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REPORT OF DIRECTORS
ETEHE

Share Option Schemes

The share option scheme is to encourage and reward the contribution of eligible
persons to the Company. The eligible persons include employees, directors,
consultants, suppliers and customers of the Group.

Pursuant to the share option scheme adopted by the Company on 11 July 2005
(the 2005 Scheme”) and the adjustment made due to the bonus Issue and the
refreshment on the scheme limit in 2011, an aggregate of 529,501,600 share options
were granted, of which 312,464,693 share options were exercised, 189,677,407
share options had lapsed since its adoption. During the six months ended 30 June
2020, 6,930,500 share options were exercised and 10,844,100 share options had
lapsed. Hence, 27,359,500 share options remained outstanding as at 30 June 2020.

At the annual general meeting of the Company held on 8 May 2015, the Company
terminated the 2005 Scheme and adopted a new share option scheme (the “2015
Scheme”) with a validity period of ten years. The remaining life of the 2015 Scheme
was around 4 years and 8 months as at the date of this report. As at 30 June 2020,
the Company had granted 40,000,000 share options under the 2015 Scheme, of
which 15,374,500 share options were exercised and 5,180,000 share options had
lapsed since its adoption. During the six months ended 30 June 2020, 3,375,000
share options were exercised and 670,000 share options had lapsed. Hence,
19,445,500 share options remained outstanding as at 30 June 2020. According to
the scheme mandate limit of the 2015 Scheme as approved at the annual general
meeting of the Company on 8 May 2015 (being 259,264,096 share options), less the
40,000,000 share options granted by the Company since its approval, the Company
may further grant 219,264,096 share options (including the lapsed share options
since the refreshment), representing approximately 6.58% of the total number of
shares of the Company in issue as at 30 June 2020.
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ERETRE

Details of the share options granted, exercised and/or lapsed under the 2005
Scheme and 2015 Scheme during the six months ended 30 June 2020 are set out in

the table below:

RIB0055F 5 BIF2015 5518 - R=F-FFXA
=T HIERMAEA RS BN RERE  BET
M/ RERBMOFHERNRENT :

Options
Exercise price  Options held at ~ Options granted exercised  Options lapsed ~ Options held at
pershare 31 December during the during the during the 30 June
Date of grant Exercise period (Note 2) (HKD) 2019 reporting period  reporting period  reporting period 2020
RZE-1% ) ut S 23
Name or category of :341 flife t2AZt-B  HEOREN  AENAGE  AEGA%R RASTR
paricipants SHEER 4L il (Wit2) (¥%) HRREBE OWREBE NRREBE ORRERE  ZWBAMA
Orenal Golg Orentl Golg
Liited (Note 1) Limed (FF3E1) Z3/04000 28/0412014 o 22042024 266 2500000 - - 2500000
12/05/2015 12/05/2015 to 11/05/2025 46 2500000 - - 2500000
St it 500000 50000
LinBo i3 Te/03/201t 16/03/2011 to 15/0372021 4715 400000 - - 40000
12/05/2015 12/05/2015 to 11/05/2025 46 300000 - - 00000
Sutvotal g 00,000 - 100000
Dong Ming Zhu R 2032013 2/03/2013 10 21/03/2023 13 20000 - - 20000
1200512015 120052015 11/05/2028 46 000 - - 2000
Sub-totel N A 4000
Otver employees naggregete.~ E RS
304010 /0412010t 2/04/2020 25917 772,00 - 2368000 5353000 -
To/0s/201t 16/03/2011 to 15/03/2021 4715 1,340,000 - 40000 - 1540000
190812011 19/08/2011 to 16/08/2021 375 6,157,000 - 450,000 - 5707000
200302013 2200312018 o 210802023 13 15871600 - 1907500 5453600 8510500
20424 23/04/2014 1o 22/04/2024 286 10344500 - 1,805,000 3150 8,502,000
120302015 12/05/2015 10 11/05/2025 4§ 2049050 - 3375000 670,000 16,445,500
10305500
Other employees naggregete.~ EfoERAE (Note3)
(Subtl) (&) 62524800 - (R323) 11514100 4070500
TOTAL At 68,624,600 10305500 1514100 46805000
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Notes:

1 Mr. Xu Shao Chun, an executive Director, the chairman of the Board and the Chief
Executive Officer of the Company, holds 100% interests in Easy Key Holdings Limited,
which in turn holds 100% interests in Oriental Gold Limited.

2. The vesting period of the share options granted was four years and the vesting schedule
was 25% after 12 months, 24 months, 36 months and 48 months from the date of grant,
respectively.

3. The weighted average closing price of the shares of the Company immediately before the

dates on which the options were exercised is 10.37(HKD).

Share Award Scheme

The share award scheme was adopted by the Company (the “Share Award Scheme”)
to provide incentives and reward the contributions of certain employees and
directors of the Group.

The Company approved the adoption of the Share Award Scheme on 4 December
2015. The Share Award Scheme shall be valid and effective for a period of 10 years
commencing on the adoption date. Please refer to the announcement of the Company
dated 18 December 2015 for further details.

During the six months ended 30 June 2020, the Company had granted 10,608,000
award shares pursuant to the Share Award Scheme; and as at 30 June 2020, a total
of 3,800,000 awarded shares granted to the Directors were still outstanding, details
of which are as follows:

1. NAHTES EERIFFERATERIE
S EHAEasy Key Holdings Limited * 2 A7) 2
% 12 Oriental Gold Limited ©

2 BFOREHENTRARNE  BRTZAE
F+-EA F-tWAA  B=+AEANSE
1+ /\ELA 5 BI1T6£25% «

3 EEEAEAZH  AARENNETHRER
RI03TET
B 7 2 Mt )

ARERM D R B ([ ZRE 8 Sz
KN R EDAREETRERESMENE
B

“Z-RFTZAMAE  ARAEHARBR
ARENGE S BRARINE - #BEHLEARA
ABA-R-RFt_A+N\BZL M-

BE-R-_FEAAZTALFE  REBRHR

AT BIAEHR 10,608,000 R EBE LD - BE-F
“EERAZTAL  ARAREFNERARE
A0 2 EDBLD ££3,800,000% - BRAFFEMT :

As at As at

31 December Granted during Vested during 30 June

2019 the reporting period the reporting period 2020

RIE—hE R-B-2HF

Name of Director EHEHH +=ZA=+—H HEMRRH REMARE AA=+A

Xu Shao Chun "wIE 4,200,000 - 1,800,000 2,400,000

Lin Bo 2y 2,250,000 - 850,000 1,400,000
4 Kingdee International Software Group Company Limited  Interim Report 2020




REPORT OF DIRECTORS
EFERE

Directors’ and Chief Executive’s Interests or Short
Positions in the Shares, Underlying Shares or
Debentures

As at 30 June 2020, the interests and short positions of the Directors and chief
executive of the Company in the shares, underlying shares and debentures of the
Company and its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (the
“SF0")), which would be required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and
8 of Part XV of the SFO or which would be required, pursuant to section 352 of the
SFQ to be entered in the register referred to therein, or which would be required to
be notified to the Company and the Stock Exchange pursuant to the “Model Code
for Securities Transactions by Directors of Listed Issuers” (the “Model Code”) as set
out in Appendix 10 of The Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”), were as follows:

Long positions/short positions in shares/underlying shares of
the Company

EFRSRETHRARRKG  HAK
fRRFEPHARHERRALE

W-Z-2EAAZTA  AAASKESRA
BABABEARNRLAMEE (FHE(H
5 RS0 (BRAIE ) ([B5RHE
F01)) EXVERS ) R (5 - IRBBRR (S K
FiE R RS RO S HH BT REE
BERERNFATNEABARSHERAT
(TEBBRAM]) - BREES G OIES
BEEEERZBRMTRE  AREEEHR
Fi% EivRal ([ EmRal) Kit 2 (i
AEERTEERBMBRTA (2RF0)) ¢
BEBBRAKANEENIFAZARLLE
W

FARRG HRRBPZEE

Number of shares/
underlying shares

Percentage of
total number
of issued share

(where appropriate)  Capacity (approximate)
;37
HAR BB A HERT
Name of Directors  EBEH (@A) “H BFHWESL
Xu Shao Chun wIE 715,198,624 (L)  Interests of controlled corporation (Note 1)
RIERRA B 2 #as (HEE1)
2,400,000 (L)  Beneficiary of a trust (Note 2)
fErERamA (fiE2)
18,684,760 (L)  Beneficial owner
BREEA
Aggregate: At 736,283,384 22.10%
Lin Bo WO 1,284,004 (L)  Beneficial owner
BRHEEA
1,400,000 (L)  Beneficiary of a trust (Note 3)
fErE2 A (HiE3)
Aggregate: A&t 2,684,004 0.08%
T_THEFHRE SKERBGERARDLT 5



REPORT OF DIRECTORS
ERETRE

Number of shares/
underlying shares

Percentage of
total number
of issued share

(where appropriate) ~ Capacity (approximate)
;37
R BE HERT
Name of Directors ~ EFEH R (@A) #H BFEHWESL
Gary Clark Biddle Gary Clark Biddle 1,183,000 (L)  Beneficial owner
Tala A
Aggregate: &5t 1,183,000 0.04%
Dong Ming Zhu EIHK 400,000 (L) Share option (Note 4)
FEARAE (T5T4)
Aggregate: At 400,000 0.01%
Liu Chia Yung BR%E 200,000 (L)  Beneficial owner
EalEa A
Aggregate: ARt 200,000 0.01%
Notes: Bist -

The percentage represents the total number of the shares interested divided by the total number of
issued shares of 3,330,996,071 as at 30 June 2020.

1. 0Of the 715,198,624 shares, 419,312,000 shares (of which 5,000,000 are share options
granted under the 2005 Scheme and 2015 Scheme) were held through Oriental Gold
Limited and 295,886,624 shares were held through Billion Ocean Limited. Oriental Gold
Limited and Billion Ocean Limited are wholly owned by Easy Key Holdings Limited, which
is in turn wholly owned by Mr. Xu Shao Chun. Therefore, Mr. Xu Shao Chun is deemed to

be interested in those 715,198,624 shares.

2. The 2,400,000 shares are the awarded shares granted to Mr. Xu Shao Chun under
the Share Award Scheme and held by the trustee to the Share Award Scheme — Bank
of Communications Trustee Limited. Details of the awarded shares are set out in the

paragraph headed “Share Award Scheme” of this report.
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LREARRERTRRANEALIRHENRRERS
BHRABE-_Z-SEXA=TEAMEBTREA (BRAR
£3330,996,071) /51t

1 14,715,198,624 R B {3 + 419,312,000 A Ak {3 (&
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B8 The 1,400,000 shares are the awarded shares granted to Mr. Lin Bo under the Share Award
Scheme and held by the trustee to the Share Award Scheme — Bank of Communications
Trustee Limited. Details of the awarded shares are set out in the paragraph headed “Share

Award Scheme” of this report.

4. Details of the share options are set out in the paragraph headed “Share Option Schemes”

of this report.
5. (L) denotes long position.

Save as disclosed in this paragraph, as at 30 June 2020, none of the Directors and
chief executive of the Company had any interests and short positions in the shares,
underlying shares and debentures of the Company and its associated corporations
(within the meaning of Part XV of the SFO), which would be required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO or which would be required, pursuant to section 352 of the SFO to be
entered in the register referred to therein, or which would be required to be notified
to the Company and the Stock Exchange pursuant to the Model Code.

Directors’ Rights to Acquire Shares or Debentures

Save as disclosed in the section headed “Share Option Schemes” above, none of
the Directors or their respective associates (as defined under the Listing Rules) was
granted by the Company, or any of its subsidiaries, any rights or options to acquire
shares or debentures in the Company during the six months ended 30 June 2020.

3 TR [ ARA7 S2RDAT &8I ] - 5 F #5255 421,400,000
R AR i = AR B B RIT R AR AR
B HEMBA O FERRARE [ () =E

B

4 FE RN BB AR [RS8 -

5 (VRTRHE -

BABRMBREORNR 2 BE-T-2EXA
=HAL ARABEEERESTHASHE
REFESRBEGPIEXNBHERENEARF
BEZANARE R e R E (REZFRAKHE
PIEXVEEER) 2Bty - BRI REFA0HE
& RERGREESRBERIIENVEET - £
8% BAEARARBRA  dBEEFRAK
GREEREATRENECMATHRE - &
IRERETFRIEMG AN B RS2 AR 2 -

ERRMBHRRSFEOET

B EX RBMRAE 8 FRESN BE-T=
TEAASTANABAR  AAARAMER
AREAAAAEERAAREA (FER DA
BI) T F S AR R BB S5 F R
e -

“ECRFGRRE SRARKHEEERAR 7



REPORT OF DIRECTORS
EFERE

Substantial Shareholders’ and Other Persons’
Interests and Short Positions in the Shares,
Underlying Shares and Debentures

As at 30 June 2020, as far as the Directors were aware, the following persons (other
than the Directors and chief executive of the Company) had interests and short
positions in the shares and underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Part XV of the SFO and required
to be recorded in the register required to be kept under section 336 of the SFO:

Long positions in shares/underlying shares of the Company

FERRREMALRERG  HREEK
fRESHERRKE

BESHA R-F-_FFXA=ZTH  UTA
T (ARAEFRESTRABRIN REARAR
D RABB Y T A REZ S RARIROIEXVE
MAEERBRAARARERREEFRATED)
FEROHEREREFE L ERMATLHZEER

e

FRFRG HRRBPZEE

Number of shares/
underlying shares

Percentage
of total number
of issued share

(where appropriate) Capacity (approximate)
&R/
HRRAHA BB
Name BRER (@A) HaKH BEERL
Easy Key Holdings Limited (Note 1) Easy Key Holdings Limited (Fff7£1) 715,198,624 (L) Interests of controlled corporation 2147%
ERDR 2 s
Origntal Gold Limited (Note 1) Oriental Gold Limited (PiE1) 414312,000 (L) Beneficial owner
ERBAA
5,000,000 (L) Other/share option (Note 2)
Hit/BRIAEIE (F3t2)
Subtotal At 419,312,000 (L) 12.59%
Billion Ocean Limited (Note 1) Billion Ocean Limited (P &E1) 295,886,624 (L) Bengficial owner 8.88%
ERlAA
The Capital Group Companies, Inc. The Capital Group Companies, Inc. 299,492,761 (L) Interests of controlled corporation 8.99%
(Note 3) (Bi3E3) RIERAR 2
Capital Research and Management Capital Research and Management 299,492,761 (L) Beneficial owner 8.99%
Company Company BRBEEA

8 Kingdee International Software Group Company Limited  Interim Report 2020



Percentage

Number of shares/ of total number
underlying shares of issued share
(where appropriate) ~ Capacity (approximate)
B/
HRRABE EERTT
Name [} 83 (@A) HEnR BEERL
JPMorgan Chase & Co. (Note 4) JPMorgan Chase & Co. (FiizE4) 29,773,348 (L) Interests of controlled corporation
RERDRA R
16,992,050 () Investment manager
REER
109,437,000 (L) Approved lending agent
REREREA
24,603,865 (L) Person having a security interest in
shares
6244000 (L)  HERHFEEREEA
Subtotal At 170,058.213 (L) 5.11%
16,992,050 (S) 0.51%
24,603,865 (P) 0.74%
J Oriental Investment Limited JD Oriental Investment Limited 231,330,000(L) Beneficial owner 6.94%
(Note 5) (Fii3E5) EHEBA
FMRLLC FMRLLC 209,200485(L)  Investment manager 6.28%
RELE
BlackRock, Inc. (Note 6) BlackRock, Inc. (FizE6) 201,109,248 (L) Interests of controlled corporation 6.04%
4688,000(S)  RMERAR ZHR 0.14%

SECTEGHRE SRERRNEEERAF
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Notes:

The percentage represents the total number of the shares interested divided by the total number of

issued shares of 3,330,996,071 as at 30 June 2020.

1. Oriental Gold Limited and Billion Ocean Limited are wholly owned by Easy Key Holdings

Limited, which is in turn wholly owned by Mr. Xu Shao Chun.

2. Details of the share options are set out in the section headed “Share Option Schemes” of
this report.
3. According to the disclosure of interest form filed by The Capital Group Companies, Inc.

on June 2020 regarding the relevant event which took place on 24 June 2020, those

299,492,761 shares were held by Capital Research and Management Company which is

wholly owned by The Capital Group Companies, Inc.

4. According to the disclosure of interests forms filed by JPMorgan Chase & Co. on 30 June

2020 regarding the relevant event which took place on 25 June 2020,

a) JPMorgan Chase & Co. was deemed to be interested in the shares of the

Company as follows:

Wit ©

LREARRERTRRANBA LR EHORRERS
BRABZE-F-RFEAA=TANBRITARA (BKRA
#3330996,071) 54t -

2

Oriental Gold LimitedBillion Ocean Limited £ Easy Key
Holdings Limited % & %% - Easy Key Holdings Limited
MRPELERERE -

IR BN [BRET 8 80 -

BE_TZTF, A=+, BhiThe Capital Group
Companies, Inc.iBR&) (R=ZF-TF ARAL
FEBEE) R BB R © £299,492,761 R 1D
£ Capital Research and Management Company (e The
Capital Group Companies, Inc. 2 A4 ) #75 °

B4 =T T4 75 =1 B dJPMorgan Chase & Co.
REM(R-F-TFXA-TEARENAY
FH)BERER -

a) JPMorgan Chase & Co. 3% & B In TR 13
AR

Name of controlled corporation Name of controlling person % control Direct interest (Y/N) Number of Shares
FRiEANER BRALHER HHERE EENE(R/F) BE
China Intemational Fund Management Co., Lid. JPMORGAN ASSET MANAGEMENT (UK) LIMITED Y
4900 284000 (L)
China International Fund Management Co., Ltd. JPMORGAN ASSET MANAGEMENT (UK) LIMITED 13
JPMorgan Asset Management (Taiwan) Limited JPMorgan Asset Management (Asia) Inc. Y
10000 5,263,000 (L)
JPMorgan Asset Management (Taiwan) Limited JPMorgen Asset Management (Asia) Inc. 13
JP. Morgan Securities LLC J.P. Morgan Broker-Dealer Holdings Inc. Y
10000 1410000 (L)
J.P. Morgan Securities LLC J.P. Morgan Broker-Dealer Holdings Inc. 13
JPMORGAN CHASE BANK, N.A. - LONDON BRANCH  JPMorgan Chase Bank, National Associafion Y
10000 24,603,865 (L)
JPMORGAN CHASE BANK, N.A. - LONDON BRANCH  JPMorgan Chase Bank, National Association 13
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Name of controlled corporation Name of controlling person % control Direct interest (Y/N) Number of Shares

RiEANER BRALHER HHENE ERHE(R/F) BE
JPMORGAN ASSET MANAGEMENT (UK) LIMITED JPMORGAN ASSET MANAGEMENT HOLDINGS (UK) LIMITED B Y L@y
JPMORGAN ASSET MANAGEMENT (UK) LIMITED JPMORGAN ASSET MANAGEMENT HOLDINGS (UK) LIMITED : = o
J.P. Morgan Investment Management Inc. JPMorgan Asset Management Holdings Inc. Y
100,00 7980000 (L)
J.P. Morgan Investment Management Inc. JPMorgen Asset Management Holdings Inc. 3
JP. Morgan Structured Products B, J.P. Morgan International Finance Limited o Y
J.P. Morgan Structured Products BV J.P. Morgan International Finance Limited ' 13
JPMorgan Asset Management (Japan) Limited JPMorgan Asset Management (Asia) Inc. Y
100.00 1568000 (L)
JPMorgan Asset Management (Japan) Limited JPMorgan Asset Management (Asia) Inc. 13
JPMorgan Chase Bank, National Association JPMorgan Chase & Co. Y
100.00 4944000 (L)
JPMorgan Chase Bank, National Association JPMorgan Chase & Co. 3
JPMorgan Asset Management (Asia Pacific) Limited ~ JPMorgan Asset Management (Asia) Inc. Y
99 8,761,000 ()
JPMorgan Asset Management (Asia Pacific) Limited ~ JPMorgan Asset Management (Asia) Inc. 13
.. MORGAN SECURITIES PLC J.P. MORGAN CAPITAL HOLDINGS LIMITED o Y 34607348 (L)
JP. MORGAN SECURITIES PLC JP. MORGAN CAPITAL HOLDINGS LIMITED : 7 16,992,030 (3)
JPMORGAN ASSET MANAGEMENT (UK) LIMITED JPMORGAN ASSET MANAGEMENT HOLDINGS (UK) LIMITED . N 2y
JPMORGAN ASSET MANAGEMENT (UK) LIMITED JPMORGAN ASSET MANAGEMENT HOLDINGS (UK) LIMITED : & o
JPMORGAN ASSET MANAGEMENT HOLDINGS (UK)  JPMORGAN ASSET MANAGEMENT INTERNATIONAL LIMITED N
LIMITED
10000 3921000 ()
JPMORGAN ASSET MANAGEMENT HOLDINGS (UK} JPMORGAN ASSET MANAGEMENT INTERNATIONAL LIMITED &
LIMITED
JPMORGAN ASSET MANAGEMENT INTERNATIONAL ~ JPMorgan Asset Management Holdings Inc. N
LIMITED
10000 391,000 (L)
JPMORGAN ASSET MANAGEMENT INTERNATIONAL ~ JPMorgan Asset Management Holdings Inc. A
LIMITED
JPMorgen Asset Management Holdings Inc. JPMorgen Chase Holdings LLC N
10000 104493000 (L)
JPMorgan Asset Management Holdings Inc. JPMorgan Chase Holdings LLC &

“EEREHRSE SRERRHREERAT 11
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and b)

Name of controlled corporation Name of controlling person % control Direct interest (Y/N) Number of Shares
RiEANER BRALHER HHESE  ERNE(R/F) BE
JPMorgan Chase Holdings LLC JPMorgan Chase & Co. i

10000 105,903,000 (L)
JPMorgan Chase Holdings LLC JPMorgan Chase & Co. z
JPMorgan Asset Management (Asia) Inc. JPMorgan Asset Management Holdings Inc. N

10000 92,592,000 (L)
JPMorgan Asset Management (Asia) Inc. JPMorgen Asset Management Holdings Inc. E
J.P. Morgan Broker-Dealer Holdings Inc. JPMorgan Chase Holdings LLC N

100.00 1410000 (L)
J.P. Morgan Broker-Dealer Holdings Inc. JPMorgen Chase Holdings LLC E
JPMorgan Chase Bank, National Association JPMorgan Chase & Co. - N 592123(L)
JPMorgan Chase Bank, National Association JPMorgen Chase & Co. : z 16,992,050 (S)
J.P. Morgan International Finance Limited JPMorgan Chase Bank, National Association o N 34607348 (L)
J.P. Morgen International Finance Limited JPMorgen Chase Bank, Netional Association ) z 16,992,050 (S)
JP. MORGAN CAPITAL HOLDINGS LIMITED JP. Morgan Infernational Finance Limited - N 34607348 (L)
JP. MORGAN CAPITAL HOLDINGS LIMITED JP. Morgan Internatonal Finance Limited : B 16,992,030 (3)

details of JPMorgan Chase & Co.’s derivatives interests were as follows: LARb)

. Listed derivatives — Cash settled: 115,000(S) .
. Unlisted derivatives — Physically settled: 85,852(S) .
. Unlisted derivatives — Cash settled: 18,134,340(L) and 950,269(S) .

Kingdee International Software Group Company Limited
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According to the disclosure of interest forms filed by JD Oriental Investment Limited,

Max Smart Limited, JD.com, Inc., JD.com Investment Limited and Liu Qiangdong Richard

on 28 April 2020, Max Smart Limited, JD.com, Inc., JD.com Investment Limited and Liu

Qiangdong Richard were deemed to be interested in the shares of the Company as follows:

RE-Z-ZFMA=+/\BID Oriental Investment
Limited, Max Smart Limited, JD.com, Inc., JD.com
Investment Limited 58238 5 B BR M2 R AR TR - Max
Smart Limited, JO.com, Inc., JD.com Investment Limited 82
FRRM BN Z R G R - T

Name of controlled corporation Name of controlling shareholder % control Direct interest (Y/N) Number of shares
EEENER BRALHER BHESL  EERE(R/F) B
Max Smart Limited Liu Qiangdong Richard N
10000 231,330,000
Max Smart Limited EE &
J0.com, Inc. Max Smat Limited and Fortune Rising Holdings Limited N
7850 231,330,000
0. com, Inc Max Smart Limited and Fortune Rising Holdings Limited 5
J0.com Investment Limited JD.com, Inc. N
10000 231,330,000
JD. com Investment Limited JD.com, In¢ E
D Origntal Investment Limited J0.com Investment Limited ¥
10000 231,330,000
D Oriental Investment Limited D com Investment Limited R

According to the disclosure of interest form filed by BlackRock, Inc. on 2 July 2020

regarding the relevant event which took place on 30 June 2020,

BIR=T =T F -+ A= ABlackRock, Inc. BHFE) (7
CECTEAASHERENERER) BxR

%
a) BlackRock, Inc. was deemed to be interested in the shares of the Company as a) BlackRock, Inc. 3 & MR ZRHEEE

follows: =T
Name of controlled corporation Name of controlling person % control Direct interest (Y/N) Number of Shares
RiEANER BRALNER BEESE  HENE(R/F) B
Trident Merger, LLC BlackRock, Inc. N

100.00 3.419,000 (L)
Trident Merger, LLC BlackRock, Inc. z
BlackRock Investment Management, LLC Trident Merger, LLC Y

100.00 3.419,000 (L)
BlackRock Investment Management, LLC Trident Merger, LLC 3
BlackRock Holdco 2, Inc. BlackRock, Inc. o N 197,690,248 (L)
BlackRock Holdca 2, Inc. BlackRock, Inc. z 4,688,000 (S)
BlackRock Financial Management, Inc. BlackRock Holdco 2, Inc. o N 190,101,248 (L)
BlackRock Financial Management, Inc. BlackRock Holdco 2, Inc. z 4,688,000 (S)
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Name of controlled corporation Name of controlling person % control Direct interest (Y/N) Number of Shares
RiEANER BRALHER HHERE EEHR(R/F) BE
BlackRock Financial Management, Inc. BlackRock Holdca 2, Inc. Y
10000 7,589,000 (L)
BlackRock Financial Management, Inc. BlackRock Holdco 2, Inc. 13
BlackRock Holdco 4, LLC BlackRock Financial Management, Inc. o N 81,878,888 (L)
BlackRock Holdco 4, LLC BlackRock Financial Management, Inc. ' z 288,000(S)
BlackRock Holdco 6, LLC BlackRock Holdco 4, LLC W N 81,878,888 (L)
BlackRock Holdco 6, LLC BlackRock Holdco 4, LLC : z 288,000(S)
BlackRock Delaware Holdings Inc. BlackRock Holdco 6, LLC o N 81,878,888 (L)
BlackRock Delaware Holdings Inc. BlackRock Holdco 6, LLC : z 268,000(S)
BlackRock Institutional Trust Company, BlackRock Delaware Holdings Inc. Y
35,384,000 (L)
National Association 100.00
268,000 (S)
BlackRock Institutional Trust Company, BlackRock Delaware Holdings Inc. 3
National Association
BlackRock Fund Advisors BlackRock Delaware Holdings Inc. Y
100.00 46,494,000 (1)
BlackRock Fund Advisors BlackRock Delaware Holdings Inc. 7
BlackRock Capital Holdings, Inc. BlackRock Financial Management, Inc. o N 45514000(L)
BlackRock Capital Holdings, Inc. BlackRock Financial Management, Inc. ) 3 4317000 (5)
BlackRock Advisors, LLC BlackRock Capital Holdings, Inc. _— Y 45514000(L)
BlackRack Advisors, LLC BlackRock Capital Holdings, Inc. ' 7 4377000 (8)
BlackRock International Holdings, Inc. BlackRock Financial Management, Inc. . N 62,709,248 (L)
BlackRock Internafional Holdings, Inc. BlackRock Financial Management, Inc. ) [ 23000(5)
BR Jersey International Holdings L.P. BlackRock International Holdings, Inc. - N 62709248 (L)
BR Jersey International Holdings L.P. BlackRock International Holdings, Inc. ) [ 23000 (5)
BlackRock Lux FincoS 4r | BlackRock HK Holdco Limited N
100.00 1,716,000 (L)
BlackRock Lux FincaS r. BlackRock HK Holdco Limited A
BlackRock Japan Holdings 6K BlackRock Lux FincoS.ar.. N
100.00 1,716,000 (L)
BlackRock Japan Holdings GK BlackRock Lux FincoS.ar.. [
BlackRock Japan Co., Lid. BlackRock Japan Holdings 6K Y
100.00 1,716,000 (L)
BlackRock Japan Co., Ltd. BlackRock Japan Holdings GK 7

Kingdee International Software Group Company Limited
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Name of controlled corporation Name of controlling person % control Direct interest (Y/N) Number of Shares
RiEANER BRALHER BHESE  EENE(R/F) BE
BlackRock Holdco 3, LLC BR Jersey International Holdings L.P. T i 58072499 (L)
BlackRock Holdco 3, LLC BR Jersey International Holdings L.P. ' z 23,000 (S)
BlackRock Canada Holdings LP BlackRock Holdco 3, LLC i
9990 814,000 (L)
BlackRock Canada Holdings LP BlackRock Holdco 3, LLC z
BlackRock Canada Holdings ULC BlackRock Canada Holdings LP i
10000 814000 (L)
BlackRock Canada Holdings ULC BlackRock Canada Holdings LP %
BlackRock Asset Management Canada Limited BlackRock Canada Holdings ULC Y
10000 814000 (L)
BlackRock Asset Management Canada Limited BlackRock Canada Holdings ULC 13
BlackRock Australia Holdco Pty. Ltd. BR Jersey Internafional Holdings L.P. N
10000 1212400 (L)
BlackRock Australia Holdco Pty. Ltd. BR Jersey International Holdings L.P. z
BlackRock Investment Management (Ausiralia) Limited ~ BlackRock Australia Holdco Pty. Ltd. Y
10000 1212400 (L)
BlackRock Investment Management (Australia) Limited  BlackRock Australia Holdco Pty. Ltd. 13
BlackRack (Singapore) Holdco Pte. Lid. BR Jersey Internafional Holdings L.P. N
10000 3424349 (L)
BlackRock (Singapore) Holdco Pte. Lid. BR Jersey International Holdings L.P. B
BlackRock HK Holdco Limited BlackRock (Singapore) Holdco Pte. Lid. N
10000 3038349 (L)
BlackRock HK Holdco Limited BlackRock (Singapore) Holdco Pte. Lid. B
BlackRock Asset Management North Asia Limited BlackRock HK Holdco Limited Y
10000 13234 (1)
BlackRock Asset Management North Asia Limited BlackRock HK Holdco Limited 13
BlackRock Cayman 1 LP BlackRock Holdco 3, LLC - N 57258499 (L)
BlackRock Cayman 1 LP BlackRock Holdco 3, LLC : z 23,000(S)
BlackRock Cayman West Bay Finco Limited BlackRock Cayman 1 LP - N 57258499 (L)
BlackRock Cayman West Bay Finco Limited BlackRock Cayman 1LP ) % 23,000(S)
BlackRock Cayman West Bay IV Limited BlackRock Cayman West Bay Finco Limited - N 57258499 (L)
BlackRock Cayman West Bay IV Limited BlackRock Cayman West Bay Finco Limited : z 23000(S)
BlackRock Group Limited BlackRock Cayman West By IV Limited 0 N 57258499 (L)
BlackRock Group Limited BlackRock Cayman West By IV Limited : z 23000(S)
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Name of controlled corporation Name of controlling person % control Direct interest (Y/N) Number of Shares
RiEANER BRALHER HHERE EEHR(R/F) BE
BlackRock Finance Europe Limited BlackRock Group Limited N
10000 16,174,644 (L)
BlackRock Finance Europe Limited BlackRock Group Limited 4
BlackRock (Netherlands) B.V. BlackRock Finance Europe Limited Y
10000 501,000 (L)
BlackRock (Netherlands) B.V. BlackRock Finance Europe Limited 3
BlackRock Advisors (UK) Limited BlackRock Finance Europe Limited Y
10000 1,005,000 (L)
BlackRock Advisors (UK) Limited BlackRock Finance Europe Limited 13
BlackRock International Limited BlackRock Group Limited Y
10000 256,000 (L)
BlackRock Intemational Limited BlackRock Group Limited 7
BlackRock Group Limited-Luxembourg Branch BlackRock Group Limited o N 40827855 (L)
BlackRock Group Limited-Luxembourg Branch BlackRock Group Limited : z 23,000(S)
BlackRock Luxembourg Holdco S.ar . BlackRock Group Limited-Luxembourg Branch o N 4082785 (L)
BlackRock Luxembourg Holdco S.r. BlackRock Group Limited-Luxembourg Branch : z 23,000(S)
BlackRock Investment Management Ireland BlackRock Luxembourg Holdco S.ar. N
Holdings Limited 10000 13410835 (L)
BlackRock Investment Management Ireland BlackRock Luxembourg Holdco S.ar.. A
Holdings Limited
BlackRock Asset Management Ireland Limited BlackRock Investment Management Ireland Holdings Limited Y
100.00 13410855 (L)
BlackRock Asset Management Ireland Limited BlackRock Investment Management Ireland Holdings Limited 7
BLACKROCK (Lurembourg) SA. BlackRock Luxembourg Holdeo S.ar. 0 Y 21,398,000 (L)
BLACKROCK (Lurembourg) SA. BlackRock Luxembourg Holdco S.ar. ) 7 23,000(S)
BlackRock Investment Management (UK) Limited BlackRock Finance Europe Limited N
10000 3400484 1)
BlackRock Investment Management (UK) Limited BlackRock Finance Europe Limited [
BlackRock Investment Management (UK) Limited BlackRock Finance Europe Limited Y
100.00 11,268,160 (L)
BlackRock Investment Management (UK) Limited BlackRock Finance Europe Limited 7
BlackRock Fund Managers Limited BlackRock Investment Management (UK) Limited Y
100.00 3,400,484 (L)
BlackRock Fund Managers Limited BlackRock Investment Management (UK) Limited 7

Kingdee International Software Group Company Limited
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Name of controlled corporation Name of controlling person % control Direct interest (Y/N) Number of Shares
RiEANER BRALHER HHENE ERHE(R/F) BE
BlackRock (Singapore) Limited BlackRack (Singapore) Holdco Pte. Lid. Y

100.00 386,000 (L)
BlackRock (Singapore) Limited BlackRock (Singapore) Holdco Pte. Ltd. 7
BlackRock UK Holdco Limited BlackRock Luxembourg Haldco S.ar. N

100.00 19,000 (L)
BlackRock UK Holdco Limited BlackRock Luxembourg Holdco St z
BlackRock Asset Management (Schweiz) AG BlackRock UK Holdco Limited Y

10000 19000 (L)
BlackRock Asset Management (Schmeiz) AG BlackRock UK Holdco Limited 3

b) Details of BlackRock, Inc.'s derivative interests were as follows: b) LA JeBlackRock, Inc.2 474 iz HzHE
s
. Unlisted derivatives — Cash settled: 72,000 (L) and 4,510,000 (S) . FrEHiTER -HERSA
72,000(L) %2.4,510,000(S)
7. (L) denotes long position; (S) denotes short position; and (P) denotes lending pool. 7. (DRTRER  ()RTAR  URPIERREE -

Save as disclosed above, as at 30 June 2020, the Directors were not aware of any
other person (other than the Directors and chief executive of the Company) who had
an interest and short position in the shares and underlying shares of the Company
as recorded in the register required to be kept under section 336 of the SFO.

Purchase, Sale or Redemption of Shares
During the six months ended 30 June 2020, neither the Company, nor any of its  HZE-T-TENA=FTBIEANEAR » AD

subsidiaries, had repurchased, sold or redeemed any of its listed securities.

Change of Information of Directors

During the six months ended 30 June 2020, there was no other information required HZE-ZT-ZEXA=+HI AR BHF L
to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.
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REPORT OF DIRECTORS
EFETRE

Corporate Governance

The Company had complied with all the code provisions of the Corporate
Governance Code (the “Code”) as set out in Appendix 14 to the Listing Rules
throughout the six months ended 30 June 2020, except for the deviation in respect of
the roles of chairman and chief executive officer under Code provision A.2.1. During
the reporting period, Mr. Xu Shao Chun assumed the roles of both the Chairman and
the chief executive officer of the Company. The Board considers that Mr. Xu Shao
Chun, as one of the main founders of the Company, has abundant knowledge of the
IT industry and possesses a unique strategic perspective. The Board believes that he
can lead the Company to formulate effective strategies and react promptly to market
changes. His continuous service in both roles is beneficial to the stable and healthy
development of the Company. However, the Board will review and make appropriate
changes when necessary in order to enhance the level of corporate governance of
the Company.

The Board is always committed to improving its level of corporate governance,
besides publishing a series of management systems, the Company also, from time
to time, arranges trainings for Directors, senior managers, and related employees
in relation to duties of the Directors, continuing professional development, and
other aspects of compliance with the Listing Rules as well as other relevant laws
and regulations, so that the employees will always be equipped with the necessary
knowledge and skills to perform their duties in a better way.

The Company will continue to comply with the Listing Rules and other relevant laws
and regulations as amended from time to time; further enhance its level of corporate
governance; improve and enhance its internal control in respect of disclosure of
required information; and enhance its communication with its investors and other
stakeholders.

Code of Conduct Regarding Directors’ Securities
Transactions

The Company has adopted a code of conduct regarding Directors’ securities
transaction on terms no less exacting than the required standard set out in the
Model Code. Having made specific enquiry to each of the Directors, all the Directors
confirmed that they had complied with such code of conduct throughout the
reporting period.

18 Kingdee International Software Group Company Limited
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REPORT OF DIRECTORS
ERETRE

Audit Committee

The audit committee of the Company had reviewed with the management the
accounting principles and practice adopted by the Company and discussed the
auditing, internal controls and financial reporting matters. The audit committee had
also reviewed the Group’s unaudited consolidated results for the six months ended
30 June 2020. The audit committee was of the opinion that the preparation of such
results complied with the applicable accounting standards and requirements and that
adequate disclosures were made.

Interim Dividend

The Board did not declare an interim dividend for the six months ended 30 June
2020 (six months ended 30 June 2019: nil).

Appreciation

On behalf of the Board, | would like to express our sincere thanks to all our
managements and staff for their dedication during the reporting period. Also, | would
like to thank our shareholders for their continuous support.

By order of the Board

Kingdee International Software Group Company Limited
Xu Shao Chun

Chairman

Shenzhen, the People’s Republic of China,
18 August 2020

As at the date of this report, the Board comprises Mr. Xu Shao Chun (Chairman of
the Board and Chief Executive Officer) and Mr. Lin Bo (Chief Financial Officer) as
executive Directors;, Ms. Dong Ming Zhu and Mr. Zhou Bo Wen as non-executive
Directors; and Mr. Gary Clark Biddle, Mr. Cao Yang Feng and Mr. Liu Chia Yung as
independent non-executive Directors.

This report, for which the Directors collectively and individually accept full
responsibility, includes particulars given in compliance with the Listing Rules
for the purpose of giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this report misleading.
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EBEERED

Group Financial Results

Kingdee Internati | Soff

In the first half of 2020, the Group accelerated the cloud
transformation strategy, mainly through promotion of subscription-
based cloud products as well as termination of partial ERP
software license products. The Group recorded total revenue of
RMB1,387,445,000 (1H2019: RMB1,485,156,000), down by 6.6%
year-on-year (yoy). Revenue from ERP business decreased by
37.0% yoy. Thanks to the execution of cloud transformation, the
Group’s cloud services business maintained rapid growth of 45.1%
yoy, which accounted for 57.5% of the total revenue. Subscription-
based cloud services delivered strong growth, which was reflected
in cloud related contract liabilities expanding by 96.8% yoy to
RMB711 million.

As of the first half of 2020, the Company recorded a loss
of RMB224,025,000 attributable to owners of the Company
(1H2019: a profit of RMB109,640,000 attributable to owners of
the Company), mainly due to the strategic cloud transformation,
continuous investments in cloud R&D, especially Kingdee Cloud
Cosmic. In addition, the COVID-19 pandemic affected the business
in SME market.

Basic losses per share attributable to owners of the Company
amounted to approximately RMB6.87 cents (1H2019: basic
earnings per share of RMB3.40 cents).

Net cash outflow from operating activities of the Company was
approximately RMB81,581,000 (net cash inflow in 1H2019:
RMB189,203,000).

e Group Company Limited
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BUSIN REV
EBOERESE

Group Strategy Review

Aiming to become the most trusted enterprise service platform, the Group
is striving to build a win-win enterprise ecosystem for common growth. The
Group is committed to develop the Kingdee Cloud ecosystem, based on the
insights into Chinese enterprise management as well as new trend of digital
transformation.

The Group’s five strategic initiatives are:

- Promoting “Platform + Finance & HR Application + Ecosystem” to
enhance Kingdee Cloud’s competitiveness

- Establishing industry best practices to support the sustainable
small and medium business growth

- Building unified sales and service business model to achieve high
quality growth in large enterprise market

- Transforming channel partners to service partners to realize value
growth

- Introducing Customer Success system to bring true customer
success and customer experience

Group Business Review

As China’s leading enterprise service company, the Group has retained
the largest share in the enterprise application software for fast-growing
enterprises for 16 consecutive years. The Group also maintains No.1
position in the enterprise-grade SaaS ERM (Cloud ERP) and Financial
Cloud services for 4 consecutive years. The Group was selected into
Gartner's Global High-Productivity PaaS vendor list and HCM (Human
Capital Management) Market guide. Recently, the Group has became a Top-
10 (4.47% weighting) major constituent stock of Hang Seng Tech Index,
which was newly established by Hang Seng Indexes Company Limited
("Hang Seng Indexes”) and launched on 27 July 2020.
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Cloud Business Review

During the reporting period, revenue from the cloud business grew by
approximately 45.1% yoy from RMB550,243,000 in the same period last
year to RMB798,376,000, accounting for 57.5% of the total revenue.

(1) Kingdee Cloud Cosmic accelerated SaaS development
and strengthened platform ecosystem, gained significant
attractions in large enterprise market

Under the influence of COVID-19, de-globalization and bigger
trade barriers, Chinese enterprises has become more demanding
for IT upgrade as well as new IT platform containing business
middle office, technology middle office and data middle office. In
the post ERP era, large enterprises have laid out new requirements
for digitalization platform and industrial internet platform.
Kingdee Cloud Cosmic was able to gain attractions of many large
enterprises with its proprietary platform technology.

Kingdee Internati 18
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As China's first local cloud-native platform solution, Kingdee
Cloud Cosmic was selected into Gartner's High-Productivity (low-
code or no-code) PaaS global vendor list. Cosmic has applied
over 150 patents. These patents covered various aspects of
technological innovation in cloud-native technology, application
software development and enterprise management. Kingdee Cloud
Cosmic’s latest version V2.0 introduced a few major upgrades and
optimized the system openness. Cosmic launched multiple major
Saa$S applications including Treasury Management, Management
Accounting, Retail, Manufacturing, as well as more than 45
business modules and features such as Smart Accounting Insights,
Electronic Accounting Archives, Tax Risk Management, Treasury
Monitor, Work Collaboration, Project Feasibility Study, Smart
Searching, Speech Recognition, Multi-language Support, etc.
As of current version, Kingdee Cloud Cosmic has released 140+
business modules on 20+ cloud applications to cover 15 solutions.
During the Reporting Period, Kingdee Cloud Cosmic application
market commenced its online operation, joined by over 220 ISV
partners and 120 products which cover nine major industries
including pharmaceutical distribution, architecture, steel, etc.
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During the Reporting Period, Kingdee Cloud Cosmic recorded
RMB62.7 million in revenue, an increase of 310% yoy. Kingdee
signed 106 total customers including 78 new Cosmic customers
and remaining as Cosmic upsell customers. Total contract value
exceeded RMB150 million. New customers in SOE and large
enterprise were SPIC, TravelSky Technology, CRRC Tangshan,
ENN Energy, Guangzhou Aoyuan, OPPEIN Home, SF Express,
TongCheng, etc. In addition, Kingdee Cloud Cosmic won a number
of localization projects such as Hisense and China United Cement
Corporation.
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BUSINESS REVIEW AND OUTLOOK
EBODAREZ

(2)

Kingdee Cloud Galaxy led the restructuring of industry
value chain, recognized as the star product in medium
enterprise market

Based on the strong cloud technology, Kingdee Cloud Galaxy
innovated in remote customer engagement and marketing and
upgraded online implementation platform, which efficiently helped
customers to resume production and operation. Kingdee Cloud
Galaxy continued to bring new insights into its marketing leading
solutions such as Smart Accounting, Smart Manufacturing and
Omni-channel, and completed a milestone project for local system
substitution and restructuring of industry value chain in the New
Construction area. In addition, Kingdee Cloud Galaxy introduced
digitalization solutions for 18 major industries including food,
electronics, home furnishing, pharmaceutical, machinery, catering
and auto parts based on real use cases and experiences. Along
with model customers from the 18 industries, Kingdee launched
the Smart Growth Plan for Micro, Small and Medium Businesses,
to support SMEs' healthy growth. Meanwhile, Kingdee Cloud
Galaxy was awarded with the “2019 CEIA Best Smart Factory Lite
MES”, e-works Smart Manufacturing Best Solution and Supplier,
and the Top 100 0&M of China's information and technology
services. Having built ecosystem partnership with major laaS
players in China, Kingdee Cloud Galaxy is now available in Huawei
Cloud, JD Cloud and China Unicom Cloud's cloud market place,
and is rolling out in Tencent Cloud, Alibaba Cloud and China
Mobile Cloud's cloud market place as well.

During the reporting period, Galaxy maintained robust growth
of 30% yoy to RMB501 million. Dollar retention rate was 87%.
Having over 15,700 customers in total, Galaxy also gained new
customers including MEGVII, Yanjin Shop Food, iFlytek, Huanghe
S&T, etc. The Group continued to push channel partners’ service
upgrade in order to accelerate customer cloud migration. In the
1H2020, Galaxy's channel partners were around 1,000.
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Kingdee Jingdou Cloud launched new generation
product, supported the healthy growth of small and micro
enterprises

During the reporting period, the Group launched a new generation
of Jingdou Cloud emphasizing on “new accounting & taxation, new
marketing and new business model”. The Group also released a
series of supporting measures bringing digitalization to small and
micro customers to recover from the COVID-19 pandemic. Jingdou
Cloud achieved revenue growth of 48% yoy and accumulated
over 137,000 customers. Dollar retention rate remained at
approximately 72%.

Kingdee Guanyi Cloud made comprehensive optimization
and continuously promoted competitiveness of its
products

During the reporting period, revenue from Guanyi Cloud decreased
by 14% yoy while dollar retention rate was approximately 84%.
Guanyi has been persistently improving its services, such as
shifting from basic e-commerce service to more value-added
services and promote innovation like mini video to attract user
traffic.
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Kingdee Cloud ecosystem coped well with diversified
industry demands

EAS Cloud continued to support cloud transformation for large
enterprises and signed contracts with several China Top 500
enterprises and Fortune Global 500 enterprises such as Dalian
Metro, Beidahuang Grain Group, Chow Tai Fook, Kweichow
Moutai, China Galaxy Securities, CGB Credit Card Center and
Zhongjin Lingnan Nonfemet. Kingdee Taxation and Invoice
Cloud mainly focused on electronic invoices to realize paperless
accounting and taxation and digital business innovation. Customer
number and cloud subscription revenue both achieved over 50%
growth yoy. Kingdee s-HR conducted in-depth cooperation with
Tencent and launched one-stop online recruitment solutions, to
enable cloud-based enterprise recruitment. CloudHub won the
2020 China SaaS Technology Innovation Award with innovative
OTA (Over-the-Air Technology). During the pandemic, CloudHub
timely released “Health Check-In" feature and enhanced audio/
video conferencing technology to support the COVID-19
control. Kingdee Finance's Effective Loan business now covers
19 industries scenarios, using business scenarios and data
technology to help small and micro enterprises in the pandemic.
With loan digitalization innovation and strict compliance
framework, Kingdee Finance was awarded with the CB Insights
China FinTech Company in June 2020. Automotive cloud Cargeer
achieved a 50% yoy increase in its active user base. Property
management cloud Wojia Cloud registered revenue growth of
586% yoy. Modern agriculture cloud Xinnong Interconnection
Technology (joint venture with Wens Group) has completed
the R&D of general function module on Kingdee Cloud Cosmic
platform for daily livestock management. Industrial Internet
platform Yundee (joint venture with China Unicom) has developed
proprietary Industrial Internet solutions for regional industry
clusters.

(5)
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ERP Business

During the reporting period, revenue from ERP business decreased by
approximately 37.0% yoy from RMB934,913,000 in the same period last
year to RMB589,069,000.

The Group continued to deepen cloud transformation and terminated the
sale of KIS and K/3 WISE to accelerate cloud migration. Meanwhile, affected
by COVID-19, Kingdee EAS business declined by 26.2% yoy.

Kingdee Apusic passed the Jakarta EE8 certification and became one of the
two Chinese players to obtain the certification. Besides, Kingdee Apusic
formed in-depth cooperation with Huawei, Tencent and other ecological
players, entered Huawei Cloud Marketplace and announced sales. Through
the cloud model, Apusic provided intelligent and secure application service
middleware solutions for the government and enterprises.

Investment Property Business

As of 30 June 2020, the Group had carrying amount of investment
properties of RMB1,856,200,000 (as of 31 December 2019:
RMB1,856,200,000). During the reporting period, the Group fully used
and leased available space in software parks in Beijing, Shanghai and
Shenzhen. The Group generated net rental income of RMB38,634,000 in
1H2020 (RMB36,902,000 in 1H2019).

Kingdee Inter | Software Group C
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Major Financial Information

Revenue

As at 30 June 2020, the Group recorded total revenue of
RMB1,387,445,000, representing a yoy decrease of 6.6% (1H2019:
RMB1,485,156,000). Revenue from the ERP business amounted to
RMB589,069,000 (1H2019: RMB934,913,000), down by 37.0%yoy.
Revenue from Cloud services increased by 45.1%yoy to RMB798,376,000

(1H2019: RMB550,243,000).

FEMBRH

ERE
HE-Z-ZFAA=TAL  A5H
BEREEEARY1387,445,0007C - [/
L TRER6.6% (T-AFRH : ARS
1,485,156,00070) ° RE DR ERERE
ERMBA R AR 589,069,000 (=F
—NERS : ARH934,913,0007T) - A
LT RE#37.0% « ERBBRARLERL
451%E ARH798,376,0007 (ZZ—NF
[FIE : AR H550,243,0007C) ©

ERP business

— Revenue from sales of software and
hardware products
— Revenue from rendering of software
implementation services
Cloud services business

— Enterprise cloud services
— Finance cloud services
— Industry cloud services
— Other cloud services

REREEABER
- B RIEIEREEORA

- RUEHHRERBORA

TERHRS SSERSGEETRAR

Six months ended 30 June
AA=t+ALEXRER
2019
—T-NF
RMB' 000
ARBTT

934,913

493,208

441,705
550,243

399,697
68,790
59,906
21,850

1,485,156
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MANAGEMENT DISCUSSION AND ANALYSIS
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Gross profit

During the Reporting Period, the Group recorded gross profit of
RMB1,024,648,000 (1H2019: RMB1,180,429,000), down by 13.2% yoy.
The gross profit margin declined 5.6 percentage point yoy to approximately
73.9% (1H2019: approximately 79.5%).

Selling and marketing expenses

During the reporting period, selling and marketing expenses amounted
to approximately RMB860,070,000 (1H2019: RMB762,694,000). This
represented yoy increase of 12.8%. As a percentage of revenue, the
percentage of selling and marketing expenses increased from 51.4% in
1H2019 to 62.0% in 1H2020.

Administrative expenses and Net impairment losses on
financial assets and contract assets

During the reporting period, administrative expenses and net impairment
losses on financial assets and contract assets were RMB210,764,000
in aggregate, representing a yoy increase of 15.0% (1H2019:
RMB183,334,000). In terms of revenue percentage, the percentage of
administrative expenses and net impairment losses on financial assets
increased from 12.3% in 1H2019 to 15.2% in 1H2020.

Research and development expenses

During the Reporting Period, total research and development costs
were RMB389,755,000, representing a yoy increase of 14.8%
(1H2019: RMB339,550,000). The capitalized amount in 1H2020 was
RMB243,397,000, down by 7.3% yoy (1H2019: RMB262,530,000).
Amortisation of research and development costs was RMB212,038,000 in
1H2020, representing a yoy increase of 20.9% (1H2019: RMB175,435,000),
and the research and development costs recognised in the consolidated
income statement was RMB358,396,000 in 1H2020, up by 42.0% yoy
(1H2019: RMB252,445,000).

EX ]
AEBKSER A AR 024,648,000
(ZB-NERE : ARM1,180,429,000
JT) R T R413.2% - EFIRRFEET
B56EEDE - HE13.9% (ZT—NER
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HERERER
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860,070,007 (ZZ—NEREH : AR
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LHEBRBRGEEXEEILM T NF
L FNSIARENE-_T-_ZFELEF
#962.0% °

TRERARENEERAAEER
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BEHN TRERREREERAR
BENEBAIBANBERATARE
210,764,0007T + FELIEAN%I15.0% (ZF—
NERE : AR183,334,0007T) © (/4
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MANAGEMENT DISCUSSION AND ANALYSIS
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Other income and gains - net

During the Reporting Period, other income and gains-net was
RMB151,020,000, representing a yoy increase of 6.4% (1H2019:
RMB141,976,000), mainly due to the interest income of RMB29,452,000
from financial assets at fair value gains or loss. (1H2019: RMB15,252,000)

Operating profit

In 1H2020, operating profit decreased to loss of RMB253,562,000 (1H2019:
profit of RMB123,922,000), mainly due to the Group’s strategic suspension
of sales of some ERP software license products, continuous increase
in R&D investment in cloud products, especially the new generation of
core product Kingdee Cloud Cosmic, and the outbreak of the COVID-19,
which imposed adverse impact to the company’s small, medium and micro
enterprises Market. ERP business™ operating profit decreased from profit
of RMB211,541,000 in 1H2019 to loss of RMB10,259,000 in 1H2020.
Cloud business’ operating loss increased approximately 126.4% yoy
to RMB281,937,000 (1H2019: loss of RMB124,521,000). Investment
properties contributed RMB38,634,000 to operating profit (1H2019:
RMB36,902,000), representing a growth of 4.7% yoy, mainly due to the
lease revenue from investment properties.

Finance income - net

During the Reporting Period, the finance costs — net value amounted to
RMB4,633,000. In 1H2019, finance costs — net value was RMB5,437,000.

Income tax expense

During the Reporting Period, the income tax expense amounted to a credit
of RMB9,181,000 (1H2019: expense of RMB8,243,000), mainly due to the
decrease in pre-tax profit.

Hitlr AR #15 — B8
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Net profit and basic earnings per share

As at 30 June 2020, net loss attributable to owners of the Company was
RMB224,025,000 (1H2019: net profit of RMB109,640,000). Net profit
margin was -16.1% (1H2019: 7.4%). Basic losses per share was RMB6.87
cents (1H2019: basic earnings per share: RMB3.40 cents).

Financial assets at fair value through profit or loss

As at 30 June 2020, the Group’s financial assets at fair value through
profit or loss amounted to RMB1,371,097,000, representing an increase
of RMB346,155,000 as compared with 31 December 2019, including the
non-current portion of RMB372,259,000 (2019: RMB428,791,000) and the
current portion of RMB998,838,000 (2019: RMB596,151,000).

Financial assets measured at fair value through profit or loss include the
following:

FEARBRET
HE-T-_ZFXA=+H  AEEE
@A AMEEHERERAR224,025,000
T(ZE—NERE : AR%109,640,000
L) BRERSRANIMNERNA
161% (ZE-NFRE : 74%) - R
EABERARBCSTII(ZZ-NEFR
8 FREARMARKIAOM) -

BaRAEREARSHHARE
HemMRE

BE-Z-ZEXAZTA AREND
ABEAERAZHHARGNERE
EBARIELI097,000 - B=F—h
FH=A=T—RIEMARE346,155,000
T BEFRHHS ARE372250,0007T
(Z2—h%F : ARI5428,791,00070)
REHH ARHI98,838,0007 (ZF—A
£ + 506,151,007 *

UARBEFEEEEHHABRNER
AEBENATIES -

At 30 June 2020 At 31 December 2019
=t et 23 —T-NF
AA=+H +=-A=+—-8
RMB’ 000 RMB'000
AR®TT ARBTT

Financial assets at fair value through EEAAEEZDEABR

profit or loss MivE

Wealth management products(i) EEEEER() 1,019,429 687,312
Preferred shares (ii) 12 52 B i) 258,259 254,491
Listed stock FTRE 69,409 59,139
Unlisted equity investment JEETRERE 24,000 24,000
1,371,097 1,024,942
Less: non-current portion L ERBES (372,259) (428,791)
998,838 596,151
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This represented the Group’s investments in various wealth
management products issued by commercial banks. These
products have a term ranging from 3 months to 36 months. They
have an expected return rate ranging from 3% to 5%. No single
wealth management product investment accounted for over 5%
of the Group’s total assets. The fair values of these investments
were determined based on the statements provided by the
counterparties. The fair values of these investments approximated
to their carrying amounts as at 30 June 2020.

It mainly represented the Group's investment of 535,643,887
Series E Preferred Shares issued by Facishare Co., Ltd., which is
mainly engaged in the business of social network working platform
for precise interactive marketing and enterprise collaborative
management.

Investments in associates

The carrying amount of the Group’s investments in associates as at 30 June
2020 was RMB400,697,000 (as at 31 December 2019: RMB282,649,000).

The changes in the book value of the associate investment for six months
ended 30 June 2020 are as follows:

(i)

WATEEREMREERTE

TNSRAEERER  EFE
HRIEIMATE - GLBEE
BE RN BB REI% 5% 2
B R REEERERRA
EEBRBEMNSYAL - BLE
EEEERNAABEREER
BHENERLEEN - 2D
BRENDABEOIUR-Z=F
FRAZTHEZRARE -

LARRERENLERSBHHF
MEERAEAR (ZERER
EEHEHERCEBREED
HRBBRTHETRER) #TH
535,643 887 ARESESLIR

HERR
RESHNEERNAEERE RN E
HARNREA00697 0007 (ZE—REFZ
A=+-8: ARH282649007T) -

BERANEEEEERE_T-TFX
AZTRLEAEAREENT :

For the six months
ended June 30,2020

BE_Z_2F

ARAE+HLEXREA

RMB’ 000

AR%TT

Beginning of the period MUeE 282,649
Additions R 120,000
Disposal BE -
Share of losses of associates ZHEIERENEE (1,952)
End of the period HREE 400,697

All the associates of the Group are unlisted and operate in Mainland China.

AEENFEBERTHRET  LER
Bl EEET
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Loans to third parties RTBE=FER
30 June 2020 31 December 2019
ot et 23 TN
AB=+H +=A=+AR
RMB’ 000 RMB'000
ARWTR ARETF T

Loans to third parties BTE=FEX

— Current portion — REE D 332,348 230,869
— Non-current portion — JERBEID 35,386 12,350
367,734 243,219

34

The loans to third parties represented loans under the micro-credit
business, bear interest at 4.28% to 24.00% (31 December 2019: 4.28%
to 24.00%) per annum and are repayable with fixed terms agreed with the
customers, and all denominated in RMB.

As at 30 June 2020, RMB50,690,000 of loans to third parties was pledged
for a short-term borrowing.

The fair values of the loans to third parties approximated their carrying
amounts and the fair value hierarchy is level 2. The interest accrued was
due within 12 months and presented in interest receivables.

The Group considers the probability of default upon initial recognition of
asset and whether there has been a significant increase in credit risk on an
ongoing basis throughout each reporting period. To assess whether there is
a significant increase in credit risk, the Group compares the risk of a default
occurring on the asset as at the reporting date with the risk of default as at
the date of initial recognition.

As at 30 June 2020, due to the actual loss rate of loans was less than 0.1%
and no significant change in credit quality, the Group performs collective
impairment assessment of loans to third parties by grouping together all
its loans to third parties with similar credit risk characteristics, a general
provision of 1% of the principal was provided against the loan principals.

Kingdee International Software Group Company Limited
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Contract assets and contract obtaining costs

During the reporting period, the Group's contract assets and contract
obtaining costs amounted to RMB537,306,000. As at 31 December 2019,
the corresponding contract assets and contract obtaining costs amounted to
RMB512,352,000.

Contract liabilities

During the Reporting Period, as at 30 June 2020, the Group's contract
liabilities amounted to RMB1,186,615,000. The corresponding contract
liabilities amounted to RMB996,996,000 as at 31 December 2019.

ARARERSARBAE

BERR  ARENAREERARRE
AR ARB537,306,0007 - R=F—A
Ft-A=t-AMARAREERAR
RGHRARARE512362,0007 «

BRAR

BEHN R-T-TERXAZTA -
AREHERAERARR 186615000
T RZE-NEHZA=+—AMIER
AR & ERARH996,99,0007T -

30 June 2020 31 December 2019
p=t et 23 —T-NF
RA=+H +=ZRA=+—H
RMB’ 000 RMB'000
AR®TT ARBFT
Contract Liabilities EREE

— ERP Business —EEREEAEEY 475,130 454,203
— Cloud Service Business — ERBES 711,485 542,793
1,186,615 996,996

Liquidity, financial and capital resources FeRE MEREFHER

As at 30 June 2020, the Group recorded a total cash and bank deposits
of RMB1,848,255,000 (31 December 2019: RMB2,586,565,000). As
at 30 June 2020, the Group held wealth management products of
RMB1,019,429,000 (31 December 2019: RMB687,312,000). A substantial
part of the Group's cash, bank deposit and wealth management products
were denominated in RMB and the RMB-equivalent of the part denominated
in foreign currencies was nearly RMB197,426,000 as at 30 June 2020 (31
December 2019: RMB180,074,000), which were mainly denominated in US
dollar and Hong Kong dollar (*HKD")

R-ZE-ZEXA=+H KAEEESE
Be RFITFEEARE848,255,000
T(ZE-NF+ZA=+-H: ARE
2,586,565,0007T) c R=ZT=TFEXRA=
TH AEEREVEEEERARYE
1,019,429,0007T (= E—AEF+=A=+—
A ARM687,312,0007T) - AEEAHR
& BOGAREEEBRERAHH MU
AREHE - MIMEHES SR -Z=F
FRNA=ZTHNMARBSENHAARYE
197,426,0007C (=S —NE+=A=+—
A AR%180,0740007T) * TEUETR
HILEHE -
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As at 30 June 2020, the Group's net current assets amounted to
approximately RMB1,918,567,000 (31 December 2019: RMB2,243,354,000).
As at 31 December 2019, the current ratio being current assets over
current liabilities was approximately 1.91, representing a slight decrease as
compared with 2.12 as at 31 December 2019.

As at 30 June 2020, the Group’s borrowings amounted to RMB234,000,000
(31 December 2019: RMB199,625,000), representing a half-to-half increase
of 17.2%. Gearing ratio is calculated as net debt (representing total
borrowings less cash and cash equivalents) over total capital (representing
total equity plus net debt). No gearing ratio was calculated at 30 June 2020
in the Group.

Interest rate risk

The Group's interest rate risk arises from short-term and long-term
borrowings. Except for the borrowings and bank deposits, fluctuation of
market rates does not have significant impact on the Group’s cash flows.

Borrowings obtained at variable rates expose the Group to cash flow interest
rate risk which is partially offset by cash held at variable rates. There is no
other written policy on managing the interest rate risk and management will
take appropriate steps to minimize its impact on the income statement.

Foreign exchange risk

The functional currency of the Company and its major subsidiaries is RMB.
The majority of the revenues of the Group are derived from operations in
the PRC.

Foreign exchange risk is the risk of loss resulting from changes in foreign
currency exchange rates. Fluctuations in exchange rates between RMB
and other currencies in which the Group conducts business may affect
its financial position and results of operations. The foreign exchange risk
facing the Group mainly comes from movements in the USD/RMB and HKD/
RMB exchange rates.

The Group does not have a foreign currency hedging policy. However, the
management of the Group monitors foreign exchange exposure and will
consider hedging significant foreign currency exposure should the need
arise.

F—?—?ﬁzl\ﬂ +E| $%.a’]mu
HEEFEHAARE918,567,0007T
(ZE-NE+-A=1+—H0: AR%
2,2433540007T) - RZE—AE+=A=
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NAE19 BZT-AE+=-A=+—H
H2.128675 T -

RZF-FFXA=ZTR  ARENEK
A ARM2340000007T (ZF—NF+=A
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Credit risk

Credit risk arises from cash and cash equivalents, contractual cash flows
of debt instruments carried at amortised cost, at fair value through profit or
loss (FVPL) and deposits with banks and financial institutions, as well as
credit exposures to customers, including outstanding receivables.

The management manages the credit risk of cash and cash equivalents,
pledged and short-term bank deposits and wealth management products
(classified as financial assets at FVPL) by transacting with state-owned
financial institutions and reputable commercial banks which are all
high-credit-quality financial institutions in the PRC and Hong Kong.

In relation to trade receivables and contract assets, the Group has two kinds
of distribution channels, one is sales to distributors and the other is sales
to end customers.

For distributors, the Group has assessed the credit quality of the
distributors, taking into account their financial position, past experience
and other factors. Individual risk limits are set based on internal or external
ratings in accordance with limits set by the board. The compliance with
credit limits by distributors is regularly monitored by management.

For sales to end customers, the Group has no significant concentration
of credit risk in trade receivables since the balance of trade receivables is
composed of numerous individual small items and the exposure spreads
over a large number of customers.

The Group’s investments in debt instruments, including loans to third
parties and related parties are considered to be low risk investments. The
credit ratings of the investments are monitored for credit deterioration.

For other receivables, management makes periodic collective assessment as
well as individual assessment on the recoverability of the receivables based
on historical settlement record and past experience. The directors of the
Company believe that there is no material credit risk inherent in the Group's
outstanding balances of other receivables.
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Fund and working capital management

Our funds and liquidity management are centrally carried out by our
fund management department. Our fund management department is
generally responsible for overall 1t and impl ion of
funds, including formulating the capital management policy for our Group,
guiding, coordinating and standardizing the fund management of regional
companies, making annual funding plans, reviewing and summarizing
annual capital budget, overseeing and assessing fund management of
each regional company. Our finance departments of regional companies
are committed to implementing the fund management policies formulated
by our headquarters and are responsible for making funding plans and
executing capital operations at subsidiary level. We have also adopted
sophisticated fund management policies and implemented a set of rules

and guidelines on fund management, such as the Group Capital Internal
Control Management Measures ((£k @& & B IFE R L)) and
Fund Settlement Of Branch Offices Management Measures ({43 3% #1# &
SEEEEIRIE)), to enhance the effectiveness and efficiency of fund
management, thereby ensuring our financial security and reducing cost of
capital.

To manage our idle cash on hand, we purchase and redeem wealth
management products using them as our “cash pool” from which we could
readily access cash as needed and generate higher yield than bank deposits.
The underlying financial assets of the wealth management products in
which we invested primarily consist of the low risk wealth management
products issued by financial institutions. The amount of the purchase will
be determined based on our surplus funds. Our main treasury policy on
fund management is the Wealth Management Administration Solution ((&
S EEHEE)). We consistently comply with our treasury policy
during the procedures of purchasing the wealth management products and
managing the relevant departments, as well as in conducting business,
accounting and filing.

We are committed to safeguarding overall financial security and maintaining
a strong cash position and a healthy debt profile with strong repayment
ability. By adopting a full, reasonable and professional assessment
mechanism, preparing annual and monthly funding plans, we have
established disciplined fund management principal, which allows us to
efficiently manage market risks.
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For budget management, we have established a monthly, quarterly and
annual budget management system, then seek approval from our chief
financial officer. The capital budget plans should be made based on the
objective basis of the Group's business plans, project schedules, and
contractual payment terms to ensure that the plan accurately matches the
actual business needs.

Employee and Remuneration Policy

During the reporting period, total number of employees in the Group
reached 9,382. Based on core value of “Acting in all Conscience, with
Integrity and Righteousness”, the Group was committed to implementing
Kingdee Philosophy, recognizing employees and organizations with
outstanding contributions to customers during the pandemic, and
consolidating customer-centric corporate culture. In the meantime, the
Group continued to encourage product and technology innovation, improved
the quality of products, strategically raised wage and incentives for R&D
staff. The Group continued to implement the strategy of “talent activation,
talent introduction, talent development” to attract elite talents, top-class
professionals and graduates for cloud transformation while spurring high
potentials to develop in job rotation, so as to comprehensively promote
younger, hierarchization, more professional and more digitalized workforce.

Social Responsibility

During the pandemic, Kingdee leveraged its advantages in cloud platform
and big data, provided data monitoring and analysis for small- and
medium-sized enterprises to resume work and production, guaranteed
24-hour telephone and online customer services and maintained normal
operation of customers’ business. In addition, Kingdee provided priority
services to enterprises in affected areas. Meanwhile, Kingdee, together with
management experts and leaders from 18 industries, released the Smart
Growth Plan for Micro, Small and Medium Businesses to help SMEs break
through business bottlenecks and achieve smart growth. Kingdee also
helped enterprises tide over difficulties with the “Golden Selection Plan”,
which selected quality products from served enterprises and promoted them
in the market, as well as a number of support measures for enterprises and
products preferential services.
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Kingdee donated RMB10 million through China Siyuan Foundation for
Poverty Alleviation to support front-line medical workers fighting against
COVID-19 in Wuhan and surrounding areas, continued to support the
Siyuan Foundation Yaan Poor Students Phase Il Project and initiated the
Third Kingdee Education Relocation Class Project. During the reporting
period, Kingdee contributed to the China Management Model 50, a public
forum promoting theoretical and practical dialogues, communication and
cooperation. Kingdee, management experts and entrepreneurs jointly
advanced enterprise management in China.

Outlook

The Group maintained solid growth for cloud business, despite of
COVID-19 in the first half of 2020. The Group remained confident in the
long-term development of enterprise cloud service industry, and the Group
will continue working toward the goal of 60% cloud revenue contribution in
2020.

Currently, enterprise cloud transformation is the prevailing trend in China.
New infrastructure projects will bring a new round of growth in the digital
economy. Contactless business scenarios and deep industrial internet
applications are emerging. Industry value chain continues to upgrade and
restructure. Global supply chain is shifting towards industry clusters.
Enterprise Business Capability (EBC) has become the core competence for
enterprises. Localization is fully undergoing. The Group will embrace the
golden opportunity to grow and prosper.

In the second half of 2020, the Group is committed to invest in cloud
transformation and product development in the post COVID-19 period,
which should bring pressure to profitability. The Group will remain
focusing on the “Platform + Finance & HR application + Ecosystem”
strategy and R&D, in order to uplift product competitiveness and solidify
the leadership in the enterprise SaaS sector. The Group will embrace crisis
as an opportunity for growth, and start a new chapter in the ever changing
environment.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

B AR MR &
As at 30 June 2020
R-F-_TENA=1+H

The board (the “Board”) of directors (the “Directors”) of Kingdee International
Software Group Company Limited (the “Company”) hereby announces the unaudited
condensed consolidated interim results of the Company and its subsidiaries (the

“Group”) for the six months ended 30 June 2020 are as follows:

SRERRGREERAR ([ARA])EFE
([E£g)) BURHARARENBAR ([F%
BEE-_F-_TFAA=ZTRALEAEAZRE
BREPRATHEALNT

Unaudited Audited
RIEF KBz
30 June 31 December
2020 2019
=t et 23 —T-NEF
AA=+RA +=-A=+—8
Notes RMB’ 000 RMB’000
B = AR®TT ARBFT
Assets BE
Non-current assets JEMEN R E
Property, plant and equipment TEE - TR EE 6 555,318 546,524
Right-of-use assets FEREEE 7 98,254 106,869
Intangible assets BRAE 6 948,040 923,323
Investment properties "EYE 1,856,200 1,856,200
Investments in associates iR A 8 400,697 282,649
Financial assets at fair value through profitor loss A AR EEEE
SFABRENEREE 10 372,259 428,791
Trade and other receivables I UK B R T L W R 9 22,000 22,000
Loans to third parties BTE=ZHER 9 35,386 12,350
4,288,154 4,178,706
Current assets RBRE
Inventories lEa ] 4,891 7,357
Trade and other receivables R R R T L A B M R 9 298,580 308,153
Loans o third parties BTE=ZFER 9 332,348 230,869
Contract assets and contract obtaining costs AREERA RBUEHAA 537,306 512,352
Financial assets at fair value through profitor loss AR A EETE B L EH)
FABENERMEE 10 998,838 596,151
Pledged bank deposits BEIFHRTFER - 128
Short-term bank deposits EHRITIER 391,756 687,667
Cash and cash equivalents B RBESEEY 1,456,499 1,898,770
4,020,218 4,241,447
Total assets HBRE 8,308,372 8,420,153
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

AR E PRI BRI R

As at 30 June 2020
R-F-_TENA=1+H

Unaudited Audited
RIEF K%
30 June 31 December
2020 2019
ot S - 3 —T-NF
ANA=+RA +=-A=1+—8
Notes RMB’ 000 RMB’000
ik AR®TT ARBFT
Liabilities afs
Non-current liabilities EMBRAR
Lease liabilities HEAE 7 15,674 20,282
Trade and other payables R A-F R R R EL A FE A 3R 13 82,086 69,028
Deferred income tax liabilities EEFTSHRAE 188,716 187,079
286,476 276,389
Current liabilities wENR R
Trade and other payables JFEAS R R B EL At FE A 3R 13 505,666 615,596
Contract liabilities AREME 1,186,615 996,996
Borrowings [EEA 12 234,000 199,625
Lease liabilities HEERE 7 20,381 21,341
Current income tax liabilities EHMERAE 16,656 39,085
Deferred income IR A 138,333 125,450
2,101,651 1,998,093
Total liabilities AR 2,388,127 2,274,482
Net assets BRE 5,920,245 6,145,671
Equity s
Equity attributable to owners of the Company AFFAEREZ
Share capital &N 1 80,269 80,037
Share premium A& AR (B " 2,911,362 2,963,096
Other reserves HAbfEE 754,308 686,532
Retained earnings B 2,033,238 2,257,263
5,779,177 5,986,928
Non-controlling interests FEiEfMES 141,068 158,743
Total equity wEs 5,920,245 6,145,671
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CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT
LRt sh ik FoE

For the six months ended 30 June 2020

HE T _FTFA=1HIEEA

Unaudited
KRBT
Six months ended 30 June
AAZ=+AHLAREAR

2020 2019
ot St -3 —B-hF
Notes RMB’ 000 RMB’000
liiEz3 AERWTT ARBFT
Revenue from contracts with customers EEPZHANAERESE
A 14 1,387,445 1,485,156
Cost of sales SHER A 15 (362,797) (304,727)
Gross profit Eti] 1,024,648 1,180,429
Selling and marketing expenses SHE R EE A 15 (860,070) (762,694)
Administrative expenses THER 15 (189,203) (163,439)
Net impairment losses on financial assets and FERMEENEREERE 15
contract assets Bk (21,561) (19,895)
Research and development costs it 75 R B AN 15 (358,396) (252,455)
Other income and gains — net HEMRARRGEG — F8 16 151,020 141,976
Operating (loss)/profit EE (BR) &% (253,562) 123,922
Finance income PG € 8,323 13,686
Finance costs M ER (3,690) (8,249)
Finance income — net i — % 4,633 5,437
Share of losses of associates ZEBEIRENERME (1,952) (10,229)
(Loss)/profit before income tax HIRRFR B IRE (HiR),
FiE (250,881) 119,130
Income tax credit/(expense) FigwihE,(BR) 17 9,181 (8,243)
(Loss)/profit for the period B (E8),/ &R (241,700) 110,887
(Loss)/profit attributable to: (EEH8), FIBSER :
Owners of the Company RATEFIFER A (224,025) 109,640
Non-controlling interests FEfE M A (17,675) 1,247
(241,700) 110,887
(Losses)/earnings per share for (loss)/profit FATRMBIHFH AMIE
attributable to owners of the Company (BR) BINHSK
(expressed in RMB cents per share) (1) &2F
(ABBRARBSE)
— Basic — B 18 (6.87) 3.40
~ Diluted — R 18 (6.87) 3.30
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

(LRt iE o =g &3 E
For the six months ended 30 June 2020
HE T _FTFA=1HIEEA

Unaudited
KRBT

Six months ended 30 June
BEXA=TALXRMEA

2020 2019
ket 2.3 —FNEF
RMB’ 000 RMB’000
AR®TT ARBTT
(Loss)/profit for the period WA (5E) 2R (241,700) 110,887
ltems that may be reclassified to profit or loss Hijgalik e E B EIASEIEE
— Currency translation differences — G 2,855 (388)
Other comprehensive income ENEMGESKRS
for the period, net of tax 2,855 (388)
Total comprehensive (losses)/income FEERGS (BR) ke
for the period (238,845) 110,499
Total comprehensive (losses)/income BEe (HR)LaRER
attributable to:
— Owners of the Company — AQARFEE (221,170) 109,252
— Non-controlling interests — IR RS (17,675) 1,247
(238,845) 110,499
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
HlGSPHESEHx

For the six months ended 30 June 2020 (All amounts in Renminbi thousands unless otherwise stated)
BE_T_FTF A= THISER (BHFSHEHE - BRIFTESERARETTIIR)

Unaudited
FERY
Atributable to owners of the Company
L] EHEIN
Non
Share Share Other ~ Retained controlling
Notes capital premium reseres eanings Total interests ~ Total equity
b1
i3 kx  BEEE  AMRE EER L #a ane
Balance at 1 January 2020 ZEC25-F-RER 80,037 2,963,006 606,52 2,257,263 5,986,928 158,143 6,145,671
Comprehensive income saka
Loss for the period EREE - - - (2402) (20028 (17,675)  (41,700)
Other comprehensive loss RRAER
Currncy ranslaion diffrences NEREEE - - 2,85 - 2,865 - 2,85
Total comprehensive losses RRUER = = 2085 (24025  (21170)  (17,675)  (238,845)
Transactions with owners HERRAENZS
Employees share option scheme
~ Proceeds from shares issed 1l 232 28,961 - = 29,193 = 29193
Share awerd plan
- Valug of employe services received il = 55,947 = = 95,547 = 55,547
-~ Transfer shares {o the awardees upon
vestng 1 - (d8) 640 - (56) - (6)
Dividend declared 19 - (36,756) - - (36,756) - (36,756)
Total transactions with owners 2HEREREENRA 82 (51,734) 64,921 - 13,419 - 13,419
Balance at 30 June 2020 ZEC3ERACTE 80,269 2,911,362 754,308 2,033.238 571,077 141,08 5,020,245
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BHGaPREEDE

For the six months ended 30 June 2020 (All amounts in Renminbi thousands unless otherwise stated)
BE_T_ZTFEXNA=FHIEAER (BRIFESHHE - BRIFTELERARETFTIT)

Unaudited
REER
Attributable o owners of the Company
ARRERREAES
Non-
Share Share Other Retained controlling
Nates capital premium TESEIVES eamings Tolal inferests  Total equily
R
i BE BEEE  ABEE  2Rks At 3 fEs
Balance at 1 January 2019 ZF-N5-F-REs 79,585 2903459 565,299 1917757 5,466,060 66,607 5,532,667
Comprehensive income AR
Proftforthe period FEEE - - - 109640 109640 147 10887
Othercomprefiensive loss EhiAEE
Currgncy translaion diffeences NEFEEE - - (368) - (388) - (368)
Totel comprehensive income GAERT - - (368) 109,640 109,252 147 110499
Transactions vith owners BREREENLS
Employees share option scheme: BIRHRENE
- Valug of employee servies received -BIRBHEE 1l - 508 - - 508 - 508
- Proceeds from shares issued - BRA%ER 1l e 2,083 - - B - byl
Shar awerd plan: TRipemtE -
=Vl of employe senvices received -BIRKER 1l - 3,39 - - 3,39 - 3539
~ Tranfer shes o the awardes upon - REBRERAES
vesting LEREA 1l - (81,788) 6207 - (25.381) - (25,381)
Capital contibution by non-controlling nfeesls  FERRREMERBA - - - - - 0700 2700
Dividend delaed ) 19 - - By R S mm
Totel ransactons with owners 2HRREREENLS e (208%8) 56207 (33,074) 2459 0700 1159
Balance ai 30 June 2019 “E-NERR=TR 79,809 2,882,561 621,078 1994323 5577m 88,554 5,666,325
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CONDENSED CONSOLIDATED INTERIM CASH FLOW STATEMENT

BHEAhHASRER
For the six months ended 30 June 2020
HE_T_THENA=1HILNEA

Unaudited
KRBT

Six months ended 30 June
AAZ=+AHLAREAR

2020 2019
ot St -3 —B-hF
RMB’ 000 RMB’000
AR®TT ARBFT
Cash flows from operating activities: BEITHHRERE -
Cash generated from operations excluding net KEELNRE (TREEER
cash outflow in loans to third parties from the MER SR
micro-credit business 51,330 290,710
Net cash outflow in loans to third parties from the
micro-credit business (115,733) (81,501)
Interest paid BRFE (5,567) (5,878)
Income tax paid BEATATER (11,611) (14,128)
Net cash (outflow)/inflow from operating  #EEEFE (FiA) EEFHE
activities (81,581) 189,203
Cash flows from investing activities: BRRTHNALRE :
Purchases of property, plant and equipment BETEE  THRERE (7,824) (13,524)
Proceeds from disposals of property, plantand ~ HEETEE « TR & ZEBATEH
equipment M 263
Purchases of intangible assets BEELAE (247,050) (265,993)
Payment for acquisition of a subsidiary W A B H R & FR - (6,200)
Pledged and short-term bank deposits withdrawn B 4R 1717 70 A K2 52 BRER 1T 177K
- net i — F 8 296,038 77,330
Interest received B U FILE 9,945 7,831
Purchases of financial assets at fair value through BEEAA it BETE B & A
profit or loss ks (1,870,122) (1,528,000)
Proceeds from disposal of financial assets at fair ~ E&EIA AR BETE B E&HA
value through profit or loss BREmEE 1,567,457 888,381
Proceeds from disposal of investments in WEEE R
associates - 5,026
Investments in associates B NRIRE (125,000) (167,522)
Loans provided to related parties REAR RN T E R (270,000) -
Repayments received from related parties A AREEER 270,000 256,976
Net cash outflow from activities RAFDHRASAE (376,515) (745,432)
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For the six months ended 30 June 2020
HE-F-_TFNA=1HILNEA

Unaudited
FIEFIZ
Six months ended 30 June
AA=+AHILLREAR

2019
—ZT-NF
RMB' 000
ARBFT
Cash flows from financing activities: METHHRLRE :
Proceeds from share options exercised RRADTTREFTIS X 25,277
Capital contribution from non-controlling FEPR I MR 5 A R
interests 20,700
Proceeds from borrowings BRATER 129,625
Repayments of borrowings EEIER (170,125)
Repayments of lease liabilities IREEEE (10,147)
Dividends paid SRS (30,157)
Acquisition of non-controlling interests in g SNSIEE el 3
subsidiaries (5,796)
Net cash inflow/(outflow) from activities R EBEE (FAH) BH& (40,623)
Net decrease in cash and cash equivalents RE&RRALEFHMBRD (596,852)
Effect of exchange rate changes on cash and cash 3R & K&IRE ZEWINEFEZH
equivalents 384
Cash and cash equivalents at beginning of the HOZzBEE RS EED
period 1,452,848
Cash and cash equivalents at end of the HIRRERALEHEY
period 856,380
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General information

Kingdee International Software Group Company Limited (the “Company”)
was incorporated in the Cayman Islands in 1999 as an exempted company
with limited liability. The address of its office is Kingdee Software Park, 2
Keji 12th Road South, Hi-Tech Industrial Park, Nanshan District, Shenzhen,
Guangdong Province, the People’s Republic of China (the “PRC").

The Company is an investment holding company. The principal activities
of its subsidiaries (the “Group”) are developing, manufacturing and selling
of software products and provision of software-related technical services in
the PRC.

The company has its primary listing on the Stock Exchange of Hong Kong
Limited since 15 February 2001.

These unaudited condensed consolidated interim financial statements are
presented in thousands of Renminbi (RMB'000), unless otherwise stated.
These unaudited condensed consolidated interim financial statements have
been approved for issue by the Board of Directors on 18 August 2020.

This condensed consolidated interim financial information has not been
audited.

Basis of preparation

This unaudited condensed consolidated interim financial information for
the six months ended 30 June 2020 has been prepared in accordance with
IAS 34, ‘Interim financial reporting’. The unaudited condensed consolidated
interim financial information should be read in conjunction with the annual
financial statements for the year ended 31 December 2019 which have been
prepared in accordance with International Financial Reporting Standards
("IFRS").

Significant accounting policies

The accounting policies applied are consistent with those of the annual
financial statements for the year ended 31 December 2019, as described in
those annual financial statements.

Taxes on income for the interim period are accrued using the tax rates that
would be applicable to expected total annual assessable profits.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
TEEA & £ SPRA R 35 18 a0 B ER B R

50

Estimates

The preparation of interim financial information requires management to
make judgments, estimates and assumptions that affect the application
of accounting policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these estimates.

In preparing this unaudited condensed consolidated interim financial
information, the significant judgments made by management in applying the
Group’s accounting policies and the key sources of estimation uncertainty
were the same as those that applied to the consolidated financial statements
for the year ended 31 December 2019.

Segment information

The chief operating decision-maker has been identified as executive
directors of the Company. The executive directors review the Group's
internal reporting in order to assess performance and allocate resources.
Management has determined the operating segments based on these
reports.

The executive directors consider the business from product perspective.

The Group has identified the following operating segments:

ERP business — Including sales of software and
hardware products, provision of software
implementation services, software
solution consulting, maintenance, upgrade
and other supporting services

Cloud services business — Including enterprise cloud services,
finance cloud services, industry cloud
services and other cloud services

Investment properties
operating business

- Operation of investment properties

The chief operating decision-maker assesses the performance of the
operating segments based on the profit for the period of each segment.
Substantially all of the businesses of the Group are carried out in the PRC.
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SERE R ()
HE-F-TEAAZTALAERFE
ERHHHERMT -

5.  Segment information (continued) 5.

The unaudited segment information for the six months ended 30 June 2020
is as follows:

Investment
properties
Cloud services operating
ERP business business business The Group Total
LRRFER RREDE
HHRE ERERE BERE KA
RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000
ABBTR ARRTR ARRTR ARBFT
Revenug (from external customers) WA (RENMPEEHRA) 589,069 798,376 - 1,387,445
- Products transferred atapoint intime.~~ — EREE—EFIHER 206,479 - - 206,479
- Services transferred over fime - REEXRNEER 382,590 798,376 - 1,180,966
Operating (loss)/profit 9% (58)/BF (10,259) (281,937) 38,634 (253,562)
Finance costs HBER 1,172) (2,518) - (3,690)
Finance income e 1,473 850 - 8,323
Finance income/(cost) - net HERE /(RA) - B8 6,301 (1,668) - 4,633
Share of losses of associates FERERENBENE (1,952) - - (1,952)
(Loss)/profit before income tax HREBRN (BR)/#R (5,910) (283,605) 38,634 (250,881)
Income tax (expense)/credit et (&R)/ e (623) 13,667 (3,863) 9,181
Segment resulls AnER (6,533) (269,938) 3.1 (241,700)
Segment assets APRE 5,768,894 683,278 1,856,200 8,308,372
Segment liabilities ABAR 1,333,221 936,833 118,073 2,388,127
Additions to non-current assels MEERDEE
(other than financial instruments (TRESBIAR
and deferred tax assefs) ERHELE) 51,367 225,549 - 216,917
Depreciation and amortization FEREH 54,131 197,117 - 251,048
Net impairment losses on financial assets ~— FEBEENAREE
and contract asses RERX 18,996 2,565 - 21,561
Share-based payment IR AER 64,478 25,236 - 89,714

B
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

fEi B & 9 ch A B4 35 55 B SR ER B
5.  Segment information (continued) 5. oBER(E)
The unaudited segment information for the six months ended 30 June 2019 BE-Z-NEAA=THIEREARL
is as follows: EROIHERPT
Investment
properties
Cloud services operating
ERP business business business The Group Total
PEERER REENE
B ERBES mE%H SEAH
RMB'000 RMB'000 RMB'000 RMB'000
ARBTFT ARBTT ARBTT ARBTT
Revenue (from external customers) WA (REMIEEHRA) 934913 550243 - 1,485,156
- Products transferred at apointintime ~~ — EREE—HHHES 493,208 - - 493,208
- Services transferred over time - BB EXBRRER 41,705 550,243 - 991,048
Operaing pofi{oss) WERF /(58) 211,541 (f4521) 3,902 1302
Finance costs HBER (8,069) (180) - (8.249)
Finance income B E 12713 973 - 13,686
Finance income - net HERE - B8 4644 9 - 5437
Share of osses of associates FERERANBRAR (10,229) - - (10.229)
Profit/(loss) before income tax NRFBRAHE /(FR) 205,956 (123,728) 36,902 119,130
Income tax (expense)/credit Frgti (&F),/ WE (17,773) 13,220 (3,690) (8,243)
Segment results AHER 188,183 (110,508) 3212 110,867
Segment assets ANEE 53719515 413998 1,816,206 7,609,719
Segment liabilities AR 1,380,291 443644 119459 1,043,394
Additions to non-current assels MEERDEE
(other than financial instruments (TREBIAR
and deferred fax assets) BLHEEE) 142,810 166,768 - 309,578
Depreciation and amortization FEREH 13,774 99,383 - 13,157
Net impairment losses on financial assels — FEREENEAEE
and contract assets REEX 18,995 900 - 19895
Share-based payment BB AEROZARS o 162 - 44869

52

The Company is incorporated in the Cayman Islands while the Group
mainly operates its business in the PRC. Revenue from external customers
from the PRC and other locations is RMB1,370,340,000 (the same period in
2019: RMB1,470,006,000) and RMB17,105,000 (the same period in 2019:
RMB15,150,000), respectively for the six months period ended 30 June

2020.

There is no single customer that contributed to over 10% of the Group’s
revenue for the six months period ended 30 June 2020 and 2019.

ARABERHEHSEEEF2EKE
FE - BEZZ-FFAA=TAL X
AREEANNSIEEOERAAAR
#1370,340,0007T (ZZ—NERE : AR
#1,470,006,0007T) * REBINIINBE S
Y A B ARE17,105,0007T (2 —AER
2 AR¥15,150,0007T) °

BE-_Z-_ZTEN-_T-NE~A=1+H
HEEEEREE-BRHEENRAR
[BhEBB10% °
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6. Property, plant, equipment and intangible 6. AEE - - I REREFR
assets BE
(a)  Property, plant, equipment (a) TBE- IK- &E
Unaudited
RIEER
Six months ended 30 June
AA=+HLKEAR
2020 2019
—B-%F —T-NF
RMB’ 000 RMB' 000
AR®TT ARBFT
Opening net book amount at 1 January —B—BXMIRERE 546,524 490,236
Additions R 29,544 15,103
Disposals BE (173) (5,339)
Depreciation e (20,577) (18,952)
Closing net book amount at 30 June ANB=+HKRIEERE 555,318 481,048
(b) Intangible assets (h) EREE
Unaudited
RIEF
Six months ended 30 June
AA=+ALXMEA
2020 2019
=t Bt 22 —T-NF
RMB’ 000 RMB’000
AR®TT ARBFT
Opening net book amount at 1 January —B—BHMIRESE 923,323 899,668
Additions BN 243,489 268,717
Amortization i3] (218,772) (183,722)
Closing net hook amount at 30 June ANA=THMREERE 948,040 984,663
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7. Leases

This note provides information for leases where the Group is a lessee.

(a) Amounts recognised in the statement of financial

7. HE
AR RABNAEBEAREADRE
&4 -

(a) HERRERABRINEE

position
The statement of financial position shows the following amounts relating to BHERRRBRTBAREFRN TS
leases: 7
Unaudited
REEZ
Six months ending 30 June
AAZ=+ALRMEAR
2019
—T-NF
RMB' 000
ARBFT
Right-of-use assets ERAREE
Land use rights (i) 1 () 66,615
Buildings BE 47,982
114,597
Lease liabilities HERARK
Current R 20,231
Non-current JEE 26,190
46,421

Additions to the right-of-use assets during the six months ended 30 June
2020 were RMB3,884,000.

(i) The Group has land lease arrangement with mainland China
government. The land use rights are located in the PRC and held
on leases of between 32 to 43 years, and for self-use.

54 Kingdee International Software Group C

BE-_Z-TERA=tTHIE CRA#EE
ERMARES3 884,000 °

()  AREEFENBEFTE L
R - T REGRPEA
RAMBEA - BHARFELS
F faRm-

pany Limited  Interim Report 2020
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7. Leases (continued) 7. #HE (&)
(b)  Amounts recognised in the statement of profit or loss (h) BRRABRINSHE
The income statement shows the following amounts relating to leases: BEFRIITNTISEEREEH
Unaudited
RIEFX
Six months ended 30 June
ANA=+HLREAR
2020 2019
—EoZE —Z-hEF
RMB’ 000 RMB’000
AER®TT AREBFIT
Depreciation charge of right-of-use assets EREEEMNRERA
Land - i A 930 930
Buildings BEE 11,569 9,553
12,499 10,483
Interest expense (included in finance cost) FEEAGIAFBER) 992 1,358
Expense relating to short-term leases HREREBEEYR
(included in cost of sales and WEEBEEERS
administrative expenses) HEOHER
(GtAEEER) 10,092 10,516
The total cash outflow for leases in six months ended 30 June 2020 was BE_Z-_TEANA=tHLRAE%EE
RMB22,728,600 (the six months ended 30 June 2019: RMB21,189,000). MREREAFTBARE2,728,6007T (8
EZE-NFRAZTALEAEA : AR
#21,189,0007T ) °
(c) The Group’s leasing activities and how these are (c) FAEENHEIBHREASTERE
accounted for
The Group leases various offices. Rental contracts are typically made for AEBLHAZERAE - ER TEE
fixed periods of 2 months to 8 years, but may have extension options as & RENER - HEARABTRETH
described in (d) below. R 2HAZBEARSE - BAREBETI()
Frill M BRI o
Lease terms are negotiated on an individual basis and contain a wide range HEKHREEEHER LHEm - 88
of different terms and conditions. The lease agreements do not impose any EETROGIANES - RERABEN
covenants other than the security interests in the leased assets that are held HEEEMERER)  BERBZTHM
by the lessor. Leased assets may not be used as security for borrowing AR - HEEETGERERER -
purposes. Until 30 June 2020, the Group has not entered into any lease HE-Z-
contract with variable lease payment arrangement or residual value AFTAMAEUEHELNLHSFG
guarantee arrangement. BERRZHNEEAR -
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7. Leases (continued) 7. HE (&)

(d) Extension and termination options (d) FHEHBEENKLHAERER
Extension and termination options are included in a number of property Kilﬁkiﬁiﬁfx BEEREBENK
leases across the Group. These are used to maximise operational flexibility HEEEE  NEREERLEHMANE
in terms of managing the assets used in the Group's operations. The E”éi@ﬁ@ﬁrﬁkrﬂﬂ}mmL%E‘]?E?ﬁ
majority of extension and termination options held are exercisable only by \E’E REEHBHAT D ERE ZRME
the Group and not by the respective lessor. AERERERAE@ITE - MIEHE

LEE’M%E)\G i

8. Investments in associates 8. MERE
The carrying amount of equity-accounted investments has changed as BERENEREETHE-_Z 24
follows for the six months ended 30 June 2020 A=+BIANEARESHHT

Unaudited
RIEFR
Six months ended
30 June 2020
ot Jomk - 3
ARA=+HLRMEAR
RMB’ 000
AR®TT
Beginning of the period e 282,649
Additions (a) 7N (a) 120,000
Disposal BRE -
Share of losses of associates ZEBERENER (1,952)
End of the period BMEREH 400,697
(a) During the six months ended 30 June 2020, according to the (a) BEHR - REAEEBEAE
resolution of the shareholders’ meeting of Citic Consumer FEEEBERERARNRES
Finance Co., LTD., an associate of the Group, a capital injection R SBRERBRLAMES
of RMB400,000,000 in total was made by all shareholders FHEE AR™400,000,0007 + Eef
according to the shareholding ratio, of which the Group invested S @35 120,000,0007T - HEE%
RMB120,000,000. After the capital injection, the shareholding ratio BRRIFRLLBITE -
of each shareholder was unchanged.
All the associates of the Group are unlisted and operate in Mainland China. AEEMFAREQRIR LT - WHER
B AT R
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9.

Trade and other receivables, and loans to third 9.

B R BR K % Lt P WK

parties BTE=ZFER
Unaudited Audited
FRIEF EEIZ
30 June 31 December
2020 2019
ft ek 23 —T-hF
ANA=+AH +=-A=+—8
RMB’ 000 RMB'000
ARWTT AR¥FT
Trade receivables (a) FEUER A (a) 256,524 259,905
Less: allowance for impairment of trade receivables i : & FUR{E B (154,015) (141,952)
Trade receivables — net FEMERTR — FHE 102,509 117,953
Notes receivable MR E 25,655 32,039
Advances to employees HESREERS 6,012 11,369
Consideration receivable from disposal of EEBE A RREK
an associate HHHE 27,844 28,125
Prepayments FERTR 50,841 61,843
VAT recoverable ALRE 2 IR ER 27,282 35,474
Interest receivables FEUFIE 15,123 2,610
Receivables from related parties FE YR R E 5 3E 17,766 15,309
Other H ot FEUR 47,548 25,431
320,580 330,153
Loans to third parties (b) WTE=FEMR(D)
Current portion RENE D 332,348 230,869
Non-current portion JERB B 35,386 12,350
367,734 243,219

B

.
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9. Trade and other receivables, and loans to third 9. EWERARKREMERKRRE -

parties (continued) HTE=FEXR (&)

(a)  Sales are generally made without prescribed credit terms in the sales (a) ~ AKEEHESFATHRKERERER
contracts but customers usually take one to three months to settle the B BEPBARE—E=-AARIMAR
receivables. The aging analysis of trade receivables were as follows: B o ERERRERANOT

Unaudited Audited
FIBE &=
30 June 31 December
2020 2019
jut. Jet 23 —ZT-NF
AA=+H +-A=+—8
RMB’ 000 RMB’000
AER®TT ARBFIT
0-180 days 0-180% 96,734 86,478
181-360 days 181K Z360K 13,283 33,280
Over 360 days HBA360K 146,507 140,147
256,524 259,905
(b)  The loans to third parties () HBFFE=ANER
Unaudited Audited
KT &3
30 June 31 December
2020 2019
pt Jet 23 —ZT-NF
AA=+H +ZA=+—8
RMB’ 000 RMB’000
AER®TT AREBFT
Loans to third parties BTE=ZFHNER 371,448 245,434
Less: Provisions for collective impairment B BRUREER
assessment of the loans (3,714) (2,215)
Loans to third parties, net of provision BIFE=HHER
— A 367,734 243,219
Less: non-current portion B IETRENE S (35,386) (12,350)
Current portion BB 332,348 230,869
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(b)

Trade and other receivables, and loans to third

parties (continued)

The loans to third parties (continued)

The loans to third parties represented loans under the micro-credit
business, bear interest at 4.28% to 24.00% (31 December 2019: 4.28%
to 24.00%) per annum and are repayable with fixed terms agreed with the
customers, and all denominated in RMB.

As at 30 June 2020, RMB50,690,000 of loans to third parties was pledged
for a short-term borrowing.

The fair values of the loans to third parties approximated their carrying
amounts and the fair value hierarchy is level 2. The interest accrued was
due within 12 months and presented in interest receivables.

The Group considers the probability of default upon initial recognition of
asset and whether there has been a significant increase in credit risk on an
ongoing basis throughout each reporting period. To assess whether there is
a significant increase in credit risk, the Group compares the risk of a default
occurring on the asset as at the reporting date with the risk of default as at
the date of initial recognition.

As at 30 June 2020, due to the actual loss rate of loans was less than 0.1%
and no significant change in credit quality, the Group performs collective
impairment assessment of loans to third parties by grouping together all
its loans to third parties with similar credit risk characteristics, a general
provision of 1% of the principal was provided against the loan principals.

08

(b)

e i B K % Lt P WK R
BTFE=FER (A
RTE=IMER (F)
BTE=INERRBEREERELN
B EREFIREL28%2124.00% (=F
“NEFZAZ -8 428%F124.00%)
M YEERPATMETREAE
& BUARKGHE

BE-Z-ZFRA=1+H  AR®
50,690,0007T 405 =77 B AR A A A2 B8R 1T
fERER -
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B DREEERRELE - AF
REOERFSET —EARIIE - LIk
REKFEF -

AEEZEHEAERMERHELEON
AEEl - UREEERSHEEERRE
THEBEEM - BTAEEARRES
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10. Financial assets at fair value through profit or 10. L AREEHERLEEEA
loss RRnemiE
(a) Classification of financial assets at fair value through (a) LIAREEHELEESHHAEL
profit or loss HEMAERR
For the six months ended 30 June 2020, the Group classifies the following RZZZTFXA=1H  KAEEHUT
financial assets at fair value through profit or loss (FVPL): CHMEEEDAURAAEEFEAEE
FABRENEREE
. Debt investments that do not qualify for measurement at either . THAEBBRRAS DA BEED
amortised cost or FVOCI ARG E K ET2IZENE
BiRE
. Equity investments that are held for trading, and . ARSMEEHRERE AR
. Equity investments for which the entity has not elected to . KEELAREBBAABESR
recognise fair value gains and losses through OCI. Bt ARt A ST E M ARE
RE -
Financial assets measured at FVPL include the following: LARBENEEZEH ABENERE
ERENTAS
Unaudited
RIEE
At 30 June 2020 Level 1(i) Level 2(i) Level 3(i) Total
R-ZB-EFXA=+A E—’(i) BERB() BER() &t
RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000
AER®TRT AR®TRT AERWTRE AR%TRT
Financial assets at fair value ~ #EEAAMERT
through profit or loss EARBHRA
Wealth management products (ii) & EE R E (i) - - 1,019,429 1,019,429
Preferred shares (iii) B SRR (iii) - - 258,259 258,259
Listed stock FHRE 69,409 - - 69,409
Unlisted equity investment FEHRERE - - 24,000 24,000
69,409 - 1,301,688 1,371,007
Less: non-current portion RS - - (372,259) (372,259)
69,409 = 929,429 998,838
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Financial assets at fair value through profit or DAREEGEEEETHHA
loss (continued) RENEMEE (§)
Classification of financial assets at fair value through UAREEHELEEHHAESR
profit or loss (continued) HeMTENE (§)
Audited
K
At 31 December 2019 Level 1(i) Level 2(i) Level 3(i) Total
RZE-AF+=A=1+—8H E—FE() EZE() E=E(i) a5t
RMB'000 RMB'000 RMB'000 RMB'000
AREFTT ARBTT ARETT ARETR
Financial assets at fair value through 3§22 7t E(EE B A
profit or loss BEHERE
Wealth management products (ii) BEEEEM) - - 687,312 687,312
Preferred shares (iii) B SRR (jil) - - 254,491 254,491
Listed stock FHlRE 59,139 - - 59,139
Unlisted equity investment FEIRIERE - - 24,000 24,000
59,139 - 965,803 1,024,942
Less: non-current portion A IEREE S - - (428,791) (428,791)
59,139 - 537,012 596,151
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10.

(a)

62

Financial assets at fair value through profit or
loss (continued)

Classification of financial assets at fair value through
profit or loss (continued)

The table analyses the Group’s financial instruments carried at fair value as
at 30 June 2020 and 31 December 2019 by level of the inputs to valuation
techniques used to measure fair value. Such inputs are categorised into
three levels within a fair value hierarchy as follows:

- Quoted prices (unadjusted) in active markets for identical assets or
liabilities (level 1)

- Inputs other than quoted prices included within level 1 that are
observable for the asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from prices) (level 2).

- Inputs for the asset or liability that are not based on observable
market data (that is, unobservable inputs) (level 3).

The fair value of financial instruments that are not traded in an active
market (for example, over-the-counter derivatives) is determined by using
valuation techniques. These valuation techniques maximize the use of
observable market data where it is available and rely as little as possible
on entity specific estimates. If all significant inputs required to fair value an
instrument are observable, the instrument is included in level 2.

If one or more of the significant inputs is not based on observable market
data, the instrument is included in level 3.
Specific valuation techniques used to value financial instruments include:

- Quoted market prices or dealer quotes for similar instruments

- Discounted cash flow analysis.

Kingdee International Software Group Company Limited
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10.

(a)

(i)

(b)

Financial assets at fair value through profit or
loss (continued)

Classification of financial assets at fair value through
profit or loss (continued)

This represented the Group’s investments in various wealth management
products issued by commercial banks. These products have a term
ranging from 3 months to 36 months. They have an expected return rate
ranging from 3% to 5%. No single wealth management product investment
accounted for over 5% of the Group’s total assets. The fair values of these
investments were determined based on the statements provided by the
counterparties. The fair values of these investments approximated to their
carrying amounts as at 30 June 2020.

It mainly represented the Group’s investment of 535,643,887 Series E
Preferred Shares issued by Facishare Co., Ltd., which is mainly engaged
in the business of social network working platform for precise interactive
marketing and enterprise collaborative management.

The following table presents the changes in level 3 instruments for the six
months ended 30 June 2020.

10.

(a)

(ii)

(i)

(b)

DoREEHEAREE®HA
RENEMEE (§)
UoRREHEARSBHHARE
HEMEESE (H)
WATEERENBEERTRITNSRE
BEERER HFEHAIZIMEAT
T EUEEEREMNRHAEREES
B5% 2 RE-REAEEREMRER
SEBEEN AL - BLEEEREM
MARBERTERERENEN LEE
1o ZHHRENDRBEAUR-ZZ
sfi/\ﬁ:-f-EIZfPEWEfED

UAFEBERENERZBNEREAER
EEAR (TENEREEHEHERLE
BREBNEIBETIETEEB) BT
9535,643 887 X E & SE R

HE-_Z-ZTHE A-tHE-ESRT
AmEHNT

Unaudited

RIEF

Financial assets at fair value
through profit or loss

HDaREERELLET

HARBHEMEE

RMB’ 000

AR®TRT

At 1 January 2020 R _E_BF—fF—H 965,803

Additions #hn 1,870,122

Disposals RE (1,567,457)

Gains recognised in profit or loss EIERERNFE 33,220

At 30 June 2020 R-E_EEXA=+H 1,301,688
Changes in unrealized gains for the period il *%EF ERNFEERBRFE

included in profit or loss at the end of the period ~ Ay%# 3,768

B

.
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11. Share capital and share premium 1. BFEREFEE
Unaudited
REEY
Number of Share Share
shares capital premium Total
BFBE BRIREE BFER Bt
(thousands) RMB’ 000 RMB’ 000 RMB’ 000
(&) AE®TR ARWTR ARBTR
At 1 January 2020 et - 2. 2 B F 4 3,320,690 80,037 2,963,096 3,043,133
Employee share option scheme EERREE
— Exercise of share options - BIRIDEAER 10,306 232 28,961 29,193
Share award plan EIaE ]
~Value of services received - EERBKEE - - 55,547 55,547
— Transfer shares to the awardees upon - REBEERHER
vesting RERBA = = (99,486) (99,486)
Dividend declared BERE = = (36,756) (36,756)
At30 June 2020 ot Sl 3
AA=+R&R 3,330,996 80,269 2,911,362 2,991,631
At 1 January 2019 ZE-hnEF—A—-HH&R 3,300,185 79,585 2,903,459 2,983,044
Employee share option scheme REREREE
— Value of employee services received —[RERBEE - - 508 508
~ Exercise of share options — BIRIDFBR 10,348 24 25,053 25211
Share award plan PR 17 2Bt &
— Value of services received - EERBEE - - 35,329 35,329
— Transfer shares to the awardees upon - REBESBRNER
vesting fRERMA - - (81,788) (81,788)
At 30 June 2019 ZE-hE
AAZtTRER 3,310,533 79,809 2,882,561 2,962,370
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B & 0 o RA R 355 SR e S ER B

12. Borrowings 12. &R
Unaudited Audited
RIEF HEX
30 June 31 December
2020 2019
et Bt 23 —T-NEF
AKA=+AH +=ZA=+—8
RMB’ 000 RMB'000
AR®TT ARBFT
Short-term borrowings, unsecured RERRITRE R - I 204,000 169,625
Short-term borrowings, secured EHRTTE R EIF 30,000 30,000
234,000 199,625
Trade and other payables 13. ERERREMERRE
Unaudited Audited
RIERE EEZ
30 June 31 December
2020 2019
put Jel 223 —E-NF
AA=+A +=—A=+—8
RMB’ 000 RMB'000
AR®TT ARBFT
Trade payables (a)(b) FERTRR 3R (a)(b) 11,144 15,393
Salary and staff welfare payables B EERETEF 159,946 218,556
Deposits payable ERHRES 150,000 133,611
Accrual for expenses EREA 46,760 73,015
Value-added tax (‘VAT") and other taxes ~ FEfHIZER R E A &
payables 31,464 71,732
Construction fee payable (d) FEf TR2FRIA(d) 90,572 69,028
Government funds payable to project ENGERBHNBUITAS(C)
partners (c) 4,190 24,851
Unpaid business acquisition consideration 7k 3z 1< e A% 4 B8 B (8 - 8,175
Others Efth, 93,676 70,263
587,752 684,624
Less: non-current portion (d) B IEREED S () (82,086) (69,028)
Current portion mEEBS 505,666 615,596

SRERREEEERAT
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13.

(a)

(b)

(d)

Trade and other payables (continued)

The fair values of trade and other payables approximate their carrying
amounts. The carrying amounts of the Group’s trade and other payables are
mainly denominated in RMB.

As at 30 June 2020, the aging analysis of trade payables is as follows:

13.
(a)

(b)

0-180 days 0-180K
181-360 days 181K Z360K
Qver 360 days HBiA360K

The Group entered into certain government development projects. According
to the underlying contracts of these projects, the relevant government
departments transfer the project funds to the Group directly and the Group
is authorized to allocate the project funds to other third parties involved in
the projects as the Group’s partners.

It mainly represents the Group's payables to the construction company for

the construction costs incurred relating to Shenzhen Kingdee Software Park
Phase Il project.

Kingdee Internati 18

(c)

(d)

T £ Bk e Lt R T (4R

B ERER RN R AR BEREE
ZIREEE - ARAZNEEBEER
REMENHE BEBEZEAARS
SHE-

RZF-FEXA=TA - BARHKMNE
RAFTT

Audited

HEZ

31 December
2019
—E-NF
+-A=+—8
RMB' 000
ARBFT

9,100
669
5,624

15,393

AEELRTHAMRER - REFELE
BRMARNE  RABRFSPIRERES
EREBLEKE SEEREMARES
AERGEMIFARENAEBH2RER
ME=J -

FZETEREARERMEEDRXML
AIEFRHE B TROERER -
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14.

Revenue from contracts with customers 14.

HEFZANSREEHEA

Unaudited
REFH
Six months ended 30 June
AA=THILEXREAR

ERP business

— Revenue from sales of software and
hardware products

— Revenue from rendering of
software implementation services

Cloud services business

— Enterprise cloud services
— Finance cloud services
— Industry cloud services
— Other cloud services

2019
—T-NE
RMB' 000
ARBTFT
LRRFEEEHBRS 934,913
— B RIEBEREEN

WAE R 493,208

— REBHRRRISHOUWMA
441,705
ERBES 550,243
— EZR 399,697
— M ERS 68,790
— TEZRS 59,906
— Hip ZRRA 21,850
1,485,156

“EORFGHRE SRERRHEEERAT 67



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

fEi B & 9 ch A B4 35 55 B SR ER B
15. Expenses by nature 15. HMEHIEHEA
Significant expense items are analysed as follows: EZBRABE ST :
Unaudited
KBTI

68

Six months ended 30 June
AB=+HIERER

2020 2019
ZP-%F —T-NEF
RMB’ 000 RMB’000
AR®TT ARBFT
Research and development costs 5 R AR A
Amounts incurred BEELER 389,755 339,550
Less: development costs capitalised W BAME 2 BB (243,397) (262,530)
Add: amortization o EEHEA L 2 FEKA 212,038 175,435
358,396 252,455
Employee benefit expenses EERBFIMZ 1,074,142 905,804
Less: amount included in research B BB R
and development costs RARZ & (235,257) (249,318)
838,885 656,486
QOutsourcing services INELAR TS B 197,691 167,006
Cost of inventories consumed and SHEFE R ERGSREERAR
rental cost of cloud server 79,463 62,769
Depreciation of property, plant and equipment  FEIZE « TR & ZHET & 20,577 18,952
Depreciation of right-of-use assets ERELENE 12,499 10,483
Amortization of computer software, licenses BRI K2 & VA2 34
and copyrights 4,119 5,672
Amortization of customer relationship ISl 3 2,615 2,615
Net impairment losses on financial assets SRMEAERBEEBXFE 21,561 19,895

Kingdee International Software Group Company Limited
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16.

Other income and gains — net

[y

6. HMBARFE - B@

Unaudited
REFH
Six months ended 30 June
AA=THILEXREAR

2019
—T-NF
RMB’000
AREFIT
Other income Rtk A
VAT refund HERRE 80,468
Government program research BUTR BT 22,767
Rental income-net HEWA — FE 36,902
140,137
Other gains Htufl@
Loss on disposals of property, plant and RETHE TREREFEL
equipment (5)
Unrealised fair value gains/(losses) on AR BETEEEZHA
financial assets at FVPL BENSAEERERIER (16,880)
Realised gains on financial assets at FVPL AR EEFEEHEZEETA
BEOSHEENSBA 15,252
Others Hity 3472
1,839
141,976
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

fEi B & 9 ch A B4 35 55 B SR ER B
17. Income tax (credit)/expense 17. FBR (@) BA
Unaudited
RIEE
Six months ended 30 June
AA=+HLAREAR
2020 2019
ZEB-EBF —T-NE
RMB’ 000 RMB’000
AR®TR ARETT
Current income tax EHEFTSH (10,818) 3,438
Deferred income tax RIEFTISHL 1,637 4,805
(9,181) 8,243

(a) No provision for profits tax in the Cayman Islands and Hong Kong has  (a) HRASERENEHEHERBELE
been made as the Group has no assessable profits for the period in those ERBBA - URZSHETEELZE
jurisdictions. BIARER TSR -

(b)  Kingdee China and Kingdee Desking Cloudcomputing Co., Ltd. (‘Kingdee ~ (b) SRPE - 2RESEHEARRR([&
Deeking”) were qualified as national important software enterprises and BRE ) HEEAREHAMFCENRE -
were entitled to preferential tax rates of 10% for the period ended 30 June AREBEE-Z-_TFAA=TAMNE
2020. HREPRAI0MERTH R ELEM

& -

(c)  Shanghai Kingdee Deeking Cloudcomputing Co., Ltd., Shenzhen Kingdee ~ (c) LESRBESEHEBRAR R %
Tianyan Middleware Corp., Ltd., Beijing Kingdee Management Software AEREFERHERAA - LREBER
Co., Ltd., Shanghai Guanyi Cloudcomputing Software Co., Ltd and Kingdee HHEERAR - LEEHENEHHER
Vehicle Network Technology Co., Ltd. were each qualified as a high-tech ARAREKAEBERBERAR - HR
enterprise and was entitled to a preferential tax rate of 15% for the period TARAGERSIRMOEER  UE
ended 30 June 2020. ZREERASTEMAHBRRPER

15%MEBHEAECEMEH

(d) Other PRC subsidiaries of the Group applied the tax rate of 25%. (d) HibhEFARBAB%HLEMEH -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

fEi BA & 9 ch A B4 35 55 B SR ER B 5
18. (Losses)/earnings per share 18. SR (ER) 2
(a) Basic (a) &&F
Basic (losses)/earnings per share are calculated by dividing the (loss)/profit BRER (F18) / BANBIEARA T)ESE
attributable to owners of the Company by the weighted average number BEAEL(BB),/ &7 - [‘%M?@WEE’%
of ordinary shares in issue during the period, excluding ordinary shares LR METHEE BEAK
purchased and held for share award plan. 1’@@@]#?%@%5!&%%5’]”@1& o
Unaudited
REEX
Six months ended 30 June
ABE+HLAER
2020 2019
ot et 3 3 TN
RMB’ 000 RMB'000
AR®TT AREFTT
(Loss)/Profit attributable to owners of the RARERFE ARG
Company (&518)/ &7 (224,025) 109,640
Weighted average number of ordinary shares & %77 & 38 A% #9 N4 F 19 2K
in issue (thousands) (F&h) 3,261,142 3,220,674
Basic (losses)/earnings per share BREX (B8B),/ &7 RMB(6.87) cents RMBS3.40 cents
AE#(6.87)1l AR¥E3.401L
(b)  Diluted (b) wW®E
Diluted (losses)/earnings per share is calculated by adjusting the weighted HRESR (BE) hESRAmEaIHmE

average number of ordinary shares outstanding to assume conversion of
all dilutive potential ordinary shares. The Company has two categories of
dilutive potential ordinary shares: share options and share awards. For the
share options and share awards, the number of shares that could have been
issued upon the exercise of all dilutive share options and share awards less
the number of shares that could have been issued at fair value (determined
as the average annual market share price of the Company’s shares) for the
same total proceeds is added to the denominator as the number of ordinary
shares issued for no consideration. As the Group incurred losses for the six
months ended 30 June 2020, the potential share options and share awards
were not included in the calculation of dilutive losses per share, as their
inclusion would be anti-dilutive. Accordingly, diluted losses per share for
the six months ended 30 June was the same as basic losses per share

MEELRRBARE  RECETER
BREVINET R BE E - AR REMEA
WROEETER : BREAMRY ZRE
B o BRNBRENRD BB R RER
TEFMMEBNNERER BERARE
B (EEARRARDOFHFEDE) T

BANRNEE - A LA A ENRN
YE - EREERETENESRITHR
NHBELLER - FRAZESMEN T -
EAERREMBTIEER - ANER
BERE-—ZT-_TFAA=THANKE

ARBEETEBER RUEEERBEA
RIS AR GBI RO IR R IR 1 SR A 8 2

BEN BRABEMARRBEN - R
It BERA=THEIEANEANGREE
BRASRENERAR -

TETHRT SREARBHEKEER2EA T



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

SR & i R RA R 5 B2 e B Bl o
18. (Losses)/earnings per share (continued) 18. SBE(ER) /2 ()
(b)  Diluted (continued) (b) (M)
Unaudited
FEFY

19.

72

Six months ended 30 June
AR=t+HIEXRER

2020 2019
=t et 23 TN
RMB’ 000 RMB’000
AR®TT ARBFT
(Loss)/profit attributable to owners of the KRB EA AEE
Company (&518),/ &7 (224,025) 109,640
(Loss)/profit used to determine diluted ANEEERERE
earnings per share (E518) / BRIHFHE (224,025) 109,640
Weighted average number of ordinary BT AR A IR T B
shares in issue (thousands) (F&h) 3,261,142 3,220,674
Adjustment for- R
share options (thousands) R (F51) - 67,731
share awards (thousands) A& s EhaT &I (F&T) - 37,453
Weighted average number of ordinary TEERRE (BX), &F
shares for diluted earnings I AR B i T 45 ER
per share (thousands) (F&h) 3,261,142 3,325,858
Diluted (losses)/earnings per share FR%E (B8),/ &R RMB(6.87) cents RMB3.30 cents
AER®(6.87)fl AR #3.301L
Dividends 19. &R
Included in the 2019 final dividends of RMB36,756,000 (RMB1.1 cents per ZE-NFEREBRAARES6,756,0007C
share) (approximately HKD1.2 cents per share), RMB36,715,000 were paid (BRARBL1ML) (BREE12) B

in June 2020, while the remaining RMB41,000 was outstanding as at 30

June 2020.

The Board did not recommend the payment of an interim dividend for the
six months ended 30 June 2020 (the six months ended 30 June 2019: Nil).

Kingdee International Software Group Company Limited

R-B-BEAAZTANZHARED
36,715,0007C + EEAARE4 000 LEHE
“E-EEAASHAARH

EXETRERNBE-_Z-FFA
+HIEAAANTSERE (BE=Z2—
FRA=ZTHIEAEA - &) -

F*' [1]
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B & 0 o RA R 355 SR e S ER B

20.

(a)

Related party transactions 20.

The Group had transactions with related parties for the period ended 30
June 2020 as follows:

WELXS
BE-T-TFAA=T
MBR S5O -

A AEEHAM

Transactions with related parties () HREARZEEH
Unaudited
RIEEE
Six months ended 30 June
AAE+ALERER
2020 2019
=t et 23 —T-hEF
RMB’ 000 RMB'000
ARBTT ARETFIT
Sales of products EmiEE
- Associates — 5,931 7,295
- Companies controlled by Mr. Xu Shao Chun ~ — F#R DB AEFTEHIRE5E 153 140
6,083 7,435
Sales of services RIS SHE
- Associates —Ha 6,732 2,420
~ Companies controlled by Mr. Xu Shao Chun ~ — Fa#& A B A Pl sy 62 24 238
6,973 2,658
Rental income HEBA
— Associates — B 915 1,028
~ Companies controlled by Mr. Xu Shao Chun ~ — f#R A & e A PRl T 62 6,418 7570
7,333 8,598
Interest income Al SHA
— Associates — B 1,550 5,335
— Companies controlled by Mr. Xu Shao Chun ~ — R F L AFTIEHIME 58 - 2,624
1,550 7,959
Products and services are sold based on the terms agreed with the EmNRENHEERREARSHFAEL

counterparties in the ordinary course of business, and the rental rates and
interest rates are determined in the same way.

B
B

.

BEBBRTETORN

HE - HEMA

K RIARRE T RHEERA) ©
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20. Related party transactions (continued) 20, BAERXRH(H)
(b) Purchase of products and services (h) HRREEHE

Unaudited
REEN
Six months ended 30 June
AAZ+HLERER

2019
—2-NF
RMB'000
ARBTT
Purchase of products EmiEE
- Associates — 1,989
- Companies controlled by Mr. Xu Shao Chun ~ — & D& S TR sl M £ 58 173
2,162
Purchase of services RsEE
- Associates = 9,740
— Companies controlled by Mr. Xu Shao Chun ~ — B D & Se A Pl E = 58 212
9,952
Products and services are purchased from associates and companies EMARE LR L A B MR AR EI 5 B
controlled by Mr. Xu Shao Chun are carried out on terms agreed with the BEATEEEYN  TIRBEATERS

counterparties in the ordinary course of business. BREIETENEIEST o
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20.
(c)  Balances with related parties

Related party transactions (continued) 20.

RESZH (R)
(c) HREFXZEEHEMRR

Payable to related parties recorded in “Contract
Liabilities"
— Associates

Payable to related parties recorded in
“Trade payables”
— Associates

— Companies controlled by Mr. Xu Shao Chun

Receivables from related parties
— Associates

— Companies controlled by Mr. Xu Shao Chun

Audited
wEZ
31 December 2019
—T-hF
+-A=+—-8
RMB'000
ARBFT
[ AR AR OB
[Lpap et
—EAT 719
FCSRTE [ FEIIRR ) R R AT
e
— B AR 132
—HRIBLEMEHNER 8
140
FEARBRE T SRR
— B AR 12,047
— RO BRREMEHNEIR 3,262
15,309
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20.

(d)

76

Related party transactions (continued) 20.

Loans to related parties

REHXS (1)
() #HPERELHER

Unaudited
REER
Six months ended 30 June
ARA=+HLEXRER

2019
—T-NEF
RMB' 000
ARBFT
Loans to companies controlled by TR ESTEREHIEN
Mr. Xu Shao Chun ERER
At 1 January ®—A—H 104,979
Loans advanced during the period BHIEL (KRE) MEX -
At 30 June ®XBA=+A 104,979
Loans to an associate FHE D ERER
At 1 January »—BA—AH 616,534
Loans provided to related parties BAR 5 B R -
Repayment from related party BANE 7B AR (256,976)
At 30 June ®RA=+H 359,558
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