Note 14) AIRIE (AR (fT3E14) 366,736 280,100
Loans to third parties (Note 14) BYE=FEZR(ME) 328,853 374,115
Pledged bank deposits (Note 16) ERRITER(6) 5,558 27,206
Short-term bank deposits (Note 16) BRI R (06 370,000 1,236,143
Long-term bank deposits (Note 16) KHRITE R (HIH16) 1,325,000 30,000
Cash and cash equivalents (Note 16) Re kR e EEM(HI16) 2,046,815 2753631
4,442,962 4701195
Financial assets at fair value HAREEHENEREE
Financial assets at FVPL (Note 12) AR BETEAEET ABEN
SREEMD) 1,705,548 1,616,395
Derivative financial assets (Note 13) TESBT A 2,145 4540
1,707,693 1,620,935
Financial liabilities SRR
Liabilities at amortised cost SR FHENERAR
Trade and other payables (excluding VAT and other taxes payablesand (T BE 7 e ELth JE (4R (N & 1B 7 ]2
salary and staff welfare payables) (Note 24) Hipfie - EAF S RE TR (129 481,402 497,040
Borrowings (Note 22) fER (F5122) - 120,000
Lease liabilities (Note 7) HEBEWHE) 79,786 51,032
561,188 668,072
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11 Financial instruments by category (Continued) 1
The Group’s exposure to various risks associated with the financial instruments
is discussed in Note 3.1(b). The maximum exposure to credit risk at the end of the
reporting period is the carrying amount of each class of financial assets mentioned
above.

12 Financial assets at fair value through profit or loss 12

(a) Classification of financial assets at fair value through profit or loss (a)

The Group classifies the following financial assets at FVPL:

° Debt investments that do not qualify for measurement at either amortised
cost or FVOCI

° Equity investments that are held for trading, and

° Equity investments for which the entity has not elected to recognise fair
value gains and losses through OCI

Financial assets measured at FVPL include the following:

BEENRS ek T R (1)
AEEEREIAD)FH T REMTAERY

ERER - HEMR T HEERRNSZAMA
REMEREREENEREER -

LaRAREHELRSEBHARR
o & B E

DanBEREARESBHARSHEMNE
ESW

AEBBUATEREES D BURAEEAE
BEEBHAERENEREE -

s THAEHMKARAABEEBFTAH
& Wasst EFRENEHIRE

° RRHMAFANBERE ARk

s AKRERBERBRBAAEBEEBTA
B G Watst ERBHERE

NAanBEFEAZHFABENEREES
FEATAR

2021 2020
-5 —ECEF
RMB’000 RMB'000

AR®TR ARET T

Investments designated at fair value through profit or loss EEAAEEEHEARSHRE

Wealth management products (i) BEEEEM() 703,193 993,656
Listed equity securities kRS 44,472 -
Unlisted equity investments (ii) JEETRRAER A (i) 957,883 622,739
1,705,548 1,616,395

Less: non-current portion B FERENER S (957,883) (622,739)
147,665 993,656

- =
—=
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12 Financial assets at fair value through profit or loss
(Continued)

(a)

(b)

152 Kingdee International Software Group Company Limited

Classification of financial assets at fair value through profit or loss
(Continued)

(i)

This represented the Group’s investments in various wealth management
products issued by commercial banks and state-owned financial
institutions. These products have a term ranging from 1 months to 12
months. They have an expected annual return rate ranging from 2.30% to
5.00%. No single wealth management product investment accounted for
over 5% of the Group’s total assets. The fair values of these investments
were determined based on income approach, details of which refer to Note
32.

The current year's increase of the unlisted equity investments mainly
represented the Group’s investment in Dmall Inc., which is mainly engaged
in the business of omni-channel digital retail cloud solution, and the
investment in Shanghai i-Search Software Co., Ltd., which is mainly
engaged in the business of intelligent software R&D and technical services
of the RPA industry. The fair value of these investments was determined
based on market approach, detail of which refer to Note 3.2.

Amounts recognised in profit or loss

The gains were recognised in profits or loss are as following:

12 LIAAREHELRSBHARR
B & R0 3R & (1R)

DanBREREAREHHARSHEMNE
ESTE)

(a)

(b)

(i)

BRIASEHHRRTMES S RHE
BROINERYEEEEMNKRE - &
LERNEMIBIEAZE12EA -
BOTE B [ #R R AE2.30% =5.00% 2 A e
BRE-REMEMRELEBHREEDN
5%AL - BEREN AR BEREENK
EAHER - HAEM2RME32 -

FELTRBRERFEMNEMEERAR
SEHZHABNKRE  ZARIER
FEREFFTEEIMRARES - N
R EB7ZBEGHERNDARAANK
B AR EBWERPATT RS BEET
MPEMEM R R - ZFRENAR
BERREBEMZIEAETN  FE2A
FRE3.2 °

HRBIRSHEHN

THFERAFAD RSB -

2021
—B-—%
RMB’000
AR%TT

2020
—ZE-RF
RMB'000
AREFTT

Fair value gains on investments at FVPL recognised in
other gains (Note 28)

A S B AR
A28 S RAER
B 3E26)

AVD

A

(=

50,068 40,113
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Bt SRR MIEE
13 Derivative financial instruments fTEe&MmTA
Assets
EE
2021 2020
k- el 3 —TEF
RMB’000 RMB000

AR®TRT ARET T

Not qualified for heage accounting T EERIS &

— Foreign exchange forward contracts (a) — SMNERHAA £(a) 2,145 4540
Analysed as: DT -

— Current — R 2,145 4540

The notional amount of the foreign exchange forward contract was
approximately RMB43,975,000 (2020: RMB504,960,000). The contract has
maturity date for 2 years to 30 December 2022 and strike rate (HKD: RMB
range) was 0.8795.

The Group has no derivative financial instruments for hedging purpose at
31 December 2021 (2020: nil).

ZENERREONEBESBNAAR
143 975,0007T (2020: 504,960,0007T) ° i& L&
AHNBEREAME  FIHHE B2022F
128308 » 1TFEEEITAARBER) A
0.8795 °

HE-_Z-_—F+=-_A=+—H1 &
ESEERNEHRENTESRTAC
i_%ﬁ:ﬁ%

= —=
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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14

154 Kingdee International Software Group Company Limited

Trade and other receivables, and loans to third parties 14

FEU AR SR SR E RN SR - RiGF 58

=FER
2021 2020
-5 —ECEF
RMB’000 RMB'000
AR%TT AREETTT
Trade receivables (a) JEURBR X (a) 287,655 253,947
Less: allowance for impairment of trade receivables B FEWGURE ZE M (T 5E3.1(b)

(Note 3.1(b)) (134,800) (131,060)
Trade receivables — net R EBE TR — 558 152,855 122,887
Other receivables HoAth fE UK
— Notes receivable —EWEE 57,109 43,650
— Advances to employees (b) —[AEBREEA R (D) 9,158 6,183
— Prepayments — a3 50,618 73,857
— VAT recoverable —IBERLRF 27,768 29,280
— Interest receivables — R & 47,962 13,775
— Receivables from related parties (c) (Note 38) — PR A 75 7R 3E (o) (T 3E38) 19,476 17,637
— Receivables from non-controlling shareholders — EUGEIE I i 2 43,619 39,500
— Others —HAty 50,739 48,729
— Less: allowance for impairment of other receivables —R T H A R GUR B (TR 50R

(excluding prepayments) (Note 3.1(b)) BRHIN) (BR3E3.1 (b)) (14,182) (12,260)

445,122 383,238
Less: non-current portion WE  IERENE D (53,156) (49,526)
Current portion mENER 391,966 333,712
Loans to third parties (d) BTFEZFERW)
— Current portion —REE D 305,383 316,666
— Non-current portion —IEmENEB M 23,470 57,449
328,853 374,115

The carrying amounts of trade and other receivables approximate their fair value.
The Group’s trade and other receivables are mainly denominated in RMB.

BEAR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SOt R RM
14 Trade and other receivables, and loans to third parties 14 MEIERBEEMENRR > RETSE
(Continued) =HERGE)
(a)  Sales are generally made without prescribed credit terms in the sales contracts but ~ (a) ZAREEEEE A R P Y EW IR EREE =8
customers usually take 1 to 3 months to settle the receivables. At 31 December B BERPBEE—E-FEARNZIAFE =
2021 and 2020, the aging analysis of trade receivables based on invoice date were T FRZEZTFFTA=+—HEKE
as follows: HEBRE DT -
2021 2020
-5 —ECEF
RMB’000 RMB’000
AR®TT ARBFT
0—90 days 0-90K 118,441 97,363
91 —180 days 91— 180x 15,620 5419
181 — 360 days 181 - 360K 18,355 12,402
Over 360 days R E360K 135,239 138,763
287,655 253,947
(b)  Advances to employees (b) MESR#FERE
The amounts advanced to employees were restricted for business purpose mEERENERSERNABESE - flanfd
only, such as advances for selling expenses. Such advances were interest free, RIFERSE - ZERASDHEE - BERRER
unsecured and repayable on demand. During the years ended on 31 December ERFER BUIE-T-_TFER T —F
2021 and 2020, the Group did not advance any cash to the directors for use on TZA=+—H - AEEI RS ETEL EA
business activities. FRIE e
(c)  Receivables from related parties were unsecured, interest-free, and repayable on (¢)  FEURRAE T ZRIENS SR L ER B - BIEESK
demand and denominated in RMB. BERFERIE - UAREERHE -
(d)  Loans to third parties (d) MFPE=AHER
2021 2020
—8-—%5 —TEF
RMB’000 RMB’000
AR®TT ARBFT
Loans to third parties MTE=FHER 332,175 377,902
Less: Provision for collective impairment B BERUREERS
assessment of the loans (3,322) (3,787)
Loans to third parties, net of provision KPEZANER—FE 328,853 374,115
Less: non-current portion B SEmEIER (23,470) (57,449)
Current portion mENE D 305,383 316,666
ST SEERSGEESERAT 155



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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14 Trade and other receivables, and loans to third parties 14
(Continued)

(d) Loans to third parties (Continued) (d)

The loans to third parties represented loans made under the micro-credit business,
which bear interest from 4.28% to 24.00% (2020: 4.28% to 24.00%) per annum
and are repayable with fixed terms agreed with the customers, and all denominated
in RMB.

The fair values of the loans to third parties approximated their carrying amounts.
The interest accrued was due within 12 months and presented in interest
receivables.

The Group considers the probability of default upon initial recognition of asset and
whether there has been a significant increase in credit risk on an ongoing basis
throughout each reporting period. To assess whether there is a significant increase
in credit risk, the Group compares the risk of a default occurring on the asset as at
the reporting date with the risk of default as at the date of initial recognition.

The Group performed expected credit loss assessment of loans to third parties
collectively by grouping loans with similar credit risk characteristics. During the
years ended 31 December 2021 and 2020, the majority of the loans were in stage 1
and there was no significant change in credit quality for loans for both years.

FEU AR SRS H M FEU SR - R#GF 58
ZHERGE

BRFBE=FHERGER)

RYTE=ZTWERRNEEEXBELNE
A ERRE R EA4.28%E)24.00% (ZE =2 4F ¢
4.28%%1124.00%) Z & - 37 B 7 5E B B E HA
BAEE - BUAREEHE -

ZRTE=ZDEFNAABELEAREEER
3T o AREGHEAEUA SE12(E A REE -
Sl BRIOE LR B A o

AEBERAEEERYERFEELEQNA L
o AREEEARSHREERRETHER
EFEM- RTHEERARESBEREM - K
SEEEEARS AREERONER B0
TR BB R O R ITELER o

AEBBEBH AFEUEERBRSBRMNERE
ToME - RRHWE=ZHERET TEHNER
BRFE HHE-_T-_—F+_-_A=+—H
M-_Z-_TFE+-_A=+—HHNEED K%
HERENRE—FE  YEAEMENEREA

LEHREERRENL -
15 Inventories 15 &R
2021 2020
-5 —ECEF
RMB’000 RMB’000
AR®TT ARETIT
Software products and related parts B Em R ABBBRL T 30,418 18,922

The cost of inventories recognised as expense and included in “cost of sales”
amounted to approximately RMB185,870,000 (2020: RMB172,904,000) (Note 27).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(a)

(b)

(d)

SOt R RM
16 Cash and cash equivalents 16 ReRR&FEED
2021 2020
-5 —ECEF
RMB’000 RMB’000
AR®TTT AREETTT
Cash at bank and in hand (a) RITREFRE () 3,747,373 4,046,980
Less: Short-term bank deposits (b) R EERSRITIERR(D) (370,000) (1,236,143)
Long-term bank deposits (c) REFRITER(C) (1,325,000) (30,000)
Pledged bank deposits (d) EHRERITEN(d) (5,558) (27,206)
Cash and cash equivalents Re MRS EEY 2,046,815 2,753,631
Cash at bank and in hand was denominated in the following (a) HRITREFRSLUTIHIEWEE :
currencies:
2021 2020
—8-—%5 —EEF
RMB’000 RMB’000
AR®TT AREETIT
RMB 3,636,525 2,254,596
usb 18,364 204,035
HKD 91,128 1,586,932
Others 1,356 1,417
3,747,373 4,046,980
The weighted-average effective interest rate on short-term bank deposits was 3.51%  (b)  1ME A Z9E AR BRITEFRNERFE R
(2020: 3.16%) with terms ranging from 1 months to 9 months. 351% (=T =FF : 3.16%) °
The effective interest rate on long-term bank deposits was 3.69% with terms ~~ (6)  REIRITFREVEBAIE33.69% - HAMR 301E
ranging from 30 months to 60 months. Z60fE A -
The bank deposits were pledged to banks as required in certain projects the Group ~ (d)  BAVRZE @ B R ERFIEMIMNEALEZA -
was tendering. Such pledged deposits will be released upon the closure of the HERBESEENBRERBIRINES L
tendering. B BRI ARBR PR o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

CX ke E
17 Subsidiaries 17 F2F
The following is a list of the principal subsidiaries at 31 December 2021: NTIRR_ZE_—F+A=+—RBFEFAQ
. Al
Proportion of ordinary  Proportion of ordinary  Proportion of ordinary
Place of incorporation Principal activities and Particulars o shares directly held by shares held bythe ~ shares held by non-
Name and kind of legal entity place of operation issued sharg capital parent (%) Group (%) - controlling interests (%)
HRRIEER HBLFIEERT HEREREN ER )
i ERERRR TERBREEHE ERfTRAHE Ry ERELA) BERUA%) BEGEERLEAC)
Kingdee Sofware (Ching) Co, Lt (*Kingdee ~ The PRC, limited liablity Development, manufacturing and seling of RIB330,000,000 10 100 -
Ching') company software and hardware products and
provision of software-Telated senvices
inthe PRC
SRFHREERAR(2FRE]) T8 FREALT RE REREEREREEE  ARES000000 ] 1] -
i DRRREHEER R
B4
Kingdee Interational Software Group (HK.) Co.,  Hong Kong, limited liabiliy Sales of software products in Hong Kong JSD1,000,000 10 100 -
. company
SRERGASEEEERRT  BR AREALR AMERHE B 71000000 10 ] -
Crotona Assets Limited BV, limited liabifty company ~ Marketing and promafion of software USDa0,000 10 100 -
products in the BVI
Crotona Asses Limied EBETHE BRER UHERDGEE RBERES S0 100 100 -
27
Kingdee Apusic Cloud Computing Co. Ltd. ~ The PRC, limited liability Sales of software products in the PRC RMB40,000,000 - 0 il
(‘Kingdeg Apusic’) (Note (2) corporation
MImeERAEHERNERAT  HE RHERAT HUERHE & AR 000,000 - 0 0
([ 5RE D) sta)
Shanghai Kingdee Deeking Cloudcomputing Co, The PRC, imited liabiliy Sales of sofware products in the PRC RB20,000,000 - 10 -
Ltd *Shanghai Kingdee") company
LE2RBEEHEERAT hE BREFAR FHERHE 78 ARE20,000000 - 100 -
([Has%)
Kingdee Deeking Cloudcomputing Co, Ltd ~ The PRC, limited liablty Sales of software producs in the PRC RVIB30,000,000 - 10 -
(‘Kinggeg Degking’) company
SRRSEHEARLA(23%2)) T8 AREALT RHERHE T8 ARRES0000000 - 1 -
Kingdee Vehicle Nework Technology Co, Ltd.  The PRC, imited liability Development of internet technology in the RVIB100,000,000 - 5% i
(‘Kinggeg Vehicle') company PRC
f REZAEE TN hE BREFAT ERERITRE 18 ARE100000000 - % 4
(le%A%))
Guanyi The PRC, limited liabiliy Sales of software products in the PRC RMB10,000,000 - 91 9
company
£5 hE BREFAR FHEREE 78 ARE10000000 - 9 9
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B Ot BRI

17 Subsidiaries (Continued)

17 FLF ()

The following is a list of the principal subsidiaries at 31 December 2021: NTIRR_ZE_—F+A=+—BFEFR
(Continued) Al (8)
Proportion of ordinary  Proportion of ordinary  Proportion of ordinary
Place of incorporation Principal activities and Particulars of ~shares directly held by shares held bythe ~ shares held by non-
Name and kind of legal entity place of operation issued share capital parent (%) Group (%) - controlling interests (%)
e ER HBARERRS BEREREN BELHLRE
1] ERTRER TEEBRABMS BRTRFEE R BB EERAA%) BRGEERILEAC)
Hunan Kingdeg Software Technology Co., Lid.  The PRC, limited liability Sales of software products in the PRC RVB20,000,000 - 10 -
company
HReRRRRITERAR hE - FRERAT UHEGHE  PE ARHE2,000000 - 10 -
Xiamen Kingdeg Sofware Co., Lid. The PRC, limited iabilty Sales of software products in the PRC RMB10,000,000 - 10 -
company
EFeRREERAT hE - FRERAT PHEREE  PE ABH10,000,000 - 10 -
Beijing Kingdeg Management Software Co, Ltd.  The PRC, limited liability Sales of software producs in the PRC RMB20,000,000 - 10 -
(‘Beijing Kingdee) company
IReFERTHERAR(LRER]) hE - AREALT HEREE P 2,000,000 - 1 -
Kingdee Credit Technology (Shenzhen) Co., Lid.  The PRC, limited liabiliy Online financialintermediation services in RMB87 500,000 - 64 %
company e PRC
SRERRRIRIERAT hE - BRERAR SESBANGEE  +E ABRH87500,000 - 4 3
Shanghai Kingdee Internet Technology Co, Ltd. ~ The PRC, imited liablity Sales of softwar products in the PRC RMB10,000,000 - 100 -
company
FESRERRRARAT hE - BREMAR FHERHE 8 ABH10,000,000 - 1 -
Kingdee Cloud Technology Co, Lt. The PRC, limited iability Sales of software producs in the PRC RMB50,000,000 - 100 -
company
SRENRERLA(CHENR) 8 AREALT FHERHE 8 ABRH50,000,000 - 1] -
Guangzhou Degking Small-Loan Co, Ltd The PRC, limited iabilty Provision of online financial Services inthe RMB200,000,000 - 100 -
company PRC
BlmEe  EEFERAR hE - BREEAT & R - ARH200,000000 - 1 -
Shenzhen Kingdeg Jingdou Cloud Intemet~~ The PRC, limited liabliy Sales of sofware products in the PRC RVB12,000,000 - - -
Technology Co., Lid. (Note () company
RIEAZEEMEERAAEY) F&  AREFAT FHERSEE -8 ABH12,000000 - - -
Kingdeg Crecit Co, Lid. (Note b)) The PRC, limited iabilty Development and service of software inthe RMB30,000,000 - - -
company PRC
SRERERARD) hE - BRELAT HHBHFRE - 28 ARH50,000000 - - -
Shenzhen Kingdeg Pay Technology Co, The PRC, limited iabilty Development of onling pay technology in RMB100,000,000 - - -
L1d. (Not b)) company the PRC
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CX ke E
17 Subsidiaries (Continued) 17 FLTFGE)
The following is a list of the principal subsidiaries at 31 December 2021: NTIRR_E_—F+A=+—BFEFRQ
(Continued) Al (8
Proportion of ordinary  Proportion of ordinary  Proportion of ordinary
Principal activities and Particulars o shares directly held by shares held by the shares held by non-
Name place of operation issued share capital parent (%) Group (%) - controlling interests (%)
HBARERRS BEREREEN BFRHNER
1] TERBREENS ERTRFEE R ERELA %) BERUA%) BRGEERLEAC)
MM FLARRERAT X HERBERITRS - ASRE100,000,000 - - -
(&SR Bz i
Shenzhen Hong Jin Investment Investment holding in the PRC RVIB1,000,000 - - -
Co, Ltd. (Note (b))
Rk RERR AR M) RERR  HE AR1,000000 - - -
Yunj Development and service of software in the RMB70,510,000 - 5 L]
PRC
2R FERFE - 28 ARET0510000 - 5% ]

The directors of the Company considered that the non-controlling interests
in respect of the subsidiaries are not material to the Group, and therefore, no
summarised financial information of the relevant subsidiaries is presented

separately.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot BRI

17 Subsidiaries (Continued)

The following is a list of the principal subsidiaries at 31 December 2021:

(Continued)

Note:

(a) Although the Group owns less than half of the equity interests in Kingdee
Tianyan Middleware, it is able to gain power over more than one half of the
voting rights by virtue of an agreement. Consequently, the Group consolidates
Kingdee Tianyan Middleware and its wholly-owned subsidiaries, Beijing Kingdee
Middleware Software System Co., Ltd. and Shanghai Kingdee Middleware

Software Systems Co., Ltd.

(b) The Group does not have legal ownership in the equity of these operating
companies. The Group has entered into several contractual arrangements with
them and their equity holders since their incorporation. These contractual

arrangements are irrevocable and enable the Group to:

- exercise effective financial and operational control over these operating

companies;

- exercise more than one half of the equity holders voting rights of these

operating companies;

- receive substantially all of the economic interest returns generated by
these operating companies in consideration for the business support;

- obtain an irrevocable and exclusive right to purchase the entire equity
interest in these operating companies from the equity holders;

- obtain a pledge over the entire equity interest of these operating
companies from their equity holders as collateral for all the payments
due to the Group and as security for performance of obligations under

the contractual arrangements.

As a result of such contractual arrangements, the Group has rights to variable
returns from its involvement with them and has the ability to affect those returns
through its power over these operating companies (“VIEs") and is considered
to control them. Consequently, the Group regards them as controlled structured

entities in the consolidated financial statements.

Nevertheless, the contractual arrangements may not be as effective as direct
legal ownership in providing the Group with direct control over these VIEs and
uncertainties presented by the PRC legal system could impede the Group’s
beneficiary rights of the results, assets and liabilities of these VIES. The Group
believes that these contractual arrangements are in compliance with relevant

PRC laws and regulations and are legally binding and enforceable.

17

FAF (&)

UWTTAER-_Z-_—F+-_A=+—HFEFRQ
A (8

BT

() HAREEHEERIIKEDR LB -
BAEEEZRAMREENGE - it
RSHBFBIRRE - Bt - AEERI
RE UARENEREFARIERSERES
MEERAR  LESRPHGSRTERERE
RARMAMBIREK A GHE -

(b) ESEEHLMELERBRIBEITHEE - 5E
BELEEERKIAREEMREARRR
NETHE ZSEHETAHBERSSE
[E1

—  HEEERATEAROMBEREE
A

- HELEEVTEEBFEALNR
REE

- HELBERBETEBXBUEMREHE
BREEEMN2EKLEMNE

- HELERENREAETARENE
REERE

- WERREGELEBABREERD
TE TR S EFIRR R -

REELEHBENNE  AEEZHEAZD
W BERENERAEHELELRR(ER
fEEBDOEAFEELERUMERE
# o Bt - REESHHBHRRE TR
AT o

ZEBFER LT INA R B REEENE
ERERELEBLCIRAR  PRARE
AW AHEEN AR EARES SR8
MEERR - BE  BEMKGE - AEE
RRZGHAZERT A PEAEEERLA
BEERN -
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18 Share capital and share premium

18 BFEMEFRR

Number of shares Share capital ~ Share premium Total
BE®E BREEE BFaE At
(thousands) RMB'000 RMB'000 RMB'000
Tk AREFT ARET AREFT
At 1 January 2020 S E5-F—-A%HR 3,320,690 80,037 2,963,096 3,043,133
Employee share option scheme BT 2
— Exercise of share options (Note 21) ~TiERERE (721 12,628 33 36,329 36,652
Share award plan B GE ]
—Valug of services received -PREBEE - - 100,857 100,857
— Transfer shares to the awardegs upon vesting  ~FAFBE BRI EBAERZE A - - (99,443) (99.443)
Dividend distribution BRI AL - - (36,756) (36,756)
Issue of new shares (b) RITHRR(D) 133,280 2,971 2,088,431 2,091402
At 31 December 2020 ZEZF+-A=t+—HER 3,466,598 83,331 5,052,514 5,135,845
At1 January 2021 —Z_—-5—-F—A%H 3,466,598 83,331 5,052,514 5,135,845
Employee share option scheme B T2
— Exercise of share options (Note 21) ~TiEE e (5E21) 5,583 153 15,046 15,199
Share award plan BGERE]
—Value of services received -R%EE - - 107,413 107,413
—Transfer shares to the awardees upon vesting A BB ISR (DB LB IREI A - - (25,623) (25,623)
At 31 December 2021 ZE-F+ZR=+—H#R 3,472,181 83,484 5,149,350 5,232,834
(@) The total authorised number of ordinary shares as at 31 December 2021 @ BEZZ-_—F+ZA=+—HIL ' H
was 4,000,000,000 (2020: 4,000,000,000) shares with a par value of BTIESMNR 38 A% 48 044,000,000,000%

HKDO.025 (2020: HKD0.025) per share. All issued shares were fully paid.

(b)  In August 2020, a total of 133,280,000 new shares had been placed to (b)
certain third-party investors at a price of HK$17.82 per share, the net
proceeds from which were approximately RMB2,091,402,000.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

=

B R M
19 Other reserves 19 HMeEE
Statutory
Merger Capital surplus Property  Shares held for Other
resere reserve reserve fund  revaluation share award plan  Translation eserves Total
Bk
ABERE  ESLE EERRLOWE Eff  HERRRR i} it &t
RVBO00 RBO0D RMBO0 RABO0D RIBO0D RVBO0O RBO0D RIBO00
AREFL  ARETR AREFL  ARETR ARETT  ARETR  ARETT  ARETR
Note (b) Note (c) Note (d) Note (3)
i) fiHe) fiH() W)
At1 January 2020 “BIBF-A-RER 6570 253488 138,762 476,019 (315213) 66,400 60536 666,532
Currency ransafon diferences IENEER - - - - - (24631) - (24631
Transactions wit non-controling inerests EB5EERRI RIS - - - - - - 5,181 5181
Transter shaes o he \GEERRNED
awardees upon vesting REZBA - - - - 64920 - - 64920
At 31 December 2020 ZECEETIAET-H
1] 6570 253,468 138,762 476,049 (250,353) 41769 6,717 732002
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO KM
19 Other reserves (Continued) 19 H {0 (48)
Statutory
Capital surplus Property  Shares held for Other
Merger reserve reserve reserve fund  revaluation  share award plan  Translation reserves Total
EERB BipRm
AR EFLR N Eff  iURBRR L) -t ait
RMBI00D RMBI000 RMBI0D RMBIO00 RMBI000 RMBI00D RMBI000 RMBI00D
AREBTT  ARETR  ARETT ARETR  ARETR  ARETR  ARETR  ARETR
Nots (b) Note (c) Note (d) Nate (2)
] B HiEHd) BiE(a)
At 1 January 2021 “EC-F-f-RER 6,570 253,488 138,762 476,049 (250,353) 41,769 65,717 732,002
Curtency tanslaton diferences IMENEEE - - - - - 1,676 - 1,676
Buy-Dack of shares (Note2) g (i) - - - - (35,820) - - (35,820)
Transactions wil non-conroling inerests EFEERHI SRR S
(Note 35) (W53E3) = = = = = - 25,544 25,544
Transer shares o the awardess nEERARMERG
Upon vesting ERBA - - - - 20,802 - - 20,802
At 31 December 2021 ZBC-%
+ZRAZ+-A&R 6,570 253,468 138,762 476,049 (265,311) 43,445 91,261 744,204
(@  During the year ended 31 December 2021, the Company bought back a @ BE_F-_-—FT_HA=t—HLF
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total of 1,800,000 ordinary shares of the Company from the market at a
total consideration of HK43,598,000 (equivalent to RMB35,820,000) for the
purpose of share award plan under the Company’s employee share award
scheme (Note 21(b)).

The merger reserve represented the difference between the carrying
amounts of the capital of the subsidiaries at the date on which they were
acquired by the Company and the nominal amounts of the Company’s
shares issued as consideration for the acquisitions.

The capital reserve arose mainly from the reinvestment of dividends into
the PRC subsidiaries and capitalisation of reserves of certain subsidiaries.

The Company’s subsidiaries in the PRC are required to follow the
laws and regulations of the PRC and their articles of association. These
subsidiaries are required to allocate at least 10% of their net profits to
the reserve fund until the balance of such fund has reached 50% of their
registered capital. The reserve fund can only be used, upon approval by the
shareholders” meeting or similar authorities, to offset accumulated losses
or increase capital.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

21

SOt R RM
20 Retained earnings 20 FHEEE
RMB’000
AR#®TT
At 1 January 2020 W-_ZE_TF—HA—H 2,257,263
Loss for the year FEE18 (335,479)
At 31 December 2020 N _E_ZF+_A=1+—H 1,921,784
At 1 January 2021 wW-—E—-—$—H—H 1,921,784
Loss for the year FEFE (302,330)
At 31 December 2021 R-E-_—%+"A=+—H 1,619,454
Employee share-bhased arrangements 21 BIRGRHE
Share option scheme (a) FEBRAERTE

(a)

The Company adopted a share option scheme on 11 July 2005 (the “2005 Option
Scheme”). At the general meeting of the Company convened on 8 May 2015,
the Company terminated the 2005 Option Scheme and adopted a new share
option scheme (the “2015 Option Scheme”) with the validity period of ten years,
under which the directors may, at their discretion, grant options to any qualifying
participants to subscribe for shares in the Company, subject to the terms and
conditions stipulated therein.

The vesting period of the share options granted is 4 years and the vesting schedule
is 25% after 12 months from the grant date, 25% after 24 months from the grant
date, 25% after 36 months from the grant date, and 25% after 48 months from the
grant date.

—7

E-_ZZRFLA+—B  ARRENT A
BREAE(—TZRFED - E:%—E
FAANBBRNBERRERRNEG L - AR
RIE-ZET ﬂiﬁiﬂjﬁxfﬂ’ﬁ—lﬁ%ﬁﬂ‘]ﬁﬁﬁx%
AT —RFE) ARHE/I0F - &
It BERAREAIAAER2EERHER
- URBBARFRD - EAZRRZEE
FY BN B fERAF o

REMWBRENRENANS  BEASAR
i B EABEH2E A 1£25% - R B B 52418 A
1225% ~ Xt A BAEET361E 1 1225% M % Hi B H
AEEH48(E F1%25% °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO KM
21 Employee share-based arrangements (Continued) 21 BRI RIEGE)
(a) Share option scheme (Continued) (a) FRRRAERTEIGE)
(i)  Movements in share options (i) FRExEEE
Movements in the number of shares under the options outstanding and their MARITER RSB A A NETFHT
related weighted average exercise prices are as follows: FENEBIAT :
2005 Option Scheme 2015 Option Scheme
2058 1% 0155 ER
Average No. of shares Average No. of shares ~ Total no. of shares
exercise price  under the options exercise price  under the options  under the options
SRTHTER  BRETORE SRFEYTER WRETORE BRETOR®AT
HKD per share housands HKD per share thousands fhousands
i Fit % Fit Fit
At1 January 2020 R-2-25-F-B 2 134 460 28490 68,624
Evercised (Note 16) Bf7E(0) 27 (7989) 460 (4,640) (12626)
LapsForeed B&/EHE 0 (132%) 180 (175) (15009
At 31 December 2020 R-E-EE+ZA=T-H 261 ALY 460 17100 094
Cureently vested and exercisable as at 31 December 2020  W=B=BF+-RA=+—-RERFLAG{E 261 By 450 17100 0y
At1 January 2021 RZB--5-5-A 2.61 23,841 4.60 17,100 40,947
Erercised (Note 19 BT 250 (3,495) 4,60 (2,088) (5,583)
LapsedForfeted B/ EhE 3.30 (8,700 4.60 (2,5%) (11,289)
At31 December 2021 RZIBZ-%£+ZA=+-A 212 11,652 460 12417 24,129
Currently vested and exercisable as at 31 December 2021  W=B=—£+=R=+-REHFLEATE 212 11,652 460 1241 2,129
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SOt R RM
21 Employee share-based arrangements (Continued) 21 RATIB{nRBEGR)
(a) Share option schemes (Continued) (a) FRBRAERTEIGE)
(ii)  Outstanding share options (i) FITEMRAERE
Details of the expiry dates, exercise prices and the respective number of shares RZEZ—F+_A=+—HBERZZT_ZF
under the options which remained outstanding as at 31 December 2021 and 31 TZA=+—H - mARITEANBRED D H
December 2020 are as follows: A THEEERSENEBFERAT
Number of shares under options
IERRIE TR B
Range of
Expiry date within exercise price 2021 2020
EEARE BT ERER =% ==
HKD per share thousands thousands
B BR TFat T
2020 3.11-4.25 - -
2021 3.75-4.28 - 6,899
2023 1.31-1.34 4,755 7,218
2024 2.66 6,897 9,730
2025 460 12,477 17,100
24,129 40,947
Weighted average remaining BAR AR T T O BE MR /0 0
contractual life of options SRR A R EIRR
outstanding at end of period 2.63 3.09
(b)  Share award plan (b) BER{pEEENGTEY

The board of directors adopted a share award plan (“2009 Plan”) on 25 March
2009 for the purpose of recognising and rewarding the contributions of the eligible
persons. The Group adopted a new share award plan on 4 December 2015 (“2015
Plan”) and the shares under 2009 Plan were transferred to 2015 Plan. The share
award plan is valid and effective for a period of 10 years commencing from the
adoption date.

ARREFEN _ZBENF=ZA-THRARE
Al R (FE=—FFTN)  ZkDH
FEEERTEBBHARETIELNER - £
BN T —0F+ = A B RS RO BB R
g(FE=—F—0) FEA_FThHBRNHE
BEGE T - RO ERERABRREE
M BB TE -

ST OFFR SRRABRSRGERERAT 167
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SO KM
21 Employee share-based arrangements (Continued) 21 BRI RIEGE)
(b)  Share award plan (Continued) (b) BR{PEEENET R (I8
No. of shares held for
the share award plan  No. of awarded shares Balance
BRIFEMHEBREE BRORMHNETFHE st
thousands thousands thousands
TFif TFif Tt
At1 January 2020 —2-2%-A-A 107,085 (94541) 12,544
Awarded 7 - (10826) (10826)
Lapsed/Forfeited BAR/BHE - 5199 519
At 31 December 2020 ZS-BF+-A=+-H 107,085 (100,168) 6917
Weighted average remaining contractual
life of the awarded shares outstanding R iK1 71 A0 AR 17 22BN A0 INIE 9 IR A
atend of period Bk 117
At1 January 2021 —E2_—-%-f-H 107,085 (100,168) 6,917
Buy-back of shares for the purpose of
share award plan (Note 19(a)) BRI BB R ER (7 (319() 1,800 - 1,800
Avarded B = (7,336) (7,336)
Lapsed/Forfeited B/ Bl - 3,886 3,886
At 31 December 2021 —Z2-%+ZRA=1+-H 108,885 (103,618) 5,267
Weighted average remaining contractual  EiR i8R 1T RORR 17 2R EDAY
life of the awarded shares outstanding MEFHHhE RER
atend of period 1.08
During the year ended 31 December 2021, 7,336,000 shares (2020: 10,826,000 BIE—Z-—%+_A=t+—H RAE%H"
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shares) were awarded to certain directors, senior management and key employees
of the Company.

As at 31 December 2021, the expected retention rate was assessed to be 100%
(2020: 100%).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO HmRMET
21 Employee share-bhased arrangements (Continued) 21
(b)  Share award plan (Continued) (b)

22

The fair value of the awarded shares was calculated based on the market price of
the Company’s shares at the respective grant date. The expected dividends during
the vesting period have been taken into account when assessing the fair value of
these awarded shares. The weighted average fair value of shares awarded during
the year 31 December 2021 was HKD23.01 per share (equivalent to approximately

RMBB8.77 per share).

Details of the awarded shares awarded during 2021

R I3 =5k (i)
R 45 5 0 )

BRI DA EEASERRBARBRNE
MmHEEE - G ERRON AL EER
EEETRSHFHNENRE BT - —F
R ERAZBOROMETFORAEBERS
P20 (R R EIRARESTITT) -

B —FRpEmAM

Number of awarded Average fair
Date of award shares awarded value per share  Vesting period
%R HY BizREEEFRE SRFHYLAEE TESEEH
(thousands) (HK$)
Fit %
13 April 2021 6,026 23.15 30 April 2022 - 30 April 2025
—E-—FMA+=H —E__FMAC+HE-Z_EFMA=1AH
20 May 2021 350 26.05 30 April 2022 - 30 April 2025
“E-—FRA=+H —E__FMAC+HE-Z_EFMA=1H
6 December 2021 960 21.00 30 April 2022 - 30 April 2025
—Z-—F+ZRKH —E__EMACt+HE-Z_EFMA=H
Borrowings 22 &5
2021 2020
-5 TECTE
RMB’000 RMB'000
AR®TT ARETT
Current TEN
Short-term borrowings, unsecured FEHRSRTTIE R - MK - 120,000
- 120,000

At 31 December 2020, the Group’s bank borrowings were denominated in RMB,
bear average interest rate of 4.67%, the borrowings were repaid in 2021.

T —FFR

HE_T-_THF+-_A=+—8 £EHMAEL
HEUARBHE  BRFHERFINEXA
467% + AEBRERFHEUEE_S_—FNE
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B Ot B R AR M

23

Deferred income tax

The analysis of deferred income tax assets and deferred income tax liabilities is as

follows:

23 BRIEFRTSIR

BEPTSTEEMBERASRAEI T

2021 2020
-5 —ECEF
RMB’000 RMB'000
AR®TT AREFTT

Deferred income tax assets: BIEFBSHEE
— Deferred income tax assets to be recovered —iEBiB12{E B B e KRS TRE

after more than 12 months Jz3 37,521 28,954
— Deferred income tax assets to be recovered

within 12 months —fE1218 A A BRI TS B & 2= 34,952 11,841
Total deferred tax assets BIEFRBIREESE 72,473 40,795
Set-off of deferred tax liabilities pursuant to set-off

provisions KR SE AR E SR TSR AR (37,846) (29,415)
Net deferred tax assets BIEFRINEESRHE 34,627 11,380
Deferred income tax liabilities: BIEFBHAE
— Deferred income tax liability to be recovered after —iBB12(8 B B K AEEFTS T A

more than 12 months & (175,905) (171,810
— Deferred income tax liability to be recovered

within 12 months —1E1218 A A B RIE ST B & (8,028) (298)
Total deferred tax liabilities BRIEFRFRARSH (183,933) (172,108)
Set-off of deferred tax assets pursuant to set-off provisions ik BB #5458 T K SR L AT S L B B 37,846 29,415
Net deferred tax liabilities EBEFMRIRARSE (146,087) (142,693)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot BRI

23 Deferred income tax (Continued)

The movement in deferred income tax assets and liabilities during the year, without
taking into consideration the offsetting of balances within the same tax jurisdiction,

is as follows:

23 SERIEFRISR ()

FREE AR AENA KRS EBABTE
A — B PSS B B I T -

At January Recognised inthe At 31 December Recognised in Recognised At 31 December

020 income statement 00 the income fax in equity 20

WZ2-%FF WZ2-%F SRS

-f-B  EEERREI  TZAST-H ERGREER EfgsRE  +ZB=t-H

RMBI00D RMBI00D RMBO0D RNB'000 RNB'000 RNB'000

ARETT ARETT ARETT ARBTR ABRTT ARBTR

Defrted noome ta assels EREAEHEE

~mpiment loss on fnancie asses -SHEAENERR 14624 (1,999) 1265 5,028 - 18,553
— Amortsaton of computr sofware -BlanEs 1028 (367) 1 (136) - 325
- Unrealised gans on nra-group ansactions. —~ EEASBL HRERUA - 11380 11,380 B.247 - 34,621
- Defered government rant ~ERBRRERERA 12502 78 13,380 (983) - 12,397

- Lease liablities -HERE 2940 9 2949 3,622 - 6,571
31 70 075 31,678 : 47

Defered incoms ta lilties ELFERAR

- Defered dvelopment costs -ERRENE (67.2%3) 46411 (d0882) 191 - (40,691)
~ i value surpls of infangible asses -BYAELE (2086) 1788 (298) 130 (8,460) (8,028)
~Fair value gains on mvestment propertes — —REEWELL BELE (125,880) (246) (12832) (1,380) - (129,705)
- Right-of-use assfs -fEREEE (2614) 3 2609) (2,906) - (5,500)
817 4555 AL (3.365) (6,60) (183.933)
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SOt SRR A
24 Trade and other payables 24 EFERREMERSR
2021 2020
-5 —ECEF
RMB’000 RMB’000
AR®TT ARETIT
Trade payables (a) and (b) JE - BR 3K (2) #1(b) 19,447 24,503
Salary and staff welfare payables ENFHERE TR 248,966 243,427
Deposits payable JERRFES 162,862 130,372
Accrual for expenses TEIREA 145,189 114,307
Value-added tax(“VAT”) and other taxes payables JERHEET KA 28,880 54,136
Construction payables (c) eI AR SR 37,115 105,032
Unpaid consideration for investments in financial assets ’A;‘D BETE A EZEHT AEHIE
at fair value through profit or loss =N MEERERTEHE 42,465 70,775
Unpaid consideration for investments in subsidiaries BT REINRZATEE 18,112 -
Others Hi 56,212 52,051
759,248 794,603

(@) The fair values of trade and other payables approximate their carrying
amounts. The carrying amounts of the Group’s trade and other payables
are mainly denominated in RMB.

(b) At 31 December 2021 and 2020, the aging analysis of the trade payables
based on invoice date is as follows:

@ ENERREMECSRZAABERED

1&—&%@?‘@ ARRZ WA B EN

FEREMENFRBAZEREEERIN
}\E%uﬂgﬁ

) R-ZB-_—FM_FT_FTF+_H
=t—B FAEERMNERFIREEZEA
HH MR DA

2021 2020
—B_—F —TFHF
RMB’000 RMB'000

AR®TR ARET T

0—180 days 0-180K 13,599 20,493
181 - 360 days 181 —360% 810 1,005
Over 360 days HiB360K 5,038 3,005

19,447 24,503
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SOt R RM
25 Deferred income 25 GRIEUA
2021 2020
k- Sl 3 —TTF
RMB’000 RMB’000
AR®TTT AREETFTT
Deferred government grants (a) IEIEER AT R 2R TT U A (a) 116,180 131,660
(8 Movement of deferred government grants is as follows: (a) BELEBFREHTWANEZINT
2021 2020
k- el 3 —TEF
RMB’000 RMB’000
AR®TTT AREETFIT
At 1 January »—A—H 131,660 125,450
Additions #n 17,485 45,348
Recognised in the income statement MBS R ER (32,965) (39,138)
At 31 December »+=-A=+—H 116,180 131,660

It mainly represents cash received from government for financing various
research and development projects conducted by the Group. The cash
received will be recognised as income when the research and development

costs are amortised in expense and certain stipulated conditions required 3218 B SoAk18) FER RN ES o
by government are met (usually when the related development project is

completed).

FZHRETESEREBE T EIAL MR
IR E S8 ° LIRS R T AR K

7N 5H R BB IR AT S B CB R R AR R AR
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B Ot B R AR M

26

174 Kingdee International Software Group Company Limited

Revenue from contracts with customers

The Group’s revenue includes revenues from cloud services business and ERP
business. Revenue is stated net of applicable VAT in the PRC and comprises the

26

BEFRZHHEREEHBRA

SENBABRERBEBARGREREE
FTEIRTS - WASHIBRERNTBIZEN - K

following: ABENATEIA :
2021 2020
—Z-—5 —EEF
RMB’000 RMB’000
AR®TT AREETFTT
Cloud business EREFE 2,758,422 1,912,385
— Enterprise cloud services —EERG 1,901,575 1,356,311
— Small & Micro business finance cloud services — /NMRB S E R 527,969 288,766
— Industry cloud services —1TEERBE 328,878 267,308
ERP business and others PEBREREIZEBE L EA 1,415,725 1,444,060
— Sales of software and hardware products —HEEH M ESE R 472,212 447,626
— Software implementation services — R EBERS 422,624 453,067

— Software solution consulting, maintenance, upgrade and — B3R 75 « 3530 - B4 - FHE R

other supporting services IR RS 520,889 543,367
4,174,147 3,356,445
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot BRI

27 Expenses hy nature 27 FRHEHSENER

Expenses included in cost of sales, selling and marketing expenses, research and
development costs, administrative expenses and net impairment losses on financial

assets and contract assets are analysed as follows:

SURIRIHERAN - HEREEER - B KA
ERA - TRERAREREENAREERE

BRFEANERAAMOT

2021 2020
—E_—% TECTE
RMB’000 RMB'000
AR®TT ARETFIT
Research and development costs 75 S AR
Amounts incurred EXHeRE 1,260,069 882,559
Less: development costs capitalised W B b2 AR (423,913) (314,119)
Add: amortisation 0 BAME 2 FIEE A A 8 348,388 415,434
1,184,544 983,874
Employee benefit expenses (Note 29) B T e s (P 3E29) 3,390,081 2,576,601
Less: amount included in development costs B BERAEERASENA 2 (1,199,676) (812,913)
2,190,405 1,763,688
Depreciation of property, plant and equipment (Note 6)  #7% (Ff15%6) 49,994 40,274
Less: amount included in development costs B BERREAAENAN 2 (12,110) (5,558)
37,884 34,716
Outsourcing services INBARTSE 587,312 410,357
Sales promotion and advertising SHEEHE R AR 411,524 299,367
Cost of inventories consumed (Note 15) TEREF SRR (T 5E15) 185,870 172,904
Rental and utilities HeRIEEER 39,060 29,128
Traveling expenses EIRE 78,165 61,924
Office expenses PN~ 36,841 31,985
Other taxes and surcharges E A RS K 47,492 41,429
Impairment charge of goodwill (Note 8) PR MRER R (H7E8) - 22,881
Training costs Bl 13,920 12,062
Professional service fees HERKEER 47,340 31,505
Depreciation of right-of-use assets FREEENITE 33,857 27,043
Amortisation of trademarks, licenses and PR - SRR G (FFT8)
copyrights (Note 8) 12,685 7,043
Amortisation of computer software for own use (Note 8) £33 S5 i 8 (4 #4 & (P 558) 4,421 3,083
Amortisation of customer relationship (Note 8) L SllEs ss1C i) 1,333 5,229
Auditors’ remuneration % EREM B & 3,400 7,160
— Audit services —FET RS 3,400 3,630
— Non-audit services —IEFA R = 3,530
Net impairment losses on financial assets CRIBEENEREBEERBEBKFRE
and contract assets 78,738 69,885
Others HA 16,146 24,623
Total st 5,010,937 4,039,886

T —FFR
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BB RRMEE
28 Other income and gains — net 28 R ARFIE B8
2021 2020
ZEBZ—%F “ECTF
RMB’000 RMB'000
AR®TT ARBTT
Other income Hfthlg A
VAT refund (a) EEBIREQ) 148,210 135,544
VAT input tax surplus deduction I ER A IEBINET 0Bk 10,559 8,462
Government program research income ST S ON 79,798 60,965
Rental income — net (Note 9) MU A —F5 (P9 72,016 73,129
Interest income from loan to related parties (Note 38(a))  BAEsE 5 Bk A (B 5E38(a)) 5,056 4,078
315,639 282,178
Other gains/(losses) HtFE(BR)
Realised and unrealised net gains on AR EEE B EZe ABEN
financial assets at FVPL (b) SREECER FNERARERF
Wezs(b) 50,068 40,113
Realised and unrealised net gains on derivative financial P74 SR T A B FURA R ARETR
instruments (Note 13) U Es (FE13) 27,211 4540
(Losses)/gains on disposal of assaciates BEBEARER),FIE (3,966) 37,963
Net foreign exchange losses SN SR B IR K (24,761) (95,297)
Others Eith 1,640 (6,959)
50,192 (19,640)
365,831 262,538
(@) According to the current tax regulations in the PRC, the development and (8 RBEPEARLMERITHICER @ 5t
sales of computer software products are subject to VAT with an applicable B BB TN S E S R 16% M IS (E Y
rate of 16%. From 1 April 2019, according to the circular “2019 No. 39 Ko B-_FE—NEWNA—H#  BIEGE
Notice of Ministry of Finance, the General Administration of Taxation and E, s m SRR E NE019FE
The General Administration of Customs”, the applicable rate for software 39098Y MM EXERAMERIHAEE
industry has been changed from 16% to 13%. 13% o
In 2011, the State Council issued a circular regarding the “Taxation HE-Z——F  BEBRENEECGE—F
Policy for Encouraging the Development of Software and Integrated SR EENEEERELRREET
Circuits Industry” (Guo Fa [2011] No.4) (the “Circular”). Pursuant to BE By ANy (B EE (20118 455 S0 1F) © 1%
the Circular, software enterprises engaged in the sales of self-developed FREZOBA - fEhE AR EFMBIBANE
software in the PRC are entitled to VAT refund to the extent that the effective HEETHZEEESHESNDY 21
VAT rate of the sales of the software in the PRC exceeds 3% of the sales hEAREMBERNEEERTERD
amounts. T E R R B 3 E S 3% -
AIRTRT o
(b) It mainly represented investment return from unlisted equity investment that (b) ZBEITERRALAABEFTELEZH

176 Kingdee International Software Group Company Limited

are measured at FVPL.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot BRI

29 Employee benefit expenses

29 WMIEFIFAZ

2021 2020

-5 —ECEF

RMB’000 RMB’000

AR#TT AREFTT

Wages, salaries and bonus TE 2 NHES 2,816,665 2,157,590
Staff welfare B TEF 49,583 43,286
Pension scheme contributions (a) RIRGT B () 416,420 214,531
Share-based compensation AR 17 AR B SREN T 21 107,413 161,194
3,390,081 2,576,601

(a) Pensions - defined contribution plans

The Group participates in defined contribution retirement schemes organised
by the relevant local government authorities in the PRC. The Group is required
to make monthly contributions to the retirement schemes at rates ranging from
12% to 20%, depending on the location of the subsidiaries, based on the basic
salaries of eligible employees. The local government authorities are responsible
for the pension liabilities to retired employees. Forfeited contributions made by
the Group on behalf of employees who leave the scheme prior to full vesting of

(a) EH&-mERFHE

the contributions cannot be used by the employer to reduce the existing level of

contributions.

AEBE2EATRE N ERRATRESHNE
BEFERNGE - AEEEABKAEREER
B BN & B912% 2 20% (18 BT B 2 51 2 FriE
HmE) FRAKE A B - EHBRTHEAR
TRAZFRREEXMERAE - AREREER
AA RS 2 B TR ATIR HaZat 8 R Yk o it
R NSHEERIERIRERE HIUKE -
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SO KM
29 Employee benefit expenses (Continued) 29 EELiEFIFAZ (18
(b)  Five highest paid individuals (h) HuESHEMAL

AEEAEERUKSHHNALBIERLL(Z
FoEF - MOEF  MANFHEESFR
TTE AR E T s M4 s | (FTRE40) 2 VDT
B AEEXN=ZUAL(CETF : =f1)

The five individuals whose emoluments were the highest in the Group for the year
include two (2020: two) directors whose emoluments are reflected in the analysis
presented under “Benefits and interests of directors and chief executive officer”
(Note 40). The emoluments payable to the remaining three (2020 three) individuals

during the year are as follows: ATHIFBMAT
2021 2020
—B-—%F —TEF
RMB’000 RMB'000

AR®TR ARET T

EAXFE BERRM - HMRMEMNE

Basic salaries, housing allowances,

other allowances and benefits in kind Y Fz 6,991 6,204
Share-based compensation R B & A 6,791 5,605
Bonuses ®#e 4,434 3,209
Contribution to pension scheme RIRGT B 183 121

18,399 15,139

The emoluments fell within the following bands: LS FHBE TOESSEN

Number of individuals

A8
2021 2020
—E——f —EB-TE

Emolument bands (in HK dollar) M E (BT E)

HKD4,500,001 — HKD5,000,000 HKD4,500,001 — HKD5,000,000 - 1
HKD5,000,001 — HKD5,500,000 HKD5,000,001 — HKD5,500,000 = -
HKD5,500,001 — HKD6,000,000 HKD5,500,001 — HKD6,000,000 - 1
HKD6,000,001 — HKD6,500,000 HKD6,000,001 — HKD6,500,000 1 1
HKD6,500,001 — HKD7,000,000 HKD6,500,001 — HKD7,000,000 - -
HKD7,000,001 — HKD7,500,000 HKD7,000,001 — HKD7,500,000 1 -
HKD7,500,001 — HKD8,000,000 HKD7,500,001 — HKD8,000,000 - -
HKD8,000,001 — HKD8,500,000 HKD8,000,001 — HKD8,500,000 - -
HKD8,500,001 — HKD9,000,000 HKD8,500,001 — HKD9,000,000 1 -
3 3

During the financial year, no fee was paid or receivable by any of the said three
individuals as an inducement to join or upon join the Company.

EZMBERA - Lt =25 % A sk AN
ARR B FERRA IR ES -
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30 Finance income — net

31

30 MBWA B8

2021 2020
-5 —ECEF
RMB’000 RMB’000
AR®TTT AREETFIT
Finance income B
— Interest income — FBUA 81,530 48,789
Finance costs IR ID
— Interest on borrowings — {ERFLE (2,041) (9,371)
— Interest on lease liabilities - HEgEMNE (3,053) (3,484)
(5,094) (12,855)
76,436 35,934

Income tax credit

Taxation on the PRC profits is calculated on the estimated assessable profit for the

year at the rates of taxation prevailing in the PRC.

31 FifsRsmE

AEMBHRELRBETEARKNBENE

AR - WA EF A BRI E &

M EETTRTER o

2021 2020
—B-—% —TEF
RMB’000 RMB'000
AR®TTT AREETIT

Current income tax & HAFT1S TR
— Current tax on profits for the year — ZRERF R B PTIS AR 6,076 26,490
— Qver-provision in prior year — AR EBEER TR (21,553) (11,768)
Deferred income tax BRI (28,313) (55,766)
(43,790) (41,044)
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31

180 Kingdee International Software Group Company Limited

Income tax (credit)/expense (Continued)

(@

No provision for profits tax in the Cayman Islands and Hong Kong has
been made as the Group has no assessable profits for the years in those
jurisdictions.

According to regulation (Gao Ji [2022] No. 390) issued by the National
Development and Reform Commission, the entity can register for the
National Important Software Enterprise (“NISE”) in tax bureau if the entity
complies with relevant requirements with a tax rate of 10%. Based on
management’s assessment, it is highly probable that Kingdee China will
meet those requirements. Therefore, Kingdee China used a preferential
corporate income tax rate of 10% for the year ended 31 December 2021
(2020: 10%). The application of preferential tax rate stated above is subject
to critical estimates of the management of the Group.

Kingdee Deeking was qualified as a High-tech Enterprise from 2019 to
2022 and was entitled to a preferential corporate income tax rate of 15% in
2021 (2020: 15%).

Kingdee Apusic was consistently qualified as a High-tech Enterprise from
2020 to 2023 and was entitled to a preferential corporate income tax rate of
15% in 2021 (2020: 15%).

Beijing Kingdee was consistently qualified as High-tech Enterprise from
2019 to 2022 and were entitled to a preferential corporate income tax rate
of 15% in 2021 (2020: 15%).

Guanyi was consistently qualified as High-tech Enterprise from 2019 to
2022 and were entitled to a preferential corporate income tax rate of 15% in
2021 (2020: 15%).

Yundee was qualified as High-tech Enterprise from 2021 to 2024 and was
entitled to a preferential corporate income tax rate of 15% in 2021 (2020:
25%).

Zhangwuyou was qualified as High-tech Enterprise from 2020 to 2023 and
was entitled to a preferential corporate income tax rate of 15% in 2021
(2020: 15%).

Yunji was qualified as High-tech Enterprise from 2019 to 2022 and was
entitled to a preferential corporate income tax rate of 15% in 2021.

The Shenzhen Municipal Finance Bureau and the State Administration of
Taxation, Shenzhen Municipal Taxation Bureau, levy corporate income
tax at a reduced rate of 15% for eligible enterprises located in the Qianhai
Shenzhen-Hong Kong Modern Service Industry Cooperation Zone from 1
January 2021 to 31 December 2025. Kingdee Vehicle met the requirements
and was entitled to a preferential corporate income tax rate of 15% in 2021
(2020: 15%).

31
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot BRI

31

Income tax (credit)/expense (Continued)

(©)

(Continued)

Shenzhen Kingdee Pay Technology was qualified as a Small and Low-profit
Enterprise and was entitled to a preferential corporate income tax rate of
20% in 2021 (2020: 25%)

According to the relevant requirements of the “Notice of the State Council
on Printing and Distributing Several Policies for Promoting the High-
quality Development of the Integrated Circuit Industry and Software Industry
in the New Era” (Guo Fa [2020] No. 8), Kingdee Cloud Technology met
the requirements and was entitled to a preferential corporate income tax
rate of 0% in 2021 (2020: 25%).

Other PRC subsidiaries of the Group applied the tax rate of 25%.
The taxation on the Group’s profit before income tax differs from the

theoretical amount that would have arisen using the principal rate of the
PRC corporate income tax due to the following:

31

FR{3 PO (#)
© &

DRI ARIBWRE A NIEE  ZF
T FERNNNEEMEHER(CE
ZEF : 25%) o

RIECETSB R EN S 3B (e PR
BEFNRHTEXSEEERSE THE
# 38 &) (B 351202018557 ARRA E 5k - %%
EMENAKRE  —F - —FFX0%H
EEMAEHER(CT_FF : 25%) °

At B F 2 BB 25 %) R E TSR

AEBEBRAT N BEER LT EOMEH
HERBPEARKMBELEMRSHE
EREXAROBRBEMTR - AEF2
BT&:

2021 2020
-5 —ECEF
RMB’000 RMB’000
AR®TT ARBFT
Loss hefore income tax FRRAIGE (382,145) (382,739)
Tax calculated at the statutory tax rate of 25% (2020: 25%) ¥20% TF £ R 25% 5t & Y Fx 48
(ZZ=ZF : 25%) (95,536) (95,685)
Tax effects of: e
Preferential tax rates EXZEBEME 46,584 59,692
Tax losses for which no deferred income tax REERELEMSHEENTHER
asset was recognised 87,177 49,292
Expenses not deductible for tax purposes TRHIBEE A 2,358 8,428
Utilisation of tax losses not recognised in previous years =4 fE R MER AV IR TS50
KRR 0 E R (210) (2,809)
Re-measurement of deferred tax due to a HESESMT2REMEHAR
change in applicable tax rate - 4,869
Additional deductible allowance for research and AIIEANFIRLZ T 3
development expenses (62,610) (53,063)
Over-provision in prior year VAR B EEET 12 (21,553) (11,768)
(43,790) (41,044)
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32

33
(a)

(b)

182 Kingdee International Software Group Company Limited

Dividends

The board of directors did not recommend the payment of a final dividend for the
year ended 31 December 2021 (2020: nil).

Losses per share

Basic

Basic losses per share is calculated by dividing the loss attributable to owners of

the Company by the weighted average number of ordinary shares in issue during
the year, excluding ordinary shares purchased and held for share award plan.

32

33

(a)

B2

EECTRBRREEE_T=-_—F+=A
=t+—HIE+=ZANANRE(EEZZ=F
+—A=+—HIt+=1A &) -

BERER

EF
EASREERERBRARARFFEAN
BHR - R OASE I B 1T mAR 0 Ik T 93 B

S8 BTRERRD REE EIMBE RSE
R B o

2021 2020
-5 —ECEF
Loss attributable to owners of the Company EIEEBR AR REREEA
(RMB000) (ARBFT) (302,330) (335,479)
Weighted average number of ordinary shares in issue BT mRa i (T
(thousands) 3,276,466 3,315,661
Basic losses per share (RMB cents per share) ERGREEBERARES) (9.23) (10.12)
Diluted () #H¥E

Diluted (losses)/earnings per share is calculated by adjusting the weighted average
number of ordinary shares outstanding to assume conversion of all dilutive
potential ordinary shares. The Company has two categories of dilutive potential
ordinary shares: share options and share awards. For the share options and share
awards, the number of shares that could have been issued upon the exercise of all
dilutive share options and share awards less the number of shares that could have
been issued at fair value (determined as the average annual market price of the
Company'’s shares) for the same total proceeds is added to the denominator as the
number of ordinary shares issued for no consideration.

As the Group incurred losses for the years ended 31 December 2021 and 2020,
the dilutive potential ordinary shares were not included in the calculation of diluted
losses per share as the effect of their inclusion would be anti-dilutive. Accordingly,
diluted losses per share for the years ended 31 December 2021 and 2020 was the
same as basic losses per share of the respective period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot BRI

34 Cash flow information

3 BEEEMNHE

Cash generated from operations BEELENRS
2021 2020
ZEC-f —ECEE
RMB’000 RMB'000
AR¥TT ARETT
Loss before income tax MRAEHATEE (382,145) (382,739)
Adjustments for; FEIER :
— Depreciation of property, plant and equipment (Note 6) —IBhE - TRREENTE (0 37,884 34,716
— Depreciation of right-of-use assets (Note 7) ~FREEENE () 33,857 27,043
— Losses on disposal of property, plant and equipment -BETHE IBRZGELESE 6,773 1,507
— Amortisation of intangible assets (Note 8) — B AE S (H58) 366,827 430,789
— Finance income — net (Note 30) b ONELE () (76,436) (35,934)
— Share-based compensation (Note 29) —EERREE A (P3E29) 107,413 161,194
— Share of (profits)/losses of associates (Note 10) —HEBENRREN (BT, ERHE
(PHEE10) (8,319) 3,320
— Fair value gains on investment properties (Note 9) —REMMEA R BES S (59 (4,059) (5,550)
— Realised and unrealised gains on derivative financial instruments ~ —#T4£ @RI EC BB RAEB
(Note 28) (FrizE28) (27,211) (4540)
— Realised and unrealised gains on financial assets at FVPL (Note 28)  —MA AL BEI 2 AEEE:H ABENER
BED BRI RABENE (13128) (50,068) (40,113)
— Interest income from loan to related parties (Note 28) — B 7 R R B (P 3E28) (5,056) (4.078)
— Impairment charge of goodwill (Note 8) —EERAENGHR () = 22,881
— Net impairment losses on financial assets and contract assets - SREENAREERBRLFE 78,738 69,885
— Losses/(gains) on disposal of associates (Note 28) ~REME ARG/ (BB (20 3,966 (37,963)
82,164 240,418
Changes in working capital (excluding loans to third parties MeAeRY (T BEEXBRNE=R
from the micro-credit business): EREFRERL)
~Inventories -FE (11,496) (11,565)
—Trade and other receivables — MR R E A R (1,705) (15,644)
— Contract assets and contract obtaining costs ~AREERARBEHA (90,560) (25,735)
~ Contract liabilities -&FAA&E 680,770 486,947
~ Deferred income —ERMA (15,480) 6,210
—Trade and ofher payables — R RRRE bR (1,237) (76,284)
Cash generated from operations excluding net cash inflow/(outflow) in ~ FLELMRL (T /| EEEEBAS=FHE
loans to third parties from the micro-credit business TEEREARN/(RE)) 642,456 604,347

T —FFR
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SO HmRMET
34 Cash flow information (Continued) 34 FEEEENHRE ()
(a) Inthe consolidated cash flow statement, proceeds from disposal (a) EBRLRRERN HELHE - TEREME
of property, plant and equipment comprise: HIFRGREE -
2021 2020
-5 —ECEF
RMB’000 RMB’000

AR®TR ARET T

Net book amount (Note 6) SRS 58 (M9 526) 8,197 1,802
Losses on disposal of property, plant and equipment HERHE - THERENER (6,773) (1,507)
Proceeds from disposal of property, plant and equipment  HE&E N EE « TR KL & RIS 1,424 295
(b)  Non-cash transactions (b) FHREXH
Significant non-cash investing and financing activities include the following: EANERSERMEES B
2021 2020
—e-—%F —EEF
RMB’000 RMB’000

AR®TT ARET T

Additions to the right-of-use assets (Note 7) F FREE EL NPT 61,323 102,578
Transfer from investment properties to property, WIRE Y EELETBE

plant and equipment and right-of-use assets (Note 9) TR R 55 s AN FR A & (M9 3E9) 116,744 210,779
Total @t 178,067 313,357
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34 Cash flow information (Continued)

(c)

34 EEELENHSGE)

Net cash reconciliation (c) BHREAE
This section sets out an analysis of net cash and the movements in net cash for BN P EE AR R AT A R B9 FIR € B9 5 BT R
each of the periods presented. g o
Net cash 2021 2020
B&RHE —E_—f —E-TF
RMB’000 RMB’000
AR®TTT AREETFIT
Borrowings & - (120,000)
Lease liabilities HEAE (79,786) (51,032)
Less: cash and cash equivalents B IBe RIReEEY 2,046,815 2,753,631
Net cash HeFRE 1,967,029 2,582,599
Gross debt — fixed interest rates ERSARRE — & F % (79,786) (51,032)
Gross debt — variable interest rates BET54R5E — F B TR - (120,000)
Less: cash and cash equivalents B ReERIREEED 2,046,815 2,753,631
Net cash REFE 1,967,029 2,582,599
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34 Cash flow information (Continued)

(¢) Net cash reconciliation (Continued)

34 EEELENHRSGE)

(c) FEREPAE R

(ther assets Liabilities from financing activities
HthEE BEEBNAR
Borrowing due
Cash within 1 year Leases Total
Bé —FREEER g &3t
RMB000 RMB1000 RMB000 RMB1000
NS AREFT NS ARETT
Netcashasat1January2020 R-B-BF—F—H$HE 1,898,770 (199,625) (41,623) 1,657,522
Cash flows Reneg 948,082 1962 50332 1,078,039
Acquisition - leases WiE-HE - - (59,741) (59,741)
Foreign exchange adjustments ExiAR (93,221) - - (93,221)
Net cash as at 31 December 2020 R=B-ZF£+-BA=+—-HEH& 2753631 (120,000) (51032) 2582599
Other assets Liabilities from financing activities
HitEE MEIDNAR
Borrowing due
Cash within 1 year Leases Total
R —EREHER e it
RIVB’000 RIMB’000 RIMB’000 RIMB’000
N v ARBTT N v ARBTT
Net cash as at 1 January 2021 R-B--5-B—-H8H& 2,753,631 (120,000) (61,032) 2,562,599
Cash flows RemE (688,020) 120,000 33,220 (534,800)
Acquisition - leases Wi -HE - - (61,974) (61,974)
Foreign exchange adjustments EXHE (18,796) - - (18,796)
Netcash as at 31 December 2021 RZB-—F+-A=t+—-ABH¢ 2,046,815 = (79,786) 1,067,029
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SOt R RM
35 Transactions with non-controlling interests 35 HEIFEHMESNES
Disposal of interest in subsidiaries without loss of control AREZFRMEEFAFER
In November 2021, Shenzhen Wojiacloud Network Technology Co., Ltd. R-E=_—F+—8  AEESNKBRREI
(“Wojiacloud”), a subsidiary of the Group, received a capital injection of BREFEREHFERA T(Hﬂz%ihfﬁé%_ﬁ
RMB30,000,000 from a third party. The Group’s equity interest in Wojiacloud was A)ERZFE ARK30,000,000T o EalFERE
diluted from 80% to 68% after the above capital injection and the Group continues REBRBERENREHIO% MEZR68% © B
to retain control over Wojiacloud as the Group still has more than 50% of its voting RAEEDIEA BB % HIEERE - At A%
rights. The effect of changes in the ownership interest of Wojiacloud on the equity EHEBERBHERREMIZHIE - TR ARE
attributable to owners of the Company during the year is summarised as follows: RFT B R EBE AR REE ABGERN
SEMmT
2021
—v—_$
RMB’000
AR®TT
Capital injection from non-controlling interests for the 12% equity interest BN ERA TSR EE 30,000
Carrying amount of non-controlling interests being deemed disposed of R BRI S R E(E A (4,456)
Gains on disposal recognised within equity ERRTEREEFE 25,544
Business combinations 36 fRESH

36

In July 2021, the Group acquired 55.29% of the share capital of Yunji for a total
cash consideration of RMB163,200,000 and obtained the control of Yunji. The
principal activities of Yunji are the developing, manufacturing and selling of
software and hardware products in the PRC.

—7

RZZEZ—Ft A AEBEEAZEEAR5529%
fE A - (B AR #163,200,000 T 30 BLAS E 42 5
o EENTEEKATHEME HEBERH
EH AP
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36 Business combinations (Continued)

(a)

188 Kingdee International Software Group Company Limited

Summary of acquisition

The following table summarises the consideration paid for Yunji, the fair value
of assets acquired and liabilities assumed and the non-controlling interest’s
proportionate share of Yunji's net identifiable assets at the acquisition date:

36 RESH ()
(a) MRREE

TREZARZEIMNOHEE - UREBEAS
BANBENAREAGBRRFTHERSEEE

AHRFEEMELPIN R EE -

Yunji
E8
RMB’000
AR®TT
Purchase consideration: BEE
Cash consideration paid during the year ended 31 December 2021 HE-_ZT-—F+=-A=+—H
IFFEZNMESEE 153,088
Cash consideration payable RETHHEER 10,112
Total consideration BEE 163,200
Recognised amounts of identifiable assets acquired and liabilities  TTRBHBEEENRIEA BN
assumed oy ]
Cash and cash equivalents HeMReZEEY 102,784
Trade and other receivables JRE AT B 5 B Lt JRE LU R 7,615
Inventories 78 60
Property, plant and equipment TEE - THKLEE 328
Intangible assets mEEE 194
Acquired trademark, customer relationship and license (Note 8) BSOEE - 5P BEM A (1 E8) 56,400
Trade and other payables P11 R R B L 4t B 1P 3K (3,763)
Deferred tax liabilities (Note 23) EIEFTIS LB & (P EE23) (8,460)
Total identifiable net assets AIARFEELRTE 155,158
Less: Non-controlling interests W IEE G (69,370)
Goodwill (Note 8) BEIGIED) 77,412
163,200

The goodwill of approximately RMB77,412,000 arising from the acquisition is
attributable to the expected synergies arising from the acquired customer base and
gconomies of scale from combining the operations of the Group and Yunji. The
goodwill is attributable to the workforce and the high profitability of the acquired
business. It will not be deductible for tax purposes.

There were no acquisition of subsidiaries in the year ended 31 December 2020.

RRWBEENEEL R AR 412,0007T -
T RIS B P B RO TR H 1 B U A K

AEEBEEEZBEA G HRANRE

IEBE

BERBEARSH NMBEBEHN R AN

71 MEHRBUE B o

HE_ZT_ZF+_A=1T—HIEFERKE

FAF -
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(a)
(i)

(i)

(b)

36 Business combinations (Continued) 36 fXSH ()
Summary of acquisition (Continued) (a) MxESEIEE (48)
Accounting policy choice for non-controlling interests (i) DEEBRFEOTEBEREE
The Group recognises non-controlling interests in an acquired entity either at fair AEBE LR EESGHERERTHIKREEE
value or at the non-controlling interest's proportionate share of the acquired entity’s B A e aR T B EE P PTG B EL DI RE R U B B
net identifiable assets. This decision is made on an acquisition-by-acquisition RIFEIESI MR o R TEREZRRUEEER
basis. For the non-controlling interests in Yuniji, the Group elected to recognise EE o HREEMIEERER - NEEE
the non-controlling interests at its proportionate share of the acquired net EBIERETIEHAHRFEETR GRS
identifiable assets. See Note 2.3 for the Group's accounting policies for business HERIEIERER - AEBMEAHONSEHER
combinations. RfFE23 ©
Revenue and loss contribution (i) WAFBEEER
The acquired business contributed revenues of RMB2,840,000 and net loss of WhkEBESAKREBE S -_—F+=A
RMB12,240,000 to the Group for the period from acquisition date to 31 December —t+—BHBAAAEEEMBAARK
2021. 2,840,0007T K2 F B 18 A R #12,240,0007T ©
If the acquisition had occurred on 1 January 2021, consolidated pro-forma mMRWEBRETE TS -—F—A—8 ' Bz
revenue and loss for the year ended 31 December 2021 would have been ZEC—FFZ AT —HIEFENEHEES
RMB4,197,813,000 and RMB338,138,000 respectively. These amounts have been WA TN EE R 72 Bl A AR 4,197,813,00080 A K
calculated using the subsidiary’s results and adjusting them for: 338,138,000 - B FEFHF RN
HER  WETH TS BT T A
. differences in the accounting policies between the Group and the . AEEEFARNSHBERER UK
subsidiary, and
e the additional depreciation and amortisation that would have been charged . &8 2021 £ 1A 1HRETEBHE - K
assuming the fair value adjustments to property, plant and equipment EMEHEARELEE#ETANEBESR
and intangible assets had applied from 1 January 2021, together with the B AREENTRUEE - AEKERSY
consequential tax effects. RRIMTEFE S -
Purchase consideration — cash outflow (h) MWMEHE-BE&TH
Yunji
=2
RMB’000
AR®TT
Outflow of cash to acquire subsidiary, net of cash acquired WHEFARIMESRL - RIS
BE
Cash consideration REHE 153,088
Less: Cash balances acquired B BUSHIR a8 (102,784)
Net outflow of cash — investing activities BeFhd — &S 50,304

—=
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37 Non-cancellable operating leases commitments

The investment properties are leased to tenants under operating leases with rentals

37 gfﬂﬁﬁ% - RESAHEAMH

REMMENGEREF AL BAET - B

payable monthly. For details of the leasing arrangements, refer to Note 9. BRASHN - BEBELTHENS - S22
g o
2021 2020
-5 —ECEF
RMB’000 RMB’000
AR%TT AREETTT
Minimum lease payments receivable on leases of FEMERNNREERES
investment properties are as follows: N
Within 1 year B —F 63,554 45177
Later than 1 year and no later than 5 years BB —FETBBAT 71,896 71,331
135,450 116,508

The Group leases various offices under non-cancellable operating leases expiring
within 1 month to 9 years. The leases have varying terms, escalation clauses and
renewal rights. Upon renewal, the terms of the leases are renegotiated.

38 Related party transactions

Mr. Xu Shao Chun, who owned 20.26% of the Company’s shares as at 31

December 2021, is the Company’s single largest shareholder.

190 Kingdee International Software Group Company Limited
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38 Related party transactions (Continued)

(a)

Transactions with related parties

38 MELXH (1)
(a) RMEFXREH

Save as disclosed in employee share-based arrangements (Note 21) and HE—_T—

directors” emoluments (Note 40) in the consolidated financial statements, the

—F+ZR=t+—8 " BRT&HH

BREZBEIBRNREMFE2DREERDRH

Group had transactions with related parties for the year ended 31 December 2021 as EIREME FrE40) 5 - AEBEMEBEER S
follows: FIREAR
2021 2020
-5 —ECEF
RMB’000 RMB’000
AR¥TT AREFTT
Sales of products EmiHE
— Associates — B 4,093 12,191
— Companies controlled by Mr. Xu Shao Chun - BIRDE LR EFTESIR =S 704 1,441
4,797 13,632
Sales of services RS HE
— Associates — Bt 22,152 11,054
— Companies controlled by Mr. Xu Shao Chun - RO FELEMESIAEEE 246 638
22,398 11,692
Rental income A2 BA
— Associates — B 2,785 1,766
— Companies controlled by Mr. Xu Shao Chun - BBV ELR AT ERE 4,877 11,304
7,662 13,070
Interest income F 2 WA
— Associates = 5,056 4,078
5,056 4,078

Products and services are sold based on terms agreed with the counterparties
in the ordinary course of business, and the rental rates and interest rates are

determined in the same way.

VAR E T U RETE Y ©

T —FFR

EmRFHIHERREREIZFHFELTE
BBIE P AEMRZETH - HEMAMERER
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38 Related party transactions (Continued)

(b)

(c)

Purchases of products and services

38 FEHXSH ()
() HWERBHEBE

2021 2020
-5 —ECEF
RMB’000 RMB'000
AR%TT AREETTT

Purchases of products EmiEE
— Associates - B 10,628 7,897
— Companies controlled by Mr. Xu Shao Chun - BROFESEMESIA TS 244 561
10,872 8,458

Purchases of services RSB E
— Associates - B 50,207 44,499
50,207 44,499

Products and services purchased from associates and companies controlled by
Mr. Xu Shao Chun are carried out on terms agreed with the counterparties in the

ordinary course of business.

Balances with related parties

TT R R IRBGETT -

(c) ERMEXXHELEMFRER

EMMRB R LR B MA R EREME
R ERBERN  WIRREAREEBETY

2021 2020
—B_—%F —TEF
RMB’000 RMB'000
AR%TT AREFIT
Receivables from related parties (Note 14) FEUBEE 7 5IE (FsE14)
— Associates o VNET 14,319 11,251
— Companies controlled by Mr. Xu Shao Chun - IR EL LTSRN L 5,157 6,034
19,476 17,285
Payable to related parties recorded in “Contract R ElERAEIPH
liabilities” FEAT RS 5 7R
— Associates =N 750 1,352
Payable to related parties recorded in SOERTE[ PRI BR A A9
“Trade payables” FEAS BA 5 3R
— Associates - BtE A 2,208 -
— Companies controlled by Mr. Xu Shao Chun - HIR D E L EFTESIR L 17 -
2,225 -
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38 Related party transactions (Continued)

(d)

(e)

Key management compensation

38
(d)

Key management comprise the Company’s directors and senior management.
The compensation paid or payable to key management for employee services is

WRAZH ()
WREEARMNE

BMREEABBEAREERSREEASR -
REREEAEXMEREERBNENNE

shown below. & T
2021 2020
-5 —ECEF
RMB’000 RMB’000
AR®TTT AREETTT
Salaries and other short-term employee benefits FeREMEEES R 22,314 18,553
Share-based payments LARR (D BERER S 17,340 17435
39,654 35,988
Loans to related parties (e) HKFREHFER
2021 2020
—8-—%5 —EEF
RMB’000 RMB’000
AR®TTT AREETIT
Loans to an associate HRTFHELESR
At1 January w—A—H - -
Loans advanced during the year FARBHOER 200,000 470,000
Repayments received from related parties EElisyspesi (200,000) (470,000)
At 31 December W+=—A=+—8 - -
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39 Statement of financial position and reserve movement 39 ELATRIMEIRR TR RS E)

of the Company
As at 31 December
»+=B=+—H
2021 2020
8% —T_ETF
Note RMB’000 RMB’000
i AR®TT AREFTT
Assets =gE
Non-current assets EREEE
Financial assets at fair value through NAnBEt=BEEE8T ABxR
profit or loss NEmEE 672,663 476,189
Interests in subsidiaries HFRAIRE 4,491,002 3,369,743
5,163,665 3,845,932
Current assets mEEE
Other receivables HoAth UK 40,158 39,176
Derivative financial instruments TEERmIA 2,145 4,069
Cash and cash equivalents BeMIREEEY 128,006 1,257,024
170,309 1,300,269
Total assets HEE 5,333,974 5,146,201
Liabilities afE
Non-current liabilities ERBDAERE
Amounts due to subsidiaries JEfF TR ] 452,500 315,595
Current liabilities mEAE
Other payables HEENR 18,313 68,683
Total liabilities b= =R 470,813 384,278
Net assets BEE 4,863,161 4,761,923
Equity e
Share capital &N 83,484 83,331
Share premium A (B 5,149,350 5,052,514
Other reserves @ () (234,156) (254,958)
Accumulated losses SEE (a) (135,517) (118,964)
Total equity s 4,863,161 4,761,923
The statement of financial position of the Company was approved by the board of ERARNMBERARERETFER S
directors on 16 March 2022 and was signed on its behalf. FZA+ B TREEZSHRE -
Xu Shaochan Lin Bo
#HOE Wik
Director Director
E2 4
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39

(a)

Statement of financial position and reserve movement

of the Company (Continued)

Reserve movement of the Company

(i)
(a) AFEWSE

39 ELAFMMBRARE EWEE

Retained earnings /
(accumulated loss)

Other reserves

BHEkEs
(R 4]
RMB’000 RMB’000
AR®TT AR®TT
At 1 January 2020 —E_Z¥—HF—H 16,395 (319,878)
Loss for the year FEEE (135,359) -
Transfers shares to the awardees upon vesting A BRERMNESRAEZBA - 64,920
At 31 December 2020 —E-®F+-A=+—H (118,964) (254,958)
At 1 January 2021 —=2_—%—H—H (118,964) (254,958)
Loss for the year FEEE (16,553) -
Transfers shares to the awardees upon vesting RERBEF AR D B AL EIRE) A - 20,802
At 31 December 2021 —E-—%+-"H=+—H (135,517) (234,156)
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40 Benefits and interests of directors and chief executive

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot B R AR M

The remuneration of every director and the chief executive is set out below:

For the year ended 31 December 2021:

40

EERTHERHFIRMNED

BUERERITHAHNZFHMAT:

BE_T_—Ft-A=t—HLFE

Employer's
contribution
Allowances to a retirement
Discretionary  and henefits henefit
Fees Salaries bonuses inkind (a)(i) scheme Total
HAiRF il y et
HEHRE by L)
Name .24 fig fie PiEgke fReE(a)(i) L ESHE 5t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AERTT AERRTR AR®TRT ARWTRT AE®TRT AERRTR
Chaiman 1E
Mr. Xu Shao Chun BOBEE 150 3,756 2,435 6,124 62 12,521
Executive diectors HITEE
r. Lin Bo WREE 150 1,884 1,221 4,425 62 7,748
Non-executive directors FHTEE
M. Dong Ming Zhw E%RL 150 - - - - 150
Mr. Gary Clark Biddle (3) (i) Gary Clark Biddle 5% 4 (a) (i) 280 - - - - 280
Mr. Znou Bo Wen (2) (i) IS5 ) (i) 200 - - - - 200
Indpendent non-gxecutive diectors BUHHTEE
M. Znou Jun Xiang(a) (i) B () (i) - - - - - -
Mr. Liu Chia-Yung ARERE 200 - - - - 200
Ms. Katherine Rong Xin(a) (ii) Katherine Rong XinZz 1 (a) (i) - - - - - -
Mr. Ni Zheng Dong(a) (i) RERFE (3) (i) 150 - - - - 150
r. Cao Yang Fenga) (i) BUPESEE () fi) - - - - - -
Total Bt 1,280 5,640 3,662 10,549 124 21,255
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For the year ended 31 December 2020:

40 Benefits and interests of directors and chief executive
officer (Continued)

40 EFRITHRESDHISMER(E)

BE_ZT-TF+_HA=t+—HIFE:

Employer's
contribution
Allowances ~to aretirement
Discretionary and bengfits bengfit
Fees Salaries bonuses in kind (2)(i) scheme Total
Htigd RN
MRt ES St
Name ix] ik ) ke {EE(a)) BEER st
RMB000 RMB1000 RMB1000 RMB1000 RMB1000 RMB1000
AREBTRE  ARETT  ARETT  ARETR  ARETT  ARETR
Chaimen IE
Mr. Xu Shao Chun BROBERE 150 3354 1,768 7110 4 12487
Executive diectors HITEE
Mr. LinBo R LA 150 1,686 868 4660 4 7429
Non-executive directors FHTEE
Ms. Dong Ming Zhu ERGIL 150 - - - - 150
Mr. Shen Yuan Ching MILERE - - - - - -
Mr. Znou Bo Wen RExXEE 178 - - - - 178
Independent non-executive directors BUHHTEE
Mr. Gary Clark Biddle Gary Clark Biddlest & 249 - - - - 249
Mr. Liu Chia-Yung AxELRE 178 - - - - 178
Mr. Cao Yang Feng S 178 - - - - 178
Total = 1,233 5,040 2,656 11,830 90 20,849
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40 Benefits and interests of directors and chief executive
officer (Continued)

(@)

198 Kingdee International Software Group Company Limited

Directors’ emoluments

(i) Includes share options and share award plan, estimated monetary
value was based on the annual charge of the share-based payment in
accordance with IFRS 2.

(ii) Mr. Cao Yang Feng resigned as an independent non-executive director
of the Company on 4 January 2021 and Mr. Ni Zheng Dong was
appointed as an independent non-executive director of the Company on
the same day.

Mr. Zhou Bo Wen resigned as a non-executive director of the Company

on 31 December 2021, and Mr. Ni Zheng Dong resigned as an
independent non-executive director of the Company on the same day.

Mr. Zhou Jun Xiang and Ms. Katherine Rong Xin were appointed as
independent non-executive directors of the Company on 31 December
2021. Mr. Gary Clark Biddle was re-designated as a non-executive
director from an independent non-executive director on 31 December
2021.

Directors’ termination benefits

None of the directors received or will receive any termination benefits for the

year ended 31 December 2021 and 2020.

Inducement to join the Company

During the financial year, no amount was paid or receivable by any Directors as

an inducement to join or upon joining the Company.

Waiver

During the financial year, no Director had waived or agreed to waive any of his/
her emoluments.

Consideration provided to third parties for making available directors’ services
For the year ended 31 December 2021 and 2020, the Group did not pay

consideration to any third parties for making available directors’ services.

Information about loans, quasi-loans and other dealings in favour of directors,
controlled bodies corporate by and connected entities with such directors

As at 31 December 2021 and 2020, there are no loans, quasi-loans and other
dealing arrangements in favour of directors, controlled bodies corporate by and
connected entities with such directors.

Directors’ material interests in transactions, arrangements or contracts

The Group's transactions with the companies controlled by Mr. Xu Shao Chun,
the chairman and executive director of the Company, are set out in Note 38.

40 EFRITHRESHIZMER(E)

()

Annual Report 2021

R0

() EEBERENRRERTE  REE
PR S ER R RSB 25E - AT IS E
BEERABREREROINNFEE
o

(i) BHOBREER-_T-_—F—ANBEE
ERBBMYIFRITEERA - RIER
FEREBWETARRBILIERTT
E

AAUXEER_ZET-_—F+_A
“t+—HBBEQRFRITESR
RIEREERF BB ERRBIEH
TTERWAL

B % 55 4 M Katherine Rong Xin&Z £
—E-—F+-_A=+—HBREEA
AAEIENITES © Gary Clark Biddle
EERZE-—F+=ZA=+—HH
BYIERITEEATIERITES -

BEROKLIRET

BEZZ-_ZEFR_FT-_—F+=-A=+—
BIEFE  RAEGEFREEEEWRETMH
EERIEEF -

AR R REEE

EZMBFEHEA - RA A E =X AR
EAREBERMAKEEMAKRA TG
A o

e

EZVRFERN  LRESHELRNEME
HAEAIHB -

IR EERS A E =R E

HE_ZT_ZFHE_T - —F+_A=+—
AIEFE  SELARREESRG M AT
AIE=FRENEE -

AEMRERES  mEFEHREABEIU
FEEEERBOEROER  EEHRME
X HEE

HE_ T -_TFH_FT-_—F+_A=+—
ALLFE THFEEREE  BEFEHH
FABBUREEZERENETENER
HEERMEMR S -

BERERY  THRAHNTHNEAER

AEEHRZNREERRATEERIER
ARG A B R ARS8 ©



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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40 Benefits and interests of directors and chief executive

4

officer (Continued)

Save for the afore mentioned transactions, no significant transactions,
arrangements and contracts in relation to the Group’s business to which the
Company was a party and in which a director of the Company had a material
interest, whether directly or indirectly, subsisted at the end of the year or at any
time during the year.

Subsequent events

From January 2022 to February 2022, the Company repurchased and cancelled
4,640,800 ordinary shares, representing approximately 0.1337% of the
total number of issued shares of the Company as at 31 Dec 2021. The total
amounts paid were approximately HKD88,350,000 (equivalent to approximately
RMB71,369,000).

40 EFRITHRESDHISMER(E)

Bk EXCRrASN - AR B EA AR REMA —
77 MARREZERKEESENEEELE
RATITNERRS - RHERAK

41 REER

ZEF—RET-_F=-F  A"FME
BE P ST 35 A% 4,640,8000% - YR ARIEZE=
EZ—F+ZA=T—HEEHTRMHEED
0.1337% ° 215 425847 588,350,0007%5 7T (T4 49
B AREET1,369,0007T) ©
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